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Another attorney for carriers asserts all the 


railroads are ‘poor.’ Plea made for rate hike 
to offset higher operating costs of southern 
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tends additional rate boost of 3 to 5 per cent 
would suffice to meet cost increases. Some of 
opponents of railroads’ pleas maintain that 
carriers’ financial condition is best ever. 
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NEW YORK, PHILADELPHIA, 
BALTIMORE... Nothing beats routing 
foreign freight via the B&O. 

Foreign traders can choose from the 

three great ports of New York, Philadelphia 
and Baltimore to meet their special needs. 


Shipments move swiftly and dependably 
between plant and shipside under B&O’s 
exclusive Sentinel Service on carloads 
and Time-Saver Service on L.C.L. 

B&O Tofcee Service (trailer-on-flat-car) 
is also available. 

Try the B&O Tri-ports—geared 
to shipper satisfaction. Ask our man! 


Foreign Freight Representatives at: 
NEW YORK Phone: Digby 4-1600 
PHILADELPHIA Phone: Rittenhouse 6-4500 WASHINGTON Phone: REpublic 7-6500 
BALTIMORE... .Phone: LExington 9-0400 CHICAGO Phone: WAbash 2-2211 


Baltimore & OQhio Railroad 


Constantly doing things—better! 





June 8, 1957 


This is Nancy--and I just want to remind 
you that there's always more than meets the 
eye--whether it's a work of art or a McLean 
truck. 


Take a McLean truck, for example. It is 
but one of over 2000 pieces of modern 
mobile equipment operated by McLean 
Trucking Company along the Eastern 
Seaboard from Atlanta to Boston. 


The McLean driver has had an 
intensive 5-month training 
course in McLean's own 
driver training school-- 
and chances are he is a 
There's always more than meets the eye..ceceeses veteran of many thousands 
— of miles of safe driving. 


To keep this McLean truck and 

its driver going, you can add 

40 modern terminals staffed 

with experienced sales, general 

office and maintenance workers...a 
System-wide teletype network...plus a 

Sincere desire to provide you with the 
finest in dependable, safe and fast motor 

transportation service. 


Yes, there is a lot more than meets 
the eye, and I know where you can call 
for all the facts. Your nearby 
McLean terminal is a mecca for 
"behind=-the-scenes" transportation 

information. Call them soon for real 
"know-how" service, and say that Nancy 
asked you to! 


For assistance with 
your transportation 
problem, write McLean 
Trucking Company, 
Box 213, 


Winston-Salem, N. C. at: 


ALONG THE EASTERN SEABOARD AND BETWEEN THE MIDWEST AND THE SOUTHEAST 
General Offices, Winston-Salem, N. C. 
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Chief Quanah says: 
Let us bring BOREDOM 


into your life! 


Tuar's right, no problems, no excitement, everything 
goes off as planned when you ship the Quanah route! 


P.S. We wouldn’t be the least bored to discuss with you 


the ways in which we can solve your transcontinental 
shipping problems! 


QUANAH, ACME & PACIFIC RAILWAY COMPANY 
THE TRANSCONTINENTAL CUT-OFF 





Your patronage is constantly 
solicited and always ap- 
preciated. 





Executive Vice Presideni 


BETWEEN EAST AND WEST QA&P !S BEST! 
(QA&P-Frisco-AT&N—ONE SYSTEM, 5000 miles serving nine states in the Southeast and Southwest) 





FRISCO -QA&P-SANTA FE 
(THE TRANSCONTINENTAL CUT-OFF) 
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carrying: 
flour, starch, sugar, chemicals, 


semolina, plastics and other dry “9, 
granular or powdered materials 29, 


This chart reflects the remarkable acceptance by 
industry and railroads alike of General American’s 
Airslide car. 


Airslide cars are the answer to most bulk hand- rath 
ling problems. Contamination-free shipment, D.( 
elimination of containers and associated costs _ 
mean additional profits—for you. 


Get in touch with us and learn how Airslide cars and 
can help you. in 





GENERAL AMERICAN TRANSPORTATION CORPORATION : 
135 South LaSalle Street + Chicago 90, Illinois : ‘ | 
Plants and offices in principal cities ee 
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7 HETHER OR NOT you like the idea of much public 
V, speaking by members of the Interstate Commerce 
Cormission, there’s this point to be considered: In order 
to discuss, informatively and thought-provokingly, a subject 
in vw hich your audience is interested and about which it has 
more than a smattering of knowledge, you'll have to dig 
for ‘acts and add to your own store of knowledge concern- 
ing this particular subject. Additionally, you need to be 
prepared to answer intelligently questions that members of 
the audience may ask, privately or in the open meeting. 

[he men who now constitute the I.C.C. are probably 
the ‘‘talkingest’’ group ever to serve as members of that 
regulatory body. By that we mean that they have done an 
extraordinary amount of speech-making, especially in the 
last six months. That could be an unflattering comment on 
the commissioners’ activities, if their speeches were devoid 
of purpose and added nothing to the thought processes of, 
or the sum of information possessed by, their hearers. But 
in general, we think, the things the commissioners have said 
in their numerous appearances before gatherings of trans- 
portation people and others have been things worth hearing, 
and in several instances the commissioners’ speeches have 
been truly outstanding and noteworthy presentations of 
thought on topics vital to effectuation of the national trans- 
portation policy. 

Not disposed to tolerate, inanimately, what they regard 
as attacks on I.C.C. regulation from certain parts of the 
transportation industry, the commissioners have been mili- 
tant and articulate in defending the existing regulatory 
scheme and in arguing against a breakdown of regulation. 
They have been aggressive, too, in advocating acceptance 
of the legislative reforms (26 of them) recommended in the 
Commission’s annual report for 1956. Their performances 
have indicated that they are men dedicated to their responsi- 
bilities as commissioners. 


A RATHER hasty and certainly not exhaustive review of 
publicized speeches made by the I.C.C. members so 
far this year shows that Chairman Clarke and Commissioners 
Walrath, Hutchinson, Tuggle and Murphy have “led the 
field” as speech-makers for the Commission. Chairman 
Clarke faced audiences in Miami, January 29, Washington, 
D.C., March 19, White Sulphur Springs, W.Va., March 
29, Phoenix, Ariz., April 9, New York City, May 9, and 
Chicago, May 16. Additionally, however, he testified on 
several occasions before committees of Congress. (Other 
.C.C. members who were heard one or more times by 
House or Senate committees included Commissioners Ar- 
paia, Walrath, Mitchell, and Freas.) Commissioner Wal- 
rath spoke in meetings at Miami, January 29, Washington, 
D.C., February 14, New York City, February 19, Hous- 
ton, March 8, Chicago, May 16, and New Orleans, May 28. 
Commissioner Hutchinson was a speaker at Kansas City, 
Mo., May 4, at Chicago on May 14 and again on May 16, 
and at San Francisco, May 23, and was scheduled to speak 
in Dallas, Tex., June 12. Commissioner Tuggle made 
speeches in New Brunswick, N.J., February 12, Dallas, May 
15, and Minneapolis, May 21. Commissioner Murphy ad- 
dressed transportation groups in Hollywood, Fla., March 
8, Biloxi, Miss., April 4, New Bedford, Mass., May 21, and 
Winston-Salem, N.C., May 31. 





Here's a Commission ‘Endowed With Utterance’ 





The other commissioners (except Commissioner Mitchell, 
who turned down some invitations to speak, in May, because 
of illness), made use of opportunities to be heard, as fol- 
lows: Commissioner Arpaia, at Ann Arbor, Mich., February 
27, and at Chicago, May 16; Commissioner McPherson, at 
Hollywood, Fla., March 8, Cleveland, O., April 17, and 
Chicago, May 16; Commissioner Freas, in Washington, D.C., 
February 14; Commissioner Minor, at Hollywood, Fla., 
March 8, and Detroit, May 28, and Commissioner Winchell 
at Hollywood, Fla., March 8. 


The number of invitations to speak which the commis- 
sioners accept is, of course, pe: a Pe smaller than the 
number of invitations turned down. Were a commissioner 
to make use of every chance offered him to deliver a public 
address, he would probably have little or no time to spend 
in his own office, attending to the business of the I.C.C. 


ILENCE is a laudable thing, and most of us would ap- 

preciate a chance to enjoy more of it; but we don’t think 
silence by men who are handling business of the public, who 
have the ability to express themselves and who can impart 
helpful information to the public (and, in the case of the 
I.C.C. members, to the people affected by their regulatory 
activities), is particularly praiseworthy. On the contrary, we 
believe in the advice contained in the Book of Ecclesiastes 
that “there is a time to keep silence, and a time to speak” — 
and we believe, moreover, that men who are in public service 
have an obligation to report to the public, | time to 
time, what they are doing and what the needs of their respec- 
tive offices are. It’s true that the Commission gives an ac- 
counting of its work in its annual reports—but we fear that 
the people in or out of the transportation field who read the 
Commission’s annual reports are few, indeed. 

It does take time to prepare speeches (even if someone 
else writes a speech for you after you have given the writer 
an outline of what to say), and of course it takes time to 
travel to and from meetings at more or less distant points 
for delivery of speeches. If loss of time from the job by a 
commissioner because of speech-making results in the giving 
of insufficient attention to the business of the Commission, 
the speech-making had better be curtailed. But we have seen 
no evidence, so far; that the occasional absences of some 
commissioners from their offices, for speech-making purposes, 
have had detrimental results on the work of the Commis- 
sion. The commissioners can point to continuing reduction 
of the backlog of cases awaiting decision. 

There are some dangers of which the commissioners must 
be aware as they undertake an unusually heavy schedule of 
speaking engagements. One is the possibility that they may 
imperil their health by such “extra” activity. Another is 
that by ‘‘fraternizing” with groups of carriers subject to 
I.C.C. regulation they may lose the objective attitude they 
must have to do their regulatory work dutifully. But, as 
stated before, they are undoubtedly gaining “education” for 
themselves as they tell others about the activities and prob- 
lems of their agency. And it may be that some of the com- 
missioners are, in fact, preparing themselves for speech- 
making before crowds far larger than those they have ad- 
dressed as commissioners. 
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Man, 


Modern marketing demands 
efficient distribution systems. 
In every business one man se- 
lects the ways and means to 
speed the safe arrival of his 
company’s products to market 
places. He’s the key man in to- 
day's economy. Keeping the 
key man satisfied is the round- 
the-clock goal of The Mason 
and Dixon Lines . . . one of 
America’s most pro- canon 
gressive motor = Sauaaure 
freight systems. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscriber:, 


‘ 
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in this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to 


onswer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Loss and Damage— 


Measure of— 
Inclusion of Travel Expenses 


Question—lIllinois 


We manufacture and ship our products 
to all parts of the country. Usually they 
are shipped via carload or truckload. 
The product itself is of the type which 
requires field erection and installation 
by our own erection crews. 

The shipments are normally prepaid 
and consigned to ourselves in care of the 
customer. This makes our company oth 
the consignee and the consignor. 

Quite often we will make arrangements 
by telephone or mail with the customer 
to unload the shipments, or we will hire 
a local drayman at point of destination 
to perform this service if a siding is not 
adjacent to the customer’s plant. 

Our question concerns damage in 
transit. Occasionally, damage in transit 
occurs and it is necessary to send one of 
our field superintendents from another 
job, which could be hundreds of miles 
away, to investigate and report on the 
extent of the damage. This is required 
so that any new parts which may be re- 
quired can be made at our factory and 
shipped to the job site before erection 
is started. 

In filing claims, we have come up 
against the question of the transporta- 
tion costs for sending our man to inspect 
the damaged shipments. Are we legally 
entitled to include this cost in our claims? 

Also, can our wages for this man be 
added to the claim, taking into con- 
sideration the manhours spent traveling 
from one point to another, which, nor- 
mally, would not be necessary? 


Answer 


The court, in Mid-County Publishers 
v. LeMay, 252 P. 2d 268, made the follow- 
ing statement, relating to the measure of 
damages: 

“The judgment includes an allowance 
of $217.21 for the installation of the 
three-phase wiring in respondent’s shop 
for the replacement press. Appellant 
contends that this item of damage is too 
remote and conjectural. They refer us 
to Cannon v. Oregon Moline Plow Co., 
115 Wash. 273, 197 P. 39, and Dyal v. 
Fire Companies Adjustment Bureau, 
Inc., 23 Wash. 2d 515, 161 P. 2d 321. These 
cases state the rule that damages re- 
coverable must be such as are the direct, 
natural and proximate consequence of 
the wrongful act or omission, and such 
as are established with reasonable cer- 
tainty. 

“The evidence shows that the dam- 


aged press required single-phase eleciric 
wiring, and that this had been com- 
pleted prior to the accident. After the 
press was damaged, a different press 
was installed and this required replacing 
all of the single-phase wiring with three- 
phase wiring. In our view the expense 
of this requiring was a direct, natural 
and proximate consequence of the ac- 
cident and was properly included in the 
judgment.” 

A carrier should compensate a shipper 
for the expense of reconditioning or 
repairing goods which have been dam- 
aged through the negligence of the car- 
rier, if the result of the claimant’s efforts 
is to restore the goods to their original 
value or enhance the value of the goods 
to a figure which equals or exceeds the 
value in the damaged condition in which 
the goods were received after deducting 
the cost of reconditioning. See the fol- 
lowing cases, in which such damages 
have been allowed: Panhandle & S. F. R. 
Co. v. Shell, 265 S.W. 758; American 
Railway Express Co. v. Judd, 104 So. 
418; St. Louis S.W. Ry. Co. v. Tucker, 
255 S.W. 443; Wilson Poultry & Egg Co, 
v. Missouri Pac. R. Co., 215 Pac. 1020; 
Galveston, H. & S. A. Ry. Co. v. Stand- 
ard Rice Co., 34 S.W.2d 619; W. C. Cook 
& Co. v. White Truck & Transfer Co., 
13 P.2d 549; and Southern Ry. Co. v. 
Cohen, Weenan & Co., 157 SE. 563. 

The allowance referred to in the above 
cases would, in all probability, cover the 
expense of sending a qualified inspector 
to the job site, but not the wages of the 
inspector, as they would have been paid 
if there had been no damage. In other 
words, only those expenses over and 
above the normal or every-day expenses 
may be included in the claim. 


Tariff Interpretation— 


Application of 15,000-Pound 
Or More Rate on Carloads 


Question—Pennsylvania 


In item 1950 of Western Trunk Lines 
tariff No. W-25-J, I.C.C. No. A-4053, 
there is published in Column B there- 
of, a rating of 26 1/2C, carload mini- 
mum weight 40,000 pounds, applying on 
building or roofing material, as described 
in item 445 of tariff No. 208 series. We 
ship these commodities from our Kansas 
City plant. 

In Western Trunk Lines tariff No. 1031, 
we find, under Column 26 1/2C, a rate 
of 81 cents, subject to Ex Parte 175 and 
Ex Parte 196, applying from Kansas City, 
Mo., Group 919 to Kane, Wyo., Group 
4201. 

Western States tariff No. 9-C, ILC.C. 


SY 
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How KATY 
Speeds Your Shipments SOUTHWEST 


SW 2 From start to finish, your Katy shipments 
No are processed, hauled and delivered 
rs. safely, efficiently and on-time. 


tA From powerful terminal hoists and lifts to 
rcvish the newest giant road diesels, Katy uses the latest 
dules modern equipment. The magic of Katy radio on-line, 
in yards and at terminals helps save you precious time-in- 
ivrise transit to deliver your goods just as you sent them. 
Scores of modern developments, including 100% 
dieselization, make Katy the Southwest’s 

Main Supply Line. 

the Let our friendly hat remind you to schedule 
— your shipments via Katy Southwest. 


3 ae 
rapid on-line service, MKT 


Wwe Your local Katy Representative will be glad 
nae to help you with your shipping problems—tell 
031, you more about Katy’s modern freight 
rate service and how you'll benefit by shipping 
sity, ; and traveling Katy, Southwest. 


NATURAL ROUTE SOUTHWEST 





artemis epg agg ae OPCS 
THIS CAR IS EQUIPPED WITH 
CTS ST fecratte 
(SAMABLEM STEEL @ Floor t 
LRAILABLE Gf S 


USE 16(3%"LG) or 20(4°LG)PENNY NAILS 
TO SECURE BLOCKING 
L BY XAILING INTO GROOVES 


| 


RAILROADS HELP 


ol 


Goods reach their destination safely and with time 
saved when they travel in freight cars equipped with 
NAILABLE STEEL FLOORING. 


You see, N-S-F is designed for safer, quicker loading 
and unloading. Smooth, splinter-free N-s-F stands 
up under the weight of your heaviest shipments. 
Patented nailing grooves hold nails in a vise-like 
grip that eliminates sliding or shifting. Your ship- 
ment rides in safety all the way with N-s-F. 


And when you’re ready to load, N-s-F equipped cars 
are ready, too. N-S-F provides Class A rating all the 
time—no floor patching or repairing is necessary. 
Then, too, N-S-F helps speed loading, because its 
rugged strength withstands the concentrated weight 
of lift-truck loading. And antiskid surface gives 
extra personnel safety. It’s easy to see why it pays 
to ship in cars equipped with N-s-F. 


You can get cost and performance studies on 
N-S-F from representatives in Chicago, New York, 
Philadelphia, St. Louis, Cleveland, San Francisco, 
Minneapolis and Atlanta. In Canada N-s-F 
is made and sold by International Equipment Co., 
Ltd., Montreal. 


N-S-F is a registered trademark of Stran-Steel Corporation 


N-S-F®: NAILABLE STEEL FLOORING 
Originated and sold by— 


STRAN-STEEL CORPORATION 
Dept. P-49 « Detroit 29, Mich. « Division of 


NATIONAL STEEL be, CORPORATION 


This stencil fells shippers that here is a modern freight car, 
equipped to give extra protection to lading and to help assure 
safe, on-time delivery. 
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No. 49, publishes local and joint rates 
on commodities, less-than-carload, ap- 
plying between Wyoming and Montana. 
In item 120, paragraph (d), it is pro- 
vided that commodities rated fourth 
class, less-than-carload in current West- 
ern Classification, apply Column Rating 
55 

item 125-A, supplement No. 4, to this 
saine Western States tariff publishes 
yolume ratings providing as follows: 

On shipments weighing 15,000 pounds, 
or more, or On which charges are as- 
sessed on basis of 15,000 pounds, subject 
to rating Column 55 in item 120, apply 
65 per cent of Column 55 rates.” 

On page 69, the rate basis between 
Billings, Mont., and Kane, Wyo., is 103; 
on page 79, for rate 103, the Column 55 
rate is 57 cents; page 6 of supplement 
No. 4, reads: “when the Col. 55 rate is 
57 the 65 per cent rate will be 37 cents 
ECL.” 

For quite some time we have been 
shipping asphalt or composition roofing 
material from Kansas City, Mo., to Bill- 
ines, Mont., using the foregoing combi- 
nation rate of 81 cents to Kane, and 37 
cents beyond. The carriers have ren- 
dered freight bills on this basis and same 
have been paid as rendered. 

However, the carriers now have ren- 
dered due bills on these shipments, based 
on their claim that the correct rate is 
a combination, made up of 176 cents, 
minimum weight 60,000 pounds, to Sher- 


idan, Wyo., per Western Trunk Lines | 


tariff No. 1031, 44 cents per hundred 
pounds beyond Western States tariff No. 
12-A. They maintain the Kane combi- 
nation, as paid, cannot be used, as it 


is a combination of carload and less- | 


carload rates. They further refer to 
Section 1 of Rule 15 of the classification, 
in which case the L.C.L. rate .may be 
applied as @ maximum. 

We feel that the volume rate beyond 
Kane is applicable, since all of these 
shipments were 60,000 pounds and over. 

We would appreciate your interpreta- 
tion of this matter and the citation of 


any rulings set down as to the applica- 


tion of such combination of rates. 


Answer 


Basically, your problem appears to be 
whether or not the rates in Western 
States tariff No. 9-C, I.C.C. No. 49, must 
be confined to less-carload shipments, 
or whether they may be applied to any 
size shipment. 

We cannot locate a case interpreting 
the exact tariff provision, as published 
in item 125-A of supplement No. 4 to 
Western States tariff No. 9-C. However, 
we did locate the case of Amber Furni- 
ture Co. v. Chicago & N. W. Ry. Co., 
115 I.C.C. 640. In this case, a tariff 
item under consideration included the 
heading “carloads, except as otherwise 
specified,” and division 4 found that 
where the item contained reference to 
“any quantity” this was sufficient to 
justify application of the lower carload 
rate, even though the shipment was 
actually a less-carload shipment. See, 
also, Little Rock Textile Co. v. Missouri 
Pac. R. Co., 219 I.C.C. 719; Baker Pro- 
duce Corp. v. Pennsylvania R. Co., 197 
I.C.C. 608. 

If we apply the same interpretation 
to item 125-A of supplement No. 4 to 
Western States tariff No. 9-C, the rates 
therein will, in our opinion, apply on 
any shipment weighing 15,000 pounds or 
more, for the words “or more” have the 
effect of an exception to the general ap- 
Dlication of the tariff and make the rates 





“A Mayflower Move 


is a Good Movel!”’ 


That’s what scores of Mayflower customers tell us every- 
day, and that’s the opinion expressed by Mr. F. J. N. of 
Flushing, New York about his move there from Ohio 
recently: 


“We were very pleased with Mayflower. As we are 
transferred about every 2 years it means a lot to know 
our household goods will get good care.” 


Your employees can have this kind of service, too. That’s 
why a Mayflower move is such a good move for them, for 
you, and for your company. 


AERO MAYFLOWER TRANSIT COMPANY, INC.- INDIANAPOLIS 


Mayliowerg 


NATION-WIDE 
FURNITURE MOVERS 





AMERICA’S FINEST LONG-DISTANCE MOVING SERVICE 





STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 

coupon will receive prompt and 

courteous attention. 


ACADEMY OF 
ADVANCED 
TRAFFIC 


New York—Philadelphia 


._— 


eT 


Academy of Advanced Traffic 
63 Vesey Street 
New York 7, N.Y. 


Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


(Philadelphia area residents may address in- 
quiries to the Academy of Advanced Traffic, 
Market St. Natl. Bank Bidg., Market & Juniper 
Sts., Philadelphia 7) 


Name 


Address 
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applicable to your shipments, even 
though they are actually carload ship- 
ments. 


Tariff Interpretation— 


Articles Embraced in Generic 
Commodity Description 


Question—Ohio 


In Exception tariff No. 230-C, Agent 
Hinsch’s I.C.C. No. 3926, item 3585-F 
gives a rating of Class 32.5 on a 
minimum weight of 30,000 pounds. Refer- 
ence mark (1) applies against the Centra] 
Freight Association territory and, in 
following through the (1) reference, it 
specifically states: 

“On other traffic class rates are apnli- 
cable except as otherwise provided in 
tariff E-176, I.C.C. No. A-1022 issued by 
C. W. Boin, Agent.” 

Trunk Line tariff No. E-176, Agent 
Boin’s I.C.C. No, A-1022, item 400, is the 
identical list or carpets, carpeting, mats, 
matting or rugs, as listed in item 3585-F 
of tariff No. 130-C, and we can see no 
reason why this rate in tariff No. E-176 
will not apply. 

We filed an overcharge claim against 
a carrier on August 10, 1956, in the 
amount of $7,005.25, covering an over- 
charge on 195 carloads of rubber floor 
mats, which the carrier declined on 
November 14, 1956, on the following basis: 

“Your claim was based on a rate of 
46 cents cwt., on account of the descrip- 
tion of these mats. We have been in- 
formed by the Inspection Bureau that 
these mats consisted of plain and felt 
backed rubber floor mats of the type 
used in passenger automobiles. The com- 
modity rate on rubber mats in Trunk 
Line No. E-176 did not provide for felt 
backed rubber mats, until added in sup- 
plement No. 21, which was effective 
November 25, 1956. In view of the above 
information from the Inspection Bureau, 
we have no alternative than to respect- 
fully decline your claim.” 

This claim was filed on August 10, 1956, 
for the reason that the carrier agreed 
that the 46-cent rate, published in tariff 
No. E-176, would apply on our carload 
shipments from Barberton to Norwood, 
O., and the carrier continued to accept 
them at this rate since August 1, 1956. 
Our bills of lading describe these ship- 
ments as rubber automobile floor mats, 
as automobile body parts, on skids. The 
shipments are actually rubber automobile 
floor mats, some are plain rubber and 
some are rubber with a jute or felt back- 
ing. Item 17905 in the Uniform Freight 
Classification clearly describes these ship- 
ments. 

After our claim was filed, between the 
dates of August 10, 1956, and October 
25, 1956, a supplement was filed to tariff 
No. E-176, which became effective No- 
vember 25, 1956, and which describes 
these mats as rubber mats, with or with- 
out jute or felt backing. 

It is our opinion that this supplement 
was filed by the carrier after our claim 
was presented to him, in order to justify 
the declination of this claim. After 
November 25, 1956, the carrier will accept 
this rate. However, he has been accept- 
ing this rate since August 1, 1956. 

We firmly believe our claim to be in 
order, and would appreciate your inter- 
pretation. 


Answer 


During the period your shipments were 
made, item 3585 of Exceptions No. 130-C 
published a Class 32.5 rating on carpets, 
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27% more cargo capacity for TWA shippers! 
Just as soon as the TWA fleet has its full 
complement of magnificent new Jetstream 
Skyliners! 

They're brand new . . . larger than any air- 
liners now in the skies! And they'll offer the 


world’s longest-range air freight service! De- 


SPECIFY TWA AIR FREIGHT 
Complete door-to-door service 


* Jetstream is a service mark owned exclusively 
by TWA. ©Trans World Airlines, Inc. 


signed for high altitude flying . . . across the 
U. S. and overseas .. . these advanced aircraft 
will provide frequent, on-schedule flights be- 
tween major markets in this country and in 
21 world centers in Europe, Africa, the Middle 
East and Asia. Another important exclusive 
for TWA Air Freight! 


TWA 


TRANS WORLD AIRLINES 








12 


Some joos need a 
SPECIALIST 





For your shipping needs 
use a FREIGHT SPECIALIST 


Don’t get your wires crossed 

on shipping problems... 

let a Cotton Belt freight specialist 
show you the best hook-up. 
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carpeting, mats, matting or rugs, viz: 
rubber, carload minimum weight 30,000 
pounds for application between Centra] 
Freight Association points. This rating 
was issued to meet highway competition 
and is restricted to apply only “(a) From 
and/or to points in Note 181, page 108 
of tariff, as amended, on Coastwise and 
Intercoastal traffic; (b) On Export traf. 
fic; (c) On Barge-Rail, Rail-Barge and 
Rail-Barge-Rail traffic. On other traffic 
class rates are applicable except as other- 
wise provided in tariff No. E-176, I.C.c. 
No. A-1022 issued by C. W. Boin, Agent.” 

At the same time, item 400 of tariff 
No. E-176 published a commodity descrip- 
tion on carpets, carpeting, mats, matting 
or rugs, viz: rubber, carload minimum 
weight 30,000 pounds. However, on No- 
vember 25, 1956, this item was amended 
by the addition of the words “or rubber 
composition, with or without felt or jute 
backing or carpet inserts.” This addi- 
tion was preceded by the standard re/er- 
ence mark, indicating that this addition 
amounted to a reduction. 

Your contention is that if the descrip- 
tion in tariff No. 130-C was broad enough 
to cover the articles shipped, rubber 
automobile floor mats, some of plain 
rubber and some of rubber with a jute 
or felt backing, then the description 
in tariff No. E-176 should also be broad 
enough, prior to November 25, 1956, to 
cover your shipments, as both descrip- 
tions read the same when the ship- 
ments were made. 


The reasoning in Willamette Pulp & 
Paper Co. v. Boston & Albany R.R. Co., 
21 I.C.C. 178, should, in our opinion, be 
applied to your case, since the commod- 
ity rates in tariff No. E-176 applied to 
your shipments prior to November 25, 
1956, on rubber mats, without restric- 
tion. In this case the Commission said: 


“There is no doubt that these were 
paper-mill rolls within the meaning and 
intent of the commodity rate, although 
technically not within its description. 
The coating of rubber does not make 
them any the less paper-mill rolls. We 
infer from the testimony that only such 
rolls are adaptable to the purposes these 
rolls were intended to serve. The long- 
continued use of the commodity rate and 
the immediate amendment of the tariff 
by the carriers when their attention was 
directed to it so as to specifically in- 
clude rubber-covered rolls fairly indi- 
cate the intended application of that 
rate. 


“Upon the facts of record it is our 
conclusion, and we so find, that the rate 
of $2.60 as applied to these shipments 
Was unreasonable to the extent that it 
exceeded the commodity rate of $1.75 
from Boston to Portland or Albina.” 


See, also, the reports in Titanium 
Alloy Mfg. Co. v. Atchison, T. & S. F. 
Ry. Co., 259 I.C.C. 121; Durez Plastics 
& Chemicals, Inc v. Chicago, M., St. 
P. & P. R. Co, 263 I.C.C. 1; and Hy- 
grade Food Products Corp. v. Fort Worth 
& D.C. Ry. Co, 279 I.C.C. 485, wherein 
the Commission said: 


= . A pronouncement here appro- 
priate was made by division 3 in C. E. 
Grosjean Rice Milling Co. v. Director 
General, 89 I.C.C. 395, 396, as follows: 


“where an article is clearly embraced 
within a generic commodity designation, 
and neither the tariff nor governing 
classification discloses a contrary inten- 
tion, we have found the commodity 
rate applicable, even though the classifi- 
cation description was more specific, 


,” 
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_ One Carrier Responsibility ALL THE WAY! 
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Jur shippers want volume..|. 


We give them both 
with Trailmobile LO-LEVEL vans 





Mr. J. W. Jackson, Terminal Manager, and Mr. T. L. McNatt, Sales Representative, inspect one of Bowman's new Lo-Level trailers at the company’s Atlanta Terminal, 
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plus straight-floor loading ! 


“Drop frame capacity 
in a straight floor van... 


that’s the feature that sold me on Trailmobile’s new Lo-Level 
trailers,” says Mr. Ralph Bowman, President of Bowman Trans- 
portation, Incorporated. 


“Lo-Level’s capacity is all functional capacity because the 
straight floor feature removes the drop floor “‘bottleneck” that 
so often leads to loading problems and wasted space. 


For example, in the case of one shipper’s product, we are 
now loading up to 2000 more pounds in Lo-Level vans than we 
were formerly able to get in drop floor vans. And we load it 


faster because there’s no time lost in figuring how to pack freight 
around the “‘drop.” 


“Lift truck loading 


from front to rear... 


Loading and unloading at our terminals or at shipper’s docks 
is easier, faster and less costly when we’re using Lo-Levels. With 
98% inches of loading height from front to rear, lift trucks can 
go all the way in. There’s no double cargo handling at the 
front .. . it’s a one man operation all the way. And since we are 
principally a package goods carrier—and our shippers use lift 
trucks extensively—this feature becomes a cost-saving benefit 
to ourselves and our customers. 


“LO-LEVEL gives us all the advantages of CID* too! 


When Bowman Transportation ordered 25 Lo-Level vans they 
were able to specify specific CID components that best suited 
the needs of their operations. For example, they selected rugged, 
exposed post side panels for low maintenance . . . extruded 
aluminum floors for weight saving and lift truck loading... 


(72) LO-LEVEL 


*Customer Individualized Design 


plastic skylites for easier, safer loading . . . and 18” corners to 
insure greater cab clearance and eliminate tractor interchange 
problems. In every respect these trailers are custom-fitted to 


the job . . . a big operating advantage possible only with Trail- 
mobile CID. 


TRAILMOBILE Inc. 


Cincinnati 9, Ohio e Berkeley 10, California @ Springfield, Missouri e Longview, Texas 





Burlindton 


Burlington has been providing dependable trans- 
portation between most of the producing, manufacturing 
and consuming areas of the nation for a good many years. 
It is this type of service that shippers and receivers of 
freight have come to expect for the expeditious movement 
of their products. 

Next time, every time, route your shipments via 
BURLINGTON ...see for yourself how Burlington’s 
up-to-date equipment, careful handling and dependable 
schedules provide modern transportation ... Everywhere 
West. 


BURLINGTON LINES 
Euvergwhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Ccrloadings Totaled 671,785 
In Week Ended June 1, 


Six Days Devoted to Argument Before I.C.C. 
On Railroad Proposals to Increase Rates 


A 5.6% Decrease From ‘56 


Loading of revenue freight the 
week ended June 1, 1957, totaled 
671.785 cars, the Association of Amer- 
ica» Railroads has announced. This 
was a decrease of 47,424 cars, or 6.6 
per cent, below the corresponding 
week in 1956, it said, and a decrease 
of 37,566 cars, or 5.3 per cent, below 
the corresponding week in 1955. 


Loadings in the week ended June 1, 
which included Memorial Day holiday, 
were 51,118 cars, or 7.1 per cent below 
the preceding week. 


Coal loading amounted to 126,147 cars, 
an increase Of 4,248 cars above the cor- 
responding week a year ago, but a de- 
crease Of 6,276 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 317,- 
871 cars, a decrease of 34,196 cars below the 
corresponding week last year, and a decrease 
of 25,183 cars below the preceding week. 


Loading of merchandise less than carload 
freight totaled 48,529 cars, a decrease of 3,595 
cars below the corresponding week in 1956. 
and a decrease of 6,555 cars below a week 
ago 

Grain and grain products loadings totaled 
43,232 cars, a decrease of 3,029 cars below the 
corresponding week in 1956, and a decrease 
of 4,721 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
June 1 totaled 26,915 cars, a decrease of 
1,300 cars below the corresponding 1956 week, 
and a decrease of 2,597 cars below the 
preceding week. 

Livestock loading amounted to 4,388 cars, 
a decrease of 1,266 cars below the corre- 
sponding week in 1956, and a decrease of 
762 cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of June 1 totaled 3,120 
cars, a decrease of 877 cars below the cor- 
responding week a year ago, and a decrease 
of 332 cars below the preceding week. 

Forest products loadings totaled 37,192 
cars, a decrease of 6,761 cars below a year 
ago, and a decrease of 3,175 cars below a 
week ago. 

Ore loading amounted to 84,391 cars, a 
decrease of 202 cars below last year, and a 
decrease of 3,458 cars below last week. 


Coke loading amounted to 10,035 cars, a 
decrease of 2,623 cars below a year ago, and 
& decrease of 988 cars below a week ago 


All districts reported decreases compared 
with the corresponding week in 1956. All re- 
ported decreases compared with the cor- 


responding week in 1955, except the Poca- 
hontas. 


Cumulative Loadings 


1957 1956 
2,565,299 2,712,773 
2,615,825 2,750,654 
3,446,351 3,516,776 
2,695,795 2,970,845 
2,887,740 3,115,415 

671,785 719,209 


1955 
2,504,652 
2,555,887 
3,256,171 
2,756,853 
3,045,017 

709,351 


Four weeks of Jan. 
Four weeks of Feb.. 
Five weeks of Mar. 
Four weeks of Apr. 
Four weeks of May 
Week of June 1 


Total sscesssesee- 14,882,795 15,785,672 14,827,931 


(See earlier report on page 91) 


Shipper Representatives Confront I.C.C. With Requests for Special 


Consideration in Disposing of Rate Increase Petitions, and With 
Predictions Unfavorable to Railroads Should Increases Be Approved. 


Oral argument in Ex Parte No. 206, 
Increased Freight Rates, Eastern 
and Western Territories, 1956, was 
expected to conclude by the after- 
noon of June 8, a Saturday. On June 
6 the Commission determined that 
the week-long argument could be 
ended on the sixth day, and would 
not have to be resumed on June 10 
after a week-end recess. 


Seven days had been set aside for 
hearing argument on the railroads’ in- 
crease freight rate proposals, from June 
3 to June 11, but by sitting for six hours 
a day the Commission saved sufficient 
time to make possible conclusion of the 
argument on the sixth day. All 11 com- 
missioners of the I.C.C. have attended 
throughout the argument. In addition, 
the National Association of Railroad 
and Utilities Commissioners is repre- 
sented by James F. Lamb, a member 
of the Corporation Commission of New 
Mexico, who has attended all sessions 
of the proceeding. 


As of June 6, none of the parties had 
yielded his time for debate. The peti- 
tioners’ cases were argued on the first 
day, although counsel still have three 
hours left for rebuttal. Since that time, 
associations, government agencies, state 
agencies and individual shippers have 
put before the Commission their reasons 
for holddowns on various commodities 
or for denial of the petitions outright. 


Lester R. Conley, of the Department 
of Agriculture, described the petition of 
the eastern and western railroads for a 
“rate of return” increase of 22 per cent, 
including the interim authorization, and 
the petition of the southern carriers for 
a “cost of operating” increase of 15 per 
cent, also including the emergency au- 
thorization, as being conditioned on the 
understanding that the railroads might 
“choose to reduce rates on a selective 
basis.” 


Rate of Return Yardstick 


Regarding the rate of return aspect, 
Mr. Conley said that the railroads were 
asking the Commission to commit itself 
to a specific rate of return which the 
Commission would find as just and rea- 
sonable, and which the carriers could 
use as a yardstick for future cases. 

He said the Department of Agriculture 
believed that the Commission ought not, 
and was confident that it would not, be 
beguiled into making a commitment on a 


rate of return such as requested by the 
railroads. 

Mr. Conley said that what might ap- 
pear to be a reasonable rate of return 
as an abstract figure was no measure at 
all of what was just and reasonable for 
the shippers and what would preserve 
traffic for the carriers. 

Insofar as products of the farm were 
concerned, Mr. Conley said that the 
record in this case clearly justified the 
denial of any further freight rate in- 
creases. 

Charles T. McCarthy, appearing for 
the Tennessee Valley Authority speaking 
with reference to the southern railroads, 
said that over the last 10 years there had 
been very substantial increases in wage 
rates and material prices, but that these 
increases had been reflected in increased 
costs per ton-mile to a very limited 
extent. 

Mr. McCarthy said that from 1948 to 
1956, the cost per unit of service went 
up only one-eighth as fast as the index 
of wage rates and materials. Stated 
differently, he said, by increased effi- 
ciency of operation the railroads were 
able to offset approximately seven- 
eighths of the increases in wages and in 
material prices. 

Malcolm D. Miller, of the General 
Services Administration, in the course of 
his argument against any general in- 
creases, was asked by Commissioner 
Arpaia what standard should be followed 
to determine the revenue needs of the 
railroads. 

What the Commission would have to 
do, Mr. Miller said, was to determine it 
without any single standard or even a 
group of standards. It was going to be 
a matter of judgment, he said. 


“What else would you use?” inquired 
Commissioner Arpaia. “That is what I 
want to know.” 


“Judgment is all,” replied Mr. Miller. 


Refrigeration Charges 


On behalf of the California Grape and 
Tree Fruit League, Walter Hoffman 
asked the Commission to consider the 
case only on the basis of additional 
costs. 


With respect to refrigeration charges, 
Mr. Hoffman said that there was no 
evidence whatsoever in this case that 
the costs of icing had increased, nor 
was there any evidence that the refrig- 
eration charges were not just and rea- 
sonable. Accordingly, he said, no increase 
should be granted with respect to these 
charges. 





18 


Mr. Hoffman noted that the southern 
carriers had not asked for hold-downs 
on deciduous fruits but that the eastern 
and western carriers had. He urged the 
Commission to grant hold-downs com- 
puted on the basis of the percentage 
increases which might be granted with 
respect to fruits originating in the south 
and moving to Eastern Territory. 

Jefferson C. Church, appearing for the 
Public Service Commission of Wyoming 
and for the Mountain Pacific States 
Conference of Public Service Commis- 
sions, contended that further increases 
in rates were unreasonable; the rate 
base or rates of return should be con- 
sidered before determination of any in- 
crease in rates, and that continuation of 
the horizontal percentage form of in- 
crease was unduly descriminatory to 
western shippers and receivers, and lo- 
calities. 

“Your consideration of the burden that 
will be placed upon our people in the 
west by the continuation of percentage 
increases will be greatly appreciated,” 
Mr. Church said. 


Calvin L. Rampton, representing the 
Intermountain Transportation Council, 
took the position that the Mountain- 
Pacific roads were “much less’ in need of 
any increase in rates than were the rail 
carriers of the country generally. 


Mr. Rampton asked the Commission to 
protect “our competitive rate relation- 
ships.” He said the Commission had 
granted hold-downs, or the railroads 
had proposed hold-downs in cases of 
those industries “that are big enough 
to deal with the railroads at arm’s 
length.” He said other shippers were 
just as much in need of that protection. 


Southern Interests 


J. Haden Alldredge, a former commis- 
sioner, represented the Southern Traffic 
League, the Southern Governors Con- 
ference and the Southeastern Associa- 
tion of Railroad and Utilities Commis- 
sioners. 


Mr. Alldredge said that the Ex Parte 
No. 206 proceeding represented the first 
time an open break had occurred in the 
ranks of the railroads in seeking in- 
creases in freight rates since 1946. 


Referring to the lesser increase sought 
by the southern carriers, Mr. Alldredge 
said that fact might be of small concern 
except for the conflict which it created 
with respect to the relief sought on 
joint haul rates between the respective 
groups of carriers. He said the task of 
finding a common denominator was dif- 
ficult. 


Mr. Alldredge noted that the South- 
ern Railway System had not joined in 
the petition of the southern carriers. In 
this connection, he said that the Com- 
mission’s orders of investigation were 
responsive to the requests of the rail- 
roads and that no notice was given as 
to the desirability or possibility of a 
mandatory order. 


“Looking at the problem from the 
standpoint of adequate notice of what 
was or is involved in this proceeding.” 
he said, “a mandatory or minimum rate 
order is out of the picture. In that situa- 
tion, who is to compel the Southern 
Railway System lines and the other 
short lines that are not parties to the 
petitions to increase their rates, if they 
do not desire to do so.” 

Mr. Alldredge said that he thought a 
fair appraisal of the record would show 
that the railroads of the south were 
physically strong, that financially they 
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had been and were doing “very well, and 
that their credit is reasonably good.” 

He said the freight rate level in the 
south had reached the point of dimin- 
ishing returns, and that the future of 
the southern railroads was more in tak- 
ing advantage of an increasing volume 
of traffic, which the economy of that 
area was producing and consuming, than 
in attempting to make further freight 
rate increases. 


Port Differentials 


Arthur L. Winn, Jr., argued on behalf 
of the Southern Paper Manufacturers’ 
Traffic Conference, the Dairy Industry 
Committee, the potash industry, the Port 
of New York Authority and the Shippers 
Conference of Greater New York. 

On behalf of the latter two, Mr. Winn 
asked the Commission to include in its 
report an admonition to the railroads 
to proceed with expedition, within at 
least six months, to restore the recog- 
nized port differentials. 

With respect to potash, Mr. Winn said 
that a further increase in freight rates 
on potash, which would increase the de- 
livery price, would threaten the domestic 
potash industry with the loss to foreign 
potash of vitally important eastern sea- 
board markets and also threaten the 
railroads with the loss of volumes of 
highly profitable freight. 

For these reasons, he said, the potash 
industry strongly opposed any further 
increase in the rates on potash, regard- 
less of the Commission’s general action 
in this proceeding. 

Regarding the general case, Mr. Winn 
said that since 1949 the Commission had 
authorized maximum increases allowing 
for hold-downs, aggregating about 25 
per cent. However, he said, during that 
period the rates had actually gone up 
only 3.4 per cent. 

A “very serious thing” was happening, 
Mr. Winn said, in that the railroads were 
getting the theoretical maximum rates 
pushed higher and higher and yet were 
operating “far below” the maximums. 


If the railroads got another percentage 
increase they would have the rates up 
so high theoretically, and would be so 
far below the maximum rates, “that the 
Commission’s maximum statutory rate 
power . . . won’t be very operable,” he 
asserted. 


Water Carriers 


W. Y. Wildman, appearing for the 
Waterways Freight Bureau, said that the 
bureau, an association of 17 common 
carrier barge lines, had ample reason to 
support the railroads because they, too, 
were faced with rising operating costs 
and would be in a position to increase 
their own rates to meet or to partially 
meet such costs, were the rail rates 
increased as proposed. On the other 
hand, he said, the barge lines had ample 
ground on which to oppose the applica- 
tion “for the reason that the huge war 
chest which the railroads would be able 
to build up in the event authority was 
granted to increase their rates as 
proposed would piace them in an ex- 
cellent position to greatly intensify their 
campaign to point-to-point selective rate 
cuts.” 

Mr. Wildman asked that the Com- 
mission, in its report, admonish the 
carriers to refrain “from frittering away” 
such increases in revenues that might 
come their way as a result of the 
Commission’s decision. 


“These barge lines just as much as 
petitioners are your children, or per- 
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haps stepchildren of this Commission,” 
Mr. Wildman said. “They are all certif- 
icated, subject to regulation, and being 
subject to regulation we feel that they 
are also entitled to your fostering pro- 
tection and care. 

“We urge that in this proceeding you 
carry out the mandate of Congress as 
enunciated in the national transporta- 
tion policy to recognize and preserve the 
inherent advantages of all modes of 
transportation by admonishing the rail 
carriers to refrain from making im- 
provident reductions in their rates where 
the end result will be of little benefit to 
themselves, but very serious adverse 
effect on their competitors.” 

Willis S. Brunson, representing ‘the 
Atlanta Freight Bureau, objected to 
any increase in rail rates and charges 
particularly “when they consider the 
impending threat of an increase to 
provide a higher rate of return for the 
weak railroads.” 

Mr. Brunson said that the economy of 
the south had grown strong during the 
last decade, and that the southern rail- 
roads had prospered commensurately 
with the prosperity of the region. 


Prosperous Railroads 


He said that while there were pros- 
perous railroads as well as less pros- 
perous ones the important question was 
why had some of the carriers demon- 
strated how profitable the current level 
of freight rates could be under progres- 
sive and efficient railroad management, 
while others were seeking their increases 
in revenues by taking a seemingly easy 
way in increasing rates and charges. 


Mr. Brunson contended that increasing 
rates and charges would not solve the 
financial problem of any of the weak 
railroads. The essential element to in- 
creasing net return was increasing the 
volume of traffic, he said. 


Byron M. Gray argued on behalf of 
the Midwest Association of Railroad 
and Utility Commissioners, the National 
Retail Lumber Dealers Association and 
the National American Wholesale 
Lumber Association. 


Mr. Gray contended that if the Com- 
mission was to use a rate of return 
on the aggregate of all railroads, then 
the Commission would have to consider 
the railroad operations in the aggregate. 

He said that the railroads had failed 
to keep pace with the economy, and 
that no business of that kind could 
expect the public to pour more money 
into it. 

Questioned from the bench on car 
shortages, Mr. Gray said that the prob- 
lem of car shortages was another objec- 
tion to considering railroads in the ag- 
gregate. Asked for his definition of a 
deficit railroad, Mr. Gray said that by 
and large, if a railroad, day in and day 
out, had more cars on its line than it 
owned, it was a deficit line. 


The idea that the railroads were going 
to improve their equipment by raising 
rates could not be proved on the basis 
of past performances, Mr. Gray said. 

R. W. Shirley, director of transporta- 
tion of the Idaho Public Utility Commis- 
sion, urged the Commission not to grant 
increases, but maintained that if in- 
creases were authorized they should be 
on a fiat basis as opposed to percentages. 
With respect to adjustments that might 
be made after the authorization, Mr. 
Shirley said they should not be left to 
the carriers’ discretion. 

A. E. Later, special assistant to the 
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Try it on 


for size ! 


Like an ill-fitting shoe, the wrong kind 
of freight service can bring you a lot of 
trouble ~ even cause you loss of time and 
money. 

By routing your freight over the 
Norfolk and Western, you can count ona 
satisfactory “‘fit’. N&W schedules are 
tailored to your convenience, with our 
traffic representatives and other rail- 
roaders all along the line leaving nothing 
undone to insure prompt, safe and 


economical movement of your goods. 
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This teamwork, backed by the most 
modern freight-handling equipment and 
facilities available, results in a rail 
transportation service meeting the re- 
quirements for speed and all-around 
dependability. 

Try N&W service “on for size”, and 
we predict you will continue to use it. 
For detailed shipping advice and informa- 
tion, callonN&W freight traffic representa- 
tives located in 40 key cities of the U. S. 


. +. aS near to you as your telephone. 


otfoth... Wester. 


RAILWAY 
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attorney general of Arizona, appearing 
for the Arizona Corporation Commission, 
referred to testimony by the railroads 
that they were trying to avoid high 
interest rates by improving their capital 
position, and said that high rates of 
interest were bothering others, including 
the federal government, besides the rail- 
roads. Mr. Later said he was particularly 
concerned with the possibility that the 
state would be faced with a petition for 
increases in intrastate rates. 

W. E. Torkelson, of the Public Service 
Commission of Wisconsin, said his state, 
too, was concerned with the possibility 
of a railroad petition for higher state 
rates, and asked the Commission to give 
“srave consideration” to the railroads’ 
petition. 

(See earlier story on page 23) 


Class | Rail Net Estimated 
At $61 Million for April, 
$221 Million for 4 Months 


Estimated net income of Class I 
railroads in April, 1957, after in- 
terest and rentals, amounted to 
$61,000,000 compared with $74,000,000 
in the same month of 1956, accord- 
ing to reports filed by the carriers 
with the Bureau of Railway Eco- 
nomics of the Association of Ameri- 
can Railroads and made public by 
the A.A.R June 6. 


“Net income, for the first four months 
of 1957, after interest and rentals, was 
estimated at $221,000,000 compared with 
a net income of $237,000,000 in the corre- 
sponding period of 1956,” the A.A.R. said. 

‘Net railway operating income of 
Class I railroads in April, 1957, was 
$81,201,633 compared with $94,318,788 in 
April, 1956. For the first four months of 
1957, net railway operating income 
totaled $295,474.543 compared with $313,- 
697,804 for the same period of 1956. 


“In the 12 months ended April, 1957, 
the rate of return averaged 3.86 per 
cent, compared with a rate of return 
of 4.18 per cent for the 12 months ended 
April, 1956. Rate of return, calculated 
on earnings before interest and rentals, 
is based on the average value of road 
and equipment at the beginning and end 
of the period as shown by the books of 
the railways, including materials, sup- 
plies, and cash, less accrued depreci- 
ation. 


“Total operating revenues in the first 
four months of 1957 amounted to $3,459,- 
398, 550 compared with $3,411, 490,931 in 
the same period of 1956, an increase of 
1.4 per cent. Operating expenses in the 
first four months of 1957 amounted to 
$2,711,046,036 compared with $2,650,434,- 
696 in the corresponding period of 1956, 
an increase of 2.3 per cent. 


“Twenty-three Class I railroads failed 
to earn interest and rentals in the first 
four months of 1957, of which 13 were 
in the Eastern District, three in the 
Southern Region, and seven in the West- 
ern District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in April, 1957, had an estimated 
net income, after interest and rentals, 
of $25,000,000 compared with $34,000,000 
in 1956. In the first four months of 1957, 
their estimated net income, after interest 


and rentals, was $87,000,000 compared 
with a net income of $97,000,000 in the 
same period of 1956. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
four months of 1957 totaled $1,567,473,- 
727, an increase of 2.2 per cent compared 
with the same period of 1956. Operating 
expenses totaled $1,232,892,286, an in- 
— of 3 per cent compared with 
1956. 


Southern Region 


“Class I railroads in the Southern 
Region in April, 1957, had an estimated 
net income, after interest and rentals, 
of $11,000,000 compared with $13,000,000 
in 1956. In the first four months of 
1956, their estimated net income, after 
interest and rentals, was $41,000,000 
compared with a net income of $50,- 
000,000 in the same period of 1956. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
four months of 1957 totaled $503,424,030, 


a decrease of 1.0 per cent compared with 
the same period of 1956, while operating 
expenses totaled $383,829,064, an increase 
of 3.1 per cent compared with 1956. 


Western District 


“Class I railroads in the Western D's- 
trict in April, 1957, had an estimated 
net income, after interest and rentals, 
of $25,000,000 compared with $27,000,000 
in 1956. Their estimated net income, 
after interest and rentals, in the first 
four months of 1957 was $93,000,000 com- 
pared with $90,000,000 in the same jpe- 
riod of 1956. 


“Operating revenues of Class I rail- 
roads in the Western District in the 
first four months of 1957 totaled $1,- 
388,500,793, an increase of 1.4 per cent 
compared with the same period of 1956, 
while operating expenses totaled $1,094,- 
324,686, an increase of 1.2 per cent com- 
pared with 1956.” 


W.T.L.C. Group Hears Attack on Proposal 
To Cancel Allowances at Six Lake Ports 


Witnesses for Shipper Groups and Port Interests, in Hearing, Oppose 
Amended Proposal by Which Railroads Would. Add Loading or Unloading 
Charges at Ports to Shippers’ Export-Import Freight Transport Bill. 


(From Chicago Bureau of Traffic World) 


Proposed cancellation, by the 
Western Trunk Line railroads, of 
car loading and unloading allow- 
ances for import and export freight 
at Chicago and five other ports on 
the Great Lakes was assailed by wit- 
nesses for certain shipper groups 
and port interests in a hearing held 
by the Freight Traffic Managers’ 
Committee of the Western Trunk 
Line Committee, June 4, at Chicago, 
on an amended application docketed 
by the W.T.L.C. as No. E-216-169. 


The original application, proposing 
cancellation of rules, regulations, han- 
dling charges and allowances on water- 
borne traffic at Chicago, was filed in 
Chicago March 20. The amendment, 
proposing cancellation of corresponding 
rules, regulations, handling charges and 
allowances at Milwaukee, Manitowoc, 
Green Bay and Superior, Wis., and Du- 
luth, Minn., “account obsolete,” was filed 
May 1. 

No protests to the original proposal had 
been received from Chicago shippers, a 
spokesman for the committee reported. 
However, representatives of shippers via 
the other affected lake ports contended 
at the hearing that the items proposed 
for cancellation were anything but ob- 
solete. They asserted, further, that com- 
pletion of the St. Lawrence seaway would 
add to the use of these items, while can- 
cellation would have the effect of “driving 
to the trucks” the overland traffic to and 
from the ports. 


Wood Pulp Importers’ Protest 


Exception to the method used in dis- 
semination of the proposal was taken by 
Stanley E. Horn, traffic manager of the 
Cellulose Sales Co., Inc., New York City, 
and chairman of the traffic committee 


of the Association of American Wood 
Pulp Importers. Speaking for his asso- 
ciation, he said that only because the 
proposal had been brought to its atten- 
tion by a terminal at a lake port 
handling woodpulp had the association 
been able to take action before the 
recommendation was “automatically ap- 
proved.” It was then, he related, that 
his association had protested the ap- 
plication and requested a public hearing. 
After stating that the public hearing had 
not been announced until May 21, he 
said: 

“It is imperative that we point out 
to the members of this committee the 
amount of time allowed for study and 
preparation of a formal protest at this 
hearing. A protest of this type would 
ordinarily involve a vast amount of 
research into the myriad number of 
rules and regulations encompassed by 
this proposal. In addition, to properly 
support our position, we would ordinarily 
request the assistance of other associ- 
ations and the consignees of our tonnage, 
who understandably would be vitally 
affected by the cancellation of the rules 
and regulations we will later discuss.” 

(J. F. McNally, traffic manager for the 
Bulkley, Dunton Pulp Co., Inc., New 
York City, who had been present at the 
hearing, telephoned the Chicago office of 
TRAFFIC WORLD, on June 5, to further 
express his opinion that the apparent 
lack of sufficient dissemination of in- 
formation on the proposal indicated that 
it might have been intended as 4 
“sleeper.” It was his fear, he _ stated, 
that should the present proposal be 
successful, its effect could “jump across 
the lakes” and pave the way for similar 
cancellations of accessorial services at 
ocean ports.) 


‘Justification’ Scored 


Mr. Horn, in his presentation at the 
hearing said that justification for the 
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original proposal rested on the stated 
fact that for many years, individual 
‘ailroads had published in their tariffs 
rules, regulations, absorption and han- 
dling charges at Chicago and other lake 
ports on freight interchanged with boat 
janes, and that at the time these pub- 
ations had been made the carriers had 
joint rail-lake or rail-lake-rail rates in 
cect, which required certain rules of 
eration permitting the interchange by 
rail carriers and the water carriers. 
I. had been pointed out, he said, that 
nt rates with the water carriers were 
longer in effect, and that consequently 
the published rates were obsolete and 
s).ould be cancelled. 

Che supplemental argument main- 
te:ned, he said, that since a similar situa- 
t existed at lake ports other than 
Ciicago, a competitive disadvantage 
\ -uld prevail were the tariffs to remain 

effect at such ports, and that con- 
scguently the recommendation called for 
cancellation of all rules, regulations, etc., 
on waterborne traffic at Chicago, and at 
the other lake ports as set forth in the 
amended proposal. 

Sonsidering this statement,” he con- 
tinued, “it appears that the justification 
of the proposed cancellation of rates on 
so-called obsolete joint rail-lake or rail- 
lake-rail rates is being used as a wedge 
to embrace all waterborne traffic han- 
died at the ports outlined in the pro- 
posal. It appears to our committee that 
the proposal in this sense is ambiguous 
and misleading. 

“To determine in fact that rules and 
regulations in effect at Chicago consid- 
ered to be obsolete could, by the same 
token, be considered obsolete at other 
lake ports is on factual evidence errone- 
ous, the justification for this proposal 
being that the joint rail-lake or rail- 
lake-rail rates are obsolete, while the 
recommendation states merely that the 
charges and allowances on water borne 
traffic are obsolete. 

“However, since we are only inter- 
ested in waterborne traffic at these ports, 
and as the tariffs published cover han- 
dling charges and allowances on water- 
borne traffic, these tariffs are by no 
means obsolete, and consequently the 
proposal as submitted is not even in 
the broadest sense applicable.” 

After discussing tariffs covering rules 
and regulations presently in effect at 
various lake ports, and stating that the 
handling allowances by the carriers to 
the terminals at those ports directly 
affected his industry, Mr. Horn main- 
tained that such handling charges could 
in ho way be construed to be obsolete, 
particularly considering the tonnage 
moving through the ports. He added 
that tariffs in effect at Green Bay had 
been reissued November 30, 1953, ef- 
fective January 15, 1954, and were 
Subject to the increases authorized in 
Ex Parte Nos. 175, 196 and 206. 

“The original logic,” he said, “as we 
understand the argument favoring can- 
cellation of these rules and regulations, 
was the reasoning that the tariffs appli- 
cable were issued some 30 years ago, 
and under which there has been no 
movement during the past two decades. 
However, it is obvious from the date 
of reissuance of the subject tariffs, and 
the more periodically negotiated con- 
tracts covering handling charges at lake 
ports, as well as the volume of tonnage 
moving annually through these ports, 
that the rules and regulations covered 
cannot be considered to be obsolete.” 
The application, Mr. Horn related, 


had been protested by his association 
and members thereof to Senator Potter 
and Representative Bennett, members 
of the Senate and House interstate and 
foreign commerce committees. In a re- 
ply, included in an exhibit presented to 
the committee, Senator Potter stated 
that as a representative of the state of 
Michigan and as a member of the Sen- 
ate committee on interstate and foreign 
commerce, he was “vitally interested” in 
any proposal that would “adversely ef- 
fect” the St. Lawrence seaway and the 
“economic blessings that are expected to 
flow therefrom.” 

Mr. Horn maintained that this reply 
should be “persuasion enough” for the 
W.T.L.C. to withdraw the application. 
Specifically referring to the seaway, he 
expressed his belief that the W.T.L. car- 
riers should “be obligated” to provide 
the best possible service for the foreign 
trade and commerce that would result. 

“The approval of this application, and 
the consequent cancellation of the pres- 
ent handling charges at the lake ports 
involved,” he concluded, “we feel would 
result in a serious setback to a project 
carrying the future expansion plans of 
United States industry, and result in an 
over-all detrimental effect on industry.” 

Marshall L. Wilcox, vice-president and 
general manager of the P & V Atlas 
Maritime Corp., Milwaukee, Wis., also 
contended that the items which the 
W.T.L.C. sought to cancel were “far 
from obsolete,” and predicted disruption 
of the pattern of movement of foreign 
freight through the lake ports should 
the proposal be made effective. Trans- 
portation involved a continuous move- 
ment from origin to destination, and 
what was being talked about was “one 
segment of the whole,” he said. 

“Loading and unloading allowances at 
Milwaukee,” he said, “have been ex- 
tremely low and actually do not cover 
the cost of the services. Nevertheless, if 
even those low charges have to be as- 
sessed against shippers and receivers of 
waterborne freight, the effect on rail 
tonnage through the lake ports will be 
serious .. . and, revenues of the western 
lines would be sharply reduced by the 
necessity for their dividing through rates 
with carriers serving the seaboard ports.” 


Diversion to Trucks 


Present railroad allowances, small as 
they were, represented the “difference” 
determining how certain commodities 
would be transported, said R. J. Lauben- 
stein, treasurer of Leicht Transfer & 
Storage Co., Green Bay, Wis. His firm, 
he said, had always sought to keep inter- 
change business to and from the lakes 
to the rails. He stated that his company 
had public contract authority to trans- 
port by motor truck goods to or from 
docks and warehouses in a prescribed 
area. 

He further explained that contracts 
and firm quotations with ship lines, 
brokers, and users of terminal services 
were made for seasons of navigation, on 
the basis of long existing practices and 
tariff provisions. To increase the cost of 
any of the services to users during the 
season of navigation, he said, would 
create a hardship and loss that could 
not be passed on. 


Mr. Laubenstein also predicted that the 
seaway would create much more traffic 
in the future, and urged continuation of 
“interchange allowances” as imperative 
if. competitive relationships were to be 
maintained. 


R. K. Jorgensen, appearing on behalf 





of the Board of Port Commissioners of 
the City of Milwaukee, added his views 
to those of other shipper representatives, 
indicating that cancellation would create 
a “serious handicap” to port terminal 
operations. He also predicted that much 
tonnage presently moving by rail would 
be diverted to trucks if the W.T.L.C. 
proposal were to become effective. 

J. E. Hart, of Chicago, representing 
the Wisconsin Pulp and Paper Associa- 
tion, maintained that cancellation of 
allowances for accessorial services at lake 
ports would increase by 42% cents the 
cost per ton of wood pulp moving through 
Green Bay, Wis. 

The concluding witness, W. D. Vogel. 
president of the P & V Atlas Maritime 
Corp., Milwaukee, Wis., summed up by 
observing that the W.T.L.C. had before 
it a “major problem.” Absorption of 
charges for accessorial services, he said 
was not peculiar to lake ports, but 
existed “world-wide.” He detailed ap- 
plication of such charges in Great 
Britain, France, and other countries. 

In the course of the hearing, witnesses 
were questioned by members of the 
W.T.L.C. as to similarity between pay- 
ments for accessorial charges at lake 
and ocean ports. G. H. Weiss, of Chi- 
cago, chairman of the Great Lakes 
Overseas Freight Conferences, said, “in 
order to clarify the situation,” that at 
all ports presently, to his knowledge, 
railroads delivered or received freight 
at “end of ships’ tackle.” Shipments 
moving on domestic rates for export, he 
said, received port accessorial services. 

Presiding at the hearing was G. W. 
Stokes, a member of the W.T.L.C. stand- 
ing rate committee. G. A. Moller, 
W.T.L.C. chairman, was also in attend- 
ance. 


Senate Passes Bill for New 


Compilation of 1.C.C. Laws 


The Senate passed and sent to the 
House on June 5 a bill (S. 695) provid- 
ing for a new compilation of all federal 
laws and important court decisions af- 
fecting carriers subject to Commission 
regulation. 

The bill, introduced by Senator But- 
ler, of Maryland, was approved without 
discussion or amendment on a call of 
the Senate calendar. 


(See earlier story on page 86) 


Suspended Tariffs 


I. and S. No. 6766, Class Rates—Blue 
Ribbon Express, Inc., the Commission, 
Board of Suspension, suspended from 
June 6 to and including January 5, sched- 
ules published in supplement No. 18 to 
tariff I.C.C.-FF No. 7 of Blue Ribbon 
Express, Inc., (R.T.C. Carloading Corpo- 
ration, series) New York, N.Y. The sus- 
pended schedules propose to establish 
reduced freight forwarder class rates ap- 
plicable from New York, N.Y., to Chicago, 
Tll., and points in Illinois and Indiana. 

I. and S. M-9766, Foodstuffs—Chicago, 
Ill., to Wisconsin, the Commission, Board 
of Suspension, suspended from June 6 
to and including January 5, schedules 
published in supplement No. 2 to Central 
States Motor Freight Bureau, Inc., agent, 
tariff MF-I.C.C. No. 859. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on canned or preserved foodstuffs, mini- 
mum 30,000 pounds, from Chicago, IIl., 
to points in Wisconsin. 


“KEEP IT MOVING” is more than a 
phrase — it’s a must on the Southern 
Railway System today. For we know 
of no better way to keep our shippers 
and receivers happy than to keep their 
freight on the go. 


And we’ve got what it takes to do the 
job! Multi-million dollar electronic 
classification yards. 100% diesel motive 
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IT’S NOT JUST TALK! 


power. Latest communications... 
modern signaling . . . specialized LCL 
facilities . . . everything, including the 
“know how.” 


Your shipments keep moving when they 
ride on the modern railroad that serves 
more of the growing Southland than 
any other single rail system. Ship and 
receive via Southern and see! 


SOUTHERN RAILWAY SYSTEM 
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Braxton B. Carr Elected 
As President of A.W.O.; 
Succeeds Chester Thompson 


Directors of the American Water- 
ways Operators, Inc., announced on 
June 5 the election of Braxton B. 
Carr as president, succeeding Ches- 
ter C. Thompson, who had served in 
that capacity since 1944. 


Mr. Carr has been assistant to the 
president of the association since 
February, 1956. Prior to joining the 
staff of the association Mr. Carr was 
executive vice-president of Warrior- 
Tombigbee Development Association, 
with headquarters in Birmingham, 
Ala. 


Vincent A. Kogge, of Chicago, chair- 
man of the board of A.W.O., in announc- 
ing the election of the new president 
said: 

“We are indeed gratified to have a man 
of Mr. Carr’s demonstrated ability and 
proven qualities of leadership assume 
the helm for the course ahead, and we 
are confident that the constructive work 
of the Association will increase with the 
vigorous growth of the industry itself.” 

Mr. Thompson was president and 
chairman of the board of the former 
government-owned and operated Inland 
Waterways Corporation (Federal Barge 
Lines), which was organized to pioneer 
barge service over certain river systems. 
He previously had served three terms in 
the House of Representatives from the 
14th district of Illinois. 


The board of directors of American 
Waterways Operators, Inc., adopted the 
following resolution: 

“In recognition of his 13 years of dis- 
tinguished service to the American 
Waterways Operators, Inc., and to the 
inland water transportation industry of 
the nation, the board of directors ex- 
presses its gratitude to Mr. Chester C. 
Thompson, who has been so largely re- 
sponsible for the prestige of that Asso- 
ciation and extends to him every wish 
for health and continued success.” 

William E. Cleary, of New York, con- 
tinues as secretary-treasurer and north 
Atlantic regional representative of A.N.A. 
Mr. Cleary is also executive vice-presi- 
dent of the New York Towboat Exchange 
and Harbor Carriers of the Port of New 
York, as well as secretary of the New 
York State Waterways Association, Inc. 

David M. Brown, Jr., of New Orleans, 
also continues as southern field repre- 
sentative of the association. 

John H. Eisenhart, Jr., who has served 
the association in various official capaci- 
ties since its organization in 1944, con- 
Unues as general counsel, with offices in 
Washington. 


Rails Argue for ‘Decent Living Standard’ 
But Shippers Object to Paying the Bills 


Commission Hears Oral Argument on Plea for Higher Rates. Rails 
Claim Legal Right to ‘Decent Standard of Living’ and Chance to 


Achieve It. 


As oral argument in Ex Parte No. 


206, Increased Freight Rates, Eastern 
and Western Territories, 1956, began 
before the entire Commission, June 3, 
in Washington, Edward A. Kaier, 
general attorney for the Pennsyl- 
vania Railroad and counsel for the 
eastern and western railroads, said 
that the issue before the Commis- 
sion in Ex Parte No. 206 was “whether 
the railroads are to continue to live 
on the brink of actual financial dis- 
tress or whether the Commission will 
now recognize their legal and eco- 
nomic right to a decent standard of 
living and will accord them a chance 
to achieve it.” 


Mr. Kaier spoke in support of the plea 
of the eastern and western lines for 
general freight rate increases totaling 
22 per cent, including a previous au- 
thorization of 7 per cent in the east 
and 5 per cent in the west. Also before 
the Commission are a petition of the 
southern rail carriers for an increase of 
10 per cent, in addition to 5 per cent 
already granted, and a petition of the 
freight forwarders for approval of in- 
creases matching those which might be 
granted to the railroads. 

The additional increases being sought 
by the eastern and western railroads 
are based on an asserted need for im- 
provement in the railroads’ financial 
position, while those being sought by 
the southern railroads are to offset in- 
creases in operating expenses. The east- 
ern and western carriers propose ex- 
ceptions and hold-downs, but the 
southern carriers propose to except from 
the full increase only the rates on coal. 

Mr. Kaier said that the exceptions and 
hold-downs actually would so reduce 
the over-all rate increases that for the 
United States as a whole the increases 
would come out to approximately 17.21 
per cent. 

The 15 per cent over-all increase in- 
traterritorially within the south, in com- 
bination with the proposals of the east- 
ern and western railroads, would produce 
an average increase of 18% per cent for 
the country as a whole, he said. 


See Late News, Pages 17, 18, 
20 and 21 for other transpor- 
tation news developments. 


Shippers Foresee Opposite Result From Rate Proposals. 


Mr. Kaier said that the Commission 
had before it the question “whether the 
railroads as an integral and indispensable 
part of the national economy must not 
at once be accorded an opportunity to 
attain a healthy level of earnings, in 
order thereby to improve their service 
to the public, deal fairly with the owners 
of the properties and bolster their weak- 
ened financial and credit standing.” 

Restating the issue, Mr. Kaier then 
made the statement about the “brink of 
actual financial distress,” and added that 
“this, therefore, is a rate of return case, 
or—more fundamentally—an adequacy of 
earnings case.” 

“Unless the Commission is now pre- 
pared to adopt as a regulatory policy the 
proposition that 4 per cent, or there- 
abouts, is a fair average rate of return 
for the railroad industry, as a matter 
both of law and of sound transportation 
economics, it is plain beyond dispute 
that railroad earnings are seriously in- 
adequate,” Mr. Kaier said. 


‘Guiding Principle’ Suggested 


Mr. Kaier asked the Commission to 
use, as its guiding principle in deciding 
the case, the following statement, made 
by the late Commissioner Eastman in 
1931 with respect to proposed legislative 
revisions of the rule of ratemaking in 
section 15a of the interstate commerce 
act: 


“It is of utmost importance to the 
public that the carriers should have 
adequate credit, in order that they may 
finance the additions and improvement 
which are continually needed if good 
service is to be maintained. There are, 
of course, instances where individual 
carriers, because of overcapitalization or 
other defects in their financial struc- 
ture, or because of lack of traffic, can- 
not achieve good credit under any rea- 
sonable level of rates, and in such in- 
stances reorganization or consolidation 
with strong lines is the only remedy. 
But, by and large, good credit is pos- 
sible under reasonable rates, and ought 
most certainly to be maintained in the 
public interest. The Commission rec- 
ognizes this fact, and we have no doubt 
that it will continue to recognize it and 
be influenced accordingly in its action, 
whether or not any specific direction to 
that effect may be contained in the stat- 
utes.” : 


With respect to contentions made by 
protesting parties on the subject of the 
passenger deficit, Mr. Kaier said that 
there was a great deal of freight that did 
not pay its own way, and that there was 
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some passenger service that did pay its 
own way. The latter, he said, was just 
as truly helping to carry the deficit 
freight service as other freight service 
was helping to carry deficit passenger 
service. 

Mr. Kaier said that the record showed 
that the eastern railroads had been able 
to retain over 85 per cent of all author- 
ized increases in the post-war period, 
and that the western railroads had kept 
about 80 per cent. 

As to the effect of the rates on the 
movement of traffic, Mr. Kaier said that 
in every case in which the Commission 
considered a proposal to increase freight 
rates, it was very much to the self- 
interest of the shippers to say that the 
traffic would not stand the increase. 

Yet, he said, railroad traffic never 
reached 500 billion ton-miles in any 
year prior to World War II, but in the 
post-war period, “during all the time 
that you have been hearing that rail- 
road traffic would be dried up by these 
rate increases,” freight traffic had never 
gone below 500 billion ton-miles in any 
year. 

Mr. Kaier said that in the last two 
years the railroads had been operating 
to the capacity of their equipment. 

He said that railroad traffic executives 
from all sections of the country had ex- 
pressed the opinion that the proposed 
rate increases would not divert a sub- 
stantial amount of traffic. 

“T submit that taking the history of 
the past, as well as appraising the relative 
self-interest,” Mr. Kaier said, “the opin- 
ion of the railroad traffic officers on this 
question is entitled to considerably more 
weight than the opinion of those who 
have to pay the increased rates. 

“Finally, if you take the advice of these 
shippers, who have an axe to grind, and 
deny us the increases on the ground of 
an adverse effect on traffic movement, 
you will be denying us the opportunity 
to try to become something better than 
a 4 per cent industry. 

“We ought to have the chance to see 
if we can raise our rate of return by 
increased rates which are designed for 
that purpose. We will have to make 
some downward adjustments. 


“But unless we are allowed to try 
these increased rates we will never know, 
and you will never know, and the public 
who is suffering from inadequate rail 
transportation will never know, whether 
the rates would produce increased earn- 
ings or not.” 


Western Roads’ Position 


Thomas A. Maguire, chairman of the 
Executive Committee—Western Traffic 
Association, argued on certain particulars 
for the western railroads. He said that 
he did not intend to get into a contest 
between his part of the country and 
other parts of the country because “all 
of us are poor.” 

Mr. Maguire said that there were 
deficiencies in the relief granted in the 
emergency phase of the proceeding in 
that the relief granted fell short nearly 
$30,000,000 of the actual increased costs 
as of that time. In the five months since 
the effective date of the emergency 
order, Mr. Maguire said, the west’s deficit 
on that basis had amounted to approxi- 
mately $12,500,000 under the maximum 
benefits that could have accrued. 

Mr. Maquire said that he felt that the 


Commission should now re-examine the 
entire situation, including the emergency 
relief which was granted. 

Mr. Maquire quoted figures put into 
the record by Graham E. Getty, assistant 
director of the Association of American 
Railroads’ Bureau of Railway Economics 
—the railroads’ chief witness—showing 
that the restated rates of return for 
the western railroads would be 5.78 
per cent on net investment, 6.52 per cent 
on the Ex Parte No. 175 basis, and 4.99 
per cent on the Ex Parte No. 115 basis. 

The projected rates of return was sub- 
ject to two material adjustments, Mr. 
Maguire said, one being a tax adjust- 
ment for accelerated amortization and 
the other, an assumption that the west- 
ern carriers would retain and realize 
both interstate and intrastate the entire 
increases sought by the petition. 

These rates of return were therefore, 
outside figures, Mr. Maguire said, and 
do not “indicate any indecent tendency 
towards wealth on the part of the west- 
ern railroads.” 


Western Hold-Downs 


Speaking on the hold-downs proposed 
by the railroads, Mr. Maguire said that 
the hold-downs on lumber, fruits and 
vegetables, canned goods and sugar, had 
through long useage become part of the 
rate structure of the petitioners, and 
particularly the western railroads. 

The hold-down arose from the mutual 
self-interest of the shippers and the 
carriers, Mr. Maguire said, adding that 
although “this mutual inter-play of the 
respective self-interests” resulted in some 
depreciation of the rate levels, the car- 
riers had always been and still were will- 
ing to maintain market relationships as 
indicated in their petition, where such 
maintenance was necessary to maintain 
a free flow of traffic. 

Mr. Maguire said that the maintenance 
of these relationships should be an “elas- 
tic process,” where there could be an ex- 
change of ideas and appropriate action, 
rather than casting such relationships 
into the “rigid mold of prescribed hold- 
downs.” 

In the course of the first day’s argu- 
ment, Chairman Clarke, of the Com- 
mission read into the record a letter from 
C. D. Shepard, chief commissioner of the 
Board of Transport Commisioners for 
Canada, pointing out that the Canadian 
board had always permitted increased 
international rates in Canada simultan- 
eously with those established in the 
United States on short notice “within 
hours of the release of the I.C.C.’s de- 
cision.” 

However, Mr. Shepard said that this 
had resulted in complaints from Cana- 
dian shippers who had not been aware 
of the rate proceedings in the United 
States and had no opportunity to make 
any showing with respect to the needs 
of the Canadian carriers as related to 
international joint through rates. 

“The statutory period for notice fol- 
lowing authorized increases in Canada 
is 30 days, although our board has power 
to abridge this time,” Mr. Shepard said. 
“Our respectful suggestion to your Com- 
mission in the interest of continued 
comity in international traffic between 
our two countries, is that the 30-day no- 
tice period should be observed in I.C.C. 
decisions insofar as increases may be 
authorized in international joint through 
rates.” 


Southern Railroads 


Prime F. Osborn, III, newly-appointed 
vice-president and general counsel of the 
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Atlantic Coast Line, argued on behalf of 
the southern carriers. 

Mr. Osborn reiterated the position of 
the southern carriers that increases were 
being sought to off-set higher operating 
costs, which Mr. Osborn said the rail- 
roads were unable to absorb without an 
increase in freight rates to the extent 
sought. 

Using charts to illustrate the financial 
condition of the southern railroads with 
respect to increases in operating costs, 
Mr. Osborn said that the increases 
totaled $129,400,000. This comprised in- 
creases in wages of $82,300,000, payroll 
taxes of $10,200,000, materials and sup- 
plies of $24,500,000 and miscellaneous 
expenses of $12,400,000. 

The gross application of the increases 
sought would result in $175,100,000 in 
revenue, he said. Less $2,200,000 for the 
transportation of coal for the Tennessee 
Valley Authority, which was being per- 
formed under contracts and could not be 
increased, the mathematical result of the 
increases sought would be $172,900,000, 
he added. However, Mr. Osborn said that 
the amount that would be realized was 
$138,300,000. 

In response to a question by Chairman 
Clarke, Mr. Osborn said that the latter 
represented 80 per cent of the former 
and that the record showed that the 
southern carriers had been able to retain 
80 per cent of authorized increases. 

With the increases in costs at $129,- 
400,000 and the expected increase in rev- 
enue under their proposal, of $138,300,000, 
the southern railroads would have a 
margin of $8,900,000 before taxes, Mr. 
Osborn said. 

With respect to increases in operating 
efficiency, Mr. Osborn said that histor- 
ically, increases in operating efficiency 
had not been of material help in in- 
creasing “our net.” 

“The employes and the shipping public 
have been the primary beneficiaries of 
our technological improvements,” Mr. 
Osborn said. “We have been able to 
maintain our properties and to maintain 
a more or less constant rate of return 
only through the improvements in our 
operating efficiency.” 

Testimony in the record showed that 
the southern railroads could not” hope 
to increase tonnage to the extent that 
revenues therefrom would be increased 
sufficiently to meet these increased costs, 
Mr. Osborn said. Thus, it was apparent, 
he said “that we must increase our 
charges to accomplish this end.” 


“The rail carriers of the south are 
in real need of this increase,” Mr. Osborn 
said. “Properly to discharge the respon- 
sibilities resting upon them as servants 
of the public, important components of 
the national economy and vital segments 
of the national defense, the rail carriers 
in the south should be granted the au- 
thority sought.” 


Western Shippers 


Fred H. Tolan, an attorney of Seattle, 
Wash., representing a number of west 
coast interests, divided his argument, 
as he did his memorandum briefs, into 
two parts. In one part, he argued in 
support of a graded percentage increase, 
should an increase be authorized, as op- 
posed to a percentage increase. This 
was on behalf of the California Retailers 
Association and the Western Traffic Con- 
ference, Inc. The other part was devoted 
to opposition to the railroads’ petition, 
on behalf of the Washington Potato 
and Onion Shippers Association, Cana- 
dian Peat Moss, Ltd., Washington Bean 
Dealers Association, Washington Cement 
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nd Limerock Shippers, Northwest Fish 
vaffic Committee, Association of Pacific 
isheries, Alaska Salmon Industries, 
c., Northwest Liquefied Petroleum Gas 
ansportation Committee, Whatcom 
ounty Traffic and Rates Bureau and 
he Northwest Furniture Manufacturers 
ssociation. 

On behalf of his clients, Mr. Tolan 
yported an additional increase of from 

o 5 per cent for the railroads, but 

ed the Commission to hold the status 
vo with respect to the rate of return 
‘ejuest of the eastern and western rail- 

ds. 
he 3 to 5 per cent was justified for 
purpose of permitting the railroads 
recoup increased costs for labor, ma- 
al and supplies and was “necessary” 

» restore the railroads to the financial 

ition they were in prior to the filing 
{f the emergency “interim” petition in 

case, Mr. Tolan said. 

Vith respect to the rate of return 
aspect, Mr. Tolan said that the record 
‘contained no sound investment base on 

hich a rate of return could be based. 

he Commission should investigate 
1 its own expert staff, to determine 
true and realistic investment base for 
the railroads for the future, Mr. Tolan 
said, adding that until this was done, 
no Commission order could or should be 
issued to provide a “fair rate of return” 
to the railroads. 

Noting that the record contained 
testimony that many of the railroads 
were in the 52 per cent income tax 
bracket, Mr. Tolan said that the shippers 
were only going to get 48 cents of every 
dollar back in the way of equipment. 
The federal government would get more 
of the money than the railroads, he 
Sald. 

Mr. Tolan urged the Commission to 
give serious consideration to the so- 
called “Little formula” for increasing 
freight rates. The formula was devised 
by Wallace I. Little, associate professor 
of transportation at the University of 
Washington, as a means of increasing 
freight rates with the use of scales of 
progression and regression (T.W., May 
18, p. 73). 

“The most frightening and the most 
conclusive indictment of the penalties 
or the impossibilities of the high per- 
centage, flat percentage increase,” Mr. 
Tolan said, “is to look at what has hap- 
pened to L.C.L. traffic and to the higher- 
rated traffic on the railroads. 


‘It has left it in large blocks. Actually 
the railroads haven’t even held their 
own with the tonnage they hauled 10 
years ago and of all that vast new 
production, about 39 per cent on top of 
the production of 10 years ago, they 
haven’t gotten any of that. 


“It is a frightening picture and one 
that I think does deserve more than 
passing consideration from this Com- 
mission now.” 
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Position of N.1.T. League 


The position of the National Industrial 
Traffic League was presented by John 
S. Burchmore and Robert N. Burchmore. 


Taking up the petition of the freight 
forwarders, Mr. John Burchmore said 
that while he could not ask the Com- 
mission to set aside the increases which 
had become effective, those increases 
were all the forwarders needed to take 
care of any increases that were made by 
the underlying railroads. 


“The evidence shows, that for instance, 
from New York to Chicago, where there 
is a very heavy forwarder movement,” 


a 


Mr. Burchmore said, “the increase in the 
forwarder rates will be much more than 
twice what they pay the railroads. 

“So that it is unfair to the shipping 
public to exact large increases in freight 
forwarder rates that are not the same 
as the railroad less-carload rates based 
on far lesser increases in what they pay 
to the railroads.” 

Mr. Burchmore said that the League 
usually had supported the railroads and 
very rarely had it contested the rail- 
roads in their requests for increased 
charges, but that the record in the in- 
stant proceeding disclosed differences 
between the instant case and prior cases. 
There was a difference of attitude, a 
difference of approach, a difference of 
the method and the manner and the 
form and the character of the railroad 
presentation which was significant, Mr. 
Burchmore said. 

Mr. Burchmore also said that there 
was a variety of differences of opinion 
among shippers, in and out of the League’s 
membership, about the details of 
this case, “but they all.add up to a com- 
mon chorus ... that for a variety of 
reasons a large general increase in freight 
rates won’t do.” 


The “strong opposition” of the League 
was to the rate increases sought with the 
stated object of improving the rate of 
return of the eastern and western rail- 
roads, Mr. Burchmore said, adding that 
the real and practical strength of the 
opposition of the League to these pro- 
posals “lies in their utter futility.” 


In response to a question by Chairman 
Clarke, Mr. Burchmore said that the 
rate of return at the present time “was 
adequate under the statute.” 


Taking up inflation with respect to the 
railroads’ request, Mr. Burchmore said 
that while the League was aware that the 
Commission had nothing to do with in- 
flation, the question of remedies or pre- 
ventatives, but “it does seem to me that 
in considering whether you give the rail- 
roads percentage increases you are really 
considering whether you will give them 
dollars.” 


“When you are considering whether 
you will give them dollars, what kind 
of dollars are you going to give them,” 
Mr. Burchmore asked. “Are you going 
to give them dollars that are on their 
way down? Are you going to give them 
dollars with a certain knowledge that 
a billion dollars or so added to the tax 
burden of the public is certainly going 
to force shippers wherever they can to 
raise their prices? And shippers are 
good at raising prices whenever they can 
raise them. And that will mean a 
higher cost of living, and it is absolutely 
certain to mean further wage increases 
to industry workers and further wage 
increases to the railroads.” 


Mr. Robert Burchmore, taking up the 
legal aspects of the railroads’ request, 
said that Mr. Kaier said nothing about 
the basis in statute, if any, for increased 
revenues to make an improved rate of 
return. 


Mr. Kaier did not say anything about 
it, asserted Mr. Robert Burchmore, add- 
ing that “the reason he didn’t is that 
there is no foundation whatever in the 
present law, in the Constitution, for in- 
creased revenues to the railroads for the 
purpose of improving their rate of return.” 

Mr. R. Burchmore said that the rate- 
making rule in section 15(a)(2) of the 
interstate commerce act required due 
consideration not only to the need of the 
railroads for adequate revenues, but also 
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to the need of the public for low-cost 
transportation. 

Chairman Clarke inquired of Mr. R. 
Burchmore how he would judge the ade- 
quacy of the revenue by any other means 
than looking at the rate of return. 

“As a matter of fact,” he replied, you 
can’t judge the adequacy of the revenue 
at all by looking at the rate of return, 
because the rate of return is no indica- 
tion of the adequacy of the revenues.” 


Freight Forwarders 


James Givan, attorney for Universal 
Carloading and Distributing Corp., 
argued on behalf of all petitioning 
freight forwarders. 

He said that without an increase in 
forwarder rates comparable to those for 
the railroads, the assets of the freight 
forwarders would be depleted within a 
month. Mr. Givan said that the charges 
forwarders paid railroads were being in- 
creased by $19,000,000 and that forward- 
er rates must be increased also. 

With respect to charges that the for- 
warders were being “unjustly enriched,” 
Mr. Givan said that forwarders had par- 
ticipated in each of the last six general 
freight rates increase cases, but that 
their profit margin remained at one cent 
per dollar of revenue. 

He said increases in cost rose for the 
forwarders on the same level as they did 
for the railroads in the period from 
1942 to 1955, but that the average ratio 
of the forwarders remained at 99 per 
cent. 

Mr. Givan said that motor carriers 
which hauled forwarder traffic at con- 
tract rates lower than common carrier 
rates, always demanded more revenue 
after every general freight rate case. He 
said that the forwarders were required 
to pay the higher charges demanded by 
the motor carriers or the latter would re- 
fuse to handle forwarder traffic at the 
contract rates. He explained that the 
contracts could be terminated by de- 
mand of either party. 


California P.U.C. Plea 


Everett C. McKeage, of the Public 
Utilities Commission of California, con- 
tended, in argument on behalf of the 
state commission and the people of 
California, in Ex Parte No. 206, that 
there was no evidence of record that 
the increased rates proposed by the rail- 
roads would be reasonable to the public. 


It was just important that the Com- 
mission consider the reasonableness of 
the proposed rates with respect to the 
public as it was with respect to trans- 
portation agencies, said Mr. McKeage. 

He asked the Commission to take “a 
long hard look” at the railroads’ proposal 
before making its decision. Since there 
was no emergency, Mr. McKeage said, 
the primary concern of the Commission 
must be that any rates which it approves 
“will be reasonable to the public.” 


The eastern and western railroads gave 
no consideration to their responsibility 
for proposing rates which would be rea- 
sonable to the public, Mr. McKeage said, 
adding that they proposed rates. which 
clearly would be unreasonable. 

Even their asserted revenue needs had 
not been established, said Mr. McKeage. 
He said this statement was supported on. 
three grounds: 


(1) The railroads’ book figures did not: 
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show the results of railroad transporta- 
tion operations as distinguished from the 
total activities of the corporations, (2) 
the rate of return comparisons with 
other industries were invalid, and (3) the 
financial condition of the railroads, 
“whether or not it yet satisfies them, 
has never been sounder than it is today.” 

For two reasons, Mr. McKeage said, the 
record, regardless of the asserted com- 
posite revenue needs, gave the Commis- 
sion no reasonable basis for a general 
rate increase. They were because the 
proposal of the eastern and western rail- 
roads would only worsen already-wide 
regional disparities in railroad earnings 
and that another straight percentage in- 
crease would be impermissible. 

Mr. McKeage said that the problem of 
developing a better rate plan should be 
remanded to the railroads. 

“The railroads should be advised to 
seek their prosperity by constantly in- 
creasing (a) their efficiency and (b) 
their tonnage,” he said. “The latter 
objective will be served best by making 
their rate adjustments selectively. It 
will be defeated by general nationwide 
increases.” 


Opposition of Florida Shippers 


Denial of any further increases and 
modification of the interim order was 
asked by M. W. Wells, of Orlando, Fia., 
attorney for the Florida Citrus Commis- 
sion, Florida Canners Association, Flor- 
ida Citrus Mutual, Growers and Shippers 
League of Florida and the Florida Fruit 
and Vegetable Association. 

Mr. Wells told the Commission that 
the 5 per cent authorization contained 
in the interim report should be modified 
so as to make it subject to a maximum 
of four cents a 100 pounds on fresh 
vegetables, fresh citrus fruits, canned 
citrus fruits and juices, and frozen citrus 
products from Florida. 

Mr. Wells said that the financial 
position of the southern roads was better 
than that of either the eastern or west- 
ern roads. 

Mr. Wells said that in 1956 the net 
railway operating income of the rail- 
roads was $9.1 million greater than the 
annual average for the seven-year period 
1950-1956. In the western district, the 
1956 net railway operating income was 
$16.2 million less than the average; in 
the Pocahontas Region, $34.7 million 
greater than the average, and in the 
Southern Region, $63 million greater 
than the average. 


Mr. Wells referred to figures in his 
brief showing the average revenue-per- 
ton realized by 10 railroads for the years 
1953, 1954 and 1955, and said that these 
figures showed that the railroads failed 
to keep 80 per cent of authorized in- 
creases. 


He suggested that, perhaps, the rail- 
roads wanted the Commission to give 
them a high level of rates so that they 
could “play Santa Claus” to the ship- 
pers by offering them reduced rates. 
An authorization of increased rates 
would not produce greater revenues, Mr. 
Wells said. 


Lignite Producers 
Wesley E. Keller, vice-president of 
Truax-Traer Coal Co., Minot, N.D., speak- 
ing on behalf of the lignite producers of 
North Dakota, asked the Commission to 
again authorize no more on lignite than 


50 per cent of the increase permitted on 
bituminous coal. He said cumulative in- 
creases over the years had resulted in 
lower increases on bituminous coal than 
on lignite. 

He noted that the railroads wanted an 
additional increase of 5 cents a net ton 
on coal and said “you may think we are 
splitting hairs when we again ask that 
the 50 per cent principle” be imposed on 
lignite, but that extremely keen competi- 
tive forces from bituminous coal, oil, 
natural gas and bottle gas and federally- 
operated hydroelectric power were cut- 
ting deep into lignite production at this 
time. 

James P. Haynes, speaking on behalf 
of the Louisville Chamber of Commerce 
and Kentucky shippers and receivers, 
said that while the protestants he rep- 
resented were not in any way antag- 
onistic toward the railroads or their 
desire to earn a reasonable return, fur- 
ther freight increases, as far as concerned 
the railroad industry as a whole, would 
prove to be self-defeating and needlessly 
burden the economy with higher distri- 
bution costs. 

“Railroad management can contend 
all it wants that further increases in 
rail rates will bring about just a limited 
diversion of traffic to other types of 
carriers,” said Mr. Haynes, “but such 
statements appear to ignore or overlook 

. (1) the railroads’ share of intercity 
freight ton-miles has decreased pro- 
gressively since 1945, (2) while since 1945 
the average freight rate has been in- 
creased somewhat in excess of approxi- 
mately 100 per cent, the railroads’ ton- 
mile revenue has increased from 0.959 
cents to 1.384 cents, or just a whisper 
over 44 per cent. 

These facts clearly indicated, he said, 
that not only had the railroad industry’s 
competitive position in the market pro- 
gressively deteriorated since 1945, but 
that the railroads had been able to 
translate into increased ton-mile revenue 
something less than 42 per cent of the 
increases in freight rates they had been 
allowed to put into effect since July 1, 
1946.” 


Increases on Less-Carload Rates 


R. F. Bohman, Sr., on behalf of the 
American Retail Federation, and others, 
said that by reason of the failure of 
the railroads to submit specific evidence 
with respect to less-carload traffic, “it 
is submitted that there is no justifica- 
tion in law for the Commission to 
approve or authorize increases sought on 
such traffic.” 

Mr. Bohman said that neither a gen- 
eral or a special case had been made 
with respect to L.C.L. and that the least 
the Commission could do was to find 
the proposed increases in rates on L.C.L. 
traffic were not justified or shown to be 
just and reasonable. 


“The application of these synthetic, 
unrealistic, abnormal increases to L.C.L. 
traffic, while the rates on all other 
traffic—and we really mean all other 
traffic,’ Mr. Bohman said, “has settled 
to a lower level, is absolute proof that 
L.C.L. traffic is being penalized to the 
point to where it cannot survive without 
being adjusted in the light of what had 
happened during the past 10 years to 
every other class of traffic. 

“L.C.L. traffic has dwindled more than 
any other class of traffic and yet it is 
literally the only class of traffic upon 
which rates have been allowed to remain 
at the ultimate maximum heights of 
authorized increases.” 


TRAFFIC WORLD 


Mr. Bohman said that the very life 
of small business would be placed in 
jeopardy if further increases in less- 
carload rates were authorized in this 
proceeding. Another increase in less- 
carload rates would be tantamount to 
authorizing the railroads to abandon 
less-carload freight service without com- 
plying with the statutory provisions of 
section 1(18) of the interstate commerce 
act, he said. 


Textile Goods 


Paul P. Watkins, appearing on behalf 
of the Georgia-Alabama Textile Trafitic 
Association, Textile Waste Exchange, Inc., 
and the Tufted Textile Manufacturers 
Association, said that experience had 
shown “the folly” of continually piling 
increases on top of increases in freight 
rates. 

Recent over-all adjustments in the 
railroad rates on finished and unfinished 
textile goods and the removal of the Ex 
Parte No. 206 increase within the south 
“lends strength to this statement,” Mr, 
Watkins said. 

Mr. Watkins said that if an increase 
was found justified, a maximum or fiat 
increase in cents a 100 pounds should be 
applied to all descriptions of textile 
products. 

He asked the Commission to wholly 
exempt textile waste and sweepings from 
further increases, but if some increase 
was found justified, it should be held 
to a maximum of 6.6 cents a 100 pounds. 

Mr. Watkins said the southern rail- 
roads had removed the application of the 
emergency increase of 5 per cent on 
textiles, cotton wastes and sweepings 
and cotton, and said that if competitive 
conditions would not permit a 5 per cent 
increase on these commodities, “it is 
obvious that either a 10 per cent or 17 
per cent increase is out of the question.” 

Jarvis Hunt, general counsel of the 
Associated Industries of Massachusetts, 
said the opposition to further increases 
of the association was based on two 
grounds, ie. (1) a further percentage 
increase in railroad rates would seriously 
injure Massachusetts industry, (2) such 
an increase would not give the petitioners 
any substantial increase in revenue. 

Mr. Hunt said that before a percentage 
increase was authorized, the Commission 
should give “serious study to the disas- 
trous effects” of percentage increases on 
the industrial economy. 

He said that alternative remedies such 
as the proposals of the New England 
Industrial Traffic League, should be con- 
sidered and that “a basic policy in re- 
gard to freight rate increases be insti- 
tuted which will take into consideration 
the economic situation of each area of 
the country and the establishment of a 
financially-sound system of transporta- 
tion.” 


Port Relationships 


Henry E. Foley, of the Port of Boston 
(Mass.) Commission, urged the Commis- 


sion to condition any rate increase 
which it might authorize, with respect 
to export, import, intercoastal and coast- 
wise traffic, on the restoration “of recog- 
nized port differential relationships.” 

Mr. Foley said that notwithstanding 
the clarity of the Commission’s admoni- 
tions or directives expressed in other 
general rate cases, the carriers had al- 
lowed “gross relationship distortions” 
to continue for more than five years at 
a time without correction. 

As a matter of sound administrative 
practice, he said, the matter should no 
longer be left to the carriers’ discretion. 
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Mr. Foley said that the carriers had 
demonstrated that they could not be de- 
pended on, “once they have obtained 
their increase authorization,” to move 

ith anything like promptness in restor- 
mpetitive port relationships. 
Sound regulatory practice calls for 
Commission’s availing itself of the 
er which it has, in effect, to compel 
carriers to do that which this Com- 
sion has said the carriers ought to 
Mr. Foley said. 

He contended that a “grace period” 
neither desirable nor necessary, but 
that if the Commission should deem 
necessary, the Commission should 
iire, as a condition to approval of 

increases on waterborne traffic, 
oration of the port relationships 
later than 60 days after the date of 
Commission’s order. 


Hayes Freight Lines Names 


Rovine as Vice-President 


Expansion plans and the appointment 
Norman Rovine as vice-president in 
harge of sales and traffic have been an- 
yunced by David 
. Ratner, president 
Hayes Freight 
ines, Inc., Spring- 


Rovine has 
been vice-president 
of Branch Motor 
Express, Inc., New 
York City, and has 
been in the truck- 
ing field 21 years. 
He is a past presi- 
dent of the Mary- 
land Motor Truck 
Association and a 
charter member of the Chesapeake chap- 
ter No. 23 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc. He is a member 
of the National Defense Transportation 
Association, the National Sales Execu- 
tives Club and the traffic clubs of New 
York, Chicago, Newark, Baltimore and 
Washington. He is on the planning com- 
mittee of the Customer Relations Council 
of the American Trucking Associations, 
Inc. 

Concurrently with the announcement 
of the appoirfttment, Mr. Ratner told of 
the filing of an application with the 
Interstate Commerce Commission to pur- 
chase Elliott Motor Lines, Winchester, 
Va. 


Norman Rovine 


Special Representative 
Of A.A.R. Appointed 


Walter J. Little, recently elected vice- 
president of the Association of American 
Railroad, announced on June 3 that J. 


Paull Marshall, of Pacific Palisades, 
Calif., had “assumed his new duties as 
special representative of the association.” 

“The duties of Mr. Marshall, for the 
most part, will embrace federal legis- 
lation,” Mr. Little said. “Since 1955, Mr. 
Marshall has been serving as administra- 
tive assistant to Edwin W. Pauley, well 
known west coast oil executive. He is 
national judge advocate of the Navy 
League of the United States and trustee 
of the Robert A. Taft Memorial Founda- 
tion, 

“A native of West Virginia and grad- 
uate of Amherst College and Yale Law 
School, Mr. Marshall has been closely 


a“ 


associated with Washington interests 
since 1937 when he served as an attorney 
with the law firm of Covington, Burling, 
Rublee, Acheson & Shorb. From 1938 to 
1941, he was a member of the firm of 
Marshall and Forrer. 

“He served as a research assistant to 
the late Senator Taft in 1942, and from 
1943 to 1946 he was on active duty with 
the U.S. Naval Reserve, advancing to 
the rank of lieutenant commander. Mr. 
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Marshall later served as a member of 
the U.S. Reparations Mission to Korea, 
and on completion of this assignment 
he rejoined his former law firm to remain 
with it until 1955, when he became asso- 
ciated with Mr. Pauley in Los Angeles.” 


Southwest Shipper Board Scores Use 
Of Resolution in Ex Parte 206 Hearing 


Shipper Group ‘Condemns’ Use of N.A.S.A.B. Resolution on Freight Car 
Ownership, Expresses Fear for Continued Value of Boards, Views P.U.D. 
Services as Needed, Forecasts Carloading Increase, Elects Haskell. 


(From Chicago Bureau of Traffic World) 


“Condemnation” of the railroads 
for “unauthorized use” of a resolu- 
tion of the National Association of 
Shippers Advisory Boards concern- 
ing freight car needs at the hearing 
in San Francisco, Calif., in Ex Parte 
206, and “great concern” for the 
continued value and existence of the 
shippers advisory boards, were ex- 
pressed in a resolution adopted in 
the course of the thirty-fourth an- 
nual meeting of the Southwest Ship- 
pers Advisory Board, held May 21, 
22 and 23, at the Herring hotel in 
Amarillo, Tex. 


By its action, the southwest board 
followed the lead of the Central Western 
Shippers Advisory Board, which in its 
meeting at Salt Lake City on May 21, 
called on the national association to re- 
quest that the resolution be removed 
from the hearing record (T.W., June 1, 
p. 41). 

The resolution of the national asso- 
ciation which was read at the Ex Parte 
206 hearing embodied that group’s view 
that the railroads had not followed its 
suggestion that a minimum of 10,000 
new cars be placed in service per month, 
and that total car ownership showed 
no sign of reaching 1,850,000. It was 
read into the record by Edward A. Kaier, 
general attorney for the Pennsylvania 
Railroad and chief counsel for the peti- 
tioning railroads in the hearing, as in- 
dicative of shippers’ interest in what the 
railroads were doing (T.W., May 11, p. 
17). 


The resolution of the southwest board 
was presented by H. F. Easterling, dis- 
trict traffic manager for the Olin Mathie- 
son Chemical Corp., at West Monroe, La. 
He explained that the board, under its 
by-laws, was not permitted to discuss or 
handle rate matters, and that the board 
had had no opportunity to participate in 
the Ex Parte 206 hearings to show the 
“real intent” of the national resolution. 


Officers Elected 


Election of officers took place during 
the board’s general business session. Paul 
N. Haskell, traffic manager of the Cham- 
ber of Commerce at Houston, Tex., was 
elected general chairman. Other officers 
elected were: Lon L. Nusom, traffic man- 
ager of the Chamber of Commerce at 


San Antonio, Tex., alternate chairman, 
and R. T. Wilbanks, traffic manager for 
Montgomery Ward & Co., Fort Worth, 
Tex., general secretary. 

Members also heard assertions that 
L.C.L. business meant more to the rail- 
roads than certain carloads of other com- 
modities, and that the Chicago & North- 
western Railroad stood to lose “much 
business” as well as the “good will of 
southwestern shippers and _ receivers” 
through its discontinuance of pickup and 
delivery service. 

Formation of a “perfect shipping 
squad” similar to the one established by 
the central western board (T.W., Mar. 
30, p. 164) was under study, it was re- 
ported. 

There were fewer cars being rejected 
for uncleanliness in the board’s terri- 
tory, as compared with the last meet- 
ing, it was said. 


Loading Forecast Approved 


The board’s forecast of carloadings, ap- 
proved at the meeting anticipated an 
increase of 1.05 per cent in the board’s 
area for the third quarter of this year, 
as compared with the corresponding 
quarter last year. Truman J. Cunning- 
ham, deputy director of the U.S. Depart- 
ment of Commerce commodity stabiliza- 
tion service, Dallas, Tex., spoke at a 
general board luncheon on May 23, dis- 
cussing “C.C.C. Problems in Moving and 
Storing Its Stocks.” 


Resolution Scores Railroads 


The national association’s resolution 
had been adopted by the N.AS.A.B. at 
its annual meeting in October, 1956 
(T.W., Oct. 27, 1956, p. 31). In addi- 
tion to calling for 10,000 new cars a 
month and criticizing the total owner- 
ship of freight cars, the association 
asked the railtoads to place increased 
emphasis on car building, car mainte- 
nance, and car upgrading programs, and 
to take steps to keep the percentage of 
cars awaiting repairs at not more than 
3 per cent of ownership. 

In the preamble to the resolution 
adopted by the southwest board, it was 
pointed out that the board’s purpose 
was to promote adequate transporta- 
tion, to interchange ideas and informa- 
tion concerning transportation matters, 
but that it was prohibited by its by-laws 
from discussing and participating in 
rate matters. Taking note of the news 
item in TraFFIC WorLD of May 11 relat- 
ing to inclusion of the N.A.S.A.B. reso- 
lution in the hearing record of Ex 





28 


| TRANSPORTATION WEEK 


Parte 206, it was asserted in the pre- 
amble that the “railroads acted without 
proper authority and without showing 
that these requests were made by the 
individual boards, prior to the advent 
of Ex Parte 168, for the purpose of 
maintaining an adequate car supply, 
notwithstanding annual retirements of 
equipment which were heavy at that 
time,” and that the boards “had no 
opportunity to participate in Ex Parte 
206 hearings and show the real intent 
of the requests on which the resolution 
was based.” 

By its resolution, the southwest board 
declared that it did “condemn the 
railroads for their unauthorized and 
improper use of said resolution,” and 
expressed “great concern for the con- 
tinued value of the shippers’ advisory 
boards and for the very existence of such 
cooperative organizations, if such un- 
authorized practices are continued.” 

Just prior to the adoption of the 
resolution, it was reported, the board’s 
executive committee had complimented 
the railroads of the southwest on an 
improved situation with relation to the 
total number of bad order cars to total 
ownership, As of April 1, it was related, 
southwest district railroads reported 3.4 
per cent of total ownership as being 
bad order, as compared to 4.1 per cent 
for all railroads. 


At the meeting, railroads serving the 
southwest reported 21,026 new cars on 
order, 5,301 cars installed, and 2,546 cars 
had been retired since the last board 
meeting. 


Forecast of Carloadings 


By its forecast of carloadings, devel- 
oped from reports of commodity com- 


mittees, the board predicted that a 
total of 515,923 cars would be loaded in 
its area in 31 commodity groups dur- 
ing the third quarter of this year, up 
1.05 per cent over the 510,544 cars re- 
ported actually loaded during the cor- 
responding period last year. Nineteen 
commodity groups were expected to be 
loaded in greater quantities, while de- 
creases were forecast for seven. No 
change was indicated for seven other 
groups. 


Results of heavy rains over most of 
the southwest in recent weeks, it was 
pointed out, might play havoc with the 
forecast. Many agricultural crops had 
either been ruined, delayed, or not 
even planted due to weather conditions, 
it was reported. 

An increase of 3 per cent was indi- 
cated for carloadings of grain. L. R. 
Perkins, vice-president of the Pearl- 
stone Mill & Elevator Co., Dallas, Tex., 
reporting on the prospective grain har- 
vest in the southwest, indicated that it 
was expected to get under way about 
June 10, some two weeks later than 
usual due to recent heavy rains in the 
area. He estimated that Oklahoma 
would produce 65 million bushels of 
wheat, Texas 30 million, New Mexico 
less than one million, Kansas 93 mil- 
lion, Nebraska 55 million, and Colorado 
about 17% million bushels. 


In a discusion of the forecast, it was 
revealed that the Commodity Credit 
Corp. expects to move a large amount 
of rice during the third quarter, which 
normally would move in the fourth quar- 
ter of this year. While members of the 
board’s rice committee forecast a de- 


crease of 1 per cent in carloadings of 
this commodity, it was indicated that 
Officials of the C.C.C., in Dallas, had 
expressed as their opinion that there 
would be an increase of approximately 
5 per cent in carloadings of rice during 
the third quarter. 


Other Commodity Forecasts 


Other percentage increases predicted 
included: Fresh fruits other than citrus, 
12; fresh vegetables other than potatoes 
and iron and steel, 10; petroleum and 
products, 4; fertilizers, 3; paper, paper- 
board and prepared roofing, and agri- 
cultural implements, 2.5; coal and coke, 
ore and concentrates, gravel, sand and 
stone, and cement, 2; automobiles and 
trucks, 1.7; lumber and forest products, 
metals other than iron and steel, and 
brick and clay products, 1.5, and potatoes, 
lime and plaster, and vehicle parts, 1. 

Other percentage decreases were fore- 
cast as follows: Sugar, syrup and mo- 
lasses, 15; cottonseed, soybean and vege- 
table products, and livestock, 5; cotton, 4, 
and flour, meal and mill products, and 
chemicals and explosives, 2. 

No change was indicated for hay, straw 
and alfalfa, citrus fruits, poultry and 
dairy products, salt, machinery and boil- 
ers, food products in cans and packages, 
and frozen foods, fruits and vegetables. 

Another matter discussed with rela- 
tion to the carloading forecast was the 
suggested creation of a separate com- 
modity committee for muriate of pot- 
ash, presently included in the fertilizer 
committee’s data and reports. J. J. 
McBride, traffic manager of the Na- 
tional Potash Co., New York City, ex- 
plained that this commodity was not 
actually a fertilizer, and should there- 
fore have a separate listing in the com- 
modity reports. Such an arrangement 
would be made in the future, it was 
reported. 


Views on L.C.L. Traffic 


That less carload business meant more 
in revenue to the railroads than certain 
carloads of other commodities was sug- 
gested by Mr. Wilbanks, in his report 
as chairman of the L.C.L. committee. 
Rates per ton on various L.C.L. mer- 
chandise, he contended, would produce 
more revenue per car than a carload 
of many commodities “eagerly sought” 
by traffic departments of the railroads. 

During discussions of less carload serv- 
ice problems, shippers at the session 
indicated their opinions that the C. & 
N. W. stood to lose much business, as 
well as the good will of southwestern 
shippers and receivers, by their “pioneer 
program” to discontinue their pickup 
and delivery services. It was stated by 
several shippers that they would not 
route any L.C.L. or carload business via 
that railroad because of this action. 

A canvass of representatives of south- 
western railroads indicated that none of 
those railroads presently contemplated 
following the lead of the C. & N. W. 
in elimination of pickup and delivery, it 
was reported. Thus far, it was added, 
southwestern railroads had not noted 
any effect on their L.C.L. business due 
to the action of the C. & N. W. 


Several railroad representatives re- 
ported to the board members that im- 
provements had been made in facilities 
and schedules to expedite the handling 
of L.C.L. traffic. Among these were in- 
cluded elimination of certain key points 
as break bulk or transfer stations, sub- 
stitution of truck for previous all-rail 
service, revision and advertisement of 
schedules, and greater use of overhead 
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or direct cars that contained 5,000 
pounds, or even lesser amounts of freight 
for a specific point. 

The necessity for tracing L.C.L. ship- 
ments, it was reported, had shown a 
decrease among district railroads. This 
was attributed to “better service being 
offered patrons.” Improved service, it 
was said, could ultimately eliminate al] 
tracing. 


‘Perfect Shipping’ Squad 


Exploration toward formation of a 
“Perfect Shipping Squad” similar to the 
one originated in the central western 
board’s area, was reported by K. P. 
Tubbs, manager of the transportation 
department of the Chamber of Commerce 
at Dallas, and chairman of the joint loss 
and damage committee. This subject, 
he said, was being considered by his 
committee, but would be given further 
study before adoption was suggested to 
the board. There were a “few ques- 
tions” to be resolved in the matter, he 
explained, indicating that one dealt with 
the advisability of making such squads 
active during the entire year, rather than 
for April only, or even for a few days 
of the perfect shipping campaign. 

While complete reports on this year’s 
perfect shipping campaign in the board’s 
area were not presently available, he said, 
all indications pointed to the southwest 
board again leading the nation in the 
number of meetings conducted. 

Railroad claim prevention officers 
present furnished details on _ their 
“around-the-clock” activities with rail- 
road personnel during this year’s cam- 
paign. One careful car handling meet- 
ing had been conducted in the board’s 
area by the railroads during the cam- 
paign to re-emphasize to all car han- 
dling forces the part careful switching 
played in claim payments each year, it 
was reported. 

Possibility for an increased dunnage 
allowance to help reduce loss and dam- 
age was reported by T. G. Bell, special 
representative of the freight loss and 
damage prevention section of the As- 
sociation of American Railroads, Chi- 
cago. However, he indicated that “fur- 
ther study” would be made on the sub- 
ject before effectuating action was 
taken. 


More Clean Cars 


More cars were being furnished south- 
west shippers in a clean condition, board 
members were told. This was indicated, 
it was said, by returns to question- 
naires sent industries in the _ board’s 
area, which showed that of 1,030 cars 
furnished such industries during the 
period April 29 through May 4, 1705 
per cent were suitable for loading, 27.5 
per cent were usable after cleaning, and 
only 2 per cent were rejected for un- 
cleanliness. 


By comparison, it was stated, the 2 
per cent of total cars furnished which 
were rejected indicated an improvement 
over a rejection of 4.6 per cent, which 
had been reported at the board’s last 
meeting in January. The cars made 
usable by cleaning, 27.5 per cent during 
the current check, compared with 26.1 
per cent reported at the last meeting, it 
was added. 


Consignees, it was reported, were being 
contacted and urged to cooperate in re- 
leasing cars clean for immediate reload- 
ing. 

E. W. Hargrave, superintendent trans- 
portation for the American Refrigerator 
Transit Co., St. Louis, Mo., retiring chair- 
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man of the railroad contact committee, 
reported for that group. Mr. Hargrave 
was formerly assistant general superin- 
tendent for the Missouri Pacific Rail- 
road at St. Louis. Succeeding him as 
the board’s contact committee chairman 
is R. H. Anderson, general superintend- 
ent, transportation, for the Rock Island 
Railroad, Chicago. R. R. Sutter, superin- 
tendent transportation for the Kansas 
City Southern Lines, Shreveport, La., was 
named vice-chairman of the committee 
at the meeting. 

The contact committee, reported Mr. 
Hargrave, had declined to request that 
shiopers make a breakdown as to the 
type of cars needed for specific loading, 
in replying to questionnaires relating to 
the board’s forecast’ of carloadings. It 
was felt, he said, that such a request 
would create an undue burden on the 
shippers. He added, however, that where 
“unusual movements” developed requir- 
ing special type cars, advance informa- 
tion would be appreciated by the rail- 
roacs. 

New checks as to condition of equip- 
men! unloaded had been made since the 
last board meeting at Waco and Wichita 
Falls, Tex., and Monroe, La., he said, as 
well as a recheck at Ft. Smith, Ark. 
Prior to the next meeting, he added, new 
checks would be made at El Dorado, 
Ark., Alexandria and Shreveport, La., 
and a recheck at Amarillo, Tex. 


Eye Harvest Car Supply 


Some 5,000 box cars, Mr. Hargrave 
continued, had been assembled prior 
to the meeting date by western and 
southwestern railroads with which to 
start the harvest of this season’s grain 
crop. This was the greatest number 
of box cars assembled in recent years 
prior to the harvest, he reported, add- 
ing that last year, 2,346 cars had been 
assembled at the comparable time. 

Noting that the forecast of carload- 
ings by all shippers advisory boards for 
the first quarter of 1957 had predicted 
an increase of 3.7 per cent over the 
same quarter in 1956, R. E. Clark, man- 
ager of the closed car section in the 
car service division of the A.A.R., Wash- 
ington, D.C., stated that “unfortunately” 
the actual loadings for that 1957 quarter 
had been 3.9 per cent under a year ago, 
although 3.7 per cent above those in 
1955. Reporting on the national trans- 
portation situation, he indicated that 
cumulative loadings in the 19-week pe- 
riod ended May 11 had been 5.4 per 
cent under last year, with all basic 
commodities except grain and grain 
products showing decreases. 

Regarding the overall freight car sup- 
ply, Mr. Clark stated that, except for 
Some “minor shortages” of wide-door 
forty-foot and plain 50-foot box cars 
and long gondolas, there had been a 
Surplus of freight cars in every week 
this year. 

“Railroads,” he continued, “have in- 
Stalled 33,000 new freight cars during 
the first four months of this year, an 
average of 8,250 monthly. This ex- 
ceeds the number installed in any sim- 
ilar four-month period since 1951. Re- 
tirements during this same period were 
only 15,600, for a net gain in the freight 
car fleet of 17,400, including 5,500 box, 
7,800 gondola-hopper cars, and 1,900 
covered hoppers.” 


Mr. Clark offered, as “proof” that the 
railroads were striving to acquire an ade- 
quate freight car supply to meet all de- 
mands of transportation, the net gain in 
car supply last year of 11,762 new cars 
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installed against retirements, and the 
724,000 new cars placed in service since 
the end of World War II. 

C. P. Wasson, district manager of 
the A.A.R.’s car service division at Dallas, 
Tex., reviewed the transportation situa- 
tion for the southwest. 


C.C.C. a Big Shipper 


At the board luncheon, Mr. Cunning- 
ham asserted that the C.C.C. was a 
shipper of “considerable size.” As an 
indication of its size, he stated that, on 
March 31, the C.C.C. had $8,201,290,000 
invested in agricultural products. Of 
this amount, he explained, $5,604,309,000 
was actually invested in inventories 
under C.C.C. control and management, 
the balance representing loans to farm 
producers. In his talk, he related some 
of the problems faced by his organiza- 
tion daily. 

“While we consider ourselves primarily 
@ grain office,” he said, “we also are 
responsible for rice in all states but 
California, and are responsible for pea- 
nuts nationwide. We also manage in- 
ventories of half a dozen commodities of 
minor importance. At the end of the 
last fiscal year, the book value of our 
inventory amounted to $868 million. 

“In managing inventories with a dollar 
value of this size, we encounter many 
problems. We enter into contracts with 
private firms for storage. These products 
are shipped to meet export outlets, also 
domestic use and to meet local storage 
conditions. We dispose of this agricultural 
surplus in a number of ways. 

“Some commodities have established 
markets. For instance, the price of wheat 
is established on boards of trade in such 
markets as Kansas City, Chicago, Port- 
land, Fort Worth, and others across the 
country. ... 


“Weather affects our activities just as 
it does yours. This past year for example, 
we had a short crop of peanuts in the 
southwest because of the severe drought. 
At the same time, good weather condi- 
tions in the southwest and the Virginia- 
Carolina area made it possible for the 
production of an excellent crop. The 
result was that the C.C.C. acquired some 
$40 million worth of peanuts. 


“Again weather intervened in the 
late fall in Virginia and the Carolinas 
and caused this crop to have hidden 
damage in the kernels that became pro- 
gressively worse. This made it necessary 
for us to move very fast in order to pre- 
vent further deterioration. Peanuts were 
offered for sale for crushing, for oil, and 
for export. When we began this opera- 
tion the oil price was good. In fact, 
there was a sudden spurt in the price 
when the Suez canal was closed. How- 
ever, when the Suez situation eased 
sooner than seemed possible, the oil 
price dropped so low that the C.C.C. 
felt the need to use some other device. 

“For several weeks. we have been 
shelling peanuts and placing them in 
cold storage. And, if we have a short 
crop this summer, these peanuts may 
move into the domestic market for edi- 
ble use. If not, they will be offered for 
sale for export, or for crushing for oil, 
if and when the oil market strengthens.” 


Large Shipments Involved 


Management of such a movement, Mr. 
Cunningham maintained, was not just 
“peanuts,” but that the scheduling of 
more than 6,000 carloads of peanuts from 
warehouses to crushing mills or shelling 
plants, and then to cold storage or to 
meet a ship required the “skill of a Hou- 
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dini,” and the “luck of the Irish,” if it 
were to be done on time. 

Turning to time spent by the C.C.C.’s 
Dallas office over the past three years in 
management of the rice harvest, he 
pointed out that producers’ loans usually 
matured in March. 

“We have to move this crop out of 
the country driers before harvest starts 
in the late summer,” he continued. 
“Otherwise, producers would have no- 
where to take their crop. I can assure 
you that the movement of 15,000 to 
25,000 carloads of rice to driers to mills 
and then to ports in that short period 
of time is a most difficult operation.” 

Speaking of the amount of paper work 
necessary in C.C.C. officers, Mr. Cun- 
ningham went on: 

“Last year in moving and storing these 
agricultural products in the 12 states 
for which we are responsible, we issued 
over 19,000 loading orders. We paid over 
179,000 freight bills. We executed over 
7,000 sales contracts. We have storage 
contracts with 1,073 grain warehouses, 
334 rough and milled rice warehouses. 
We have 170 peanut warehouses under 
contract with the cooperatives, and we 
have cold storage contracts with 18 ware- 
houses.” 

To expedite the handling of freight 
bills, he related, a meeting had been 
recently held with railroad representa- 
tives. Under a plan which resulted from 
the meeting, he explained, freight agents 
would channel freight bills through their 
central offices, where they could be 
audited and forwarded to the C.C.C. for 
payment in quantities of 50 or more. 

The C.C.C., he stated, had agreed to 
pay such bills on a draft plan within 
two days from receipt. Later, he added, 
the bills would be carefully audited, and 
any errors found would be settled with 
the railroads. 

In other action at the meeting, termi- 
nal grain committees were appointed 
in seven principal area grain centers to 
assist in the expeditious handling and 
movement of the upcoming grain harvest. 
The board reaffirmed its previously stated 
position urging repeal of the federal ex- 
cise tax on transportation, elected 15 new 
members, and approved 16 withdrawals 
from membership in the board. 

Approval was given a resolution in 
memorium to the late J. W. Leggett, 
who served for some 14 years as field 
secretary of the southwest board. 


The board voted to hold its next meet- 
ing at Houston, Tex., September 24, 25 
and 26. The January, 1958 meeting, it was 
reported, would be held in Monroe, La., 
and the May, 1958 meeting in Lubbock, 
Tex. 


Group at Air Force Base 
Hears M.T.M.A. Director 


Maj. Gen. Edward C. R. Lasher, US. 
Army, executive director of the Military 
Traffic Management Agency, Office of 
the Chief of Transportation, Washing- 
ton, D.C., spoke on “The Mission of 
the Military Traffic Management Agency 
and Its Impact on Military Transporta- 
tion” in the course of a visit to Shep- 
pard Air Force Base, Texas, May 28. 

The faculty, student officers and air- 
men of the Department of Transporta- 
tion Training at the Air Force base, 
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and special guests, including members 
of the Wichita Falls (Tex.) Transporta- 
tion Club and local representatives of 
railroads, bus lines, trucking companies 
and airlines, comprised Gen. Lasher’s 
audience. 

Gen. Lasher was accompanied on his 
visit by Col. Thomas R. Vague, US. 
Air Force, regional director of the south- 
west traffic region of the M.T.M.A., and 
Col. Irvine E. Hoehne, U.S. Army, 
regional director for the central traflic 
region of the M.T.M.A. After his ad- 
dress, Gen. Lasher and members of his 
party were guests at a luncheon at the 
Sheppard Air Force Base Officers’ Club. 


C. & N. W. to Inaugurate 
Rail-Trailer Service Between 


Chicago, Minnesota Points 


An agreement to handle the 
trailers of common carrier truck 
operators of the Illinois-Minnesota 
Conference in piggyback service has 
been announced by the Chicago & 
North Western Railway Co. 


Clyde J. Fitzpatrick, president of the 
railway, said that the new service for 
members of the Illinois-Minnesota Con- 
ference of common carrier truck oper- 
ators would be established in each direc- 
tion between Chicago-Milwaukee and 
Eau Claire-St. Paul-Minneapolis. The 
Tllinois-Minnesota Conference member- 
ship is composed of almost all of the 
common carrier truck lines operating be- 
tween the two states. 

Special 75-foot, roller-bearing flat cars 
capable of carrying two large trailers 
each will be provided for the new piggy- 
back operation. In addition, a new train 
would be established between Chicago 
and the Twin Cities via Milwaukee to 
handle the expected volume of truck 
trailers, Mr. Fitzpatrick said. 

The Chicago terminal for loading and 
unloading the trailers on flat cars will 
be at North Western’s 40th Street yard, 
Chicago Avenue near Pulaski. Twin 
Cities terminal facilities will be located 
near the railway’s freight yard at East 
St. Paul on Westminster Avenue. 


Mr. Fitzpatrick said that the agree- 
ment to handle common carrier truck 
trailers in piggyback service “marks the 
inauguration of a new policy on the 
North Western and is another step in 
the over-all improvement program of 
the railway.” 


U.S. C. of C. Reports 
On Railroad Retirement Fund 


The Chamber of Commerce of the 
United States, in its weekly publication, 
Washington Report, said May 31 that 
the railroad retirement system “is sub- 
stantially underfinanced—by roughly 20 
per cent.” 

In an article, headlined “The Railroad 
Retirement Reserve Fund in the Red,” 
the Chamber gave what it said was a 
summary of testimony by the Comp- 
troller General before a Senate labor 
subcommittee studying proposals to in- 
crease railroad retirement benefits by 


about 10 per cent and to finance this by 
an increase from 6% to 7% per cent in 
the rates of both management and em- 
ploye contributions. 

The publication said the proposals 
amounted to the railroad unions seek- 
ing “a 21 per cent increase in two 
years” and added that the legislation 
made “very interesting reading when 
considered alongside” the Comptroller 
General’s testimony. 

The chamber said that he reported 
that: 

“(1) The railroad retirement reserve 
fund was in the ‘red’ $2.8 billions at 
the end of 1953, was going in deeper 
during 1954-55, and was given an added 
shove by the 10 per cent benefit increase 
last year. 

“(2) Excessive appropriations from 
the U.S. Treasury to Railroad Retire- 
ment amount to more than a quarter 
billion dollars for ‘free wage credits’ to 
railroad workers while in the military 
service. 

“(3) The railroad retirement system 
has received a transfer of funds from 
social security for ‘free wage credits’ in 
connection with military service, dup- 
licating in part the appropriations from 
the general funds of the treasury. 

“(4) The railroad retirement system 
has received roughly $175 millions in 
excess interest payments from the gen- 
eral funds of the Treasury.” 

“While some of the findings of the 
Comptroller-General might be open to 
somewhat different interpretations, there 
is no disagreement that the system is 
substantially underfinanced—by roughly 
20 per cent,” the publication said. 

“If Congress were to follow a ‘pru- 
dent man’ rule in amending railroad 
retirement, it would seem that Congress 
would either increase railroad retire- 
ment taxes sufficiently to place the pro- 
gram on a long-run financially sound 
basis (eliminating the deficiency in the 
process) or adjust the various benefits 
downward, thereby reducing costs. 

“And if Congress finds that a pro- 
spective budget surplus would make 
some income tax reduction feasible, let 
us hope Congress passes these savings 
along so each taxpayer can decide for 
himself how he wants to use them.” 


Michigan Motor Freight 
Claim Meeting Announced 


Problems of motor carrier claim de- 
partments, as they relate to demands of 
sales departments, as well as operational 
difficulties as claim factors, will be dis- 
cussed at a meeting of the Michigan 
Freight Claim Association, on June 11, 
at the Eastern Avenue Hall, Grand 
Rapids, Mich., the association has an- 
nounced. 


In an afternoon program, starting at 
3 p.m., claims, sales and Operations will 
be treated in a forum-type meeting to be 
moderated by Joe Whitney, claim man- 
ager of Blair Transit and president of 
the M.F.C.A., according to the announce- 
ment. Discussing claims will be J. C. 
Beuker, claim manager of the Doyle 
Freight Lines. A presentation from the 
sales point of view will be made by P. J. 
Winkler, assistant director of sales for 
Associated Truck Lines. Operations as 
related to claims will be covered by J. L. 
Burge, vice-president of the Interstate 
Motor Freight System. After this panel 
discussion, William Fisher, assistant 
comptroller of the White Owl Express 
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and president of the Central Freight 
Claim Conference will be moderator of 
an “exchange of ideas on claim preven- 
tion.” 

In a session starting at 7 p.m., Wil- 
liam Johnson, general manager of the 
Michigan Trucking Association, will be 
the speaker. 


Murphy Describes Duties, 
Organization of 1.C.C. 


To Carolina Practitioners 


Commissioner Murphy addressed 
the Carolina Chapter of the Associa- 
tion of I.C.C. Practitioners at Wins- 
ton-Salem, N.C., May 31 on “Com- 
mission Administration — Organiza- 
tion and Functions of the Interstate 
Commerce Commission.” 


The commissioner reviewed the lezis- 
lative history of the act which created 
the Commission, the reorganization of 


Left to right: George J. Leeds, vice-chairman, 
Carolina chapter, Association of 1.C.C. Prac. 
titioners, and traffic manager, Hennis Freight 
Lines, Inc.; E. B. Ussery, chairman, Carolina Chap- 
ter, Association of 1.C.C. Practitioners and Attor- 
ney in Columbia, S.C., and Commissioner Murphy. 


the Commission after a management 
engineering had made a study of its 
organization and operations in 1952, the 
duties of the Commission, and its pres- 
ent organization. He observed that while 
there had been “considerable organiza- 
tional changes” in the Commission there 
had been no basic changes in the mis- 
sion entrusted to it by Congress. 


Duties of IL.C.C. 


Commissioner Murphy summed up the 
specific duties of the Commission as fol- 
lows: 

“(a) Duty to grant carriers operating 
authority which includes for railroads 
authority to construct or abandon lines. 

“(b) Duty to prescribe rules governing 
the publication of rates, fares, and 
charges together with power to conduct 
investigations and hold hearings to de- 
termine the justness and reasonableness 
of new or changed rates. 

“(c) Duty to authorize consolidations 
and mergers, the issuance of securities 
and, in the case of railroads, approval 
of reorganizations in bankruptcy. 


“(d) Duty to provide uniform systems 
of accounts and insure compliance there- 
with, set up depreciation rates to deter- 
mine the costs of rail transportation 
and maintain inventories or original costs 
and land values of railroads and pipe- 
lines. 


“(e) Duty to prescribe regulations gov- 
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erning the publication and filing of rates 
and charges and insure compliance there- 
with, and adjudicate complaint pro- 
ceedings involving tariff interpretation, 
justness and reasonableness, and dis- 
crimination. 

“(f) Duty to prescribe and administer 
regulations governing the filing of lia- 
bility insurance by motor carriers and 
freight forwarders. 

“(g) Duty to prescribe regulations 
governing the use, control, distribution, 
and interchange of locomotives and cars 
and insure compliance therewith. 

“(h) Duty to prescribe rules govern- 
ing the safe operation of locomotives, 
trains, and interstate motor vehicles, 
also for the packaging and transport- 
ing of explosives, and insure compliance 
therewith. 

“(i) Duty to investigate violations by 
carriers of the Interstate Commerce and 
related Acts and assist the Department 
of Justice in the prosecution thereof and 
finally the 

“(j) Duty to provide statistical infor- 
mation and analyses of carrier finances, 
physical characteristics, operations, and 
traffic consist to afford guidance in regu- 
latory problems.” 

Saying that the organization of the 
Commission might be viewed as “sepa- 
rated into vertical and _ horizontal 
planes,” Commissioner Murphy declared 
that a “bird’s-eye view of the vertical 
channels should be helpful.” He exhibited 
to his audience the organization chart 
which is reproduced on the preceding 
page and followed this with a descrip- 
tion of the various divisions, offices and 
bureaus, and of their duties. 


Backlog of Work Cut 


Commissioner Murphy concluded his 
speech as follows: 

“That is the status of our organiza- 
tion and functions as of this date. I 
shall not take time to mention the many 
innovations and short cuts in procedure 
used to expedite the handling of cases 
before the Commission. It suffices to say 
that the backlog of work from which we 
suffered in the past has been largely 
eliminated. Proceedings filed before the 
Commission are rapidly approaching a 
current status. Our docket has now 
reached the stage where the average pro- 
ceeding is about 742 months old, a sub- 
stantial reduction from previous years. 
There is a point beyond which further 
expediting of proceedings necessarily re- 
sults in deprivation of the parties rights 
to due process of law. Under the old pro- 
cedure for handling general rate increase 
proposals, we were accused by the rail- 
roads of handicapping their operations 
by undue delays. 

“Under the _ specialized procedure 
adopted for the recent Ex Parte 206 in- 
crease proceeding, we have been accused 
by members of the shipping public of 
speeding up the procedure to the point 
of violating due process. Of course 
either alternative is unpleasant to con- 
template, but it is a sign of the times 
that the Commission should now be criti- 
cised for its procedural haste rather 
than, as in the past, for being dilatory.” 


Honor for A. S$. Osbourne 


Alfred S. Osbourne, of Pittsburgh, Pa., 
retired chairman of the board of Union 


Barge Line Corp., is one of six men who 
will receive honorary degrees from Lehigh 
University, Bethlehem, Pa., in commence- 
ment exercises at the university on June 
10, according to an anouncement by the 
university. The honorary degree of doc- 
tor of science will be conferred on Mr. 
Osbourne. 


Glen Brock Made President 
Of Gulf, Mobile & Ohio; 


Hicks Moves to Chairman 


Glen P. Brock has assumed the 
presidency of the Gulf, Mobile & 
Ohio Railway, succeeding Frank M. 
Hicks, who has become chairman of 
the board of directors, according to 
an announcement by the railroad. 
He stepped up from executive vice- 
president and general manager of 
the 3,000-mile system. 


Mr. Brock started with the Gulf, Mo- 
bile and Northern Railroad, now a part 
of the G. M. & O. system, working out 
cost figures for the 
general] manager. 
Formerly, as a young 
man, he had been 
a chainman in an 
engineering gang 
and later assistant 
night yardmaster 
for the Illinois Cen- 
tral Railroad. 

A selling idea re- 
sulted in his first 
railroad job. As a 
student at the Uni- 
versity of Illinois 
waiting on tables to 
earn tuition for a railroad administration 
course, he suggested to the local railroad 
that it send ticket sellers to the campus 
in advance of school holidays. The rail- 
read did so and invited young Mr. Brock 
for an interview, which led to a job be- 
tween semesters. 

He grew up in a railroad family. His 
father was a railroad engineer and a 
brother now is a conductor on another 
line. 

He left the Illinois Central because he 
decided to leave the large line and start 
on a smaller one to learn more of its 
operations. 

Now, as president, he said he had 
mapped out a rigorous visiting schedule 
for himself among the G. M. & O.’s cus- 
tomers. 


Glen P. Brock 


Kiernan Goes to Nepal 


To Study Railway Extension 


Loyd J. Kiernan, former manager of 
special studies of the Association of 
American Railroads and retired execu- 
tive vice-president of the Boston & 
Maine Railroad, left the United States 
June 2 for Katmandu, Nepal, where he 
will engage in studies concerning pro- 
posed extension of rail mileage. 

Mr. Kiernan said that about August 
1 he would go to Colombo, Ceylon, for 
a project in connection with administra- 
tion of the Ceylonese railroad system, 
estimated to last about six months. 

Both projects, he said, were under the 
technical assistance program sponsored 
by the U.S. International Cooperation 
Administration. 


Late last year Mr. Kiernan performed 
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some advisory work for Spain concerning 
railroads. Also, he recently conducted 
the rail transportation institute at Amer- 
ican University, Washington, D.C. He 
retired from the B. & M. early in 1956. 


President of Reading Sees 
‘New Era of Railroading,’ 


Announces Pier Projects 


Joseph A. Fisher, president of the 
Reading Railroad, predicted at the 
company’s annual meeting of stock- 
holders in Reading Terminal, Phila- 
delphia, Pa., June 4, a “new era 
of railroading” for his company, 
marked by “vastly improved tech- 
nology,” and the availability of a 
constantly rising volume of intercity 
freight. 


Mr. Fisher reported that a new all- 
time high mark for efficiency of opera- 
tion on the 124-year-old railroad had 
been established in March of this year 
when the company recorded an average 
of 53,042 gross ton-miles per freight 
train hour. This performance was 52 
per cent above the Reading’s 1947 aver- 
age, he said. 

Regarding the industrial development 
of the tri-state area in which the Read- 
ing operates, Mr. Fisher stated: 

“The growth that is now taking place, 
based on the many natural and created 
resources of the territory served by the 
Reading, gives us every reason to believe 
that this area will continue to attract 
new industries of all types seeking loca- 
tions in this industrial and consuming 
region.” 


$15.7 Million for Improvements 


Mr. Fisher said that the Reading 
planned to spend $15,749,000 for new 
equipment and road improvements in 
1957. 

He disclosed that work was under 
way at the Port Richmond Terminal of 
the railroad in Philadelphia to increase 
the capacity of one of the two coal 
shipment piers by 50 per cent through 
the installation of new conveyor and 
hopper systems. 

He also announced plans to increase 
the capacity and speed of the ore un- 
loading pier at Port Richmond by about 
85 per cent through the installation of 
new ore handling devices. 


The. railroad recently opened service 
of three new 50-ton gantry cranes at 
Port Richmond, at a cost of $1,200,000, 
giving the port of Philadelphia the “best 
heavy-lift pier facilities on the east 
coast,” Mr. Fisher said. 


Waterborne commerce at Port Rich- 
mond in 1956, Mr. Fisher revealed for 
the first time, amounted to almost 8,- 
000,000 tons. He said this was believed 
to be an all-time record for the mile- 
long facility, described as the world’s 
largest privately owned railroad tide- 
water terminal. A total of 1,287 vessels 
docked at Port Richmond last year, an 
increase of 33 per cent over 1955, he 
added. 

Recently, he continued, the Reading 
made public plans for centralized traffic 
control on 61 miles of railroad in up- 
state Pennsylvania, at a cost of more 
than $1,300,000. 

Mr. Fisher also reported completion 
of a long-range bridge replacement pro- 
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gram which resulted in the reconstruc- 
tion of five structures, including the 
771-foot Shepps Dam Bridge near Read- 
ing, Pa., completed two months ago. 
Jearing completion, he said, was a 
hree-phase program to improve service 
nd reduce operating costs in the Read- 
ng area. The last stage, the combining 
yf several smaller yards in Reading into 
one larger yard, was now being accom- 
plished, he said. 


1.C.C. Advisory Committee 
Agrees to a Program of 


Testing of Truck Brakes 


three-phase program of truck 
brake testing was agreed to by the 
advisory committee to the Interstate 
Commerce Commission on motor 
vehicle emergency braking systems, 
which held its first meeting May 27 
and 28 in Washington, D.C. 


The testing program, subject to modi- 
fication as may be necessary in the 
course of the work, will include procure- 
ment of vehicles and braking equipment 
on a loan basis and the use of govern- 
ment-owned and privately owned facil- 
ities and public and private roads for 
testing, according to a report of the 
meeting by the I.C.C. 

The initial phase of testing, the 
Commission said, would be laboratory 
type concerned primarily with timing 
tests “to ascertain what delays are in- 
herent in braking systems of various 
types, between the moment a driver’s 
foot touches a brake pedal and the mo- 
ment braking force is developed, and the 
compatibility of various brake system 
components with one another.” 

Phase No. 2, it was said, would com- 
prise “actual vehicle stopping tests, in- 
cluding study of the characteristics of 
various braking systems respecting fad- 
ing, jack-knifing, wheel dance and other 


phenomena associated with vehicle brak- 
ing. 
Study of Maintenance Needed 

“The third phase,” the Commission 
said, “will be concerned with reliability 
and need for maintenance of various 
brake systems and components.” 

The study of emergency braking sys- 
tems is being undertaken by the Com- 
mission with the cooperation of the Bu- 
reau of Public Roads, and with the advice 
and assistance of other government agen- 
cies and interested groups as represented 
on the advisory committee. 

The Commission said various associa- 
tions interested in motor vehicle brake 
performance were invited to nominate 
members of the committee and alter- 
nates. Included, it said, were the Amer- 
ican Association of Motor Vehicle Ad- 
ministrators, the American Trucking 
Associations, Inc., the Automobile Manu- 
facturers Association, the Automotive 
Parts Manufacturers Association, the 
Friction Materials Standards Institute, 
Inc., the Motor and Equipment Manu- 
facturers Association, the Private Truck 
Council of America, Inc., the Society of 
Automotive Engineers, the Truck-Trailer 
Manufacturers Association, Inc., and gov- 
ernment agencies. Individuals were in- 
vited only as representatives of a group, 
the Commission said. 


a 


The I.C.C. said the committee was or- 
ganized pursuant to the Commission’s 
study of motor vehicle accidents in which 
brake failure was alleged to have been 
a contributing cause. 

The committee’s next meeting probably 
would be in the fall, the Commission said, 
adding that it would be at the call of 
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Carl C. Saal or F. W. Petring, of the 
Bureau of Public Roads, committee chair- 
man and alternate, respectively. 


New England Port Study Finds Traffic 
Mostly Private Incoming Bulk Shipments 


Report by New England Governors’ Committee Sees Little Prospect 
For Development of General Cargo Service in Area, Says Freight 
Shippers, Receivers Uninterested. Need for Fuel ‘Imports’ Stressed. 


Fuel and raw material bulk ship- 
ments incoming on private vessels 
constitute “almost all” the business 
of New England ports, according to 
a report on water transportation by 
the New England Governors’ Com- 
mittee on Public Transportation. 


These shipments were of “the utmost 
importance” to New England and “it is 
to the region’s interest to be sure that 
they move at minimum cost,” the report 
stated, but it added: 

“Almost all of the New England ports, 
then, are of no interest to the over- 
whelming majority of freight shippers 
and receivers, because they offer no 
public transportation service. The few 
commodities which these ports handle 
move in privately operated ships, over 
private wharves.” 

The report, entitled “Water Transpor- 
tation Policy for New England”, and 
made public June 4, said that among the 
New England ports only Boston and 
Portland, Me., regularly handled any 
“significant” amount of general cargo 
traffic. 

“At present,” it said, “it is most un- 
likely that any other New England port 
will successfully establish general cargo 
service. The large non-New England 
ports, despite their disadvantages, have 
tremendous competitive power.” 


Eighth in Series 


The report, eighth in a series being 
prepared by the committee for the Gov- 
ernors’ Conference, said that its con- 
clusions were based on a study made by 
Dr. Romney Robinson, associate pro- 
fessor of economics at Brandeis Univer- 
sity. The report called his study, which 
was published along with the report, 
“the most comprehensive study ever 
made of New England’s ports.” 


In the report, the committee found 
that there was “little prospect for the 
establishment of general cargo service 
through other New England ports, de- 
sirable though this might be with respect 
to land transportation costs. 


“The true requirements of a shipper 
or receiver, coupled with the requirements 
of the steamship companies, give enor- 
mous drawing power to the very largest 
ports (such as New York). These ports 
have frequent sailings from and to all 
parts of the world.” 


The committee reported that “coastal 
general cargo traffic, once of tremendous 
importance, has almost completely dis- 
appeared. This fact indicates that water 
transportation today is less desirable 


than it once was if there is a land 
transport alternative... . 

The report stated that it was possible 
that technological developments might 
substantially alter port operations, and 
might restore the coastal trade, but it 
also went on to say that “with respect 
to technological development the ocean 
transportation industry has lagged be- 
hind manufacturing industry.” 

“There have been few changes in the 
manner of shipping and handling gen- 
eral cargo,” it said. “As a result, all 
branches of the industry, including the 
ports, are especially afflicted by high 
labor costs.” 

This, the committee said, was “espe- 
cially disadvantageous” to New England. 


Innovations Needed 


“The coastal traffic will not be revived 
until and unless innovations accomplish 
considerable reductions in the per-ton 
cost of cargo handling and ship opera- 
tion,” the report said. “One such pros- 
pect is the roll-on, roll-off ship for 
transport of heavy trailers. At one time 
Providence seemed likely to become an 
operating base for trailer-ship service, 
but these plans have been suspended.” 

The committee concluded that “it does 
not seem appropriate or possible to de- 
velop a common New England policy with 
respect to port affairs or port develop- 
ment.” Rather, it said it believed that 
the development and functioning of each 
of the ports must be dealt with by their 
respective authorities on an individual 
basis, with each port striving for the 
maximum use of its facilities, and con- 
tinuing alert to take advantage of any 
favorable change in conditions or opera- 
tions. 

Dr. Robinson’s research report pre- 
sented considerable data concerning the 
15 New England ports each of which 
handles 500,000 gross tons of cargo an- 
nually, and detailed analyses of the situa- 
tion and prospects of the six largest 
ports. These are Portland and Searsport 
in Maine, Boston, Providence, R.I., and 
New Haven and Bridgeport in Connecti- 
cut. Eleven pages of his report are de- 
voted to the problems and opportunities 
confronting the Port of Boston, which 
generated, he stated, local expenditures 
of $81 millions a year. 


Two Recommendations 
From its consideration of the port of 
Boston,. the committee derived two 
recommendations, as follows: 
“1, That an intensive study be made 
of the precise extent of New England’s 
need for waterborne traffic, in order to 
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determine Boston’s potential traffic base. 

“2. That Boston give serious considera- 
tion to the establishment of new facili- 
ties for the storage of petroleum and 
petroleum products, perhaps on one of 
the islands in the harbor.” 

Citing the latter as an example of 
the need for keeping up with develop- 
ments in the private transport of fuels, 
the committee said that already the 
larger tankers now in service were 
too big for Chelsea Creek, where most 
of Boston’s oil storage facilities were 
located. The harbor islands, on the 
other hand, could be reached by ves- 
sels of any size now in prospect, it said. 
Under this plan, individual oil plants 
would be supplied by pipeline from the 
proposed island facility. 

Asserting that the “extent of Boston’s 
decline has sometimes been exagger- 
ated,” the committee found that “it is 
still a ranking United States port, and 
one which has made considerable prog- 
ress in overcoming its old problems. 


“Boston’s physical facilities have been 
greatly improved. The new Massachu- 
setts Port Authority should afford the 
port greater freedom of operation than 
it has hitherto enjoyed. Success in the 
rail rate parity case, now pending, would 
give Boston equality in rail rates to 
and from Central Territory with the 
ports of Philadelphia and Baltimore. 


“But this should not be regarded as 
@ panacea, for Boston would then com- 
pete with New York on the same basis 
as it now must do. Yet one reason 
why Boston does not secure more Cen- 
tral Territory business at the present 
time may be that the rail and water 
carriers are insufficiently aggressive in 
soliciting bookings via Boston. Removal 
of the rate disparity would dispense 
with their principal excuse for not giv- 
ing Boston equal status with the ports 
of Philadelphia and Baltimore. To in- 
crease its traffic, Boston must increase 
its work of traffic solicitation, and the 
new Authority should afford it the op- 
portunity of doing so.” 


Seaway Growth ‘Overstated’ 


The detailed study by Dr. Robinson 
contained sections in which the extent 
of practical use of the St. Lawrence 
seaway was questioned and in which he 
declared that “establishment of roll-on, 
roll-off service along the North Atlantic 
coast seems as far away as ever.” 


As to the seaway, Dr. Robinson stated 
that it was “noteworthy that in the past 
few months .. . claims made on behalf 
of the seaway by the Great Lakes cities 
grow more temperate.” He said this had 
been noted as “consideration of such 
mundane topics as toll charges develops.” 


“The aggregate of all the dreams of the 
Great Lakes Cities,” he said, “is so much 
out of proportion to the carrying capacity 
of a water route with some considerable 
bottlenecks (notably a four-month win- 
ter shutdown) that many of these dreams 
must perforce be disappointed.” 


Dr. Robinson commented that “cau- 
tionary statements are on the increase,” 
and continued: 


“In terms of tonnage handled, the St. 
Lawrence Seaway will almost certainly 
become an important route. If this 
continent is to continue anything like 
the rate of increase in output which it 
has experienced over the past ten years, 


such investments in new carrying facili«. 
ties are both desirable and necessary. 

“Yet in appraising the kind of traffic 
which the seaway will handle, the func- 
tion it will perform, consideration must 
be given to the simple fact of what the 
Seaway is. 

“When all work has been completed 
(including deepening within the Great 
Lakes), the St. Lawrence seaway will 
represent a 27-foot water channel link- 
ing such Great Lakes cities as Cleveland, 
Buffalo, Chicago, Duluth, Toronto and 
Hamilton with Montreal, Quebec, and 
hence with the Atlantic Ocean. 

“Now it may be well to recall that 
the cities of Portland, Boston, New York, 
Philadelphia and Baltimore are linked 
by a quite similar channel, and one 
which joins them to such cities as New 
Orleans and Houston. It is a somewhat 
wider channel, but for all practical pur- 
poses it is the same kind of channel: 
It is the Atlantic Ocean, or as much 
of it as the ships care to use. In fact, 
in several respects the Atlantic channel 
is a better channel than the St. Law- 
rence. For one thing, the mere fact that 
it is wider gives it the same traffic- 
carrying advantage as a wide road en- 
joys over a narrow one. For another, 
it is open all year round. For still 
another, the water is approximately the 
same height all the way along. 


“This is a disadvantage so far as the 
generation of electric power is concerned, 
but it has its conveniences if the object 
is mainly to move ships around. It 
avoids the necessity of having to pry 
them up to a higher water level by 
means of locks. 


“Now as was noted in chapter I, until 
a few years ago the Atlantic channel 
carried millions of tons of general cargo 
freight between the coastal cities. How 
much does it carry today? For practical 
purposes, none at all. Its traffic today 
is limited to bulk cargoes, coal, oils, and 
ores. General cargo traffic has been lost 
to the railroads and the trucks. Is there 
any reason to suppose that the railroads 
and the motor carriers will deal more 
gently with the seaway? 


Bulk Cargoes Seen 


“Because the seaway is a water chan- 
nel, its essential function will be the 
movement of bulk cargoes. To be sure, 
it will give the Great Lakes cities an 
all-water link with foreign ports, and 
they will enjoy the extra glamour of 
movement to foreign cities without the 
necessity of setting an intermediate foot 
on land. But these facts do not con- 
ceal the further fact that throughout 
its entire length the seaway is competi- 
tive with a considerable number of land 
transport routes, each of them terminat- 
ing at some Atlantic or Gulf port. The 
evidence of today’s market is that at 
today’s prices, land transport is prefer- 
able to water transport for all but the 
heaviest commodities. 


“If there is one point at which the 
parallel between the two channels fails, 
it is this: The Atlantic channel, by law, 
had to be run by United States ships 
operated at United States wage rates. 
The St. Lawrence can be run by Euro- 
pean ships, at lower costs per ton of 
cargo. Were it not for this, it is doubtful 
if the Seaway would have the slightest 
chance of being competitive for the. gen- 
eral cargo trade. 

“To all of this must be added the fact 
that railroads and ports will fight like 
tigers to defend the business which they 
now possess. If the seaway has any 


TRAFFIC WORLD 


substantial impact on the general cargo 
business, it may not be in terms of an 
actual diversion in large tonnage quan- 
tities, but rather in terms of its attempts 
at such diversion. The rate parity case 
is already part of a struggle to divert 
business, a diversion which must affect 
all of the Atlantic ports and the Gulf 
ports as well. Perhaps it can be said 
that there exists a rough equilibrium or 
status quo between the ports today. But 
it is an equilibrium that is in some dan- 
ger of disturbance. Entry of the seaway 
into the competitive struggle, even if un- 
successful, would add to the confusion of 
a relationship that is already beginning 
to show signs of confusion.” 


Piggyback Comparison 


In discussing the roll-on, roll-off ship 
idea, Dr. Robinson declared that in de- 
velopment of piggyback operations the 
“most piggyback operators” among the 
railroads had decided to perform the 
trucking segment of the operation 
themselves. 


“It can hardly be doubted,” he said, 
“that the choice of this plan rests in 
considerable part on the disinclination 
of the railroads to give aid and comfort 
to the trucking enemy. Yet willingness 
to develop the all-comers plan (in which 
a railroad would piggyback trucks owned 
by anyone) might generate a tremendous 
volume of piggyback business—volume 
which the railroads need. 


“In such circumstances, it is easy to 
see why the roll-on, roll-off ship may be 
slow in development. Unlike its piggy- 
back predecessor, it calls for a heavy 
capital investment. It is a big innova- 
tion, still surrounded by uncertainty. 
Moreover, if successfully instituted, it is 
such a simple operation that it might 
have disruptive effects on the existing 
transportation pattern. Like the piggy- 
back train, and like all innovations on 
the horizon today, it involves a mixture 
of two transportation forms. It breaks 
through the traditional division into rail, 
water and truck. 


“Competition and conservatism make 
it very difficult to institute changes 
which have this property of breaking 
through the traditional boundaries.” And 
yet the industry is sorely in need of in- 
novation today. It may be pushed, 
kicking and struggling, towards such in- 
novation. 

“Since World War II, national output 
has expanded tremendously, and so has 
the total demand for labor. Manufac- 
turing industry, or a good part of it, has 
adjusted to this situation by the process 
loosely known as ‘automation’. It has 
substituted capital equipment for labor. 
It is economizing on labor at the same 
time as it is employing more labor than 
it ever did before. It is using its labor 
in different ways; and by so doing, it has 
managed to adjust to the increased cost 
per unit of labor. 


Labor Cost ‘Unadjusted’ 

“The transportation industry has not 
done so. Yet it must compete for labor 
in the same market. It has barely been 
able to meet the impact of increased 
labor cost by repeated petitions to the 
I.C.C. for rate increases. It has intro- 
duced few labor saving devices; the 
only important one, perhaps, is the fork- 
lift truck—a device developed outside 
the transportation industry and one to 
which much of its existing equipment— 
such as the standard freight car—has 
not properly adjusted. Until comparable 
economies in the use of labor can be 
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developed, much of the industry is 
likely to remain in, or on the verge of, 
jnancial trouble. 
Undoubtedly, such innovations are 
re difficult to make in transportation 
n in manufacturing, where a sequence 
repetitive operations is often more 
ly developed. Innovation will meet 
, determined, and understandable, 
stance from labor. But labor’s suc- 
in opposing labor-saving devices is 
cially short-run in nature. Yet it adds 
o what seems to be the basic problem 
, respect to innovation in the indus- 
its attributes of competition and 
ervatism. 
novation will almost certainly in- 
» a box container in some form for 
roll-on, roll-off ship can be placed 
in this category; the semi-trailer is 
y a wheeled box. Boxes can be 
hanically handled, and they curtail 
age losses. But the use of any box 
some problems. It is necessary to 
track of them. If they are not 
payload space is wasted and in 
respect, the problem of the return 
is most important. Several carriers 
naking successful use of boxes today; 
Alaska Steamship Co., plying be- 
en Seattle and Alaska, probably uses 
1ore of them than Pan-Atlantic has yet 


these are single-carrier opera- 
tions. The box container may not be- 
come an important innovation until and 
unless a standard container is devised 
for use by more than one branch of the 
industry, so that it can move between 
rail, water and truck carriers much as 
the freight car can move from one rail- 
road to another. This is the same prob- 
lem of crossing industry boundaries. Any 
branch may well resist the introduction, 
lest its benefits accrue mainly to some 
other branch. Such a development seems 
unlikely without a determined push from 
some federal agency. 

“Military interest has given just such 
a boost to the development of the roll- 
on, roll-off ship. So many companies have 
plans for roll-on, roll-off ships that it 
seems probable its merits and demerits 
will be explored through experience. If 
further obstacles are overcome as it ap- 
pears that of capital investment is being 
overcome that is, if the ships can carry 
a Satisfactory payload for each dollar of 
investment the roll-on, roll-off ship may 
sweep aside development of a standard 
box container. 


“If the trailer ship develops, it may 
work against all established port facili- 
ties. This vessel is not drawn toward the 
established centers in search of cargo; 
it can go only where its own specialized 
terminal facilities await it. These facili- 
ties will be built to meet the special re- 
quirements of the service: a good high- 
way system, a good harbor, plenty of 
parking space, and proximity to an area 
where the volume of business is good. 
But covered storage space and conven- 
tional cargo-handling facilities are un- 
cate sg and traffic congestion is to be 
avoided.” 


Great Lakes Board Meeting 


The ninety-ninth regular meeting of 


the Great Lakes Regional Advisory 
Board, billed as an “open shipper-rail 
carrier conference on national and local 
transportation conditions,” will be held 
June 27 and 28 in the Charlevoix Beach 
hotel, Charlevoix, Mich. 


The two-day meeting will be preceded 


a. 


by a meeting of the board’s less-carload 
committee the evening of June 26, ac- 
cording to an announcement of the board. 
On June 27 the executive and railroad 
contact committees will meet separately 
and then hold a- joint meeting. That 
evening, Maurice E. Hunt, a member of 
the Michigan Public Service Commission, 


35 


| TRANSPORTATION WEEK 


will speak at a special banquet of the 
board. The board’s regular business 
session will take place the morning of 
June 28. 


A.E.C. Staff Member Informs D.N.A. Group 
About Transport of Radioactive Materials 


At Meeting in Washington, D.C., Victor |. Gruber, Traffic Man From 
Atomic Energy Commission, Describes Special Transport Requirements 
For Materials Used and Developed in U.S. Atomic Power Program. 


“Regulations as Applied to the 
Transportation of Radioactive Ma- 
terials” was the subject of a speech 
made by Victor I. Gruber, assistant 
chief of traffic management Atomic 
Energy Commission, at a meeting of 
the Washington (D.C.) Chapter of 
the Delta Nu Alpha Transportation 
Fraternity the night of May 28 in 
the Army and Navy Club, Washing- 
ton. 

Mr. Gruber said that although the 
government’s atomic energy program was 
“only in its second decade of develop- 
ment,” the production of atomic energy 
had already become one of the nation’s 


most important industries, and that 
“present investment in A.E.C. over-all 


facilities alone is almost $7 billion.” He 
showed a color film, produced jointly 
by the Union Carbide & Carbon Cor- 
poration and the U.S. Bureau of Mines, 
depicting the mining, milling and proc- 
essing of uranium and the peacetime 
applications of atomic energy. 


Chapter Elects Officers 


In a business session, the Washington 
Chapter elected officers for its new 
fiscal year. Chosen for the presidency 
of the chapter, to succeed Joseph Tedes- 
co, of the Veterans Administration, was 
Edward H. Churchill, assistant to vice- 
president, freight sales and service, of 
the New York Central Railroad. Other 
new officers elected were: Robert E. 
Stone, transportation specialist, Depart- 
ment of the Navy, first vice-president; 
Don Shoemaker, assistant secretary of 


Radioactive liquids are transported in this lead-shielded stainless-steel tank, 48 inches in diameter. 
When ready for shipment, as shown here, the tank is mounted on a steel skid 48 inches square. 
The total weight of the empty tank, skid and vacuum pump is 28,200 pounds; the cost is $21,000. 
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the National Industrial Traffic League, 
second vice-president; Blaine Liljenquist, 
Washington representative of Illinois- 
California Express, secretary, and How- 
ard Propst, chief transportation section, 
Veterans Administration, treasurer. Earl 
Brown, assistant general freight agent of 
the Southern Railway, was elected a di- 
rector. 

It was announced that the chapter 
would hold its annual installation dinner 
the night of June 28 at the Kenwood 
Country Club. 


After stating that the A.E.C. set policy 
and administered and coordinated the 
mining, milling, production and process- 
ing operations of its contractors and 
suppliers, Mr. Gruber said that the ma- 
terials so developed were in gaseous, 
liquid, solid or oxide forms, and that 
solid and liquid radioactive waste mate- 
rials were produced in the course of 
those operations. 


Sources of Uranium 


“Our transportation journey,” he said, 
“begins with the movement of the ore 
from domestic and foreign mines to 
processing plants. Uranium is known to 
be present in more than 100 minerals, 
but the two ores which contain the most 
uranium are carnotite and pitchblende. 
Pitchblende comes from the Belgian 
Congo and from northern Canada. Car- 
notite is mined in Colorado, Utah, Ari- 
zona and New Mexico. Other sources of 
uranium ore are Australia, South Africa, 
South America and Portugal. Uranium 
has also been recovered from uranium- 
bearing lignites found in South Dakota 
and from Florida phosphate rock. 


“Ore production in the United States 
has reached nearly 3,000,000 tons annu- 
ally, and it is estimated that this will be 
doubled by the end of 1957. Contrast 
this with only 70,000 tons produced in 
1948. Total domestic reserves, which were 
estimated at 60,000,000 tons on Novem- 
ber 1, 1956, are expected to be substan- 
tially increased by private exploration 
and development already planned for 
1957 . . . There are still large unexplored 
areas in the United States and our cur- 
rent rate of discovery is very high... 

“The initial step in the processing 
chain is the shipping of the domestic 
ore from the mine to the mill or proc- 
essing plant, where it is crushed and 
undergoes a process which separates the 
uranium from the rock .. . Out of a ton 
of ore, only about two pounds of uranium 
concentrate is retrieved. This concentrate 
is accumulated and shipped in 55-gallon 
drums to Grand Junction, Colo., where 
it is weighed, sampled and assayed and 
then reshipped in railroad cars to feed 
mill plants at St. Louis, Mo., and Fern- 
ald, O. 


Processing Mills 

“Import concentrates received at east- 
ern seaboard ports are transshipped by 
rail direct to the feed mill plants. Ap- 
proximately 6,000 tons of uranium ore 
eoncentrates were produced in 1956, or 
practically double the 1955 production. 
Twelve processing mills were in opera- 
tion by the end of 1956, all privately 
owned and financed except the Com- 
mission-owned mill at Monticello, Utah. 
The US. mills are located at Bluewater, 
N.M.; Grand Junction, Colo.; Shiprock, 
N.M.; Edgemont, S.D.; Tuba City, Ariz.; 
Urvan, Rifle, Durango and Naturita, 


Colo., and Moab and Salt Lake City, 
Utah. Daily capacities range from 250 
to 3,000 tons. 

“Additional mills are to be con- 
structed at Bedrock, Gunnison and May- 
belle, Colo.; Ford, Wash.; Grants, N.M.; 
Split Rock, Wyo., and Medicine Hat, 
Utah. 

“In addition to the payment for the 
ore, the miner is given allowances for 
haulage and development. An initial 
production bonus is paid on the first 
10,000 pounds of uranium oxide in ore 
delivered. The government buying pro- 
gram presently extends to 1966. 


Uranium Separation Process 


“The next step in the processing chain 
is to separate out the pure uranium. This 
separation process, performed at feed 
material plants, produces a ‘green salt’ 
which marks the starting point from the 


Made of stainless steel, with a lead interior 

shield, this shipping container, designed for 

transporting what the Atomic Energy Com- 

mission calls ‘irradiated MTR fuel elements,’ costs 

$18,000 and weighs about 26,000 pounds. It 

is moved by rail, on a gondola or flat car, as 
a carload. 


manufacture of plutonium and U-235. 
To produce plutonium, pure uranium 
metal is needed, and when this has 
been manufactured in the form of bars, 
billets or rods, it is shipped to Hanford 
or Savannah River plants where its 
transmutation into pure plutonium takes 
place... .” 

Mr. Gruber said that the A.E.C., under 
a directive from the President, had 
begun contract negotiations for design 
and construction of a power plant for 
the first nuclear-powered merchant ship. 
He said the United Kingdom was also 
considering construction of a nuclear- 
powered vessel. 

“. . , Studies have been made on the 
feasibility of an atomic-powered locomo- 
tive. It is possible that the conventional 
diesel may be replaced some day in the 
same way that the diesel replaced the 
steam train. Under a joint study con- 
tract, the Denver & Rio Grande Western 
Railroad and Baldwin-Lima-Hamilton 
are presently engaged in research work 
on this project. In its work on the atomic 
locomotive, the D. & R. G. W. developed 
that gamma rays will dissolve crushed 
coal to a point where, if added to diesel 
oil, the irradiated coal will burn up and 
simultaneously add to oil’s energy value. 
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“As for motor vehicles, shielding is the 
big problem. It would be necessary to 
use from 30 to 50 tons of lead or con- 
crete shielding as protection from radio- 
active rays... 

“In the general field of health and 
economics, A.E.C. manufactures materi- 
als which are shipped to all parts of the 
world for beneficent uses in medicine, 
biology, agriculture and industry. The 
materials are radioisotopes which are 
produced through irradiation in reactors, 
In medicine, small amounts of radioiso- 
topes are used as tracers to study body 
functions and to help locate and diagnose 
disease. Shipments of isotopes are sent 
to hospitals and research centers 
throughout the world. In industry, they 
are used for monitoring variations of 
liquids, testing lubricants, studying fric- 
tion, inspection for flaws in metals, for 
measuring density and strengthening 
materials through irradiation. In agri- 
culture, they are used for studies of 
soil fertilization, animal diets metabo- 
lism, and in pest destruction and steri- 
lizing and preserving foods... 

“The first shipment of radioisotopes 
was made from Oak Ridge (Tenn.) on 
August 2, 1946. Almost 11 years later, 
the record shows that over 90,000 ship- 
ments approximating 200,000 curies of 
more than 100 different isotopes have 
been made. In the same period, 54 
countries have reecived 5,258 shipments 
from the United States. 


‘Tremendous Shipment Potential’ 


“My purpose in relating this back- 
ground is primarily to cause you to think 
about the transportation pattern, not 
only in connection with the program 
activities of AEC and its contractors, but 
also with reference to the tremendous 
shipment potential that will evolve from 
non-government peacetime uses of atom- 
ic energy in the domestic and interna- 
tional fields. Reactors already have 
been shipped to countries in various 
parts of the world by United States and 
foreign manufacturers. Fuel rods have 
also been shipped abroad. 

“Transportation of radioactive mate- 
rials until recently was handled exclu- 
sively by the federal government and its 
contractors. Now, with the important 
role that private industry and foreign 
countries are beginning to assume in this 
field, an educational campaign is in the 
process and the (Atomic Energy) Com- 
mission is cooperating to the fullest ex- 
tent in offering advice and assisting in 
every way that it can on matters per- 
taining to the transportation of radio- 
active materials and the regulations ap- 
plicable thereto. 

“The commission and its contractor 
shipping personnel take ample precau- 
tion to provide the maximum degree 
of safety and security in the transporta- 
tion of radioactive materials. We are 
rather proud of the fact that there has 
been no major radiation incident in our 
transportation operations in the 10 years 
that the commission has been in exist- 
ence. We hope that this record of safety 
will continue. Transportation services 
are closely watched and in the event of 
deviations from safe practices, remedial 
action is taken immediately to prevent 
a recurrence. I mention this because 
radioactive materials are inherently dif- 
ferent from most commodities because 
of the radioactive rays emitted from 
them. Excess amounts could present 4 
biological hazard if there is exposure t0 
the rays. 


“Peculiarly, it is not possible to detect 
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the presence of radiation except through 
the use of special instruments. Methods 
for controlling and minimizing radia- 
tion hazards have been developed and 
the general principles underlying ad- 
equate protection have been satisfactorily 
worked out. Considerable control and 
precaution are exercised when preparing 
to make shipments and great stress is 
laid on packing, container design and 
shiciding, the method of transport, se- 
curity, and handling in general from the 
time the material is placed in the con- 
tainer until it is removed at the ultimate 
use point. I.C.C. regulations are complied 
with in all respects and any special ship- 
ments or packaging methods are covered 
by appropriate I.C.C. or Bureau of Ex- 
plosives authority. In the event of a 
train or truck accident where containers 
micht be ruptured, the Regulations re- 
quire that shipments be isolated as far 
as possible from the danger of human 
contact and only qualified persons be 
permitted to supervise the situation. Both 
the shipper and Bureau of Explosives 
must be notified immediately. 

“There is an excellent liaison between 
the Atomic Energy Commission, on the 
one hand, and the Bureau of Explosives 
and the Interstate Commerce Commis- 
sion. on the other. ... 


“The creation of the Bureau of Ex- 
plosives in 1907 ushered in an era of 
reguiations which through uniform rules 
and practices eliminated much of the 
chaos that had previously existed.” 


‘Pioneering’ of Regulations 


“T think that we owe a debt of grati- 
tude to those who pioneered in develop- 
ing regulations for the transportation of 
interstate shipments of radioactive ma- 
terials within the United States. These 
regulations which became effective on 
January 21, 1948, are now included as 
part of the Interstate Commerce Com- 
mission’s regulations. Functioning as the 
subcommittee on the shipment of radio- 
active substances of the Committee on 
Nuclear Science of the Division of 
Mathematical and Physical Sciences, of 
the National Research Council, they 
were: 

“‘L. F. Curtiss, National Bureau of 
Standards; W. G. McKenna, Bureau of 
Explosives, A.A.R.; K. Z. Morgan, Atomic 
Energy Commission; A. Morrison, Na- 
tional Research Council of Canada; F. 
B. Quackenbos, Air Transport Associa- 
tion and Civil Aerouantics Board; R .B. 
Wilsey, Eastman Kodak Co. and R. D. 
Evans, chairman, Masachusetts Institute 
of Technology. A number of experts also 
served as consultants, including Thurber 
George, H. M. Parker and J. E. Rose. 


“Recognizing the importance of im- 
proving the then existing regulations, 
Mr. Harry Campbell, chief inspector of 
the Bureau of Explosives called a con- 
ference on May 22, 1946, for the purpose 
of determining the fundamental prin- 
ciples which should underlie a new body 
of regulations to be promulgated by the 
Interstate Commerce Commission . .. The 
new regulations were finally embodied 
in I.C.C. Docket 3666 . . . The regulations 
went into effect in 1948.... 


“The Interstate Commerce Commission 
is authorized to formulate regulations 
for the safe transportation, within the 
limits of the jurisdiction of the United 
States, of explosives and other dangerous 
articles . . . Changes or modifications 
in the LC.C. regulations take effect 90 
days after formulation and publication 
by the Interstate Commerce Commission. 
The L.C.C. is authorized to utilize the 
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services of the Bureau of Explosives and 
may avail itself of the advice and assist- 
ance of any department, commission, or 
board of the government. 


Handbook Issued by A.E.C. 


“The Atomic Energy Commission has 
issued a ‘Handbook of Federal Regula- 
tions applying to the Transportation of 
Radioactive Materials,’ which may be 
obtained at a cost of 25 cents per copy, 
from the Government Printing Office, 
Washington, D.C. It is designed to be of 
assistance in locating and understand- 
ing Federal regulations applying to the 
shipment of radioactive materials. In- 
cluded therein are portions of pertinent 
regulations promulgated by the Inter- 
state Commerce Commission, the Civil 
Aeronautics Board, the US. Coast 
Guard, and the Post Office authorities, 
together with comments believed to be 
helpful in determining the proper appli- 
cation of the regulations. An explana- 
tion of technical terms not defined in the 
regulations is also given. Regulations 
governing the transportation of radio- 
active materials by land, air and water 
within the United States and between 
U.S. and foreign ports via all modes of 
transport are patterned generally after 
those approved by the Interstate Com- 
merce Commission and published by the 
Bureau of Explosives. These regulations 
have also been adopted by the Board 
of Transport Commissioners in Canada 
and by the International Air Transport 
Association. 

“Material shipped for the account of 
the Atomic Energy Commission and its 
contractors is transported by rail, rail- 
Way express, motor common and con- 
tract carriers, freight forwarder, water, 
air, U.S. mail, government-owned trucks 
and courier. Carrier-owned rail equip- 
ment is generally used; however, there 
are instances where products require the 
use of specially constructed or modified 
cars. A typical illustration of such pri- 
vately-owned equipment is the helium 
car. Carriers do not provide this special- 
ized type of rolling stock. All of the 
rail equipment owned by the Atomic 
Energy Commission which is used in 
interstate commerce, is appropriately 
registered in the Railway Equipment 
Register. 

“Although the A.E.C. transports some 
shipments in its own trucks, the bulk 
of truck movements are hauled by com- 
mon or contract motor carriers. Because 
of their half-life, radioisotopes must be 
moved quickly. Many such shipments 
move by air. Freight forwarders are used 
extensively by contractors for the trans- 
portation of stock items. Import ship- 
ments of concentrates move by water 
from the foreign ports to U.S. ports and 
are transshipped inland by rail or truck. 
Shipments of crude and processed ma- 
terial between Canada and the United 
States are transported generally by rail. 


Security Shipments 
“Security shipments move by commer- 
cial carriers under certain specified con- 
ditions depending upon the strategic 
importance of the security classification 
of the materials to be transported. 


“The I.C.C. regulations applicable to 
the transportation of explosives and dan- 
gerous articles are presently provided in 
parts 71 to 78 of Agent Campbell’s 
tariff No. 9. Radioactive materials are 
referred to in paragraph 73.391 of these 
regulations as ‘Class D poisons’ and are 
classified as materials which spontane- 
ously emit ionizing radiation. They are 
divided into three groups according to, 
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the type of rays emitted at any time 
during transportation, as follows: 

“Group 1—Radioactive materials that 
emit gamma rays only or both gamma 
and electrically charged corpuscular rays. 

“Group 2—Radioactive materials that 
emit neutrons and either or both types 
of radiation characteristic of Group 1 
materials. 

“Group 3—Radioactive materials that 
emit electrically charged corpuscular rays 
only; i.e., alpha or beta, etc., or any 
other that so is shielded that the gamma 
radiation at the surface of the package 
does not exceed 10 milliroentgens for 24 
hours at any time during transportation. 

“Paragraph 73.391 sets a limitation of 
two curies (of RA 226) in a single pack- 
age. A curie is the amount of radiation 
equivalent to that given off by one gram 
of radiation. Exemptions from the speci- 
fication packaging, marking and labeling 
requirements are provided in paragraph 
73.392. One of the most important para- 
graphs in the regulations is 73.393, which 
designates shielding and packing re- 
quirements, the types of containers to 
be used, and the maximum amounts of 
radioactive material that may be placed 
in the various types of containers. 


‘Special Hazards’ and Packing 


“Radioactive materials that present 
special hazards due to their tendency 
to remain fixed in the human body for 
long periods of time, such as radium, 
plutonium and radioactive strontium, 
must be packed in inside metal con- 
tainers of ‘specification 2R’ or other 
containers approved by the Bureau of 
Explosives. 

“Specifications for 2R containers are 
shown in section 178.34 of the regula- 
tions. Radioactive materials identified as 
Groups I, II, or III in liquid, solid or 
gaseous forms, must be packed in suit- 
able inside containers completely sur- 
rounded by a shield of lead or other 
suitable material of such thickness that 
at any time during transportation the 
gamma radiation at one meter from any 
point on the tadioactive source will not 
exceed 10 milliroentgens per hour. The 
shield must be so designed that it will 
not open or break under conditions in- 
cident to transportation. 

“Liquid radioactive materials of Groups 
I, II or III types must be packed in 
inside glass, earthenware or other suit- 
able inside containers, surrounded on all 
sides and within the shield by an absor- 
bent material sufficient to absorb the 
entire liquid contents. The absorbent ma- 
terial must be of such nature that its 
efficacy will not be impaired by chemical 
reaction with the contents. If the con- 
tainer is packed in a metal container as 
prescribed under specification 2R or other 
container approved by the Bureau of Ex- 
plosives, the absorbent cushioning is not 
required. Various types of outside ship- 
ping containers are specified in Para- 
graph 73.393 together with the authorized 
amounts of radioactive materials to be 
contained in them.” 


Other Container Specifications 
“Outside shipping containers must be 
of such design that the gamma radia- 
tion will not exceed 200 milliroentgens 
per hour or equivalent at any point of 


readily accessible surface. Containers 
must be equipped with handles and pro- 
tective devices when necessary to meet 
this requirement. Fuel elements and 
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other highly irradiated articles must be 
shipped in metal-encased lead or ura- 
nium-shielded radioactive containers, 
commonly referred to as ‘Specification 55 
containers, a description of which is 
provided in paragraph 78.250. Container 
design which complies with the require- 
ments prescribed in the Regulations must 
so state on the face of the container. 
Otherwise specifications and drawings 
of proposed containers must be sub- 
mitted to the Bureau of Explosives for 
approval. The Bureau of Explosives per- 
mit number must then be stamped or 
printed on the outside container, other- 
wise an inspector is apt to report the 
use of an unauthorized container. Con- 
tainers vary in weight from 500 pounds 
to 30,000 pounds, although it is proposed 
to construct 60 and 70 ton containers. 

“The A.E.C. Division of Civilian Appli- 
cation has prepared an_ interesting 
pamphlet entitled “The Transportation 
Costs for Irradiated MTR Fuel Elements” 
which is on sale for 10 cents at the 
Government Printing Office. In it is 
described one type of container which 
weighs 26,000 pounds and costs $18,000. 
It has a lead interior shield, water- 
filled for convection current cooling, with 
a pressure relief valve on the lid. Four 
MTR fuel elements may be transported 
in one such shipment. Shipments are 
placed in a gondola or flat car as a 
carload. It is estimated that this type 
of container should survive any ordinary 
wreck or fire without releasing its con- 
tents or endangering the area. Its heavy 
shielding reduces the radiation reading 
at the outside of the container consid- 
erab'y below the prescribed level. The 
lead shielding is in excess of the I.C.C. 
specification requirement. 


Radioactive Liquids Transport 


“A shielded transfer spherical stain- 
less-steel tank is used to transport radio- 
active liquids. The tank is 48 inches in 
diameter. When ready for shipment, the 
tank is mounted on a steel skid 84 inches 
square. The total weight of the empty 
tank, skid and vacuum pump is 28,200 
pounds and costs $21,000. 


“Oxides are shipped in demountable 
containers which weigh around 2,000 
pounds each and can hold in excess of 
10,000 pounds, Ten of these containers 
are tied down to a flat or gondola car. 
Many of the smaller radioisotope ship- 
ments are made in disposable tin can 
and fibreboard containers. These are 
economical because their use reduces 
shipping costs to the customer, as well 
as eliminating maintenance, handling 
and decontamination costs to the lab- 
oratory. Lead-shielded standard steel 
containers weighing approximately 900 
pounds are used for shipments of return- 
able isotopes. In case of fire, the molten 
lead would be retained within the steel 
jacketed container. 


‘Indestructible’ Containers 


“The trend in container construction 
is toward indestructibility so as to be 
able to withstand impacts resulting from 
accidents. There are varied types of con- 
tainers handled at the National Reactor 
Testing Station’s chemical processing 
plant at Idaho Falls, and at other in- 
stallations, each being designed for a 
specific purpose. In most instances, the 
contents of the large, heavily shielded 
containers are only a small part of the 


gross weight but transportation charges 
for the gross weight of the shipment are 
based on the rates applicable to the ma- 
terial in the container. Carriers also re- 
ceive revenue on the containers which 
are returned for reloading. Increased 
shipments of fissionable material already 
have created a demand for the larger 
containers and it is quite possible that 
a manufacturer may be able to develop 
a standard type of container that will 
not be quite as heavy as those I have 
just mentioned, thereby reducing pur- 
chase and transportation costs materially. 

“Overseas transportation is costly and 
care should be exercised in the selection 
of packing and shipping methods as well 
as the mode of transport. There are no 
regulations governing the international 
transportation of radioactive materials. 
Import and export shipments must com- 
ply with the provisions of paragraphs 
146.02-10(b) and 146.02-11(b) of the USS. 
Coast Guard regulations. These provide 
that on export shipments, the packing, 
marking and loading must comply with 
the regulations of the country of desti- 
nation. On import shipments the con- 
tainers labeling, marking and radiation 
levels must be in conformity with I.C.C. 
requirements. 

“I should like to say in closing, that 
our load has been lightened considerably 
by the splendid cooperation and assist- 
ance accorded us by the transport in- 
dustry as a whole, by carrier associations, 
by regulatory agencies, by other Govern- 
ment Departments and by industry. 
There is much more to be said con- 
cerning the transportation of radioac- 
tive materials but time has permitted 
only a general idea of our transportation 
activities and some aspects of our trans- 
port regulatory requirements.” 

Mr. Gruber was one of four new mem- 
bers initiated by the chapter in the May 
28 meeting. The other initiates were: 
Gordon W. Lindsay, assistant to chair- 
man, Traffic Executive Association— 
Eastern Railroads; Edward F. Kemp, 
freight traffic officer, U.S. Navy Hydro- 
graphic Office, and Robert J. Moser, 
head, material division, supply depart- 
ment, U.S. Navy Hydrographic Office. 


Senate Report Lists Salaries 
Of Transport Union Officials 


The salaries of a number of presidents 
of labor unions in the transportation 
field were contained in a list placed in 
the Congressional Record of May 29 by 
Senator Bridges, of New Hampshire. The 
list was included in a report on the pay 
and tenure of 146 union presidents and 
was compiled by the staff of the Repub- 
lican policy committee from files of the 
Labor Department. 

The staff noted that a number of the 
railroad unions did not file reports with 
the Labor Department because they did 
not deal with the National Labor Rela- 
tions Board. 

There follows the information on an- 
nual salaries reported for transportation 
union leaders: 


Brotherhood of Locomotive Engineers, 
Guy L. Brown, “no information”; Broth- 
erhood of Locomotive Firemen and En- 
ginemen, H. E. Gilbert, $25,000 plus 
$5,524.61 “allowances”; Brotherhood of 
Maintenance of Way Employees, T. C. 
Carroll, $30,000; Marine Engineers Bene- 
ficial Association, Herbert L. Daggett, 
$16,920.68; National Maritime Union of 
America, Joseph Curran, $19,000; Inter- 
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national Organization of Masters, Mates 
and Pilots, John M. Bishop, secretary- 
treasurer, $14,044.16; Capt. C. T. Atkins, 
president, none; United Railroad Operat- 
ing Crafts, J. P. Carberry, “no informa- 
tion.” 

Brotherhood of Railroad Signalmen, 
Jesse Clark, $8,913.05; Order of Rail- 
road Telegraphers, G. E. Leighty, “no 
information”; Brotherhood of Railroad 
Trainmen, William P. Kennedy, $19,- 
771.75, which, according to the report, 
“does not include compensation received 
from Brotherhood of Railroad Trainmen 
Insurance Department, Inc., a corpora- 
tion”; Brotherhood of Railway Carmen, 
A. J. Bernhardt, $20,000. 

Order of Railway Conductors and 
Brakemen, R. O. Hughes, “no informa- 
tion”; Railway Patrolmen’s Interna- 
tional Union, Culbert Bowen, “no in- 
formation”; Brotherhood of Railway «and 
Steamship Clerks, George M. Harrison, 
$60,000 plus $4,719.62; Railway Super- 
visors Association, James P. Tahney, “no 
information”; Seafarers Internationa] 
Union, Paul Hall, president, “no inforrna- 
tion,” John Hawk, secretary-treasurer, 
$11,200; Switchmen’s Union of North 
America, William A. Fleete, $9,055.20 
“plus $16.28 per diem expense”; Trans- 
port Workers Union, Michael J. Quill, 
$12,000; Transport Service Employes, Wil- 
liam S. Townsend, $7,500. 


Morse Questions Disclosure 


On June 5, Senator Morse, of Oregon, 
challenged the right of the Labor De- 
partment to furnish the salary infor- 
mation to the Republican committee. 
He said in a letter to Secretary of Labor 
James Mitchell: 

“You have stated publicly that you, as 
Secretary of Labor, do not have author- 
ity under the Taft-Hartley act to make 
public disclosures of the contents of re- 
ports filed under section 9(f) and (g). 
Indeed you have requested that legis- 
lation be enacted giving you the au- 
thority you claim not to have. 

“Although this authority or lack of 
it is a matter of differing legal opin- 
ions, on the strength of your recom- 
mendations and requests a bipartisan 
group of Senators has introduced _legis- 
lation to grant the Secretary of Labor 
the authority to make public the con- 
tents of these reports. 

“I would like to know how to recon- 
cile your statements and legislative rec- 
ommendations and the action of your 
department in making available the re- 
ports—later printed in the Congressional 
Record and made available to the press 
—to the staff of the Republican policy 
committee.” 


B. & O. Drops 800 Workers; 
T.W.U. Calls ‘Pennsy’ Talks 


The Baltimore & Ohio Railroad an- 
nounced June 3 that it was laying off 
about 800 workers throughout its system, 
effective June 6. 

The railroad described the layoff as 
“small” and said it would be confined 
to “principally maintenance people.” A 
spokesman said the action was “seasonal.” 

In another labor development, Michael 
Quill, president of the Transport Work- 
ers Union, said in Philadelphia, June 4, 
that he was scheduling a series of mass 
meetings with local unions along the 
system of the Pennsylvania Railroad 
“to see if they’re ready to strike to pre- 
vent layoffs.” 

Mr. Quill contended that the Pennsyl- 
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ates vania had laid off 1,600 workers since “typicality” of 71 carriers on the list. 

Aly- April 1. He was in Philadelphia to The study, it was said, had explored the TRANSPORTATION WEEK 

cins, attend a meeting of heads of about 50 “extent to which, if at all, certain car- 

rat- T.W.U. locals in the Pennsylvania sys- riers appear to earn nO money, or 

ma- tem. The session was announced as a_ operate at a loss, yet stay in business ihe 
meeting designed to “chart a course of year after year.” case presently before the Commission, 

nen, tion” against layoffs. In addition to a revamping of the was decided, “in a week or two,” it was 

ao wide strike of the Pennsylvania pe continued to devise ways and means however, that rules changes were a more 
road p-cause of union dissatisfaction with a of encouraging carrier operating data vital issue, and would be subject to 
$19,- rk grievance but this move was stopped which could be used to determine more ‘Steatest debate,” should the LC.C, 
r .W. ‘eke : dopt the rail proposals. 

port, federal court order (T.W., May 11, accurately the carriers’ financial status ®@0P% th 

ived p. 94). ond mente. er that helten wae be tente Also discussed by the conference were 

men 2 proposed L.C.L. arbitrary charges in 

Oras of data presently reported. Official Territory, and other rate matters, 

men, C.T.T.C. Elects New Officers, Some increase in demurrage rates including import and export rates via 

: could be expected when the demurrage lake ports. 

and Supports Incentive Rates for 

Tma- . . 

rna- Heavier Loading of Trucks . . 

: | ° Central Claim Bureau Formed by Chain 

and From Chicago Bureau of Traffic World) ‘ ' 

ison, | _{. P. Haynes, transportation com- Store Traffic Men, Postal Policy Urged 

aa missioner of the Louisville (Ky.) 

nal C — pd yrs me elected In Annual Meeting, Chain Store Traffic League Sets Up Bureau to Prod 

ne. president o e n ‘ P ° . 

ae “ ffic ie Maer g Figen Carrier Claim Handling. Congress Urged to Define Areas of Business and 

“ annual meeting, May 22, in Chicago. Public Service in Postal Policy. G.L. Moran Elected to Presidency. 

a. 

apie 9 Other officers elected with Mr. Haynes : 

— ‘scan M. Donley, of Charles M. Donley a _— Chicago Bureau of Traffic World) 

Wil- & wes a Lag er ig a eo A decision to establish a central fining mane ed ag and we Parvin 
dent, an . T. Reed, director of trans- ¢jaim reporting bureau, to publicize ice, and reaffirmed a previously taken 
portation for the Line Material Co., Mil- ; : position that Congress should have the 
waukee, Wis., secretary-treasurer. Hugh 0th good and bad experiences of oj responsibility of setting all classes 

egon, Campbell, transportation commissioner of members with all carriers, was made of postal rates. The group went on to 

De- the Detroit Chamber of Commerce, the in the course of the twenty-seventh oppose several transportation bills now 

nfor- outgoing president of the conference, anniversary meeting of the Chain Pending in Congress, including proposed 

ittee, presided. ; St Traffic L May 22. 23 and legislation to amend section 409 of the 
vabor At the meeting, the conference went ore Arallic League, May <2, 49 and interstate commerce act, relating to con- 
on record in support of lower rates for 24, in the Monteleone hotel, at New tracts between freight forwarders and 

YU, as mais ee of Bp hon — Orleans, La. motor common carriers. 

— it said. pe gy - Gteas States In other action, the league urged that The league also voted to oppose the 

4 territory in justification of increased Congress establish a postal policy de- granting of any “automatic” rate in- 

- (g). rates, and discussed demurrage rate 

legis- increase proposals and other rate matters. 

; Be Incentive Truckload Rates 

‘ck of On the subject of incentive truckload 

opin- rates, the conference supported the prin- 

com ciple of publishing lower truckload rates 

‘tisan at graduated higher minima, This prin- 

legis- ciple, it was said, had been embodied in 

pw Central States Motor Freight Bureau 

cone docket proposal 28491, which provided 
for amending C.S.M.F.B. tariffs 204-C, 

econ- 205-E and 216-D to establish a new item 

. allowing for rate reductions on trucks 

‘ your loaded 3,000, 7,000 or 10,000 pounds above 

o 1 the present highest truckload minimum. 

sional The reductions applicable to those higher 

press minima would be 4, 7, and 10 per cent, 

policy respectively, covering the entire truck 
load in each instance, it was explained. 

This proposal was viewed as a “more 

reasonable” answer to an asserted need 

srs: for greater incentive to heavier loading 
sedi. than the one contained in C.S.M.F.B. 

Iks docket 28114, which, it was explained, 
proposed across-the-board increases in 

d an- all truckload minimums, on present rates, 
ng off with rate increases at present minimums. 
ystem, ‘That high operating ratios of a group 
of motor carriers, whose cost figures 
off as had been used by the CSMF.B. in 
nfined justification of a 7 per cent rate in- 
le.” A crease which had been made effective 
sonal.” March 21, might not, in themselves, be 
‘ichael evidence of a general need for increased 
Work- revenue, was asserted by representa- 
une 4, — of the Ohio Industrial Traffic Officers of the Chain Store Traffic League, elected at the group’s twenty-seventh anniversary 
mass At gs and the suggestion was made meeting, are from left: Seated, Grant L. Moran, general traffic manager of the Western Auto 
ig the — Some changes should be made in Supply Co., Kansas City, Mo., president, and A. G. Milligan, traffic manager of the Sperry & 
uilroad the list of carriers chosen to typify all Hutchinson Co., New York City, eastern vice-president; standing, H. E. Chapman, traffic manager of 
© pre- Central States carriers. the S. S. Kresge Co., Detroit, Mich., secretary-treasurer; G. O. Wilson, general traffic manager of 
These conclusions, the O.I.T.L. group Gamble-Skogmo, Inc., Minneapolis, Minn., western vice-president, and H. L. Glasgow traffic manager 
mnsyl- Said, were the result of a study of the of the T. G. & Y. Stores Co., Oklahoma City, Okla., southwestern vice-president. 
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creases to freight forwarders commen- 
surate with any increases authorized by 
the Commission for the railroads in Ex 
Parte 206, in the absence of “definite 
proof” by the forwarders indicating that 
they too, needed the full percentage in- 
creases sought by the railroads. 


Officers Elected 


Elected at the opening session as presi- 
dent of the league was Grant L. Moran, 
general traffic manager of the Western 
Auto Supply Co., Kansas City, Mo. 
Other officers, elected with Mr. Moran, 
are: 

A. G. Milligan, traffic manager of the 
Sperry & Hutchinson Co., New York 


mum on the amount of a claim for which 
they would seek settlement. In some 
cases, he said, this minimum was placed 
at $5. 


Claim Reporting Bureau 


Having agreed that there was a “re- 
turn to laxity” on the part of “some 
motor carriers” in the proper handling 
of claims, the league members decided, 
by a unanimously adopted resolution, to 
form a central claim reporting bureau. 
The bureau, according to the resolution, 
would “highlight” claim handling 
methods and the experiences of mem- 
bers with all carriers which were em- 
ploying acceptable practices, as well as 
with those whose practices and methods 
were not in accord with what the league 
regarded as satisfactory claim handling 
and payment of claims. 

In the course of the loss and damage 
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to freight forwarders, noted that the 
forwarders had asked for the same per- 
centage increases as the rail carriers. 
His committee, he said, recommended 
opposition on the part of the league to 
the granting of an “automatic increase” 
by the Commission to the forwarders on 
the rail basis, unless definite proof of the 
need for the full percentage increase was 
shown. The recommendation of the com- 
mittee was adopted by the league. 

W. W. Mendle, assistant general trafic 
manager for Sears, Roebuck & Co., Chi- 
cago, and acting chairman of the legis- 
lative committee, reported on a number 
of transportation bills now pending in 
Congress. Subsequently, the league stated 
its position on the separate bills. The 
bills in Congress opposed by the league, 
their major purposes, and in each in- 


Among members of the Chain Store Traffic League present at the twenty-seventh anniversary meeting were, clockwise, in group at inner rim of table: 


G. Frank, traffic manager of the H. L. Green Co., New York City; W. J. McAuliffe, traffic manager of McCrory Stores Corp., New York City; J. M. 
Cody, general traffic manager, Butler Bros., Chicago; H. W. Evans, assistant general traffic manager, F. W. Woolworth Co., New York City; W. Carr, 
assistant traffic manager, T. G. & Y. Stores Co., Oklahoma City, Okla.; N. W. Putnam, honorary member; W. W. Mendle, assistant general traffic 


manager, Sears Roebuck & Co., Chicago. 


In group around outer rim of table, from left: G. A. Matz, traffic manager, Walgreen Drug Co., Chicago; 


W. F. Schnaitmonn, assistant general traffic manager, Montgomery Ward & Co., Chicago; R. Webber, general traffic manager, Spiegel, Inc., Chicago; 

W. B. Beasley, traffic manager, Rose’s 5, 10 and 25-Cent Stores, Henderson, N.C.; A. G. Milligan, traffic manager, The Sperry & Hutchinson Co., New 

York City; H. E. Chapman, traffic manager, S. S. Kresge Co., Detroit, Mich.; G. L. Moran, general traffic manager, Western Auto Supply Co., Kansas 

City, Mo.; G. O. Wilson, general traffic manager, Gamble-Skogmo, Inc., Minneapolis, Minn.; H. L. Glasgow, traffic manager, T. G & Y. Stores Co., 

Oklahoma City, Okla.; F. M. Daly, traffic manager, J. J. Newberry Co., New York City; S. E. Kantowicz, assistant traffic manager, Spiegel, Inc., 
Chicago; Nellie A.. Knight, traffic manager, Oklahoma Tire & Supply Co., Tulsa, Okla., and A. H. Nelson, honorary member. 


City, eastern vice-president; G. O. Wil- 
son, general traffic manager of Gamble- 
Skogmo, Inc., Minneapolis, Minn., west- 
ern vice-president; H. L. Glasgow, traffic 
manager of the T. G. & Y. Stores Co., 
Oklahoma City, Okla., southwestern 
vice-president; and H. E. Chapman, 
traffic manager of the S. S. Kresge Co., 
Detroit, Mich. secretary - treasurer. 
F. M. Daley, traffic manager of J. J. 
Newberry Co., New York City, a past 
president of the league, was named to 
head the executive committee. 


Increases in claims for loss or damage 
to freight were noted by S. E. Kantowicz, 
assistant traffic manager for Spiegel, Inc., 
and chairman of the claims and claim 
prevention committee. In pointing up 
ways to reverse this trend, he placed 
emphasis on proper packing and shipping 
methods. 

Through research and inspection, it 
was said in a discussion of concealed 
damage to unit merchandise having had 
prior transportation, league members had 
been able to establish that warehoused, 
prepacked shipments were damage-free 
and in fit condition for reshipment. Many 
had gone on record, it was added, by so 
informing carriers where questionable 
claims were involved. 


Because of high clerical costs, said Mr. 
Kantowicz, many members set a mirfi- 


session, a simplified claim form was 
introduced. The form, it was said, was 
presently being used by one member 
on an experimental basis. Reduction of 
the amount of work necessary in prepar- 
ing a claim resulted from its use, it was 
reported. 

Speaking for the express committee 
on behalf of its chairman, T. C. Hope, 
general traffic manager of Montgomery 
Ward & Co., Chicago, was W. F. Schnait- 
man, assistant general traffic manager 
for Ward. He reported that the com- 
mittee, by telegram to the president of 
the Railway Express Agency, had urged 
speedy settlement of the driver strike 
in several cities across the nation. 

A 225 per cent increase in transporta- 
tion charges for a typical 10-pound ex- 
press shipment from New York to 
Chicago had resulted from the 10 per- 
centage increases in express charges 
which had been effected since December, 
1946, according to a tabulation reported 
by the committee. By the same compari- 
son, it was stated, the haulage charge 
for a 50-pound shipment had increased 
by 146 per cent, and for a 100-pound 
shipment, 125 per cent. 


‘Automatic’ Increase Opposed 
Mr. Wilson, as chairman of the freight 
forwarders committee, in reporting on 
Ex Parte 206 hearings as thev related 


stance, a summary of the position taken 
by the group, follow: 


@ H.R. 4391, to require freight forward- 
ers to obtain certificates of convenience 
and necessity. The league maintained 
that there should be “free entry” into 
the freight forwarding field. 


@ H.R. 4392, to amend section 402(c) 
of the act relating to shippers’ associa- 
tions. The league, while indicating its 
view that standards for determining 
bona fide shippers’ associations were nec- 
essary, contended that legislation, as pro- 
posed by the bill, should not be enacted. 


@ H.R. 4393, to amend section 409 of 
the act relating to contracts between 
freight forwarders and common motor 
carriers. While noting that no action 
had been taken on this bill in Congress, 
the league voted opposition on _ the 
grounds that additional regulation, as 
proposed by the bill, was not warranted, 
and that the bill would “bring about an 
unjustified increase in rates, which would 
merely be passed on to shippers who 
use such service.” 


@ S. 1490 and H.R. 5664, to require 
I.C.C. registration of motor carriers, in- 
cluding private carriers; S. 1384, to re- 
define contract carriage; S. 1677, to 
define private carriage; and H.R. 3424, 
to create a Department of Transportation 
in the federal government. These bills 





'ORLD 


the 
per- 
riers. 
nded 
le to 
ase” 
‘Ss on 
f the 
| Was 
com-~ 


rafiic 
Chi- 
egis- 
mber 
g in 
tated 
The 
ague, 
| in- 





table: 
1. & 
Carr, 
traffic 
icago; 
icago; 
New 
‘ansas 
s Co., 
 Ine., 


aken 


rard- 
lence 
ined 

into 


02 (c) 
ocia- 
g its 
ining 
nec- 
pro- 
cted. 
09 of 
ween 
notor 
ction 
ZTeSs, 
the 
1, as 
nted, 
it an 
vould 
who 


quire 
;, in- 
> re- 


June 8, 1957 


were opposed by the league without spe- 
cific comment. 
Also, the league voted to support 
937 and H.R. 2808, bills to amend 
tion 4 of the act. 


Speaking as chairman of the postal 
flairs committee, R. Webber, general 
affic manager for Spiegel, Inc., review- 
{ proposed postal rate increases and 
al legislation, including weight and 
restrictions on parcel post. The 
ague, it was noted, was on record in 
position to present weight and size lim- 
itations specified in “Public Law 199,” 
‘+h restricts packages moving between 
class post offices to 72 inches in 

th and girth, as well as placing a 
1aximum of 40 pounds on packages mov- 
to local, first and second zones, and 
pounds to the third through eighth 


nes. 


Congress and Postal Policy 


Following a discussion of the recom- 
mendation, issued February 26 by the 
Citizen’s Advisory Council under the 
title “The Post Office as a Public Serv- 
ice.” the league, by resolution, urged that 
Congress define areas of service for the 
Post Office Department. The resolution 
was worded, in part, as follows: 

“That Congress should establish a 
postal policy defining what part of the 
postal service is a business, if any, and 
what part is a public service for which 
separate funds should be appropriated.” 

By the same resolution, the league 
reaffirmed a position previously taken 
that “Congress should have the sole 
responsibility and power to set all 
classes of postal rates, so that a uniform 
policy, Once established, will be main- 
tained.” 


In his report as chairman of the 
motor carrier rates and classification 
committee, Mr. Chapman opened a dis- 
cussion of what was termed a “motor 
carrier trend” in Central States Motor 
Freight Bureau territory to increase as- 
sembly and distribution rates to “an 85 
per cent level.” The league, it was re- 
lated, had sought to discourage carriers 
in publishing “anything above a 170 per 
cent level,” on the grounds that such 
rates were merely “paper rates,’ and 
would not attract any traffic. 


The league, it was reported, agreed to 
support carriers on a “70 per cent or 
lower” basis, and would compile a list 
of truck lines to be used as a guide for 
routing traffic. The list, it was said, 
would show on what level of assembly 
and distribution rates each carrier 
operated. 


Views on ‘P. U. & D,’ 


After listening to a report by H. A. 
Rice, assistant traffic manager of the 
J. C. Penney Co., and chairman of the 
L.C.L. and L.T.L. merchandise service 
committee, who told about his protest 
and petition for investigation and sus- 
pension of the elimination of pick-up 
and delivery allowances and substituted 
motor truck service on the Chicago & 
North Western Railroad, members indi- 
cated that they had been put to a “great 
deal of inconvenience and additional 
cost” as a result of the action by the 
C. & N. W. The statement was made 
that other ways had had to be found 
for routing L.C.L. shipments, and some 
members expressed the view that they 
did not feel justified in continuing car- 
load routings via carriers that did not 
provide “adequate” L.C.L. service. 

Letters of authority from shippers to 
origin railroad agents, allowing insertion 


an 

of routing that would assure shipments 
being placed in through merchandise 
cars to avoid unnecessary delay over 
circuitous routes, were suggested by W. 
L. O’Toole, merchandise traffic manager 
of the St. Louis San Francisco Railroad, 
St. Louis, Mo., and R. T. Williams, mer- 
chandise traffic manager for the Mis- 
souri Pacific Lines, St. Louis, Mo. They 
appeared, by request, before the league, 
representing the Association of Western 
Railways on problems of origin routings 
on vendor’s bills of lading for shipments 
routed to various merchandise cars. 

As a further aid to the solution of this 
problem, the league suggested that the 
railroads publish a condensed schedule 
of through merchandise cars to the south 
and southwest, on all railroads alpha- 
betically by towns, with the suburban 
area listed under the town name. Mr. 
Williams agreed to bring the suggestion 
to the attention of his group. 

H. W. Evans, assistant general traffic 
manager of the F. W. Woolworth Co., 
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acting for G. A. Albertson, general traffic 
manager for Woolworth and chairman 
of the rail rate and classification com- 
mittee, reported, as “information,” on 
the hearings in Ex Parte 206, and on 
other rate matters. T. F. Philbin, traffic 
manager of the Jewel Tea Co., and chair- 
man of the waterway and port commit- 
tee, as well as W. B. Beasley, traffic 
manager of Rose’s 5, 10 and 25-cent 
Stores, and chairman of the air cargo 
committee, also submitted reports “as 
information.” 


The league, it was reported, had cir- 
cularized among its members a recom- 
mendation that they “vigorously” urge 
repeal of the transportation tax. The 
next annual meeting, in the spring of 
1958, would be held in Minneapolis, Minn., 
it was announced. 


Ways to Reduce Handling Costs on Small 
Shipments Discussed by Cartage Men 


At Fourteenth Annual Convention of Local Cartage National Conference, 
Members Are Told Small Shipments Are ‘Truckers’ Problem.’ Suggestions 


On Shipper-Carrier Cooperation Given. Leonard Hamm Elected President. 


(From Chicago Bureau of Traffic World) 


Small shipments were viewed as 
both an “economic necessity” for 
business and as the “truckers’ 
birthright,” in the course of the 
fourteenth annual convention of the 
Local Cartage National Conference, 
May 28 through June 1, in the Edge- 
water Beach hotel, Chicago. 


In a panel discussion on the handling 
of small shipments, conference members 
were told that this was one area in which 
the railroads could not compete, and 
were urged to “get to love small ship- 
ments.” Specific ways in which carriers 
and shippers could cooperate in reduc- 
ing handling costs on such shipments 
were suggested. 


Matthew Mahon, Jr., traffic manager 
of Mahon’s Express, Inc., Newark, N.J., 
president of the conference, presided at 
the sessions. At the closing meeting of 
the conference, on June 1, he was ad- 
vanced to chairman of the board, and 
election of officers for the coming year 
took place. 


Officers Elected 


Leonard Hamm, president and general 
manager of the Daniel Hamm Drayage 
Co., St. Louis, Mo., was elected as the 
new conference president. He was also 
named alternate A.T.A. vice-president. 
Other officers elected with Mr. Hamm 
are: Harry L. Grubbs, Jr., president and 
general manager of Jacobs Transfer Co., 
Washington, D.C., first vice-president and 
A.T.A. vice-president; R. L. Winsky, of 
the Consolidated Transfer & Warehouse 
Co., Kansas City, Mo., secretary, and 
William P. Thorpe, Jr., of the E. Ferguson 
Cartage Co. Detroit, Mich., treasurer. 


Elected as sectional vice-presidents 
were: R. T. Murphy, of the E. L. Murphy 
Trucking Co., St. Paul, Minn., heavy and 
specialized carriers; W. E. Patterson, of 


Wm. Patterson & Son, Buffalo, N.Y., 
pickup and delivery; Dawn Q. Snyder, of 
the Central Union Truck Terminal, 
Indianapolis, Ind., assembling and dis- 
tribution; E. J. McKernan, of the Willett 
Co., Chicago, truck leasing and contract 
haulers; G. P. Kiely, of Parcel Delivery 
Service, Newark, N.J., retail parcel and 
commercial delivery, and W. A. Korten- 
haus, of Bilkays Express Co., Newark, 
N.J., short haul carriers. 

“Let’s Look at the Handling of Small 
Shipments” was the. subject of a panel 
discussion on May 28. Speaking on 
“areas for improvement” was Fred 
Freund, director of the traffic depart- 
ment of the American Trucking Asso- 
ciations, Inc. Areas for shipper-carrier 
“teamwork” were related by Walter 
Cabot, general traffic manager of John- 
son & Johnson. Rubert Biter, president 
of Biter’s Transfer, Inc., Trenton, N.J., 
and vice-president of the conference’s 
short haul carriers section, discussed 
short-haul operations. 


Truckers’ ‘Birthright’ 


Mr. Freund viewed small shipments of 
today as an “economic necessity.” He 
said that methods of distribution had 
placed the “problems” they created 
squarely on the truckers’ shoulders, be- 
cause they were best equipped to handle 
them. Suggesting that motor carriers 
“get to love the small shipment” as their 
“birthright,” he warned: 

“You can’t compete with the railroads 
for bulk shipments; they can cut you off 
whenever they please by reason of cost.” 

A survey into areas for greater econ- 
omy and efficiency in the handling of 
small shipments, he said, had been con- 
ducted by an independent engineering 
firm under the sponsorship of the trans- 
portation committee on practices and 
procedures of the National Motor Traffic 
Association. After relating methods used 
in the survey, he said that one result 








42 


| TRANSPORTATION WEEK 


had been the publication of a manual 
of recommendations. 

Areas in which Mr. Freund saw oppor- 
tunities for improvement in small ship- 
ment handling included: 

@ Simplification in freight bill han- 
dling. 

@ Limitations on liability. 

@ Prepayment of shipments. Savings 
here, he asserted, could run to 30 cents 
to 40 cents per shipment. 

e@ A simplified statement of charges. 
Why, Mr. Freund asked, should the time 
of a good rate clerk be wasted on small 
shipments the revenue from which was 
only three or four dollars? 

e@ Better planning and _ scheduling 
through consolidation of shipments, 


fee > 


= 





Matthew Mahon, Jr., left, outgoing president and 
newly-named chairman of the board of the Local 
Cartage National Conference, pictured at the 
group's fourteenth annual convention in Chicago, 
with F. H. Floyd, conference manager. 


adoption of modern business techniques 
in accounting, and simplified record keep- 
ing. 

Suggestions by a Shipper 

Small shipments, said Mr. Cabot, pro- 
vided a “natural” for cooperation be- 
tween shippers and carriers. He scored 
rising wage levels as not being matched 
by increased productivity, and viewed 
this as one place where cooperation could 
be mutually beneficial. He made these 
suggestions, as ways in which such co- 
operation could be explored: 

@ Carriers should use their telephones 
ahead of pickup time to determine avail- 
ability of shipments. Shippers could in- 
stall simple signaling devices on their 
platforms which would indicate, by sym- 
bol, carriers for whom shipments were 
ready. Reduction of time wasted by 
drivers waiting at platforms for ship- 
ments which were not available would 
result. 


@ Shippers could cooperate by having 
papers ready. Good scheduling, well 
maintained, could increase productivity. 


@ Both shippers and carriers could 
benefit from multiple shipments, but 
multiple shipments should entitle ship- 
pers to a reduced rate. Mr. Cabot said 
he was “bothered” when he saw two or 
more drivers competing for small ship- 
ments going to similar destinations. He 
predicted the time when most small ship- 
ments handled by over-the-road carriers 


would be consolidated for them by local 
cartage firms. But, he added, economies 
which would result to carriers by fewer 
individual pickups should be shared with 
shippers through reduced rates: Shipper- 
carrier meetings, he maintained, could 
help develop understanding along these 
lines. 

Mr. Biter viewed “time” as the greatest 
cost factor for the short haul carrier. 
Conservation of time, he maintained, was 
the area of “greatest potential” for re- 
ducing the cost of handling small ship- 
ments. 

Costs on pickup and delivery, he as- 
serted, had increased generally more, 
percentagewise, than costs on over-the- 
road movements. The principal cause, 
he contended, was city traffic congestion. 
He recommended attention to arbitrary 
charges on short hauls, to be “feathered 
out” as distances increased. 

Also on the conference program were 
problems of safety, claims, insurance, 
rates, legislation, and the selling of motor 
carrier service. Among other subjects 
discussed by panels during the sessions 
were “piggyback”, shippers associations, 
and whether or not state regulation of 
local cartage was “the answer.” 

The next annual meeting of the con- 
ference, it was announced, would be held 
at Atlantic City, N.J., in the spring of 
1958. The 1959 convention, it was re- 
ported, had been scheduled for Washing- 
ton, D.C. 


St. Lawrence Seaway Group 
Gets Two New Top Officers 


The appointment of Charles Gavsie 
as president of the Canadian St. Law- 
rence Seaway Authority, effective June 
1, has been announced by Prime Minis- 
ter St. Laurent of Canada. 

At the same time, the Prime Minister 
announced the appointment of Jean- 
Claude Lessard, of Montreal, as vice- 
president of the agency. 

Mr. Gavsie succeeded Lionel Chevrier, 
who became a member of the Canadian 
Cabinet. Mr. Lessard was formerly fed- 
eral deputy transport minister and is 
Canadian head of the Standard Rail- 
way Equipment Co. Mr. Lessard’s ap- 
pointment becomes effective July 1. 


Quality of Pears Affected 
By Stacking of Cartons 


Stacking arrangements of fiberboard 
cartons containing pears affect cooling of 
the pears and their condition after stor- 
age, according to a report issued by the 
US. Department of Agriculture. In- 
creased cooling time required when car- 
tons are stacked tightly causes loss of 
quality in the fruit. 

“A new multiple-layer fiberboard car- 
ton for storing and shipping pears was 
compared with the standard wooden box 
in tests in packing plants in the Pacific 
northwest,” the department said. “In 
the tests, marketing researchers found 
that when the containers were tightly 
stacked, pears in the new carton required 
far more time for removal of field heat 
than pears in wooden boxes. 

“Pears in cartons required 200 hours 
for removal of field heat and those in 
wooden boxes required only 68 hours, 
when the containers were stacked without 
side exposure and with only one end 
exposed. 

“When the containers were stacked 
to allow some air to flow between the 
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stacks, the time required to remove 
enough of the field heat from pears to 
retard ripening was 75 to 82 hours for 
pears packed in the new fiberboard car- 
ton, compared with 50 hours for those in 
wooden boxes.” 

A free copy of the report, “Influence of 
Carton Stacking Patterns on Pear Cool- 
ing Rates,” Marketing Research Report 
No. 171, may be obtained from the Office 
of Information, U.S. Department of Agri- 
culture, Washington 25, D.C. 


U.S.-Flag Vessels Carry Only 
Small Part of Export Coal, 
Morse Tells Coal Shippers 


Clarence G. Morse, chairman of 
the Federal Maritime Board and 
maritime administrator, said at a 
luncheon meeting of the Coal Ex- 
porters Association of the US., Inc, 
June 5 in Washington, D.C., that 
American-flag vessels were carrying 
less than 5 per cent of the total 
export coal movement. 


“In January and February of this 
year,” he said, “there were some 33 to 34 
privately-owned U.S.-flag ships in the 
trade. In addition, however, there are 
today 29 government-owned ships in 
operation under bareboat charter, a 
small percentage of the number requested 
by U.S. operators last winter when the 
ocean rates were soaring.” 

Mr. Morse reminded those present of 
the pre-World War I period when, he 
said, “because we had virtually no Amer- 
ican-flag vessels, our cargoes rested on 
the docks because other: interests oc- 
cupied the foreign merchant fleets upon 
which we depended for ocean transport.” 

“The foreign flag vessels upon which 
you rely to transport your coal exports,” 
he added, “may become unavailable to 
your needs because of requirements and 
directives of their governments.” 

“At best, reliance upon foreign mer- 
chant fleets gives us no control over 
the level of rates we pay for the-ship- 
ment of our export or import commodi- 
ties. Or otherwise expressing it, we leave 
ourselves wide open to the danger that 
a high coal charter market may price 
our coal out of foreign markets.” 


Shipbuilding Program 

Mr. Morse said that the Maritime Ad- 
ministration had, in the last “two or 
three years,” helped bring back ship- 
building in US. yards “by means of 
appropriate aid and encouragement.” 

“This has resulted in a very large 
tanker building program,” he continued, 
“and the start of replacement of a 
number of obsolete passenger vessels. 
As a matter of fact, we have under way 
what is perhaps the largest peacetime 
shipbuilding program yet to be under- 
taken in this country.” 

Under federal ship construction sub- 
sidy aid, the prospective ship buyer was 
placed in approximately the same cost 
position he would be in had he had his 
ship built in a foreign yard, Mr. Morse ex- 
plained. In addition, under the federal 
ship mortgage insurance plan “the gov- 
ernment lends its credit” to finance new 
ship construction, “for a premium 
charged,” he said. 

Turning to a consideration of “obso- 
lete” Liberty ships as “standard” coal 
carriers, Mr. Morse said that “when 
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there is public interest involved, and 
where privately owned vessels are not 
obtainable at reasonable rates and under 
reasonable conditions, the Federal Mari- 
time Board may authorize their with- 
drawal from reserve fleets for bareboat 
charter to U.S. operators.” 

‘By these means,” he added, “when- 
ever there have been more coal export 
cargoes available than there were bot- 
toms to carry them in, the difference 
has been made up by Libertys withdrawn 
from our laid-up fleet and chartered to 
U.S. applicants. The practice has, of 

yorse, resulted in leveling off the rates 

hen the demands for bottoms far ex- 

»eded the supply.” 

rhe “break-even” rate for Liberty 

aos engaged in coal carriage was about 

0 a deadweight ton, Mr. Morse stated, 

le some foreign-flag ships could 
vdercut that rate by about $3. Thus, 
ibertys were profitable in coal trade 
nivy at a “high level of rates,” he said. 
oting a fluctuation in coal rates from 
high of $16.50 in December to “about 
$6.50 today,” Mr. Morse said that as 
European production costs rise, “it be- 
conies increasingly advantageous for 
them to buy from the United States— 
provided always the shipping rates are 
low enough to make the landed cost of 
American coal competitive with Euro- 

pean coal.” 

Coal Rates 

At an afternoon business session fol- 
lowing the luncheon meeting, F. F. Estes, 
executive secretary of the association, 
said that a recent decline in vessel rates 
for coal shipments to Rotterdam, from 
$14.85 in December, 1956, to $7.10 in 
May, 1957, indicated that those rates 
were, “like everything else,” sensitive to 
the law of supply and demand. 

“We can hope that whatever adjust- 
ment may be necessary,” Mr. Estes added, 
“it will be correctly timed so that the ex- 
port markets we presently enjoy will not 
be lost suddenly or progressively by 
short-sighted greed and avidity.” 


Banker Says Airlines Must 
Have Right to Charge More 


Successful financing of the jet age in 


scheduled air transportation “depends 
entirely upon allowing the airlines to 
charge the right price for the service 
they have to sell,” T. Carl Wedel, vice- 
president of the First National City 
Bank of New York, said May 30. 

Mr. Wedel made the statement in an 
address at an Aviation Writers Associa- 
tion Convention dinner at the Chase 
hotel in St. Louis, Mo. The event was 
sponsored by the Air Transport Asso- 
ciation of America. . 

Mr. Wedel said that an airline, to at- 
tract the money it needed, must earn a 
return of more than 11 per cent on its 
book net worth, but the industry, as 
presently regulated, did not give promise 
of being able to earn this. 


“The key to the airlines’ problems of 
financing the new equipment,” he said, 
“seems clearly to be increased earning 
power now so they can put on a little 
muscle in working capital to keep them 
warm against the cold, cash-draining 
winds of the jet pre-operating and 
break-in expenses and so that they can 
raise additional equity in the market 
without burning present stockholders.” 


Mr. Wedel said the seat-mile price for 
all services for domestic scheduled air- 


wit” 
lines was 5.30 cents in 1956, as against 
5.75 cents in 1948. And while the price 
declined in the last eight years, the prod- 
uct was getting better, he said. 

“But the banker, remembering the 
obstacles in the past which the dynamic 
airline industry has surmounted,” Mr. 
Wedel said, “feels certain that if certain 
fundamental ground rules are followed— 
and this will require sound and prompt 
cooperation from regulatory authorities 
as well as the financial community—the 
airlines will come smiling through the 
next five years, land their jet planes 
gracefully at a creditworthy airport, and 
both the airlines and the bankers will 
have the finest of all satisfactions at the 
end of a long, gruelling, but successful 
flight.” 


New General Solicitor 
Joined A.A.R. in 1954 


William M. Moloney, of Alexandria, 
Va., is the new general solicitor of the 
Association of American: Railroads. Pro- 
moted from general 
attorney, he suc- 
ceeds Gregory S. 
Prince, of Chevy 
Chase, Md., who has 
been elected to the 
position of vice- 
president and gen- 
eral counsel in 
charge of the A.A.R. 
law department 
(T.W., June 1, p. 
30). Mr. Moloney 
joined the legal 
staff of the AAR. 
in 1954 as general 
attorney after serving in a position of 
like title for eight years with the Gulf, 
Mobile & Ohio Railroad. While with the 
G. M. & O., he engaged in extensive 
practice before the Commission and other 
government agencies, and represented 
southeastern railroads in the so-called 
government reparations cases. He was 
engaged in private law practice in Birm- 
ingham, Ala., from 1935 until 1946. 


William M. Moloney 


Eastern, Western Roads’ 
Furlough Tariffs Differ 


Tariff supplements filed by western and 
southwestern railroads publishing in- 
creases in furlough fares ranging up to 
12 per cent, effective July 1 (T.W., June 
1, p. 18), differ from those of eastern 
railroads in that the western lines have 
canceled a rule contained in present 
supplements to the effect that the tax on 
the transportation of persons does not 
apply to the transportation of military 
personnel of the United States. The 
eastern railroads continued to carry the 
paragraph in their new supplements. 


The proposed increases will take the 
furlough fares above the 2.025-cents per 
mile limit for furlough fares on which 
the tax does not apply. That limitation 
was contained in the 1954 Internal Rev- 
enue Code. 


A spokesman for the eastern railroads 
said that those roads had republished 
the rule because it was hoped that, be- 
fore the effective date of the new fur- 
lough fares, Congress would amend the 
Internal Revenue Code of 1954. He said 
the railroads hoped that a bill would be 
introduced either stating generally that 
the tax would not apply to reduced 
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furlough fares, or increasing the 2.025- 
cent figure in the 1954 code to 2.277 
cents per miles, which would exempt the 
newly-increased furlough fares from the 
tax on the transportation of persons. 
If Congress did not act before July 1, 
he said, new supplements would be filed 
= — with the 1954 Internal Revenue 
‘ode. 


Without Labor-Management 
Relations Betterment Rails 
May Die, Says B.L.E. Chief 


“Unless we achieve better labor- 
management relations and keep our 
eyes on a common goal instead of 
squabbling among ourselves, often 
over petty issues, the time is not 
too far off when we may wake up 
and find that the railroad industry 
has committed suicide,” said Guy 
L. Brown, of Cleveland, O., grand 
chief engineer of the Brotherhood 
of Locomotive Engineers, in a speech 
prepared for delivery June 5 at a 
convention session of the American 
Association of Railroad Superintend- 
ents, in the La Salle hotel, Chicago. 


“Railroads,” Mr. Brown said, “are 
waging a battle for survival against 
enormous odds such as federal and state 
subsidies of air, water, bus and truck 
transportation, severe and unfair taxa- 
tion and antiquated laws governing the 
Interstate Commerce Commission. 


“It seems obvious that a united labor- 
management team would be most effec- 
tive in presenting this story of needed 
legislative changes to the public. But 
bear in mind that cooperation runs best 
on a double-track mainline.” 


Advice to Management 


The rail labor organizations would 
gladly help, said the B.L.E. chief. How- 
ever, he added, management should 
adopt “a decent, fair-minded, sympa- 
thetic attitude” toward “on-the-job rela- 
tionships.” : 

“As examples of the attitude and con- 
cern I think railroad employes are en- 
titled to expect and_ receive,” he 
continued, “I would mention proper 
regard by management for comfort, for 
convenient places to go on and off duty, 
for adequate transportation when an 
employe goes off duty somewhere else, 
proper compensation for responsibility, 
etc. 


“And when consolidations are to be 
effected or when new facilities are built, 
management could and should confer 
with employe representatives and give 
consideration to the ideas and sugges- 
tions they offer before final plans are 
made. . . 


“Corporations cannot strip themselves 
of their responsibilities in respect to 
employe relationships. Economy moves, 
mergers of territories and top-manage- 
ment personnel or changes of same are 
no excuse for losing sight of the fact 
that it still takes human beings to run 
a railroad.” 


Rival forms of transportation were 
using “every trick of the trade to per- 
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suade Congress and the public to take 
their side.” Mr. Brown asserted. 


In some states, he said, restrictions 
limited the carriers’ “right to make 
changes in schedules and methods of 
operations sufficient to cope with com- 
petitive forms.” 


“Under present Interstate Commerce 


Commission laws, which in principle 
were adopted at or before the turn of 
the century,” he continued, “carriers are 
regulated and are obligated to haul all 
proper commodities tendered to them, 
while the unregulated carriers can ‘pick 
and choose’ the type of freight they will 
carry. 

“T am sure anyone with common sense 
will agree that when it comes to handling 
mass material and personnel, the rail- 
ways are the backbone of the transporta- 
tion industry, and it is not fair for 


Principals in Meeting of A.T.A. Common 


a 
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unregulated carriers, which handle two- 
thirds of the highway intercity freight 
ton-miles and almost 90 percent of the 
waterway tonnage on rivers and Canals, 
to be free of federal rate restrictions. 
Neither is it fair that they are able to 
fluctuate their rates as the competitive 
situation dictates, and still expect raili- 
ways to keep personnel and equipment 
available on a standby basis ready for 
use when no one else wants to handle 
traffic or when weather conditions make 
it impossible for them to handle it.” 


Carrier Conference 


Fs AEs FEE 


Some of the principal participants in the meeting of the board of governors of the’ Regular Common Carrier Conference of the American Trucking 
Associations, Inc., held May 20-24, in San Francisco, Calif., are shown in this panel of photographs taken at the meeting (T.W., June 1, pp. 22 and 


37). 


In the picture at left is R. J. McBride, executive director of the conference, who reported on legislative activities of the conference in Washing- 


ton, D.C. At left in the center photograph, Senator Magnuson, of Washington, chairman of the Senate interstate and foreign commerce committee, 
who spoke against the three ‘shall-nots’ proposed by the railroads to limit 1.C.C. consideration of competitive rates, is congratulated after his address 
In the other photograph, E. W. ‘Sy’ Harlan, chairman of the conference’s publicity committee, 
holds a new booklet prepared by his committee to tell the public, shippers, legislators, and regulatory bodies about the highway common carrier industry. 


by J. L. S. Snead, Jr., chairman of the conference. 


Rothschild to Present Atlas 
Award at A.M.M.I. Luncheon 


Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, will be 
guest speaker and will make this year’s 
presentation of the American Merchant 
Marine Institute’s “Atlas Award” at a 
luncheon on the Roof Garden of the 
Downtown Athletic Club, New York City, 
June 13, Ralph E. Casey, president of the 
institute, has announced (T.W., June 1, 
p. 34). 

Winners of this year’s “Atlas” and of 
honorable mention scrolls will be an- 
nounced at the luncheon, Mr. Casey says. 


Hog Losses in Transit 
Cut by Sprinkler System 


A low-cost water-sprinkling system 
for hogs in truck-trailers, “used experi- 
mentally during hot weather, reduced 
death losses to zero and effected sub- 
stantial reductions in loss of weight of 
the hogs in transit,” the Agricultural 
Marketing Service of the Department 
of Agriculture has announced in a re- 
search report. 

The report added: 

“Shrinkage of weight of hogs per 
trailerload was 724 pounds in trucks in 
which hogs were not sprinkled, and 498 
pounds in trucks with the sprinkler sys- 
tem, a saving of 226 pounds per trip. Six 


hogs died in unsprinkled lots, and none 
in the sprinkled lots. The average trailer- 
load was about 110 hogs. Losses through 
deaths of hogs in transit have been esti- 
mated in the industry at $4 million a 
year, and losses through weight shrink- 
age are believed to be far larger. 

“The sprinkler system consisted essen- 
tially of a series of water pipes installed 
in the truck-trailer body above the hogs. 
Small holes, drilled through the pipes 
at intervals, permitted water to spray on 
the hogs, and a hose connection was 
provided so that the driver could connect 
the pipe system to a faucet when he 
stopped en route. The researchers also 
developed a new sprinkler system that 
can be installed in a truck at a cost of 
about $35 on the basis of 1956 prices. 

“Sixteen test trips were made in the 
summer of 1956 from Smithfield, N.C., 
to Baltimore, Md. On each trip, two 
carefully paired truckloads of hogs were 
hauled, and the hogs in one truck were 
sprinkled and in the other were not 
sprinkled. Findings are based on com- 
parisons of the results of these tests. 

“Although the 16 test trips are re- 
garded as insufficient to measure con- 
clusively the value of the _ sprinkler 
system, results were regarded as so sig- 
nificant that they should be made 
available to the industry. Further tests 
are being made.” 

Copies of the report, “Tests of a 
Sprinkler System for Hot-Weather Haul- 
ing of Live Hogs in Truck-Trailers,” 
Marketing Research Report No. 172, may 


be obtained from the Office of Informa- 
tion, Department of Agriculture, Wash- 
ington 25, D.C. 


Military Railway Veterans 


Set Reunion for September 


The Military Railway Service Veterans 
has announced that its twelfth annual 


reunion will be held September 13 
through 15 at the Dinkler-Plaza hotel, 
Atlanta, Ga. 

On the tentative program, according to 
the group, are sightseeing tours, a 
dinner-dance and a golf tournament. R. 
E. Godley, manager of stores of the 
Illinois Central Railroad, is handling 
most of the arrangements. 


Davis Announces Retirement 
From Presidency of A.C.L. 


Champion McD. Davis, president of the 
Atlantic Coast Line Railroad, announced 
on May 31 that he would retire after 
64 years of service with A.C.L. and its 
predecessor railroad, The Wilmington & 
Weldon. He began his railroad career 
with the latter line in 1893 as a messenger 
boy. 

Mr. Davis announced his retirement 
plan in a letter addressed “to my friends, 
the employes and officers of Coast Line,” 
published on the front cover of the June 
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issue of “Atlantic Coast Line News,” the 
railroad’s monthly magazine. 

After stating that through the medium 
»( the A.C.L. “News,” so that they there- 

‘ might be the first to be informed, 
he wanted to advise the Coast Line em- 
yioyes and officers of “the most momen- 
ous decision” affecting himself which 
1c had ever reached, Mr. Davis wrote: 

‘On July 1, next, I will commence my 
seventy-ninth year. More than 64 of 
hose years have been spent in the serv- 
icc of Coast Line and its predecessor, 
Wilmington & Weldon Railroad. The 

lity to serve actively, and I hope use- 
ully, for so long a period is a blessing 
bestowed upon few men, and one for 

nich I am humbly grateful to God, our 
Maker. Obviously, however, only the 
yvitual, and not the material, is ageless 
nd eternal, and I feel the time has 
ne for me to relinquish to younger 
shoulders the duties and progressively 
owing responsibilities which have occu- 
ed my life, and which, while arduous 
na intense, have made that life a full 
1d happy one. 

Accordingly, I have asked our board 
of directors that, at its next meeting, 
to be held June 20, I be relieved of my 
duties on the date thereafter upon 
which my successor is ready to assume 
those duties. 

‘At the same time, I will relinquish 
all other railroad offices and director- 
ships with our subsidiaries and affilates 
which I now occupy, so that my retire- 
ment from active railroad service will be 
complete. 

“The decision voluntarily and com- 
pletely to withdraw from the field to 
which I have devoted my business life 
was @ difficult one for me to make. A 
lifetime of association with the railroad 
includes not only my association with 
your present employes and officers, but 
with the fathers, also grandfathers, of 
many of you. For each generation, I 
have entertained affection, respect, and 
confidence, and one of the greatest sat- 
isfactions which I will carry with me 
into retirement is the belief that such 
affection, respect and confidence has 
been mutual. 

“I leave to my successor a railroad 
property the physical condition of which 
is, I am convinced, second to no other, 
capable of serving a territory the poten- 
tialities of which are practically un- 
limited. I feel pride in having helped to 
develop a railroad of which each of you 
who will continue after my departure 
can also be proud. I am equally proud, 
however, to leave to my successor a body 
of employes and officers so able and 
competent and loyal as yourselves. 

“I bespeak for my successor the same 
loyalty, support, and assistance which 
you have always extended to me, in the 
utmost confidence that same will be as 
unstintingly given. 

“My personal sorrow upon terminating 
my active association with you cannot be 
expressed in the necessarily cold written 
word. The saddest word in our lan- 
guage is a final ‘goodbye’ and I will not 
use that colloquial contraction, but rather 
the much more meaningful phrase from 


which it is derived, namely, God be with 
you.” 


Highways on Schedule 


Bertram D. Tallamy, federal highway 
administrator, reported on June 4 that 
the federal-aid highway construction 
program was “right on schedule.” 

In a speech at Buffalo, N.Y., before 


a 


the national convention of the American 
Society of Civil Engineers, Mr. Tallamy 
said that $652 million worth of road work 
was under way, including $543 million 
being financed by the government under 
the $50 billion federal highway system 
program begun last summer. 


Warehouseman Addresses 
Kansas City D.N.A. Group; 


Chapter Officers Elected 


Wallace W. Barr, manager of the 
Kansas City Division of Crooks Ter- 
minal Warehouses, Inc., spoke on 
“Bailment Responsibility of a Public 
Merchandise Warehouseman” at the 
May 27 meeting of the Kansas City 
(Mo.) Chapter of the Delta Nu Alpha 
Transportation Fraternity, in the 
course of which the chapter elected 
officers for its next fiscal year. 


Max S. Crawford, traffic manager of 
the Cook Chemical Co., was elected 
president of the chapter, succeeding Joe 
Burnette, commercial agent for the St. 
Louis Southwestern Railroad. Other 
new Officers chosen at the meeting were: 
J. Leonard Warson, of the Kansas City 
Southern Lines, first vice-president; W. 
D. Marshall, assistant traffic manager, 
Ford Motor Co., second vice-president; 
Howard Houghton, of the Santa Fe 
Railway, treasurer, and Leo Hurr, of the 
Denver & Rio Grande Western Railroad, 
secretary. Wilton H. Barger, of the 
Spencer Chemical Co., was elected a di- 
rector for a three-year. term. 


Mr. Barr, secretary-treasurer of the 
Missouri Warehousemen’s Association 
and past president of the Kansas City 
Warehousemen’s Association, distributed 
to members of his audience three book- 
lets: “The Modern Method of Distribu- 
tion,” “So You Want to Build a Ware- 
house,” and “Warehouse Receipts as 
Collateral.” 


After stating that there would always 
be “differences of opinion” between the 
warehouse operator (the bailee) and the 
owner of the merchandise (the bailor) as 
to the bailment responsibility of the 
warehouseman, Mr. Barr said that it was 
his firm belief that “a better understand- 
ing of the warehouseman’s responsibility 
by both parties will eliminate many of 
the court actions and possibly some of 
the claims that would otherwise be 
made.” 


Terms on Warehouse Receipts 


Mr. Barr said that the words “said to 
be or contain” were usually found on 
warehouse receipts, both negotiable and 
non-negotiable, and were inserted be- 
cause the warehouseman would have no 
knowledge of the contents of a package 
and disclaimed any responsibility for a 
package having contents “different in de- 
scription or quantity or condition than 
marked on the outside.” He observed that 
warehouse receipts also contained the 
following: 


“Tt is agreed that all property taken by 
this company for storage is subject to the 
following terms: All damage or loss to 
property occasioned by fire, water, heat, 
leakage, breakage, vermin, rats, rust, or 
leakage from automatic sprinkler, acci- 
dental or providential causes, strikes, 
riots, decay or shrinkage in weight, is at 
owner’s risk.” 
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That wording, said Mr. Barr, was 
inserted under the theory that any 
damage or loss occasioned by the causes 
mentioned would be beyond the reason- 
able care that a careful owner would 
exercise. However, he continued, actually 
no warehouseman could by contract 
eliminate liability under the warehouse 
receipts act. He added that “if fire were 
caused by the gross carelessness or gross 
negligence of the warehouse operator, it 
is my personal opinion that the ware- 
houseman could be proved liable.” 

“A bailment or custodianship,” he said, 
“is defined as delivery of goods in trust 
for some special object or purpose upon 
a contract, express or implied, that the 
trust shall be duly executed and the 
goods or their products be restored by 
the bailee as soon as the purpose of 
the bailment has been completed. Title 
of the property remains in the bailor, and 
the risk of loss following the title also 
rests with the bailor, subject to an 
obligation of the bailee to use a proper 
degree of care to protect the property. 


Ordinary Bailee Not Insurer 


“Unless made so by express contract 
or by statute, an ordinary bailee is not 
an insurer; hence the public merchandise 
warehouseman does not insure any prod- 
ucts in his custody for fire, sprinkler 
leakage, or, in fact, for anything. Most 
warehouse operators do carry a ware- 
houseman’s legal liability policy, but that 
is for their own protection primarily and 
protects them against claims made under 
the warehouse receipts act. 


“Warehouses operate under a ware- 
house receipts act, which is uniform in 
wording in all states .. . Chapter 406, 
section 210, of the Missouri Revised Stat- 
utes, covers in a very few words the lia- 
bility of a warehouseman as a bailee for 
hire. It reads: 


“*A warehouseman shall be liable for 
any loss or injury to the goods caused by 
his failure to exercise such care in regard 
to them as a reasonably careful owner of 
similar goods would exercise, but he shall 
not be liable, in the absence of an agree- 
ment to the contrary, for any loss or 
injury to the goods which could not have 
been avoided by the exercise of due care.’ 

“... Because the wording of section 
210 of Chapter 406 is simple, it is all the 
more difficult to define. In any particular 
instance, just what is the care that a 
reasonably careful owner would exercise 
in the protection of similar goods? You 
will get as many answers as you have 
people studying the case, and we find 
that court decisions will vary almost as 
widely as we have courts having jurisdic- 
tion of warehouse liability cases, but in 
almost every instance it has been re- 
quired that the bailor, or owner of the 
merchandise, prove negligence on the 
part of the bailee, or the warehouseman.” 


Owner’s Burden of Proof 


Under precedents of court decisions in 
the various states (except a Missouri Su- 
preme Court decision handed down with- 
in the last two years), said Mr. Barr, 
gross negligence on the part of the ware- 
houseman must be proved by the owner 
of the merchandise. : 

“Truthfully,” he continued, “this is in 
most cases difficult for the owner to suc- 
cessfully claim. In the first place, the 
standards of our industry are high. A 
warehouseman cannot permit his repu- 
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tation to be endangered by careless 
practices, resulting in loss to merchan- 
dise in his care, and long remain in 
business ... 

“We always have, in any industry, the 
fringe whose operation is perhaps care- 
less or haphazard, but, on the whole, you 
will find that your warehouse operator 
fully understands the responsibility that 
is his as the custodian of your products. 
The personal and business integrity of 
your warehouseman is of the utmost im- 
portance, not only to him but also to 
you in selecting a warehouse .. .” 


B.T.C. of Canada Suggests 
30-Day Notice of Any Hike 


In Internat’! Joint Rates 


The Board of Transport Commis- 
sioners for Canada announced on 
June 3 that it had made informal 
suggestions to the Interstate Com- 
merce Commission in Washington, 
D.C., that “in any freight rate in- 
crease granted by the latter which 
would include increases in inter- 
national joint through rates, the 
authorization for increase be on a 
not less than 30-day notice basis.” 


The purpose of its suggestion was “to 
protect Canadian shippers from any 
sudden and unexpected increase without 
adequate notice,” said the board, add- 
ing: 

“Freight rates on international traffic 
between the United States and Canada 
are mainly joint through rates agreed 
upon between Canadian and United 
States railways which take little or no 
account of the actual international 
boundary. Such joint rates usually pro- 
vide a lower over-all charge for the 
service than if the separate rates to and 
from the international boundary were 
applied. 

“From time to time, due to increased 
costs, the freight rate levels in both 
countries have been increased and in- 
creases also are applied to the joint 
international rates. 

“The impact of increased costs of pro- 
viding transportation service has, gen- 
erally, occurred first in the United 
States. ‘The United States railways 
have sought, and obtained, authorization 
from the Interstate Commerce Commis- 
sion to increase both the domestic and 
international rates. Such authorizations 
have been preceded by public hearings 
and given widespread publicity within 
the United States. 


“Upon reaching a decision the Inter- 
state Commerce Commission has usually 
permitted United States carriers to es- 
tablish the increased rates on less notice 
than the statutory period of 30 days 
ordinarily applicable. 


“Because of lack of awareness of pend- 
ing increases in the United States and 
affecting international rates, Canadian 
shippers and receivers have had little or 
no opportunity of apprehending changes 
in their freight charges—often not until 
called upon to pay higher charges. 


“The matter has been one of some 
considerable concern to the Board of 


Transport Commissioners for Canada, 
under whose jurisdiction the Canadian 
railways come. The board, while recog- 


nizing the importance of maintaining 
the continuity of the joint international 
rates, considers that changes in such 
rates should not be made on less than 
the statutory notice period.” 


Douglas Plans New Cargo 
Plane, DC-7 With Turbo-Prop 
Engine Crafted by British 


A representative of Douglas Air- 
craft, Inc., said in Washington on 
June 4 that the Douglas company 
was “discussing” equipping DC-7 
airframes with a British-built turbo- 
prop engine to produce a better 
cargo plane. The craft, he said, had 
tentatively been designated as the 
DC-10. 


The spokesman said that the Douglas 
company had been discussing the plane 
for about 90 days with representatives 
of airlines, especially the all-cargo lines. 

The DC-7 was larger than the DC-6, 
the biggest Douglas plane now used for 
cargo flights, he said, and that the 
turbo-prop engine’s efficiency tied to 
the greater carrying capacity would pro- 
duce “a more suitable” ton-mile cost 
than any cargo plane now in use. 

On the west coast, Robert W. Prescott, 
president of the Flying Tiger Line Inc., 
was quoted as saying that the proposed 
new plane would bring air cargo costs 
down 30 per cent and that he was 
asking his board of directors to arrange 
to buy a fleet of the new craft. 

The Douglas spokesman said use of 
the existing DC-7 frame would greatly 
cut development costs for the aircraft 
firm. 


‘Men of the Year’ in Cities 
On T. P. & W. Line Honored 


For outstanding service to their re- 
spective communities, 26 individuals from 
aS Many communities served by the 
Toledo, Peoria & Western Railroad were 
honored at the fifth annual “Tee Pee 
Willie Award Dinner” the night of May 
28 in the general offices of the railroad 
at Peoria, Ill. 


The following tribute to the guests 
of honor, by J. Russell Coulter, president 
of the T. P. & W., appeared on a printed 
“program” for the occasion: 

“Many, many people in the cities 
through which our railroad passes ex- 
pend tremendous amounts of energy and 
time in working for the community in 
which they reside. Since it is this 
spirit and initiative in small as well as 
in large cities which has built America, 
it is fitting that recognition should be 
given.” 

The “men of the year” (actually, 25 
men and one woman) at the “Tee Pee 
Willie Award Dinner” were identified on 
the printed program as follows: 


Howard E. Slibeck, of Sheldon Farm- 
ers Co-op Elevator, Sheldon, Ill.; C. P. 
Koonce, of Iroquois Service Co., Wat- 
seka, Ill.; Pat Elliott, farm owner, Cres- 
cent City, Ill.; Glenn S. Baxter, Super 
Way Store, Gilman, Ill., Seth W. Lane, 
postmaster at Piper City, Ill.; Noble 
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Pearson, of Pearson’s Floor Service, 
Chatsworth, [I1l.; Virgil Stewart, of 
Stewart Super Market, Forrest, Ill.; Er- 
win C. Wascher, of Honeggers’ & Co., 
Inc., Fairbury, Ill.; John A. Cappaso, 
Texaco dealer, Chenoa, Ill.; W. E. Froe- 
lich, Sr., mayor of Gridley, Ill.; Col, 
Cassell C. Kingdon, of Woodford County 
National Bank, El Paso, Ill.; Bernard 
H. Moritz, mayor of Secor, Ill.; Robert 
Westphal, of Woodford County Journal, 
Eureka, Ill.; Dean W. Heiser, of Iliff 
Bros. & Hauser (Peoria), Washington, 
Ill.; Dr. M. T. Monson, superintendent 
of Community Unit School District 316, 
Warsaw, Ill.; James C. Spinder, of Build- 
ers Products Co., East Peoria; Dr. Fred 
Long, commissioner of health, Peoria; 
Everett Taylor, of Caterpillar Tractor 
Co., Glasford, Ill.; Col. B. H. Taylor, at- 
torney, of Canton, Ill.; Virgil Bell, mayor 
of Cuba, Ill.; Rex Lomax, city clerk of 
Bushnell, Ill.; James McDaniel, of First 
National Bank, Blandinsville, Ill.; Bob 
D. Jones, of La Harpe Feed Store, La 
Harpe, Ill.; Mrs. Jessie Cunningham, 
postmistress at Elvaston, Ill.; Kenneth 
Galloway, druggist, Hamilton, Ill., and 
Paul E. Meyers, of A & P Supermarket, 
Keokuk, Ia. 


Columbus (O.) N.D.T.A. Unit 
To Handle Civil Defense Job 


Civil defense officials of Columbus and 
Franklin County, O., and the Columbus 
chapter of the National Defense Trans- 
portation Association discussed transpor- 
tation problems of civil defense in a 
joint meeting at Columbus, the night of 
May 28, according to a report from the 
N.D.T.A. chapter. 

The Columbus chapter of N.D.T.A. 
agreed, it was stated, to take over the 
coordination of all forms of transporta- 
tion in Franklin County and six sur- 
rounding counties, for defense prepared- 
ness. 

“In taking over the transportation di- 
vision of civil defense, the local N.D.T.A. 
chapter will lift a huge burden of respon- 
sibility from the shoulders of [the] Civil 
Defense [Administration],” said Wilbur 
K. Morris, executive administrator for 
the Federal Civil Defense Administration 
at Columbus. 

Lloyd Pfahler, traffic manager, West- 
inghouse Electric Co., is president of the 
N.D.T.A,. chapter at Columbus. 


150,000 New Freight Cars 


Installed in Two Years 


By the end of this year the nation’s 
railroads would have installed about 150,- 
000 new freight cars costing more than 
$1% billion in a 24-month period, Wil- 
liam T. Faricy, of Washington, DC., 
president of the Association of American 
Railroads, said in a speech June 6. 

Addressing members of the Railroad 
Public Relations Association at a dinner 
at the Edgewater Gulf hotel in connec- 
tion with their annual convention, Mr. 
Faricy said that as of May 1 freight car 
installations had exceeded retirements 
by about 25,000 cars in the past year. 

Moreover, he said, the railroads cur- 
rently had 100,000 cars on the order 
books more than a year’s deliveries even 
at the present accelerated rate of car- 
building. He said the major problem of 
railroads in providing an adequate car 
supply was one of finance. He said new 
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freight cars costing $8,500 each were re- 
placing cars, some of which cost only 
about $2,500, and that the depreciation 
which had been accrued on a $2,500 car 
was not enough to finance an $8,500 re- 
placement. 

With railroad earnings running at an 
average of less than 4 per cent on 
net investment among the lowest of all 

nijor industries there is in most cases 

yactically no chance that such funds 
an be raised through new equity capi- 

* he said. “So the raliroads have had 
o rely on what could be retained from 

already-inadequate level of earnings 

us What could be raised from the sale 

f equipment obligations.” 

ir, Faricy said that finding $637 mil- 

a year for new freight cars “is made 
tly more difficult by the combination 
of -he low level of railroad earnings, the 
52 ver cent corporate federal income tax 
on those earnings and the inflationary 
pressures which have rendered deprecia- 
tion reserves completely inadequate for 
the replacement of wornout equipment.” 
the railroads were to continue their 
reeguipment program into 1958 he said, 
they either must earn more money, the 
government must lessen its 52 per cent 
“take,” or the railroads must be per- 
mitted to accumulate, tax free such re- 
serves aS would meet the higher cost of 
the cars in replacement of those re- 
tired. 

“Railroads are self-supporting, tax- 
paying, privately owned and business- 
operated enterprises,” he said. They re- 
ceive no subsidy either directly or 
through the maintenance at public ex- 
pense of roadway, tracks, stations, sig- 
nals or other fixed facilities. Of no other 
form of commercial transportation, ex- 
cept the highly specialized carriers by 
pipeline can this be said truthfully.” 

Inequalities resulting from direct and 
indirect subsidies to competitors, he said, 
were compounded for railroads by in- 
eqaulities in regulation. While about 65 
per cent of intercity commercial traffic 
moving by highway and 90 per cent of 
the commercial traffic by inland water- 
way are free of interstate regulation 
other than safety, rail traffic was sub- 
stantially 100 per cent regulated, accord- 
ing to Mr. Faricy. 


A.T.A. Freight Claim Unit 
To Hold Meeting June 18-20 


For the three days of the annual mem- 
bership meeting of the National Freight 
Claim Council of the American Trucking 
Associations, Inc—June 18, 19 and 20— 
the accent will be on methods of reduc- 
ing loss and damage in shipping, the 
council has announced. Sessions of the 
group will be held in the Hotel Wiscon- 
sin, Milwaukee, Wis. 

The highlight will come at the annual 
banquet on the final evening of the 
meeting. At the dinner the winners in 
the seventh annual national claim pre- 
vention contest will be announced and 
presented their awards. Dancing will 
follow the banquet. 


A claim prevention forum, in two sec- 
tions, is planned for the opening 
day. Participants in the section on 
“Over/Short Procedure and Communi- 
cations” will be Seymour Holley, of Glen- 
denning Motorways, Inc., St. Paul, Minn.; 
Clements M. Stone, of Associated Truck 
Lines, Inc., Grand Rapids, Mich.; Grant 
D. Nelson, of Ringsby Truck Lines, Den- 


Ps 


ver, Colo., and Glen Jacob, of Be-Mac 
Transport Co., St. Louis, Mo. 

The second section will take up “Theft 
Prevention.” Participating will be Fred 
Cardin, of the Liberty Mutual Insurance 
Co., Boston, Mass., and Dan Gusaoff, of 
Branch Motor Express Co., New York, 
N.Y. 

Forums on June 19 will be on “How 
to Communicate Claim Prevention Policy 
and Procedures” and “Damage and In- 
spection.” The four participants in the 
former will be Jerry E. Reid, of Central 
Motor Lines, Inc., Charlotte, N.C.; Ed 
Lynch, of Red Star Express, Inc. of 
Auburn, Auburn, N.Y.; A. J. Hunter, of 
Olson Transportation Co., Green Bay, 
Wis., and J. A. Brown, Jr., of Merchants 
Motor Freight, Inc., St. Paul. Taking 
part in the “Damage and Inspection” 
forum will be Jack Stout, of California 
Trucking Associations, Los Angeles, Calif., 
and J. O. Styers, of McLean Trucking 
Co., Winston-Salem, N.C. 

Question-and-answer periods will fol- 
low each forum. 

A wide program of sightseeing and 
receptions has been planned, both for 
members and their wives, according to 
the A.T.A. 


Burns Is General Manager 
Of Household Movers Group 


Appointment of William J. Burns as 
general manager of the Movers’ Confer- 
ence of America, a national organization 
of the moving in- 
dustry representing 
more than 4,000 
motor common car- 
riers, has been an- 
nounced by the 
Conference’ chair- 
man, Russel E. Gar- 
rett, assistant to the 
president, John F. 
Ivory Co., Detroit. 
Mr. Burns succeeds 
the late J. F. Row- 
an. 
Mr. Burnshas 

been managing di- 
rector of the Munitions Carriers Confer- 
ence since it was organized in 1953. Both 
conferences are affiliates of American 
Trucking Associations and have their of- 
fices in the A.T.A. building in Washing- 
ton. 


Following World War II service in 
the army as a captain in the Army 
Transportation Corps, Mr. Burns ac- 
cepted a civilian assignment in trans- 
portation in the U.S. Office of Military 
Government in Germany, representing 
the US. government at international 
transportation conferences in Europe. In 
1948 he was appointed by the State De- 
partment to serve as United States mem- 
ber for distribution with the Combined 
Coal Control Group in Essen. In this 
capacity, he also was an advisor to the 
permanent U.S. delegation in Geneva 
on coal distribution and transportation 
matters. 


Prior to becoming first managing direc- 
tor of the Munitions Carriers Confer- 
ence, Mr. Burns was associated with the 
Military Traffic Service, Office of the 
Secretary of Defense. He is a founder 
member of the American Society of Traf- 
fic and Transportation and a member of 
the faculty of American University where 
he teaches transportation. 


He is a graduate of the University of 
Maryland and the Academy of Advanced 
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Traffic, and is licensed to practice before 
the Interstate Commerce Commission 
and the General Accounting Office. 


C. & N. W. Embarks on Real 
Estate Survey to Determine 
Industry Development Policy 


One of the “largest real estate 
surveys of its kind” is being under- 
taken by the Chicago & North 
Western Railroad to determine the 
best and most effective use of its 
properties, according to announce- 
ment by Ben W. Heineman, chair- 
man of the railroad’s board of 
directors. 


Noting that many of the railroad’s 
properties have been held for more than 
a century, Mr. Heineman said that the 
first step in the study would involve an 
initial “pilot” survey on 200 miles of 
railroad holdings extending westward to 
Fox river, north and northwest to the 
Wisconsin state line, and including the 
Chicago and Milwaukee metropolitan 
areas. He reported that James C. Downs, 
Jr., a real estate analyst and chairman 
of the Real Estate Research Corp., had 
been retained to make the survey. 


A complete inventory of all company- 
owned lands not essential to actual op- 
erations of the railroad was contem- 
plated in the study, Mr. Heineman said. 
A market study would be made of such 
properties, and this would be analyzed 
for current value and possible alternate 
uses, he said, adding that the study 
would also include a review of 2,400 li- 
cense rentals and about 10,000 leases. 


The real estate analysis would be the 
first in the railroad’s history, and was 
considered essential to efficient manage- 
ment of the properties and in determi- 
nation of future policies on industrial 
development, he said. Proceeds from 
the sale of properties found to be un- 
needed, he stated, would be reinvested 
in real estate in keeping with the rail- 
road’s “stepped-up” program of indus- 
trial development. 

“In recent years,” said Mr. Heineman, 
“the great shifts in industry and popula- 
tion require that we take a good look at 
properties purchased by the railroad 
years ago. What we own, what it is 
worth, and what are its potential uses 
in the light of our present economy are 
important questions we would like to 
have answered. 

“The changes taking place in our cities, 
the great migration of people to the 
suburbs, and the decentralization of 
industry into what was once open 
countryside, requires a complete reap- 
praisal of our properties.” 


Officers of Ala. Truck Group 


C. D. Deaton, president of B & M Ex- 
press, Inc., Birmingham, Ala. was 
named president of the Alabama Truck- 
ing Association at its recent convention 
in Biloxi, Miss., the association an- 
nounced. He succeeded W. B. Baxley, 
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of Birmingham, who became chairman 
of the board of directors. 


Jones J. Dunham was named associa- 
tion vice-president, and H. C. Webb, of 
Birmingham, was reelected Alabama 
vice-president of the American Trucking 
Associations, Inc. 


I.C. to Fete Employes With 


Long Records of Service 


More than 4,000 years of Illinois Cen- 
tral Railroad service will be recognized, 
at a luncheon in the Palmer House, 
Chicago, on June 13, when 82 employes 
completing 50 years with the railroad 
during 1957 will be guests of Wayne A. 
Johnston, president, the railroad has an- 
nounced. 


Approximately 350 members of the 
‘Tllinois Central management team” 
would be present to fete the 1957 “class,” 
the railroad said, adding that the group 
of employes was the second largest to 
receive such recognition in a single year 
since the practice was begun in 1936. 


At the luncheon, the railroad con- 
tinued, each 50-year employe would re- 
ceive an award in the form of a gold 
pass, good for lifetime transportation 
anywhere on the railroad. The 1957 
“class,” it said, would bring to 1,005 
the number of veterans which had been 
cited for a half-century of service in the 
last 21 years. 


Southeast (Not Southwest) 


Board to Meet in Memphis 


In the heading and body of an article, 
published on page 40 of the June 1 issue 
of TRAFFIC WORLD, concerning a regional 
shippers advisory board meeting to be 
held in Memphis, Tenn., June 12 and 13, 
the name of the organization was given 
erroneously as “the Southwest Shippers 
Advisory Board.” The meeting at Mem- 
phis will be held by the Southeast Ship- 
pers Advisory Board. ‘TRAFFIC WORLD 
regrets its error. 


‘TMT Carib Queen’ to Enter 
Caribbean Service, May 31 


Beginning May 31, the “TMT Carib 
Queen,” truck trailership owned by TMT 
Trailer Ferry, Inc., would enter the 
Caribbean service on regular weekly 
sailings between Jacksonville, Fla., and 
San Juan, Puerto Rico, it was announced 
on May 21 by Eric Rath, president of 
TMT Trailer Ferry. 


“The decision to divert the “TMT Carib 
Queen’ from trans-Atlantic service, where 
it had been operating at capacity be- 
tween U.S. and European ports,” Mr. 
Rath said, “was made to help alleviate 
the unprecedented backlog of freight 
that has been piling up on the com- 
pany’s profitable and heavily trafficked 
Puerto Rican run... 

“The ‘TMT Carib Queen’ is expected 
to re-enter the trans-Atlantic run after 
other self-propelled equipment is made 
available for the Caribbean run. It is 


expected that the “TMT Carib Queen’ 
will re-enter the trans-Atlantic service 
at about the same time its new sister 
ship, the “TMT Florida Queen,’ is placed 
into trans-Atlantic service. The ‘TMT 
Florida Queen’ is currently undergoing 
extensive conversion for _  trailership 
we se 


Motor Carrier Bureau Details 
Results of First 1957 Check 
Of Motor Vehicles on Roads 


The Bureau of Motor Carriers of 
the Commission announced June 5 
the results of the first nationwide 
safety check in 1957, which was con- 
ducted during the week beginning 
May 6. 


The road check was held at 150 points 
throughout the country and was confined 
to inspection of interstate trucks, the 
bureau said. It added: 


“Of the 11,140 vehicles and drivers 
inspected for compliance with the Com- 
mission’s safety requirements, 89.9 per 
cent had one or more defects or defici- 
encies, compared with 90.8 per cent in 
May, 1956; 89.9 per cent in August, 1956; 
and 89.8 per cent in October, 1956. The 
principal violation reported by the bu- 
reau was in the vehicles’ braking systems 
with a total of 6,171 defects. This was 
followed by deficiencies in driver logs, 
medical certificates and lighting defects. 


“A total of 1,153, or 10.3 per cent, were 
marked ‘out of service’ for being so im- 
minently hazardous to operate as to be 
likely to cause an accident or a break- 
down. The following is a summary of 
vehicles marked ‘out of service’: 
Number Number Marked 
Inspected Out of Service 

5,648 632 
Private 3,507 232 
Exempt 1,016 84 
Non-Record 969 205 


11,140 


Type Carrier 
Authorized 


Per Cent 


Total 1,153 


Other Compliance Data 


“Other data reported by the bureau 
showed a marked difference in the de- 
gree of compliance among different types 
of carriers, as was true in October, 1956. 
Four or more defects or deficiencies were 
found on 2,036, or 36 per cent, of the 
5,648 vehicles operated by carriers hold- 
ing I.C.C. operating authority; on 2,200, 
or 62.7 per cent, of the 3,507 vehicles 
operated by private carriers; and 710, 
or 69.9 per cent, of the 1,016 vehicles op- 
erated by so-called exempt carriers.” 

A table summarizing defects and de- 
ficiencies as to the “10 most important 
violations reported” was attached to the 
Commission’s statement. 

That table, headed “Driver-Equipment 
Compliance Check,” showed for the total 
of 11,140 vehicles checked, the follow- 
ing defects and deficiencies: Driver’s 
log, 5,307; doctor’s certificate, 3,378; 
steering mechanism, 383; power unit 
brakes, 2,003; trailer brakes, 451; power 
unit brake tubing and hose, 1,518, trailer 
brake tubing and hose, 2,199; headlights, 
241; power unit stop lights, 1,676, trailer 
stop lights, 1,002; power unit tail lights, 
1,515, trailer tail lights, 427; tires, 330, 
and flares, reflectors, lanterns, 968. 

Those figures were further broken 


TRAFFIC WoRLD 


down for authorized carriers, private 
carriers, “exempt” carriers, and “other” 
and “type of carrier not reported.” 


‘Maze’ of Vehicle Markings 


Seen as Wasteful Burden 


The “maze of state windshield stickers 
required on interstate trucks” was de- 
scribed on June 5 by Harry E. Boot, of 
Washington, D.C., as a wasteful burden 
on operators in addition to being a 
threat to highway safety. 


Mr. Boot, who is counsel for the 
American Trucking Associations, Inc., 
spoke at a meeting of the National Com- 
mittee on Marking and Stickers held 
in the Noel hotel in Nashville, Tenn. 
He said that adoption of a single plate 
for each of four sections of the countvy, 
each with a space for validation stickers 
of the 12 states of a section, would help 
alleviate the multiple-sticker problem. 


Michigan Threatens to Drop 


Reciprocity With Illinois 


Michigan officially informed [Illinois 
on June 5 that it would in effect cancel 
the reciprocity agreement under which 
trucks from either state were exempt 
from taxes in the other unless Illinois 
stopped alleged infractions of the agree- 
ment. 


The notice was contained in a letter 
from W. L. King, director of motor 
transport for the Michigan Public Serv- 
ice Commission, to Charles F. Carpentier, 
Illinois secretary of state. 


Mr. King wrote that, as of June 24, 
trucks owned or licensed in Illinois and 
making deliveries in Michigan would be 
subject to the Michigan truck taxes 
unless Illinois dropped present practices, 


Details on the exact issues in dispute 
were not immediately available. 


Ohio Shipper-Motor Meeting 


The spring meeting of the Ohio Ship- 
per-Motor Carrier Conference will be 
held June 12 at the Dreshler Hilton hotel, 
Columbus, O., according to an announce- 
ment by the conference. The meeting is 
scheduled to begin at 9 a.m. with com- 
mittee sessions. 


Pittsburgh Port Authority 


New river-rail-truck terminal facili- 
ties at the Port of Pittsburgh, Pa., may 
come as a result of a study by the Al- 
legheny County commissioners, accord- 
ing to the American Waterways Opera- 
tors, Inc. The A.W.O. said that under 
a new state law authority had been 
given for a Pittsburgh Port Authority, 
which would have the power to build 
and operate a terminal. 


A. T. C. of A. Trade Show 


The Associated Traffic Clubs of Ameri- 
ca has announced that this year, for the 
first time, a “Trade Show” will be in- 
cluded as a feature of its annual con- 
vention. The convention will be held 
September 29 through October 2 at the 
Adolphus hotel, Dallas, Tex. (T.W., Nov. 
3, 1956, p. 29). 
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INTERSTATE 


Decisions 


Reduced Railroad Rates on Blackstrap 
Molasses, Gulf Ports to Midwest, Upheld 


Rates Found Reasonable by I.C.C. Division Except for Application 
Over Unduly Circuitous Routes. Reasonable Minimum Rates Prescribed 
Over Such Routes. Rate Order Effective Aug. 30, on 30 Days’ Notice. 


xcept for application over unduly 
circuitous routes, reduced railroad 
rates on blackstrap molasses, in tank 
cars from points in Louisiana and 
ports on the Gulf of Mexico to points 
in Arkansas, Illinois, Indiana, Iowa, 
Kansas, Michigan, Minnesota, Mis- 
souri, Nebraska, North Dakota, Ok- 
lahoma, South Dakota, and Wiscon- 
sin, have been found just and 
reasonable and not shown other- 
wise unlawful, by the Commission, 
division 3, which has _ prescribed 
reasonable minimum rates over cir- 
cuitous routes. 


By a report and order issued in No. 
31930, Molasses—Gulf Ports to Middle- 
west, an investigation proceeding in- 
stituted by the Commission on January 
25, 1956, the Commission specifically 
found: 

“(1) That the rates here considered 
are just and reasonable, except for ap- 
plication over routes which are more 
than 40 per cent longer than the short- 
est tariff route from and to the same 
points, and that over such circuitous 
routes the rates are below a reasonable 
minimum level to the extent that they 
are lower than those that were in effect 
from and to the same points prior to 
January 26, 1956, plus subsequent gen- 
eral rate increases; and 


“(2) That the rates do not cause un- 
due prejudice or preference.” 

The participating railroads were order- 
ed to cease and desist, by August 30, 
from maintaining rates lower than those 
prescribed, over routes exceeding by 
more than 40 per cent the length of the 
shortest tariff routes from and to the 
points specified, and to establish by that 
date, on 30 days’ notice, the rates pre- 
scribed. 

Downward Trend in Rail Traffic 


The rates under investigation, the 
Commission said, were published with 
the object of reversing a downward 
trend of traffic in molasses by rail which 
began after 1953. This decline, it said, 
was attributable to an increasing move- 
ment by barge from Gulf of Mexico 
ports up the Mississippi River and its 
tributaries in combination with truck 
hauls from barge terminals which were 
established in recent years at Chicago 
and Peoria, Ill., St. Louis and Kansas 


City, Mo., Dubuque and Muscatine, Ia., 
Omaha and Nebraska City, Neb., Savage, 
Minn., and Memphis, Tenn. 

“Barge-truck transportation of mo- 
lasses has distinct advantages as well 
as some disadvantages, and the same 
may be said of rail movement,” the 
Commission stated. “Both forms are 
useful to the national economy. The 
respective disadvantages and advantages 
are fully explained in the evidence, but 
need not be repeated at length here. 
Some shippers and receivers find one of 
these forms better adapted to their 
needs than the other, and some are in 
a position to use either or both. 

“The considerable support which the 
respondents received from shippers and 
receivers stems from fear that rate dif- 
ferences may make these parties practi- 
cally dependent upon barge-truck move- 
ment so as to affect the competitive 
pricing of the commodity from the 
standpoint of a buyer as well as that 
of a seller. 


Rail Action ‘Understandable’ 


“Under these circumstances, it is un- 
derstandable that the rail carriers were 
impelled to reconsider the value of their 
service, which had been sharply reduced 
by the development of the barge-truck 
movement. 

“Upon all the facts, it is concluded that 
the revised rates are not unreasonably 
low nor otherwise in violation of the 
interstate commerce act. Such a conclu- 
sion is consistent with the decision in the 
Southeastern case [National Molasses 
Co. v. Aberdeen & Rockfish Railroad Co., 
229 I.C.C, 283, 286] and in accord with 
the national transportation policy.” 


The Commission said the investigation 
concerned rates on blackstrap molasses 
and related articles via railroad subject 
to supplement 28 of Agent J. H. Marque’s 
tariff I.C.C. No. 435 and to Agent F. C. 
Kratzmeir’s tariff I.C.C. No. 4182. 


“The investigation,” it said, “was in- 
stituted concurrently with the nonsus- 
pension of a comprehensive reduction in 
rates on molasses, in tank cars, from 
ports on the Gulf of Mexico between 
Pensacola, Fla., and Corpus Christi, Tex., 
Sugar Land, Tex., and inland Louisiana 
points to numerous destinations in 


See Late News, Pages 17, 18, 20 





and 21 for other 1.C.C. action. 


middlewestern states effective January 
26, 1956. 

“The destination states involved in this 
readjustment are Arkansas, Illinois, 
Iowa, Kansas, Michigan, Minnesota, Mis- 
souri, Nebraska, North and South Dakota, 
Oklahoma, Wisconsin, and Indiana. The 
states of chief importance are Illinois, 
Wisconsin, Missouri, Iowa, Minnesota, 
Kansas, Nebraska, and South Dakota. 
The number of affected destinations in 
the others is relatively small. 

“The rates in issue apply not only on 
blackstrap molasses but also on refiners 
residual syrup, distillery molasses resi- 
duum, and citrus pomace final syrup, in- 
cluding blends thereof. Blackstrap is by 
far the most important.” 

The expanding production and con- 
sumption of blackstrap, it said, was 
referred to in the report of division 2 in 
the aforementioned “Southeastern case.” 


Imported From Cuba 


“About 50 per cent of the imported 
blackstrap normally comes from Cuba,” 
the Commission said. “The principal port 
is New Orleans, La., but there is an 
increasing movement through Houston, 
Tex., which in 1952-54 was 23 per 
cent of that through New Orleans, com- 
pared with 12 per cent in 1949-51. 

“In the last 10 years accelerated use 
has been made of blackstrap and other 
kinds of residual or industrial molasses 
for the feeding of cattle, particularly as 
an ingredient of mixed feeds containing 
grain products or fodder. In 1947, 747,953 
tons were consumed in this manner, but 
in 1955 the corresponding figure was 
2,502,924 tons, nearly 70 per cent of the 
total domestic consumption for all pur- 
poses. 


“As the production of livestock is 
heavy in the states comprising the 
destination territory here concerned, the 
movement of molasses to this territory 
has increased materially in the last 
decade.” 


Rate Situation Shown 


The reduced rates under investigation, 
published with the object of reversing 
the downward trend of rail molasses 
traffic, were increased on April 23, 1956, 
under the general increase authorized 
in Ex Parte No. 196, Increased Freight 
Rates, 1956, 298 I.C.C. 279, the Commis- 
sion said. A table in the report set 
forth rates from New Orleans to repre- 
sentative destinations on and after 
July 25, 1956, as well as the present rates 
effective April 23, 1956, and also the 
short-line distances and the relations to 
first-class rates. 


The table showed, for example, that 
from New Orleans to Eldorado, IIl., 612 
miles, the rate on January 25, 1956, was 
49 cents per 100 pounds and on Janu- 
ary 26, 45 cents. The present rate was 
shown as 48 cents, and the percentage 
of first class was 15.1. 

“The rates which became effective on 
January 26, 1956, on the average, were 
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about 26 per cent lower than the former 
rates,” the Commission said. “From 
Gulf ports east of New Orleans the rates 
are the same as those from New Or- 
leans. The same is true to a more limited 
extent with respect to the rates from 
Lake Charles, La., and Houston. The 
equalization of those ports with New Or- 
leans did not generally exist under the 
former rates, and at present it is con- 
fined to destinations on and west of the 
Mississippi River. The rates from Corpus 
Christi are higher than those from the 
other Texas ports. 

The principal protestants are the 
following molasses companies, which 
operate barge terminals at the upper- 
river ports for the storage and trans- 
shipment of molasses by truck: National 
Molasses Co. (Omaha, Neb. and Kansas 
City, Kan.); Industrial Molasses Cor- 
poration (Chicago, St. Louis, Muscatine, 
Ta., and Savage, Minn.); Inland Mo- 
lasses Co. (Dubuque, Ia.); and J. H. 
Leftwich & Co. Inc. (Nebraska City, 
Neb.). Three carriers are protestants, 
Transit, Inc., a motor common carrier, 
which serves Nebraska City, and two 
barge lines, B & M Towing Co., and the 
Sioux City and New Orleans Barge 
Lines, Inc. 

“Among the protestant are the North 
Dakota Public Service Commission and 
three commercial organizations in that 
state, two manufacturers of beet sugar, 
Manitoba Sugar Company, Ltd., and the 
American Crystal Sugar Co. 

“Evidence in opposition to the rates 
under investigation was also presented 
by seven concerns engaged in the mill- 
ing and sale of mixed feeds, a manu- 
facturer of a portable milling machine, 
and a company which buys molasses at 
Minneapolis for transportation and sale 
within a radius of 100 miles from the 
point.” 


Section 4 Violations Not Evident 


The Commission said the record failed 
to support an assertion by some of the 
protestants that the rates under investi- 
gation “are in innumerable instances in 
violation of section 4 of the act.” 

The issues raised three main questions, 
it said, namely, (1) Are the rates lower 
than minimum reasonable rates? (2) Do 
they cause undue prejudice and pref- 
erence? (3) Are they consistent with the 
national transportation policy? 

Protestants urged, the Commission said, 
that the railroads’ reduction of the con- 
sidered rates must be regarded as a 
wasteful dissipation of revenues in view 
of the succession of general rate increases 
of the last 10 years. They also asserted, 
it said, that net revenue from such traffic 
as might be gained by the railroads from 
the reduced rates would not equal] the 
gross revenue loss from the reductions. 


‘Not Unreasonably Low’ 


“The recent decision in the South- 
eastern case, a companion proceeding 
to this one in many respects, supports a 
conclusion here,” the Commission said, 
“that except as applied over unduly 
circuitous routes, the rates are not un- 
reasonably: low. Therein, it was found 
that rates on blackstrap in southern 
territory ranging from 10 to 24 per cent 
of first class had not been shown to be 
unreasonable or otherwise unlawful. The 
hauls involved in that proceeding were 
generally shorter than those under con- 
sideration here, but the rate of 46 cents 


from New Orleans to Cincinnati, O., 
834 miles, in effect on March 10, 1955, 
mentioned in the report in that case 
and there approved, was on about the 
same level as the rate of 45 cents from 
New Orleans for an average distance 
of about 802 miles. The average distance 
from Houston under the 45-cent rate 
is 735 miles. No point was made in that 
proceeding of the circuitous nature of 
any of the routes used. 

“It seems clear, upon this record, that 
there should be a drastic revision of the 
routing available in connection with 
these rates. Transportation of molasses 
from New Orleans to Salina, Kan., via 
Danville, Ky., for example, can hardly 
be regarded as economical, particularly 
with a refund of approximately 10 per 
cent of the gross revenue for tank-car 
rental. The allowable degree of circuity 
should not exceed 40 per cent of the 
shortest tariff-route distance.” 


North Dakota Protestants 


North Dakota protestants, the Com- 
mission said, were dissatisfied because 
the only points in that state which re- 
ceived reduced rates were Fairmount 
and Hankinson in the extreme south- 
eastern corner. To those points, it said, 
the present rate from New Orleans was 
$1.01, about 19 per cent of first class, 
while to other points in North Dakota 
the prevailing basis was 22.5 per cent of 
first class. 

“From the evidence of the partici- 
pating molasses companies,” the Com- 
mission said, “it appears that North 
Dakota is not considered a logical sales 
outlet for southern molasses. The re- 
spondents say, however, that they would 
consider a readjustment of their rates 
to North Dakota if a need therefor 
should be shown. 

“There is no issue in this proceeding 
concerning the reasonableness of the 
rates to any points in North Dakota ex- 
cept Fairmount and Hankinson, and the 
evidence fails to show that the respond- 
ents have caused any undue prejudice to 
persons or localities in that state.” 

The Commission said that barge-ter- 
minal operators contended that differ- 
ences between their cost, as computed, 
and as shown in the report, and the 
costs of rail transportation under the 
present rates, represented losses which 
they would have to absorb from their 
profits, and argued that the rate re- 
ductions were greater than necessary to 
meet competition. 

Barge transportation of molasses is in 
bulk in tank vessels and therefore sub- 
ject to the exemption from regulation 
in section 303(d) of the interstate com- 
merce act, the Commission said. It 
added that since the barge terminals 
were established, seven water carriers at 
various times had participated in the 
movement of molasses from Gulf ports to 
those terminals. Among these, it said, 
were the Mississippi Valley Barge Line 
Co., and Federal Barge Lines, Inc. 

The only water carriers which pre- 
sented evidence in opposition to the rail 
rates, the Commission said, were B & M 
Towing Co., an unregulated water car- 
rier, and Sioux City & New Orleans 
Barge Lines, Inc., some of whose oper- 
ations were subject to the act. 


Buyers in Small Quantities 


The Commission said the protesting 
molasses companies were concerned over 
the effect of the rail rates on their cus- 
tomers who bought the smaller quan- 
tities of blackstrap. 


“These customers,” it continued, “have 
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been told that a declining volume of sales 
by the barge-terminal operators might 
cause the closing of some of the termi- 
nals. In that event, which the protes- 
tants say is a real possibility, some of 
the witnesses who supported the protes- 
tants voiced fears that they could no 
longer obtain molasses economically by 
truck. The protestants say: 


“* |... The protesting witnesses are 
basically small businessmen who have in- 
vested their own money for the purpose 
of making a way in the world for them- 
selves, their families and a relatively few 
employes. That this type of enterprise 
deserves serious consideration is not 
only a matter of common sense, it is 
a serious concern of the federal govern- 
ment, whose federal agencies are charged 
with responsibility on this matter.’ 

“It is not certain, however, that the 
disposition of this proceeding sought by 
the protestants would universally pro- 
mote the welfare of what is usually 
considered small business. Several large 
milling companies, each having three or 
more plants in this territory, are in favor 
of the present rail rates, but so are a 
number of other millers whose operations 
apparently are more limited. It is not pos- 
sible to classify the latter as either large 
or small concerns, and this is true also of 
those molasses dealers who support the 
respondents. Many, if not most, of the 
Louisiana cane growers and processers, 
and the members of the cooperative farm 
organizations, which are in the same 
position, probably belong in the category 
of small business.” 


N.Y.-Chicago Forwarders 
Not Required to Publish 
Rates on Rail 28300 Level 


A motor carrier complaint against 


17 freight forwarders, which the 
Commission said arose by reason of 
the alleged failure of the defend- 
ants to publish and apply the No. 
28300 class rates on freight “for- 
warder traffic between New York, 
N.Y., on the one hand, and, on the 
other, Chicago, Ill., and Milwaukee, 
Wis., has been dismissed by the Com- 
mission, division 3. 

By a report and order in No. 31881, 
Eastern Central Motor Carriers Associa- 
tion, Inc. v. ABC Freight Forwarding 
Corp., et al., the Commission found the 
assailed rates not shown to be unrea- 
sonably low or otherwise unlawful, as 
alleged. 

The Commission said that the com- 
plainant sought the prescription of rates 
for the future “which are no lower than 
would obtain under” No. 28300 plus 15 
per cent granted both the railroads and 
the defendants in Ex Parte No. 175. At 
the hearing, it said, the complainant 
clarified this prayer by affirming that it 
sought an exact parity of rates with 
the defendants. 


Prior Ruling Cited 

“In this respect,” the Commission said, 
“the complaint is similar to that con- 
sidered in New England Motor Rate 
Bureau, Inc. v. Knickerbocker, 297 I.C.C. 
465, wherein the Commission was asked 
to require the defendant freight for- 
warders to establish a level of class rates 
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the same as maintained by the com- 
plainant motor common carriers. 

“The forwarder rates therein assailed 
were, in general, lower than those of 
the competing motor common carriers. 
tn that report, division 2 said: 

““‘The complainant seeks the con- 
jomnation of the entire rate structure 

a competing form of transport... . 
der section 406(d), however, in the 
exercise of our power to prescribe rates 
for freight forwarders, we are required 
to give due consideration, among other 
factors, to the inherent nature of 
freight-forwarding operations and, 
der the national transportation policy, 
recognize and preserve the inherent 
vantages of each mode of transpor- 
ion. There is no warrant for re- 
ring the rates of one form of trans- 
ert to be on the same level as those 

; another form, rendering a different 

tvoe of service, in the absence of evi- 
ce that the cost of performing the 
vices are substantially the same. Nor 
joes the record afford the tangible evi- 
icnee which is essential to the deter- 
nination and prescription of reasonable 
inimum rates under section 406(b) of 
he act.’ 
The record in the instant proceeding 
irrants a similar findings.” 

Of the 17 named defendant freight 
forwarders, the Commission said, only 
Lifschultz Fast Freight, Inc., appeared 
and actively participated in the proceed- 
ing. 


Competitive Motor Rates Canceled 


The Commission said that motor car- 
rier members of the complainant associa- 
tion had proposed to establish on less- 
truckload and any-quantity shipments 
between numerous points in Eastern and 
Central territories, including New York, 
Chicago and Milwaukee, reductions in 
their class rates to meet the alleged 
lower rates and ratings maintained by 
competing forwarders, named defendants 
in the instant proceeding. 

In Forwarder Competitive Motor Rates, 
Eastern-Central Territories, 67 M.C.C. 62, 
those reductions were found not shown 
just and reasonable and were required to 
be canceled. 

In the interim, it said, the defendant 
forwarders raised their class rates gen- 
erally, but refrained from publication of 
the increases in connection with their 
class rates between New York and 
Chicago or Milwaukee, which according 
to Lifschultz, were omitted because of 
pool-car competition. Thus, the Com- 
mission said, in the instant complaint 
the parties are substantially the same 
and the issues largely similar to those 
in the prior proceeding. 

The Commission said that the defend- 
ants’ class rates between the terminals 
averaged about 10 per cent below those 
of the motor common carriers. 

From the evidence before it, the Com- 
mission said, it appeared that the de- 
fendant Lifschult’s operations were prof- 
itable. The rates assailed appeared to 
be reasonably compensatory, the Com- 
mission said, adding: 

“Regarding the alleged destructive 
competition between the complainant 
and the defendants, the defendant testi- 
fied that its level of rates are required 
because of the competition encountered 
from unregulated shippers’ association 
and pool-car operators, particularly the 
Freight Consolidators Cooperative of 
Chicago. Public carriers may meet com- 
petition of private carriers if they can do 
so at compensatory rates, Sulphur from 


cae 


Port Sulphur, La., to Dubuque, Iowa 280 
I.C.C. 593, 596; Hardware from New 
Britain to Chicago, 293 I.C.C. 515, 517. 
“|. . The complainant alleges, among 
other things, that the assailed class rates 
are unduly preferntial of the New York, 
Chicago, and Milwaukee areas, and un- 
duly prejudicial to, and discriminatory 
against, all other communities in Official 
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Territory served by the defendants. No 
shipper or consignee testified in this 
proceeding. No representative of any 
point appeared. There is thus a lack of 
proof in support of these allegations.” 


Rail Rates on Potatoes From Washington 
Eastward Held Reasonable but Prejudicial 


1.C.C. Says Rates Favor Idaho and Oregon Competitors of Washington 


Shippers. 
Found Lawful. 


The Commission, division 2, by a 
report and order in No. 31888, Wash- 
ington Potato & Onion Shippers 
Association, Inc. v. Union Pacific 
Railroad Co., et al., made public 
June 3, has found railroad rates on 
potatoes (other than sweet), in car- 
loads, from Washington to points 
east of Mountain Pacific Territory 
not shown unjust or unreasonable 
but unduly prejudicial to the com- 
plainant shippers in Washington and 
unduly preferential of their competi- 
tors in southern Idaho and eastern 
Oregon. 


This prejudice and preference existed, 
the Commission said, to the extent that 
the rates on potatoes were higher by 
more than 7 cents per 100 pounds from 
eastern Washington and 11 cents from 
western Washington than the rates 
contemporaneously applicable from the 
Nampa, Ida.-Ontario, Ore., district to 
the same destinations. 

Rates on onions, without tops, in car- 
loads, from and to the same points, were 
found not shown unjust or unreasonable, 
nor unduly prejudicial or preferential, as 
alleged. 

The defendant railroads were required 
to cease and desist, by August 30, from 
practicing the undue preference and 
prejudice found to exist, and to establish, 
by that date, on not less than 30 days’ 
notice, rates and charges that would pre- 
vent and avoid the undue preference and 
prejudice found to exist. 


1.C.C. Issues Statement 

The Commission, on June 3, issued the 
following statement: 

“The Interstate Commerce Commis- 
sion announced today it has found rail 
rates on potatoes from Washington to 
points east of Mountain-Pacific Terri- 
tory to be unduly preferential of ship- 
pers in Idaho and eastern Oregon and 
unduly prejudicial to shippers in Wash- 
ington to the extent that they are higher 
by more than 7 cents from eastern 
Washington and 11 cents from western 
Washington. 

“The Commission ordered the prej- 
udice and preference removed and said: 

“Injury results when, as here, ship- 
pers, in selling in competitive markets, 
are compelled to absorb differences in 
rates greater than those which are 
warranted by the differences in service, 
measured by the transportation stand- 
ard, as compared with those of their 


Rates on Onions, Without Tops, From and to Same Points, 
Order Effective August 30. 


Examiner's Report Upheld. 


competitors. The fact that the burden 
of such injury may be mitigated or 
neutralized by circumstances of a non- 
transportation nature favorable to such 
shippers does not render the injury any 
the less real.’ 

“The Commission, acting through di- 
vision 2, upheld the recommended re- 
port of the examiner in docket No. 
31888. It found that the rates on pota- 
toes, while prejudicial and preferential, 
were ‘not shown to be unjust or un- 
reasonable and that those on onions are 
not shown to be unduly prejudicial or 
preferential.’ 

“The railroad rates on potatoes from 
southern Idaho and eastern Oregon 
were originally established on a de- 
pressed basis to encourage the move- 
ment from those areas but the Com- 
mission found no evidence that these 
rates have been affected by motor car- 
rier competition. 

“In reviewing historically the relative 
production of potatoes in Washington 
and Idaho, the Commission found that 
production in Washington exceeded 
that in Idaho until 1917. In 1955, pro- 
duction was estimated at 15.25 million 
bushels in Washington and 51.5 million 
bushels in Idaho, or increases over 1921 
of about 70 per cent and 335 per cent, 
respectively. 

“Commenting on the price of Idaho 
potatoes, the Commission said: 

““The record shows that, through ex- 
tensive promotional advertising, Idaho 
potatoes are generally able to command 
some premium in price over Washington 
potatoes, and Washington growers and 
shippers experience considerable diffi- 
culty in marketing their potatoes on an 
equal price basis when conditions are 
normal and adequate supplies for a par- 
ticular market are available.’” 


Complainant’s Showing 


The Commission said the complainant 
shippers’ association had shown that 
many of the assailed rates on potatoes 
were less favorably related to those from 
the districts farther east, including the 
Greely district of Colorado, than those 
included in the instant adjustment from 
southern Idaho and eastern Oregon. 


“Because of these resulting substantial 
rate differences,” the Commission con- 
tinued, “its members do not have access 
to all markets in the destination terri-- 
tory on a basis, considering the difference 
in transportation conditions and circum- 
stances, equal to that of their competi- 
tors in Idaho and eastern Oregon. The 
difference in treatment of these produc- 
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ing areas does not rest upon different 
competitive conditions.” 

The allegedly preferential rates from 
eastern Oregon were those from Malheur 
County, in which was situated one of the 
main producing areas in that state, the 
Commission said. The area lay geo- 
graphically between the allegedly preju- 
diced area in Washington and the al- 
legedly preferential areas of southern 
Idaho, it said. 


“The rate level on potatoes and onions 
from other areas in Oregon where they 
are produced to the destination territory 
considered herein is the same as that 
from the Washington areas alleged to 
be prejudiced,” the Commission said. 


Evidence Shows Rate Relation 


“While the complainant assailed the 
rates from Washington as unreasonable, 
the preponderance of the evidence, par- 
ticularly as to the rates on potatoes, 
pertains to their relationship to the rates 
from Idaho and eastern Oregon. 


“The complainant suggests that rates 
from eastern Washington made 5 cents 
over the rates from Nampa, Ida., in the 
Boise-Nyssa area, or 8% to 9 cents over 
the rates from Idaho Falls, Ida., would 
be lawful rates. From western Washing- 
ton it suggests a relationship of 10 cents 
over Nampa or 13% to 14 cents over the 
rate from Idaho Falls. The intervenor 
{Washington Public Service Commission] 
contends that a lawful relationship 
would be 7 cents from eastern Washing- 
ton and 11 cents from western Wash- 
ington over the Nampa rates, which it 
suggests as a ‘reasonable arbitrary.’ 

“A particularly objectionable feature 
of the assailed relationships is the lack 
of consistency in the differences between 
the rates from Washington and those 
from Idaho. These differences, Wash- 
ington versus Idaho Falls, range from 
an advantage for the former of 9 cents 
at Minneapolis, Minn., and 18 cents at 
Duluth, Minn., to disadvantages at many 
other points ranging up to 39 cents at 
Amarillo, Tex.” 

The Commission said the carload mini- 
mum weights were not assailed, and 
added that these weights were 36,000 
pounds for potatoes, except that from 
May 1 to September 30 the minimum 
was 40,000 pounds, and 30,000 pounds for 
onions. It said the average loading of 
potatoes was 36,000 pounds and of onions 
30,000 pounds. 


The main potato production in Idaho 
was in the Idaho Falls area in south- 
eastern Idaho, the Commission said, and 
added that production in eastern Oregon, 
in Malheur County, was in an area ad- 
joining the Boise Valley area in Idaho. 
It said that potatoes were also produced 
in two districts of western Oregon in 
the vicinity of Bend and Klamath Falls, 
and potatoes and onions in the Wil- 
lamette Valley from Eugene northward. 
The same varieties of potatoes were 
grown in Washington as in Idaho and 
eastern Oregon, it said. 


Rates Grouped at Destinations 


The Commission said that as was char- 
acteristic of transcontinental rate adjust- 
‘ments, the assailed rates were extensively 
grouped at destination. It said that rates 
of 177 and 182 cents applied from eastern 
and western Washington, respectively, to 
all points east of Buffalo, N.Y. and Pitts- 
burgh Pa., whereas the rates from Twin 


Falls, Ida., for example, to destinations 
east of Buffalo and Pittsburgh were on 
a point-to-point basis and ranged from 
154 to 168 cents. It said the rates on 
potatoes to transcontinental destinations 
from Utah, western Colorado, and south- 
ern Idaho were made with relation to, 
and reflected specific differentials over, 
the rates from Greeley, in eastern Colo- 
rado. 


The Commission said the complainant 
compared the relatively wide spreads in 
the assailed rates on potatoes from east- 
ern Washington over the rates from 
Idaho Falls, ranging from 10 to 24 cents 
to several destinations in Eastern Terri- 
tory, with the much smaller and gen- 
erally uniform spreads which obtained 
from the alleged preferred origin points. 


Little Support for 5-Cent Spread 


It said the record afforded little, if 
any, support for a spread in rates of 
5 cents, eastern Washington over Nam- 
pa-Ontario, as requested by the com- 
plainant. 


The Washington commission. it said, 
agreed with the complainant in the 
position that the rates from Wash- 
ington should be made a uniform dif- 
ference over those from southern Idaho, 
but suggested differences of 7 cents from 
eastern Washington and 11 cents from 
western Washington over the Nampa 
rates. 

“In support of that difference,” the 
Commission continued, “it shows that 
the rate progression or spread from the 
Nampa district over Greeley of 22 cents 
for an average difference in distance of 
797 miles to Chicago is equivalent to 
2.76 cents per 100 miles, which is the 
basis of its suggested differences.” 


After setting forth in a table the 
spreads or increments in the assailed 
rates to Chicago over those from the 
Nampa-Ontario district as compared with 
increments in the rates from 13 points 
in the latter district over Greeley and 
Idaho Falls, and with that of Idaho 
Falls over Greeley, the Commission said 
that spreads of 7 cents from eastern 
Washington and 11 cents from western 
Washington over the Nampa-Ontario 
rates would result in spreads over Gree- 
ley substantially as favorable as those 
in the rates from the Nampa-Ontario 
district over Greeley. 


Onion Production Areas 


The Commission said the only com- 
mercial production of onions in Wash- 
ington was east of the Cascade Moun- 
tains, mainly in Grant, Walla Walla, 
and Yakima counties, and that onion 
production in Idaho was almost ex- 
clusively in the Boise Valley area of 
western Idaho. 


It said that to Chicago, rates of 130 
cents from the Boise-Nampa area and 
149 cents from eastern Washington were 
22 cents and 41 cents higher, respectively, 
than from Greeley for differences in 
average distance over Greeley of 805 miles 
and 1,062 miles, respectively. Generally, 
it said, the rates to Official and Southern 
territories were from 4.25 cents to 15.25 
cents over the rates from the Boise- 
Nampa area. It said that to Group D 
and west, the spreads were in most 
instances much greater, ranging from 
14 to 42 cents over the rates from Boise- 
Nampa. Except to some points in West- 
ern Trunk Line Territory, scattered 
points in the south, and points in Texas, 
it said, the spreads in the rates on onions 
from those areas were generally the 
same as or less than those on potatoes. 

The Commission said the small degree 
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of competition between Washington 
onions and those from the alleged pre- 
ferred origins which the instant record 
disclosed would not support a finding 
of undue prejudice to the complainant’s 
members. 


Car-Truck Accident Caused 
By Intoxicated Condition 
Of Driver, 1.C.C. Concludes 


A head-on collision of a tractor 
semitrailer and a passenger car Sep- 
tember 28, 1956, near Bigelow, Minn., 
in which both occupants of the auto- 
mobile were killed, has been found 
by the Commission to have been 
“due directly to the fact that the 
tractor semitrailer driver was operat- 
ing his heavily loaded vehicle while 
he was in an intoxicated condition.” 


By its motor carrier investigation re- 
port No. 18, written by Commissioner 
Walrath, the Commission said the cir- 
cumstances of the mishap “should pro- 
vide a basis for all motor carriers to re- 
view and, wherever possible, improve 
upon their methods of procedures for 
the selection, supervision and periodic 
reevaluation of drivers’ qualifications.” 

Shortly before the collision, the Com- 
mission said, the truck driver was op- 
erating the loaded vehicle at 30 to 35 
miles an hour on Minnesota High- 
way 60. The vehicle “drifted across the 
highway until its left wheels were on 
the east or northbound shoulder of the 
road, and he was in the process of re- 
turning to his own lane when the col- 
lision with the passenger car occurred,” 
the Commission said. The car was un- 
able to avoid colliding with the truck, 
it added. 

It was stated that tests of the driver 
showed he had an alcoholic content in 
the blood of 0.25 percent, whereas “alco- 
holic content in the blood of 0.15 per 
cent or more by weight is recognized in 
the uniform vehicle code as basis for 
presumption of intoxication.” r 

The Commission said the driver was 
Michael O. Helget, of Mead, Neb., who 
was employed by Leo Heyen, of Milford, 
Neb., and had been operating leased 
vehicles for Dowd and Stolz Transfer, 
Inc., of Norfolk, Neb., over a period of 
eight months. 


“The safety regulations of this Com- 
mission place an obligation for compli- 
ance both upon drivers as individuals 
and upon motor carrier managements,” 
the report said. “It is imperative that 
managements accept their obligations 
under these regulations.” 


Glenn L. Martin Plant Gets 
Service of 22 Motor Lines 


The Commission, division 1, has au- 
thorized 22 motor carriers to participate 
in the transportation of general com- 
modities, with specific exceptions, in 
serving the site of the Glenn L. Martin 
plant near Waterton, Colo., as an off- 
route point in connection with their 
respective regular-route operations. 

The authorities were granted by a re- 
port and order issued in MC-29988, Sub. 
58, Denver-Chicago Trucking Co., Inc., 
Extension—Glenn L. Martin Plant, and 
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embraced cases. Insofar as the applicants 
were authorized to transport dangerous 
explosives, the authority was limited to 
a period of five years. The proceedings 
and the dispositions are as follows: 
in the title case and MC-263, Sub. 82, 
rrett Freightlines, Inc., Extension— 
enn L. Martin Plant; MC-730, Sub. 70, 
cific Intermountain Express Co., 
ne; MC-7348, Sub. 4, Highway Motor 
ight, Inc., Same; MC-38183, Sub. 38, 
eelock Bros. Inc., Same; MC-48958, 
). 28, Illinois-California Express, Inc., 
1e; MC-52746, Sub. 46, Knaus Truck 
nes, Same; MC-55874, Sub. 17, Inde- 
ident Truckers, Inc., Same; MC-58948, 
76, Union Transfer Co., Same; MC- 
32, Sub. 98, Navajo Freight Lines, Inc., 
ie; MC-76266, Sub. 93, Merchants 
wr Freight, Inc., Same; MC-105807, 
18, Red Ball Transfer Co., Same; 
107500, Sub. 12, Burlington Truck 
s, Inc., Same; MC-111700, Sub. 9, 
cka Transportation, Inc. Same, the 
mission authorized each applicant 
transport general commodities, ex- 
those of unusual value, dangerous 
xplosives, household goods, commodities 
juiring special equipment and com- 
lities in bulk, serving the plant site 
n off-route point in connection with 
regular-route operations to and from 
nver, Colo. 


1 MC-29780,. Sub. 5, Joe A. Harris, 
xtension—Glenn L. Martin Plant, MC- 
52709, Sub. 63, Ringby Truck Line, Inc., 
Same; MC-60012, Sub. 37, Rio Grande 
Motor Way, Inc., Same; MC-70451, Sub. 
181, Watson Bros. Transportation Co., 
Inc.. Same, and MC-103435, Sub. 68, 
Buckingham _ Transportation, Inc., 
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Same, each applicant was authorized 
to transport general commodities, ex- 
cept those of unusual value, household 
goods, commodities requiring special 
equipment and commodities in bulk, 
serving the plant site as an off-route 
point in connection with its presently 
authorized regular-route operations to 
and from Denver, Colo.,_ restricted 
against transportation of dangerous ex- 
plosives between the plant site, on the 
one hand, and, on the other, points in 
Utah. 


In MC-33641, Sub. 25, Interstate Motor 
Lines, Inc., Same and MC-73675, Sub. 
18, Gallagher Freight Lines, Inc., Same, 
each applicant was authorized to trans- 
port general commodities. except those of 
unusual value, household goods and 
commodities in bulk, serving the plant 
site as an off-route point in connection 
with its regular-route operations to and 
from Denver, Colo., restricted against the 
transportation of dangerous explosives 
between the site of the plant and points 
in Utah. 

In MC-105265, Sub. 31, Denver-Ama- 
rillo Red Ball Motor Freight, Inc., Ex- 
tension—Glenn L. Martin Plant, the ap- 
plicant was authorized to transport 
general commodities, except commodi- 
ties of unusual value, household goods, 
commodities requiring special equipment 
and commodities in bulk, serving the 
plant site as an off-route point in con- 
nection with its presently authorized 


regular-route operations over U.S. High- 
way 287, restricted against transporta- 
tion of dangerous explosives between the 
Martin plant site and points in Utah. 








COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Internal Combustion Engines 


No. 31703, Louthan-Dowell Motors et 
al. v. Alton & Southern Railroad et al. 
By division 3. Modified procedure 
followed. Complaint dismissed on find- 
ing applicable and not shown unjust 
or unreasonable rates charged or de- 
manded on shipments of internal com- 
bustion engines, in carloads, from Tren- 
ton, Mich., to Lubbock and Plainview, 
Tex. The shipments of record were 
charged the rates sought, namely 191 
cents a 100 pounds, not including Ex 
Parte No. 175 or subsequent increases, 
and 185 cents, minimum 30,000 pounds, to 
Lubbock and Plainview, respectively, 
based on a Class 35 rating, the Com- 
mission said. It added that the defend- 
ants rendered undercharge bills on these 
shipments at rates of 218 and 210 cents, 
respectively, based on an exceptions rat- 
ing of Class 40. The Commission said 
the evidence established that the com- 
pared Class 35 rating was established to 
meet competition of other forms of 
transport and did not constitute a maxi- 
mum reasonable basis on the traffic. 
Moreover, it said, in numerous proceed- 
ings reparation had been declined where, 
as here, a general revision resulted in 
both inereases and reductions in the 
adjustment comprising the rates as- 
Sailed. It was noted that Commissioner 
Tuggle did not participate in the dis- 
position of the proceeding. 





Automobile Parts 


I. and S. M-8959, Automobile Parts— 
South Bend to Sterling Plant. By divi- 
sion 2. Modified procedure followed. 
Proposed reduced rate of 46 cents per 100 
pounds, minimum 20,000 pounds (present 
rate 56 cents, same minimum, or 32.5 
per cent of first class rate), found not 
shown to be just and reasonable. Sus- 
pended schedules ordered canceled by 
July 9, on one day’s notice, and pro- 
ceeding discontinued. The Commission 
said that the proposed rate, for a dis- 
tance of 192 miles, would yield minimum 
revenue of 47.9 cents a truck-mile, com- 
pared with 583 cents at the present 
rate. It said a proposed reduced rate 
must be shown compensatory for the 
service before it could be approved, and 
that neither cost data had been sub- 
mitted nor comparisons made of other 
rates shown to be on a just and rea- 
sonable level. The schedules were pub- 
lished by Brodbeck Trucking Co. and 
11 other carriers to become effective 
September 24, 1956, and suspended until 
April 24 on protest of Central States 
Motor Freight Bureau, Inc. The Com- 
mission said the rate had become effec- 
tive on April 24 and that timely execu- 
tion of its functions imperatively re- 
quired the omission of a recommended 
report and order in the proceeding. 


RAILROAD ABANDONMENTS 


Central of New Jersey 

The Commission, division 4, by a report 
and certificate in Finance No. 19440, 
Central Railroad Co. of New Jersey, 
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Abandonment, has authorized the Cen- 
tral Railroad Co. of New Jersey to aban- 
don its Upper Lehigh branch extending 
from Upper Lehigh junction to the end 
of the branch, approximately 9.04 miles, 
and its Sandy Run branch from Pond 
Creek junction to the end of the branch, 
approximately 2.15 miles, in Luzerne 
County, Pa. The authority was made 
subject to conditions for the protection 
of employes the same as prescribed by 
the Commission in Chicago, B. & Q. R. 
Co., Abandonment, 257 I.C.C. 700. The 
Commission said it was of the opinion 
that further operation of the branches 
would impose an undue and unnecessary 
burden on the applicant and on inter- 
state commerce. 


Pittsburgh & Western 


The Commission, division 4, has an- 
nounced approval of a report and certifi- 
cate in Finance No. 19717, Pittsburgh & 
Western Railroad Co., et al. Abandon- 
ment, permitting abandonment by the 
P. & W., and abandonment of operation 
by the Baltimore & Ohio Railroad Co., of 
a portion of a branch line in Beaver 
and Lawrence counties, Pa. In their ap- 
plication, the applicants described the 
branch as the Duck Run branch, and 
said they desired to abandon a 1.01-mile 
portion near Wurtemburg. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-1150, Sub. 18, J. B. Heeren, dba 
Heeren Trucking Co., Lemmon, S.D., Ex- 
tension—Agricultural Machinery. Certifi- 
cate granted. Over irregular routes, (1) 
agricultural machinery and implements, 
other than hand, and agricultural trac- 
tors, and parts thereof, (a) from Aber- 
deen, S.D., to certain points in North 
Dakota, and (b) from points in North 
Dakota to Aberdeen, and (2) feed, from 
Sioux City, Ia., to points in described 
portions of Mont., N.D., and S.D. 


MC-11185, Sub. 96, J-T Transport Co., 
Inc., Kansas City, Mo., Extension—Bur- 
bank, Calif., embracing MC-11185, Sub. 
97, Same, Extension—Palmdale, Calif. 
Permit granted and dual operations ap- 
proved. Over irregular routes, airplane 
parts and equipment (uncrated), except 
airplane engines, which require special 
handling and equipment, (1) in the title 
proceeding, from Garland, Tex., to Bur- 
bank, Calif., and (2) in the embraced 
proceeding, from Grand Prairie, Tex., to 
Palmdale, Calif. 


MC-70203, Sub. 32, Interstate Dispatch, 
Inc., Chicago, Ill., Extension—Alternate 
Route. Certificate denied. General 
commodities, with exceptions, between 
Bloomington and Rockford, Ill., over an 
alternate route. 

* MC-107496, Sub. 85, Ruan Transport 
Corp., Des Moines, Ia., Extension—Sugar 
Creek, Mo., Certificate denied. Over ir- 
regular routes, petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Sugar Creek, Mo., to points in Iowa. 


* MC-116272, William F. Ranson, dba 
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Remo Cartage Co., Chicago, Ill., Contract 
Carrier. Permit granted. Used baking 
pans, between Chicago, Ill., on the one 
hand, and, on the other, points in IIL, 
Ind., and certain counties in Ia., Mo., 
Mich., and Wis., over irregular routes. 


* MC-31675, Sub. 14, Northern Freight 
Lines, Inc., Gainesville, Ga., Extension— 
Dahlonega. Certificate granted. General 
commodities, with exceptions, between 
Dahlonega and Gainesville, Ga., over a 
regular route, serving all intermediate 
points. 

MC-4405, Sub. 279, Dealers Transit, 
Inc., Chicago, Ill., Extension—Vina Vista, 
Calif., embracing MC-4405, Sub. 281, 
Same, Extension—Livermore. Certificates 
granted. In the title proceeding, trailers, 
semitrailers, trailers and semi-trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, in ini- 
tial movements, truckaway, from a spec- 
ified plant site near Vina Vista, Calif., to 
points in 32 states. In the embraced pro- 
ceeding, trailers, except those designed 
to be drawn by passenger automobiles, in 
initial movements, truckaway, from a 
specified plant site near Livermore, Calif., 
to points in Ore., Wyo., Ida., Mont., Colo., 
Nev., Tex., and N.M., both over irregular 
routes. 


MC-83539, Sub. 23, C & H Transpor- 
tation Co., Inc., Dallas, Tex., Extension 
—Kansas. Certificate denied. Specified 
commodities, between points in Illinois, 
on the one hand, and, on the other, 
points in Kansas, over irregular routes. 

* MC-95813, Sub. 7, T. LeRoy Koser, 
dba Koser Trucking, Dillsburg Pa., Ex- 
tension—Canned Goods. Certificate 
denied. Canned Goods, from specified 
points in Pa., and Md., to points in Va., 
N.C., and S.C., over irregular routes. 

MC-108380, Sub. 43, Johnston’s Fuel 
Liners, Inc., Newcastle, Wyo., Extension 
—Billings and Laurel, Mont. Certificate 
denied. Petroleum products, in bulk, in 
tank vehicles, from Billings and Laurel, 
Mont., to points in described territory 
in South Dakota, over irregular routes. 


* MC-110525, Sub. 314, Chemical Tank 
Lines, Inc., Dowingtown, Pa., Extension— 
Syracuse and Solvay, N.Y. Certificate 
granted. Over irregular routes, liquid 
chemicals from Syracuse, N.Y., to the 
international boundary line between the 
United States and Canada at ports of 
entry on the Niagara River, restricted 
to shipments destined to points in 
Canada. 


MC-115399, Sub. 1, J. J. Gentry, Grants 
Pass, Ore., Extension—Plywood. Cer- 
tificate granted. Over irregular routes, 
plywood from Merling, Ore., to certain 
points and counties in California. 


MC-103051, Sub. 19, Walker Hauling 
Co., Inc., Atlanta, Ga., Extension—Macon, 
Ga. Certificate granted. Over irregular 
routes, oils, fats and greases (except 
petroleum and petroleum products), in 
bulk, in tank vehicles, from Macon, Ga., 
to points in Del., Ky., Md., N.C., and 
Va. (except Roanoke, Portsmouth and 
Suffolk). 


MC-107295, Pre-Fab Transit Co., Farm- 
er City, Ill., Extension—Storage Tanks. 
On reconsideration, findings in prior re- 
port decided September 17, 1956, and not 
printed in full, modified. Certificate 
granted. Over irregular routes, empty 
storage tanks from Galesburg, Ill., to 
points in Mich., N.D., and Wis. 


UNCONTESTED FINANCE CASES 


Order in F.D. No. 19758, Northern Pacific 
Railway Co. Equipment Trust Certificates, 
authorizing the Northern Pacific Railway 
to assume obligation and liability in respect 
of not exceeding $6,420,000 of Northern Pa- 
cific Railway equipment trust of 1957, second 
series, serial equipment-trust. certificates, 
bearing dividends at the rate of 4142 per cent 
annum, to be issued by the First National 
City Bank of New York, as trustee, and sold 
at 99.475 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 

+ e : 

Order in F.D. No. 19766, Gulf, Mobile & 
Ohio Railroad Co. Equipment Trust Cer- 
tificates, authorizing the Gulf, Mobile & 
Ohio Railroad Co. to assume obligation and 
liability, as lessee and guarantor, in respect 
of not exceeding $3,030,000 of Gulf, Mobile & 
Ohio Railroad equipment-trust certificates, 
Series H, bearing dividends at the rate of 
414 per cent per annum, to be issued by 
the First National Bank of Mobile, as trus- 
tee, and sold at 98.63 per cent of principal 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 


| MOTOR FINANCE CASES | 


MC-FC-59033, United Petroleum Carriers, 
Inc., Transferee and James J. Sentner, Trans- 
feror. By division 1, on reconsideration. 
Order of July 12, 1956, authorizing the trans- 
fer to United Petroleum Carriers, Inc., Lynd- 
hurst, N.J., of certain operating rights of 
James J. Sentner, of Rutherford, N.J., af- 
firmed. Certificate issued to United Petro- 
leum Carriers, Inc., September 19, 1956, in 
MC-116098, revoked and a new certificate 
authorized to be issued. The Commission 
said the earlier certificate was issued while 
protestants’ petitions for reconsideration 
were pending and was in error. However, it 
said that the protestants were not deprived 
of any right as they had no vested interest 
in any traffic authorized to be transported 
under the rights transferred, but that the 
error would be corrected by revocation of 
the certificate and the reissuance of a new 
certificate. 

a * * 

MC-F-6557, Wilson Truck Co., Inc.—Con- 
trol and Merger—Simpson Trucking Co., Inc. 
Application of Wilson Truck Co., Inc., of 
Nashville, Tenn., for temporary operation of 
the motor carrier rights and properties of 
Simpson Trucking Co., Inc., of Atlanta, Ga., 
denied. 

” * . 

MC-F-6580, Jack L. Clifford and Norma 
Cc. Layman—Control—Ventura Transfer Co. 
Application of Jack L. Clifford, of Los An- 
geles, Calif., for temporary control through 
management of the motor carrier rights 
and properties of Ventura Transfer Co., of 
Ventura, Calif., granted, with conditions. 

* * » 


MC-F-6309, Clark Tank Lines Co.—Pur- 
chase—Gordon Ray. Application of Clark 
Tank Lines Co., of Salt Lake City, Utah, to 
purchase the operating rights and certain 
property of Gordon Ray, also of Salt Lake 
City, and acquisition by Boyce R. and Beulah 
R. Clark of control of the operating rights 
and property through the purchase, granted, 
with conditions. 


Orders 


D. & H. to Use Jointly 
N. Y. O. & W. Terminals 


The Commission, division 3, has is- 
sued service order No. 919, permitting 
the Delaware & Hudson to make joint 
or common use of terminal facilities of 
the New York, Ontario & Western Rail- 
road Co. at Sidney (Delaware county), 
N.Y., and Carbondale (Lackawanna 
county), Pa. including main-line 
track, or tracks, for a reasonable dis- 
tance outside of the terminals. 


The Commission referred in its order 
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to the action of the federal district 
court for the southern district of New 
York which directed the receivers of the 
N. Y. O. & W. to suspend the operations 
of that railroad on March 29 (T.W, 
April 6, p. 75). 

By reason of discontinuance of the 
service to shippers, the Commission said, 
an emergency existed requiring immedi- 
ate action. 

The Commission’s order required the 
D. & H. to collect “no other or different 
charge” than would have been collected 
if in fact the traffic had moved through 
the joint points via which service was 
suspended, that requirement applying to 
both inbound and outbound traffic. 

The order was made effective at 6 
a.m., June 1, to expire at 11:59 p.m, 
September 30. 


Motor Minimum Rate Order 
On Iron, Steel Rates in 
East Postponed to Aug. 15 


Responsive to a number of peti- 
tions for reopening, reconsideration, 
modification and postponement of 
its order in MC-C-1510, Iron and 
Steel Articles—Eastern Common 
Carriers, embracing MC-C-1629, Iron 
and Steel Articles—Eastern Contract 
Carriers, the Commission has issued 
an order, by Chairman Clarke, post- 
poning the effective date of its order 
in those proceedings from July 1 to 
August 15. 


The Commission, in its order, made 
public June 3, however, made no refer- 
ence to requests for reconsideration or 
modification of the order issued in the 
proceedings, requiring motor common and 
contract carriers in Eastern Territory to 
publish a prescribed scale of minimum 
reasonable rates on iron and steel (T.W., 
March 30, p. 27). In another embraced 
case, No. 31487, Iron and Steel Articles, 
Eastern Territory, the Commission found 
not unlawful the railroad rates on iron 
and steel articles in the involved territory. 

Motor carriers and shippers who peti- 
tioned the Commission for modification 
of its order, or other action, uniformly 
asserted that the Commission had erred 
in requiring the motor carrier rates to 
be based on railroad mileages on the 
ground that those mileages were more 
stable. 


Shippers’ Petitions 


The United States Steel Corporation, 
in a petition for reopening and recon- 
sideration, and Westinghouse Electric 
Corporation, in a petition for reconsid- 
eration and modification of the Com- 
mission’s order, denied that rail dis- 
tances were “stable,” and asserted that 
there were differences of opinion on that 
matter. Each of them referred to the 
Household Goods Carriers’ Bureau 
Mileage Guide, No. 6, MF-I.C.C. No. 1, 
as containing mileages between most, if 
not all, of the points affected by the 
Commission’s order. They said the 
guide, originally filed effective May 22, 
1936, was being relied on by thousands 
of motor carriers, and that it should be 
used as a basis for the determination of 
rates for motor carriers. Westinghouse 
asserted that there were numerous other 
competent highway guides which could 
be used. 

U.S. Steel and Westinghouse also as- 
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serted that the order should exempt 
from its scope motor carrier transporta- 
tion for distances of 50 miles or less. 
They asserted that rail mileages under 
50 miles were not reliable for fixing 
highway distances. They also observed 
that the prescription of minimum rates 
on the short hauls disturbed unduly the 
relationship between intrastate and in- 
terstate rates. Citing examples of short 
auls where steel mills were located 
lose to state lines, the two shippers, 
erting that there was little evidence 
s to short-haul traffic and its cost in 
record, also said the differences 
yveen interstate and intrastate rate 
ild handicap the ability of mills ly- 
near state lines to reach important 
rstate markets. There was no cer- 
ty about the action state regulatory 
ies would take on intrastate rates, 
two shippers said, and US. Steel 
i it could not be expected that the 
etor carriers would adopt the mini- 
um rates for intrastate application. 
Vestinghouse also asserted that “pre- 
scription of minimum rates, particularly 
for short hauls, makes private carriage 
almost mandatory, which reacts directly 
to the detriment of the rail and motor 
carriers now handling the traffic.” 


Motor Carrier Petitions 

A joint petition for postponement of 
the effective date of the order, for re- 
consideration, and for suspension and 
dismissal of the minimum rate order 
and discontinuance of the proceeding 
was filed for Youngstown Cartage Co., 
Kaplan Trucking Co., and James and 
Mary Cross, doing business as Frank 
Cross. 

Those carriers contended that issu- 
ance of the Commission’s minimum rate 
order was an abuse of its “rate govern- 
ing power,” and represented an effort 
on the part of the Commission to divide 
the traffic between the railroads and the 
motor carriers. There was nothing in 
the record from a factual standpoint 
and nothing in the law which “sup- 
ports or empowers your Commission 
arbitrarily to apportion traffic between 
competing modes of land transporta- 
tion,” the petitioners asserted. 

They added that there was nothing 
in the law or the record which author- 
ized the Commission to supplement the 
railroads’ ability to retain the involved 
iron and steel traffic by forcing the 
railroads’ prime competitor “into a 
higher and non-competitive plateau of 
rates.” 

The motor carriers asserted that the 
minimum rate order abolished the 
“zone of reasonableness” which the 
Supreme Court of the United States had 
said (U.S. v. Chicago Milwaukee Rail- 
road Co., 294 U.S. 494) should exist, 
replacing that zone “by a fixed stand- 
ard” which took away from each re- 
spondent “the privilege of reaching out 
for a larger share of the business in 
transportation and instituting its own 
schedules to help it in its struggles,” the 


quoted language being from the cited 
case, 


The petitioning carriers also denied a 
requirement of uniformity in specific 
rates asserting that “there is no power 
invested in your Commission to make 
them uniform as between carriers using 
the same modes of transportation.” 


Divergence of Carriers’ Views 
Another group of motor carriers, de- 
Scribed as “Central-Eastern” motor car- 
riers, stated that issuance of the Com- 
mission’s report and order had created 


rs 


certain issues over which there was a 
divergence of opinion concerning the ef- 
fect of the report and order and over the 
changes or modifications in the report 
and order which “should be made.” Con- 
sequently, the group said, the Central 
States Motor Freight Bureau and the 
Eastern-Central Motor Carriers Associa- 
tion would file separate petitions, while 
the instant petition was filed on behalf 
of numerous individual carriers. 

The “Central-Eastern” group said its 
petition was filed without any desire to 
delay final disposition of the proceedings, 
but “in the hope that the Commission 
will recognize the need for the modifica- 
tions herein suggested if there is to be 
any hope of making the minimum rate 
order workable.” 

Asserting that there was a lower rail 
scale in Central Territory, for which the 
“Central-Eastern” group said there was 
no longer any justification, it asked that 
the effectiveness of the proposed mini- 
mum truck rates be conditioned on an 
increase in the rail rates within Central 
Territory to the same level as existing 
rail rates in Trunkline Territory. 

The group also asked that the report 
and order be modified so as to provide 
that any minimum rates prescribed for 
the respondent motor carriers should 
also apply “as minimum rates for any 
piggyback” railroad services. 

The group also asked an adjustment of 
the order with reference to minimum 
weights, and with reference to rates for 
certain distances, as well as a mandatory 
requirement that the motor carriers 
utilize rail groupings and distances in 
connection with the minimum rates pre- 
scribed. 

The “Central-Eastern” group of motor 
carriers asked that the effective date of 
the order be stayed pending action on 
the instant petition and those of other 
parties, that the report and order be 
reconsidered, and that the effective 
date of the tariffs to be published pur- 
suant to the report and order be made 
effective not earlier than October 1. 


Motor Carrier Bureau Petitions 


The Central States Motor Freight 
Bureau filed two petitions with the 
Commission, one requesting changes, 
corrections and modifications of the re- 
port and order, and for postponement of 
the effective date of the order, and one 
for reconsideration and further hearing. 
The Eastern Central Motor Carriers’ 
Association filed a petition for clarifica- 
tion, correction and modification of the 
report and order. 

The petitions of the two bureaus for 
modifications and correction carried an 
identical “Modified Appendix E” sug- 
gesting various changes to be made in 
the appendix to the Commission’s report 
and order so as to prescribe rates for 
motor carrier movements in excess of 
500 miles; to alter the minimum weight 
to conform to motor carrier practice, and 
to provide a method for eliminating the 
need for ascertaining rail distances while 
retaining competitive groupings. The 
modified appendix also made use of rail 
rate basis numbers in connection with 
the distances and rates shown, and it 
further contained the definition of “rail 
distances” as meaning “distances via 
land all-rail routes and do not include 
distances via land-car ferry.” 

The E.C.M.C.A. also said in its petition 
for further hearing that, at the time of 
hearing, “piggyback” service had not 
been considered as a serious competitive 
factor, but that this circumstance had 
changed. In their petitions for modi- 
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fications of the report and order, the 
two motor carrier groups carried a sug- 
gested item in the modified appendix 
that “this order applies to rates and 
tariffs published or concurred in by 
motor carriers providing for trailer-on- 
flat-car (piggyback) service or substi- 
tuted rail or water service.” 

The two groups also asserted that the 
order failed to implement specifically 
finding No. 3 of the report, providing 
that “rates on iron and steel articles * * * 
which are published in the tariffs or 
schedules in the form of distance scales, 
are not specific and certain, are in vio- 
lation of section 216, 217 or 218 of the 
act, and should be canceled.” 

Sharon Steel Corporation said it had 
joined with 19 other steel producers in 
a petition for clarification and modifica- 
tion of the order. In a separate petition 
for reconsideration and modification 
Sharon said that “it strongly believes” 
and wanted the Commission to under- 
stand that it advocated the use of high- 
way mileages in determining highway 
distances as the most accurate, equitable 
and workable solution where use of rail- 
way mileages worked a hardship, or 
where points were not served by rail. 
The steel company objected to the level 
of the rates prescribed by the Com- 
mission as being above any level sup- 
ported by the evidence. It also said 
there was no evidence submitted con- 
cerning motor carrier costs for hauls of 
less than 50 miles nor to justify the 
establishment of “a 10-cent minimum.” 

American Transit Lines, Inc.; Free 
Motor Transfer Co., and Lincoln-Dixie 
Freight Lines, Inc., jointly petitioned 
the Commission for reconsideration of 
the report and order, or, in the alter- 
native, for further hearing. They said 
that “effectuation of the Commission’s 
order in its present form will ruin these 
respondents as well as other motor car- 
riers of iron and steel.” 

While saying they agreed that rail 
carriers were entitled to so much of 
the traffic as they could obtain by effi- 
cient operation under an intelligently 
administered system of “regulated com- 
petition,” the trucking companies as- 
serted that “by setting the motor rates 
provided in its order, the Commission 
creates regulation without competition.” 

They asserted that, in fairness to both 
modes of transportation, and to the 
public, “the only equitable solution to 
the problem presented here is to estab- 
lish motor carrier 32,000-pound mini- 
mum rates on the involved commodities 
on a par with the rail rates at the 80,000- 
pound minimum.” They added that 
Commissioner Freas, in his dissent, “has 
pointed the direction to a rational solu- 
tional to the problem presented.” 


Rates on Laundry Machines 
Allowed to Go Into Effect 


The Commission, division 2, on June 4, 
voted not to suspend proposed commodity 
rates on household laundry machines, 
washing, or drying, other than. steam, 
uncrated, in shipper-supplied racks, on 
net weight of the machines not including 
weight of racks, minima 16,000 and 22,- 
000 pounds, from Clyde and Marion, O., 
and St. Joseph, Mich., to 46 widely 
scattered points in Official Territory; and 
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proposed commodity rates on such racks 
empty, returned over the same route, 
minima 14,000 and 20,000 pounds, as set 
forth in tariff I.C.C. 4779 of Agent H. R. 
Hinsch. The rates were published to 
become effective June 5. 

“This action does not constitute ap- 
proval of the protested schedules,” the 
Commission said. “They may be made 
subject to investigation through formal 
complaint filed in accordance with the 
Commission’s rules of practice.” 

The schedules had been protested by 
Eastern Central Motor Carriers Asso- 
ciation, Inc., Central States Motor 
Freight Bureau. Inc., and, by joint peti- 
tion, the Fibre Box Association and 128 
manufacturers of fibre shipping con- 
tainers, the Commission said. 


Effective Date of Import 
Ore Case Order Postponed 


The Commission, late on May 29, is- 
sued an order further postponing the 
effective date of its order in I. and S. 
No. 6074, Iron Ore From Eastern Ports 
to Central Freight Association Points, 
because of litigation pending in US. 
district courts. 

The order, by Chairman Clarke, post- 
poned from June 1 to September 1 the 
Commission’s requirement that eastern 
railroad respondents cancel certain 
schedules published on imported ore 
from eastern ports to points in C.F.A. 
Territory. 

In the instant proceeding, the Com- 
mission permitted railroads serving the 
ports of Baltimore, Philadelphia and 
New York to publish rates on the same 
basis, but denied that treatment to the 
Port of Boston. Boston port interests 
filed suit in the federal district court 
for the district of Massachusetts. 

The federal district court for the dis- 
trict of Maryland, in a suit brought by 
Baltimore port interests seeking a differ- 
ential under Philadelphia and New York, 
ruled that the rates from Baltimore 
should be under the rates from New 
York, and remanded the case to the 
I.C.C. for more definite findings on the 
rate from Philadelphia (T.W., May 4, 
p. 70). 


Traffic Rerouting Continued 


Extension from May 31 to 11:59 p.m., 
July 15, of the effective period of Taylor’s 
I.C.C. order No. 86, has been authorized 
by amendment No. 1 to the order, issued 
by Charles W. Taylor, the Commission’s 
agent under revised service order No. 562, 
Rerouting of Traffic—Appointment of 
Agent. Order No. 86 authorized the Fort 
Worth & Denver Railway Co. to reroute 
traffic because of a wash-out on its Chil- 
dress-Pampa line. 


Explosives Rules Revisions 


The Commission, division 3, by order 
No. 3666, Regulations for Transportation 
of Explosives and Other Dangerous 
Articles, Miscellaneous Amendments, ef- 
fective August 21, has amended the regu- 
lations in the manner and to the extent 
set forth in appendix A attached to 
notice No. 30, dated April 4. The Com- 
mission said that interested parties were 


given an opportunity to be heard with 
respect to the proposed amendments. 
No request for hearing was received 
and no written views or arguments were 
submitted in favor of or against the 
proposed amendments, it said. 


Orders Raising Questions 
As to ‘False’ Information 


In Purchase Case Vacated 


The Commission, division 1, has 
resolved in favor of Refrigerated 
Express, Inc., of Boston, Mass., a 
question raised by it (the division) 
as to whether an order of October 
24, 1952, approving the application 
in MC-FC-55122 for transfer of 
Mathews Trucking Corp. to Refrig- 
erated Food Express, was obtained 
on the basis of false and incomplete 
information. 


By an order dated May 13, in MC- 
113843, Refrigerated Food Express, Inc., 
and MC-FC-55122, Refrigerated Food 
Express, Inc., Transferee, and Mathews 
Trucking Corp., Transferor, division 1 
granted a petition of Refrigerated Food 
Express to vacate an order of division 1 
dated November 17, 1955, as modified 
February 28, 1956. The order of May 13 
specified, further, that “the order of Oc- 
tober 24, 1952, approving the application 
in No. MC-FC-55122, and the certificate 
issued to petitioner on February 12, 1953, 
in No. MC-113843, shall be, and remain, 
in full force and effect.” 

The Commission’s order of November 
17, 1955, as subsequently modified, re- 
opened the proceedings in MC-113843 
and MC-FC-55122 for the purposes of de- 
termining (1) whether the order of Oc- 
tober 24, 1952, approving the application 
for transfer in MC-FC-55122, was ob- 
tained on the basis of false and incom- 
plete information, and (2) whether the 
aforesaid order of October 24, 1952, 
should now be vacated, the application 
denied, and the certificate issued to the 
petitioner on February 12, 1953, be re- 
voked. The Commission said in its or- 
der of May 13 that for “good cause” ap- 
pearing, “it is ordered that the petition, 
as supplemented, be, and it is hereby, 
granted, and the orders of November 17, 
1955, and February 28, 1956, be, and they 
are hereby, vacated.” 

At one point in the proceeding the 
Commission granted a petition of its 
Bureau of Inquiry and Compliance for 
the issuance of subpenas duces tecum to 
require certain individuals to produce 
certain documents deemed essential to 
the hearing and disposition of the pro- 
ceeding (T.W., May 19, 1956, p. 61). 


Aluminum Foil Rate Effective 


Acting on an appeal from a decision 
of its Board of Suspension, the Com- 
mission, division 2, voted May 29 not 
to suspend schedules proposing a new 
common carrier commodity rate on 
aluminum foil and aluminum sheet, min- 
imum 30,000 pounds, from Newport, Ark., 
to Philadelphia, Pa., published on sixth 
revised page 146 to tariff MF-I.C.C. No. 
A-112 of the Eastern Central Motor Car- 
riers Association, Inc., effective May 31. 

The Commission said the board like- 
wise had concluded not to suspend the 
protested schedules and that the action 
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of division 2 followed the filing of an 
appeal for reconsideration of the board’s 
action. It was stated that the action 
of the board and of the Commission did 
not constitute approval of the schedules, 


Released Rates Authority 


On Uranium Ores Denied 


The Commission, by Commissioner 
Freas, has issued denial order No. 1162, 
denying -an application (No. 1558) filed 
by the Chicago, Burlington & Quincy 
Railroad Co. for authority to establish 
released rates on carload shipments of 
uranium bearing ores or concentrates 
from origins in South Dakota and Wyvo- 
ming to destinations in Colorado, South 
Dakota and Wyoming. 

The Commission said that investigation 
of the railroad’s request had disclosed 
that the rates proposed for application 
on the considered commodity when re- 
leased to a value exceeding $20 but not 
exceeding $30 per ton exceeded the base 
rates (rates proposed for released value 
not exceeding $20 per ton) from and to 
the origins and destinations by amounts 
ranging from 20 to 73 cents per ton, with 
similar variations in the measure of rates 
proposed for higher released values. 

The Commission further said it was 
of the opinion, in the absence of a show- 
ing that the proposed rates for the higher 
values were no more than reasonably 
commensurate with the additional lia- 
bility assumed, that the justification sub- 
mitted was insufficient to warrant grant- 
ing the authority requested to establish 
and maintain the proposed rates for the 
higher values. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6760, Pickup and Delivery 
Limits—J. L. Beeler, Agent, the Com- 
mission, Board of Suspension, suspended 
from May 30 to and including December 
29, schedules published on seventh re- 
vised page 45 to I.C.C.-FF No. 5 of J. 
L. Beeler, Agent, Los Angeles, Calif. The 
suspended schedules propose to establish 
an additional area to the Los Angeles, 
Calif., pickup and delivery zone to apply 
in connection with rates or charges on 
freight forwarder traffic between Los 
Angeles, Calif. and points in Idaho, Ore- 
oon. Washington, and British Colum- 

ia. 

I. and S. No. 6761, All Commodities— 
Between Philadelphia and Providence, 
the Commission, Board of Suspension, 
suspended from June 1, and later, to and 
including December 31, schedules pub- 
lished in supplements 14 and 15 to tar- 
iff I.C.C. F4399 of the New York, New 
Haven & Hartford Railroad Co., New 
Haven, Conn., and supplement 46 to 
I.C.C. 2289 of the Reading Co., Philadel- 
phia, Pa. The suspended schedules pro- 
pose reduced commodity rates on mixed 
commodities, minima 24,000, 30,000 and 
40,000 pounds, from and to Philadelphia, 
Pa., and Providence, R.I. 

I. and S. No. 6762, Phosphate Rock— 
Bartow, Fla., to Alexandria, Va., the 
Commission, Board of Suspension, sus- 
pended from June 5 to and including 
January 4, schedules published in sup- 





RLD 


rd’s 
ion 
did 
les, 





June 8, 1957 


plement 45 to I.C.C. 1514 issued by C. A. 
Spaninger, agent. The suspended sched- 
ules propose to establish a reduced all- 
rail commodity rate on crude phosphate 
rock, other than ground, minimum 
100,000 pounds, or marked capacity of 
the car, if less, from Bartow, Fla., and 
points grouped therewith, to Alexandria, 
Va., over routes over which fourth sec- 
tion relief has been denied by fourth 
section order No. 18710. 

{, and S. No. 6763, Free Time at South- 
ern Ports on Scrap Iron and Stee}, the 
Commission, Board of Suspension, sus- 
pended from June 5 to and including 

yuary 4, schedules published in sup- 
plement 3 to tariff I.C.C. 1593 of Agent 

A. Spaninger, supplement 11 to tariff 

©.C. 9556 of the Norfolk & Western 
tnilway Co., and supplement 8 to tariff 

©.C. 2430 of the Virginian Railway Co. 

e suspended schedules propose to re- 

ict the free time allowed by the rail- 

ds at south Atlantic and certain Gulf 

‘ts On scrap iron and steel held on 
ars for unloading. 

f. and S. No. 6764, Cadmium—East St. 
Louis, IIL, to Boston, Mass., the Commis- 
sion, Board of Suspension, suspended 
from June 5 to and including January 4, 
schedules published on fifteenth revised 
page No. 96 to IL.C.CFF No. 140 of 
Acme Fast Freight, Inc., New York, N.Y.; 
supplement No. 48 to I.C.C.-FF 181 of 
International Forwarding Co., Chicago, 
Ill.; supplement 26 to I.C.C.-FF No. 16 of 
Springmeier Shipping Co., St. Louis, Mo.; 
supplement 46 to I.C.C.-FF No. 205 of 
Universal Carloading & Distributing Co., 
Inc., New York, N.Y., and all other tariffs, 
supplements and schedules not desig- 
nated above, insofar as they contain the 
same provisions or provisions of the 
same import as set forth in this notice. 
The suspended schedules propose to 
establish new rates on metallic cadmium 
in freight forwarder traffic, minimum 
weight, 5,000 pounds, from East St. Louis, 
Ill., to Boston, Mass. 

I. and §S. No. 6765, Machinery—Cin- 
cinnati, O., to Eastern Points, the Com- 
mission, Board of Suspension, suspended 
from June 5 to and including January 
4, schedules published on thirteenth 
revised page 91-A to I.C.C.-FF No. 140 of 
Acme Fast Freight, Inc.; supplement No. 
34 to LC.C.-FF No. 28 of A B C Freight 
Forwarding Corp.; supplement No. 40 to 
L.C.C.-FF No. 167 of Republic Carload- 
ing & Distributing Co., Inc.; supple- 
ment No. 34 to I.C.C.-FF No. 161 of Na- 
tional Carloading Corporation, and all 
other tariffs, supplements and schedules 
not designated above, insofar as they 
contain the same provisions or provi- 
sions of the same import as set forth 
in this notice. The suspended schedules 
propose to establish new rates on ma- 
chinery, machines or parts thereof, in 
freight forwarder traffic, from Cincin- 
nati, O., to points in Maryland, New Jer- 
Sey, New York, Pennsylvania and District 
of Columbia. 

I. and S. M-9735, Paper Articles— 
Miami, Fla, to South, the Commission, 
Board of Suspension, suspended from 
May 29, and later to and including 
December 28, schedules published in sup- 
plement Nos. 14 and 18 to MF-I.C.C. No. 
887 of the Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
Suspended schedules propose to establish 
reduced motor common carrier com- 
modity rates on various paper articles, 
minimum 36,000 pounds, from Miami, 
Fla., to points in the south. 

I. and 8S. M-9737, Canned Goods—Carl- 
son and Ce., the Commission, Board of 


A 


Suspension, suspended from May 31 to 
and including December 30, schedules 
published in tariff MF-I.C.C. No. 69 of 
Stuart H. V. Carlson doing business as 
Carlson and Co., Manchester, Conn. The 
suspended schedules propose new motor 
common carrier commodity rates on 
canned fruit, juices and vegetables, in 
less-truckload and truckload quantities, 
from Manchester, Conn., to Chicopee, 
Holyoke, and Springfield, Mass. 

I. and S. M-9739, Plastic Materials— 
N.Y. and N.J. to Mich., Ill, and Ind., 
the Commission, Board of Suspension, 
suspended from May 31 to and including 
December 30, schedules published on 
third and fourth revised pages Nos. 
619-A to Eastern Central Motor Carriers 
Association, Inc., agent, tariff MF-I.C.C. 
No. A-114. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on plastic mate- 
rials and products, minimum 23,000 
pounds, from Newark and Belvidere, 
N.J., Benton Harbor and Milan, Mich., 
and from Belvidere to Chicago, Ill., and 
Indianapolis, Ind. 

I, and §S. M-9740, Frit—Nashville, 
Tenn., to Chicago, Ill., and Cleveland, O., 
the Commission, Board of Suspension, 
suspended from May 29 to and including 
December 28, schedules published in sup- 
plements Nos. 66 and 68 to MF-I.C.C. No. 
156 of the Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky. The suspended schedules 
propose to establish motor common car- 
rier commodity rates on frit (glazing 
compound) from Nashville, Tenn., to 
Chicago, Ill., and Cleveland, O., via new 
routes over Johnson Freight Lines with 
Dennis Truck Lines, and Johnson Freight 
Lines with Tarbet Trucking, Inc. 

I. and S. M-9741, Textbooks—Cam- 
bridge, Norwood, Mass., to Indianapolis, 
the Commission, Board of Suspension, 
suspended from May 31 to and including 
December 30, schedules published on 
second revised page No. 393-A to MF- 
I.C.C. No. A-114 of Eastern Central 
Motor Carriers Association, Inc., agent, 
Akron, O. The suspended schedules pro- 
pose to establish reduced motor common 
carrier commodity rates on textbooks, 
minima 24,000 and 30,000 pounds, from 
Cambridge and Norwood, Mass., to 
Indianapolis, Ind. 

I. and S. M-9742, Iron and Steel Be- 
tween Chicago, Ill., and Bettendorf, Ia., 
the Commission, Board of Suspension, 
suspended from June 1 to and including 
December 31, schedules published on fifth 
revised page 27-A to MF-I.C.C. No. 11 
of American Transit Lines, Inc., Chicago, 
Ill. The suspended schedules propose to 
reduce the motor common carrier com- 
modity rates to 30 cents per 100 pounds, 
minimum weight 20,000 pounds, and to 
28 cents per 100 pounds, minimum weight 
30,000 pounds, on iron and steel articles 
between Chicago, IIll., and Bettendorf, Ia. 

I, and S. M-9743, Iron and Steel—Alton, 
Ill., to Kansas City, the Commission, 
Board of Suspension, suspended From 
May 31 to and including December 30, 
schedules published on seventh and 
eighth revised pages No. 62-D to tariff 
MF-I.C.C. No. A-116 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose a reduced 
motor common carrier commodity rate 
on certain iron and steel articles, mini- 
mum 30,000 pounds, from St. Louis, Mo., 
and points taking the same rates, to 
Kansas City, Mo., and points grouped 
therewith. 

I. and S. M-9744, Power Lawn Mowers— 
Kansas City to Chicago, the Commission, 
Board of Suspension, suspended from 
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May 31 to and including December 30, 
schedules published in supplement 27 
to MF-I.C.C. No. 280 of Middlewest 
Motor Freight Bureau, Kansas City, Mo. 
The suspended schedules propose to 
establish a reduced motor common Car- 
rier commodity rate on lawn mowers and 
engines or motors combined, minimum 
24,000 pounds, from Kansas City, Mo., 
to Chicago, Ill. 

I. and S. M-9745, Beer—Between Little 
Rock, Ark., and Colorado Points, the 
Commission, Board of Suspension, sus- 
pended from May 31 to and including 
December 30, schedules published on 
original Page No. 109 to MF-I.C.C. No. 8 
of Carrol Loving, doing business as Lov- 
ing Truck Lines, Oklahoma City, Okla. 
The suspended schedules propose to 
establish new motor common carrier 
commodity rates on beer, in cans, mini- 
mum 34,000 pounds, between Little Rock, 
Ark., and Denver, Pueblo and Trinidad, 
Colo. 

I. and S. M-9746, Soap, Soap Powders, 
Etc.—Kansas City, Mo., to Nebraska, the 
Commission, Board of Suspension, sus- 
pended from May 31 to and including 
December 30, schedules published in sup- 
plement 103 to Middlewest Motor Freight 
Bureau, agent, tariff MF-I.C.C. 260. The 
suspended schedules proposed to estab- 
lish reduced motor common carrier com- 
modity rates on cleaning, scouring or 
washing compounds, soap and soap pow- 
der, minima 20,000 and 25,000 pounds, 
from Kansas City, Mo., to Grand Is- 
land, Neb. 

I. and S. M-9747, Block Tin—New 
York, N.Y., to Wilmington, Del., the 
Commission, Board of Suspension, sus- 
pended from May 31 to and including 
December 30, schedules published in sup- 
plements Nos. 74 and 77 to tariff MF- 
L.C.C. No. A-750 of Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose reduced 
motor common carrier commodity rate 
on block tin, minimum 23,000 pounds, 
from New York, N.Y., to Wilmington, 
Del. 

I. and S. M-9748, Drugs, Medicines— 
Philadelphia to Kansas City, the Com- 
mission, Board of Suspension, suspended 
from May 31 to and including Decem- 
ber 30, schedules published on fifth re- 
vised page No. 189-A to tariff MF-I.C.C. 
No. A-114 of Transamerican Freight 
Lines, Inc., Detroit, Mich. The suspended 
schedules propose a reduced motor com- 
mon carrier commodity rate on drugs or 
medicines, released to a value not ex- 
ceeding 50 cents per pound, from Phila- 
delphia, Pa., and points taking the same 
rates, to Kansas City, Mo., and points 
grouped therewith. 

I. and S. M-9749, Paper—Ft. Francis, 
Canada, to Twin Cities, Minn., the Com- 
mission, Board of Suspension, suspended 
from May 31 to and including December 
30, schedules published in supplement 
106 to Middlewest Motor Freight Bureau, 
agent, tariff MC-I.C.C. 229. The sus- 
pended schedules propose to establish 
reduced motor common carrier com- 
modity rates on ground wood and print- 
ing paper, minimum 22,000 pounds, from 
Ft. Francis, Ont., Canada, to Twin: Cities, 
Minn. 

I. and S. M-9750, Pool Car Distribution 
—Lahn Transportation, the Commission, 
Board of Suspension, suspended from 
June 3 to and including January 2, sched- 
ules published in tariff MF-I.C.C. No. 8 
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of Lahn Transportation, Bridgeton, NJ. 
The suspended schedules propose to 
establish new motor common carrier less- 
truckload class rates for distribution of 
pool truckloads from Camden, N.J., and 
Philadelphia, Pa. 

I. and S. M-9751 Commodities—Suwak 
Trucking Co., the Commission, Board of 
Suspension, suspended from June 1 to 
and including December 31, schedules 
published in supplement No. 4 to tariff 
MF-I.C.C. No. 9 of Suwak Trucking Co., 
Washington, Pa. The suspended sched- 
ules propose to establish new or reduced 
commodity rates on aluminum stearate, 
buffing or polishing compounds, books, 
etc., subject to various minima, from 
points in Wisconsin to Pittsburgh or 
McKeesport, Pa., on chinaware, mini- 
mum 20,000 pounds, from Chester, W.Va., 
to Akron, O., and on rubber or rubber 
compounds, minimum 32,000 pounds, 
from Jeannette, Pa., to Cleveland, O. 

I. and S. M-9752, Yeast—St. Louis, Mo., 
to Denver, Colo., the Commission, Board 
of Suspension, suspended from June 1 
to and including December 31, schedules 
published on eighth and ninth revised 
pages 614 to Rocky Mountain Motor 
Tariff Bureau, Inc., agent, tariff MF- 
I.C.C. No. 72. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on com- 
pressed,yeast, minima 10,000, 20,000, and 
30,000 pounds, from St. Louis, Mo., to 
Denver, Colo. 

I. and S. M-9753, Aluminum—Denver 
to Ill, Mo., and Wis., the Commission, 
Board of Suspension, suspended from 
June 1, to and including December 31, 
schedules published on fourth revised 
page 580 to MF-I.C.C. No. 72 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo. The suspended 
schedules propose to establish new or re- 
duced motor common carrier commodity 
rates on aluminum sheet, laminated with 
plastic film, minimum 30,000 pounds, 
from Denver, Colo., to Chicago, IIl., St. 
Louis, Mo., and Milwaukee, Wis. 


I. and S. M-9754, Battery Boxes—Chi- 
cago, Ill., to Omaha, Neb., the Commis- 
sion, Board of Suspension, suspended 
from June 1 to and including December 
31, schedules published in supplements 
22 and 29 to MF-I.C.C. 280 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose reduced motor common carrier com- 
modity rates on battery boxes, covers and 
vents, minimum 20,000 pounds, from 
Chicago and Melrose Park, IIl., to 
Omaha, Neb. 

I. and S. M-9755, Bakery Goods, Fur- 
naces, Glue—Dennis Truck Line, Inc., 
the Commission. Board of Suspension, 
suspended from June 3 to and including 
January 2, schedules published in sup- 
plement No. 56 to tariff MF-I.C.C. No. 
34 of Dennis Truck Line, Inc., Chicago, 
Ill. The suspended schedules propose to 
to establish reduced motor common car- 
rier commodity rates on bakery goods, 
truckload, from Chicago, Ill., to Cincin- 
nati, O., and Louisville, Ky.; furnaces 
and water heaters, truckload, from 
Indianapolis, Ind., to Cincinnati and 
Louisville, and glue, truckload, from 
Cincinnati to Chicago. 


I. and S. M-9756, Canned Foodstuffs— 
N.Y., N.J., and Pa., to Ill. and Mo., the 
Commission, Board of Suspension, sus- 
pended from June 3 to and including 
January 2, schedules published in freight 





tariff MF-I.C.C. No. 3 of Riss & Co., 
Inc., of Kansas City, Mo. The suspended 
schedules propose to establish new motor 
common carrier commodity rates with 
volume minimum weight of 50,000 pounds 
on foodstuffs, canned or preserved, from 
New York, N.Y., and Philadelphia, Pa., 
and points taking same rate basis, to 
Chicago, Ill., and St. Louis, Mo., and 
points taking same rate basis. 

I. and S. M-9757, Building Materials— 
New Jersey to Connecticut, the Commis- 
sion, Board of Suspension, suspended 
from June 1 to and including December 
31, schedules published in tariff MF- 
I.C.C. No. 2 of Metropolitan Trucking 
Inc., Ridgefield, N.J. The suspended 
schedules propose reduced motor com- 
mon carrier truckload commodity rates 
on building materials from points in 
New Jersey to points in Connecticut. 

I. and S. M-9758, Lenses, Paper Boxes 
—Greenville, O., and Anderson, Ind., 
the Commission, Board of Suspension, 
suspended from June 4 to and includ- 
ing January 3, schedules published on 
fifth revised page 21-D and ninth revised 
page 24 to tariff MF-I.C.C. No. 9 of 
Craig Trucking, Inc., Albany. Ind. The 
suspended schedules propose new motor 
common carrier commodity rates on 
automobile, lenses or reflectors, minima 
28,000 and 58,000 pounds, from Green- 
ville, O., to Anderson. Ind., and on 
paper boxes, minimum 12,000 pounds, 
from Anderson to Greenville. 

I. and S. M-9759, Salt—Michigan and 
Ontario to Indiana, the Commission, 
Board of Suspension, suspended from 
June 4 to and including January 3, 
schedules published on third revised 
page 20 and first revised page 29 of tar- 
iff MF-I.C.C. No. 11 of Craig Trucking, 
Inc., Albany, Ind. The suspended sched- 
ules propose increased and reduced rates 
on common salt, minima 20,000 and 
30,000 pounds, from Detroit, Mich., and 
Windsor and Ojibway, Ont., to points in 
Indiana. 

I. and S. M-9760, Brass, Bronze, copper 
—Transamerican Freight Lines, the 
Commission, Board of Suspension, sus- 
pended from June 4 to and including 
January 3, schedules published on third 
revised page No. 20 and second revised 
page No. 22-A to MF-I.C.C. No. A-156 
of Transamerican Freight Lines, Inc., 
Detroit, Mich. The suspended schedules 
propose to establish reduced motor 
common carrier commodity rates on 
brass, bronze and copper shot, mini- 
mum 20,000 pounds, from Chicago, IIl., 
to St. Louis, Mo., and on anodes, rods 
and slabs, minimum 30,000 pounds, 
from North Chicago, Ill., to Detroit, 
Mich. 


I. and S. M-9761, Frozen Foods—Minn., 
to Minn. and N.D., the Commission, 
Board of Suspension, suspended from 
June 4 to and including January 3, 
schedules published in MF-I.C.C. No. 5 
of Twin City-Fargo Freight, Inc., Min- 
neapolis, Minn. The suspended schedules 
propose to establish new motor carrier 
commodity rates on frozen foods, minima 
20,000 and 30,000 pounds, from the Twin 
Cities, Minn., to points in Minnesota 
and North Dakota. 


I. and S. M-9762, Generators, etc.— 
Womelsdorf, Pa., to Newark, N.J., the 
Commission, Board of Suspension, sus- 
pended from June 5 to and including 
January 4, schedules published in supple- 
ment No. 24 to tariff MF-I.C.C. No. 
A-810 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate on 
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generators or motors or parts, or gen- 
erators and engines combined, minimum 
30,000 pounds, from Womelsdorf, Pa., to 
Newark, N.J. 


I. and S. M-9763, Frozen Citrus Prod- 
ucts—Florida to Denver, Colo., the Com- 
mission, Board of Suspension, suspended 
from June 5 to and including January 
4, schedules published in supplement No. 
1 to MF-I.C.C. No. 45 of Refrigerated 
Transport Co., Inc., of Atlanta, Ga. The 
Suspended schedules propose new or 
reduced motor common carrier com- 
modity rates on frozen citrus producis, 
minimum 30,000 pounds, from Frost- 
proof and six other points in Florida 
to Denver, Colo. 


I. and S. M-9764, Commodities—Scran- 
ton, Pa., to New York— Reductions, the 
Commission, Board of Suspension, sus- 
pended from June 5 to and including 
January 4, schedules published in supple- 
ments Nos. 24 and 26 to tariff MF- 
I.C.C. No. A-810 of Middle Atlantic Con- 
ference, Washington, D.C. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on various building materials, cement, 
compounds, machinery, paints and other 
commodities, less-than-truckload and 
truckload, from Scranton, Pa., to various 
points in New York. 


I. and S. M-9765, Soap Powders, Com- 
pounds—Chicago to Sioux City, the 
Commission, Board of Suspension, sus- 
pended from June 5 to and including 
January 4, schedules published on second 
revised page 72 of MF-I.C.C. No. 2 of 
Ellsworth Freight Lines, Inc., Eagle 
Grove, Ia. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on soap, powders 
and compounds, minima 20,000 and 25,000 
pounds, from Chicago, IIl., to Sioux City, 
Ta. 


COMMISSION ORDERS 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: - 

Valuation 1307, Socony Mobil Oil Co., Inc., 
Central Pipe Line Division. 

Valuation 1318, New York Transit Co., 


Inc. 
Valuation 1332, Bradford Transit Co. 
* * 


No. 31872, LeTourneau-Westinghouse Co. 
v. Southern Ry. Co. Complainant’s peti- 
tion for reconsideration denied. 

~ ~ 


No. 31892, Armour and Co. v. B. S. L. & 
W., et al. Defendants directed to pay 
reparation to complainant on or before July 
8. 


* * * 


No. 32059, Great Lakes Ship Owners Assn. 
v. A. C. & Y., et al. New York, New Haven 
& Hartford R.R. Co. dismissed as a party 


defendant. 
* * * 


No. 32118, Blue Diamond Corp. v. A. T. & 
Ss. F., et al. Complaint amended as re- 
quested in defendants’ statement of facts 
and argument to include Northwestern Pa- 
cific R.R. Co., Petaluma & Santa Rosa RR. 
Co., Visalia Electric Ry. Co., Central Cali- 
fornia Traction Co., Sacramento Northern 
Ry., and Tidewater Southern Ry. Co. 4s 


parties defendant. n 
o 


I. & S. 6285, Phosphate Rock—Fla. to Ark., 
Ill., and South; I. & S. 6425, Routing— 
Phosphate Rock—Fla. to Ia. & Okla.—SAL- 
ACL; No. 31829, Atlantic Coast Line R.R. 
Co. v. Seaboard Air Line R.R. Co. Proceed- 
ing reopened for reconsideration. Request 
of respondent-defendant for oral argument 
denied. Order of Dec. 19, 1956, requiring 
respondent to cancel proposed schedules on 
not less than one day’s notice, reinstated 
and modified to postpone effective date until 
further order of Commission. 


I. & S. 6637, Routing Cancellation at 
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Waterloo, Ia. Request for oral argument de- 
nied. * * « 

MC-2228, Sub 38, Merchant’s Fast Motor 
ines, Inc. Motion of Red Ball Motor 
eight, Inc. to set aside acceptance of 
rm BMC 75 statement, issuance of a cease 
a order, and oral hearing, over- 


ie k | 


* * * 


MC-30319, Sub. 76, Southern Pacific Trans- 
port Co., Extension—Shorter Routes; MC- 
11°783, Blankenship Motors, Inc., Common 
Carrier Application; MC-115956, White Trans- 
fe’ Co. Effective date of recommended or- 


ders stayed pending further order of Com- 
n ion. 
* * + 


'C-34600, Sub. 2 TA, Clifford and Effie 
Ja aes. Order of Mar. 28, granting tem- 
po: ary authority in part only, vacated. Ap- 
pliant authorized to operate temporarily 
all authority sought when conditions have 
been met. 

* * * 


3-50307, Sub. 15, Interstate Dress Car- 
riers, Inec., Extension—Ladies’ Handbags. 
Ap: licant’s petition for reconsideration de- 


* od * 


}-50307, Sub. 17, Interstate Dress Car- 
rie:s, Ine., Extension—Fayetteville. Peti- 
tions of applicant and Malone Freight Lines, 
Inc. for reconsideration denied. 

* ok * 


MC-82449, A. H. Cornwell. Proceeding re- 
opened for oral hearing at a time and place 
to be fixed, solely to determine whether ap- 
plicant has been engaged as @ common car- 
rier by motor vehicle, in interstate or for- 
eig commerce, over irregular routes, on 
Jw 1, 1935, and continuously since, in 
transportation of compressed oxygen acety- 
lene, nitrogen hydrogen and other commer- 
cial gases in tanks or cylinders, and empty 
tanks or cylinders, between Indianapolis, 


Ind., on one hand, and, on the other, Arthur 
and Decatur, Ill. 
* + a 


MC-92983, Sub. 222, Eldon Miller, Inc.; 
MC-95212, Sub. 26, H. R. Henderson; MC- 
116595, Holly Farms Poultry Co., Inc. Ap- 
plications dismissed at applicants’ request. 

* * * 


MC-114553, Sub 1 TA, Dudley Trucking Co., 
Inc. Order of Apr. 11, denying temporary 
authority, vacated. Applicant authorized to 
operate temporarily when conditions have 
been met. 

* * * 


MC-115774, Adams & Gregoire, Inc., Com- 
mon Carrier Application. Petition of Mor- 


gan Drive-Away, Inc., et al. for reconsidera- 
tion denied. 
x a * 


MC-115809, OCO Transportation Co. Con- 
tract Carrier Application. (Corrected.) Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed, solely with re- 
spect to applicant’s request to transport, 
as a contract carrier by motor vehicle, in 
interstate or foreign commerce, over irregu- 
lar routes, specified commodities, from and 
to points indicated therein. 

+ * ~ 

MC-116485, Sub. 1 TA, Oscar C. Smith. 

Petition of M. I. O’Boyle for reconsideration 


of order of Apr. 3, granting temporary au- 
thority, denied. 
a * 4 


I. & S. M-9452, Building Material—Chicago 
and East Chicago to Ia. Suspension order 
of Feb. 26 vacated and proceeding discon- 
tinued as of June 3. 

* * * 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-9500, Freight, All Kinds—Chi- 
cago, Ill. to Muncie, Ind. 

I. & S. M-9510, Animal or Poultry Feed— 
St. Joseph, Mo., to St Louis, Mo. 

I. & S. M-9530, Zine Castings—Racine, 
Wis., to Cleveland, O. 

I. & S. M-9532, Exception Rating—House- 
hold Products—Ind. 

I. & S. M-9534, Freight, All Kinds—Bar- 
Tington, Ill. to New Castle, Pa. 

I. & S. M-9536, Plant Equipment—Jack- 
son, Mich., to Ill. 

1. & S. M-9564, Machines & Dies—Detroit, 
Mich., to Twinsburg, O. 

I. & S. M-9570, Iron & Steel—Chattanooga 
to Atlanta & Birmingham. 

I. & S. M-9574, Beer—Newark, N.J. to Rich- 
mond, Va. 

i. & S. M-9602, Pipe—Los Angeles, Calif. 
to Colo. 

!. & S. M-9630, Cheese—From Monroe, Wis., 
to N.J., N.Y., and Pa. 
* * * 

Applications having not been the subject 
of formal hearing and applicants having re- 
quested dismissal of their applications, the 


A 


Commission has issued orders dismissing the 
applications in the following: 
~—— Sub. 8, Herman Lozowick Truck- 
ing Co. 
MC-29886, Sub. 96, Dallas & Mavis For- 
warding Co., Inc. 
MC-52657, Subs. 500, and 502, Arco Auto 
Carriers, Inc. 
MC-101075, Sub. 41, Transport, Inc. 
MC-102876, Sub. 2, Harvey. Nelson. 
MC-112020, Sub. 28, Commercial Oil Trans- 
port. 
MC-116416, Virgil Ress. 
MC-116428, Verl Harvey. 
MC-116462, Imel | West Side Trailer Sales. 
* 


MC-101082, Sub. 3, EE-Jay Motor Trans- 
ports, Inc., Extension—Liquid Petroleum 
Wax. Proceeding reopened on Commission’s 
own motion for further hearing at a time 
and place to be fixed. Applicant’s petitions 
for leave to cite additional authority and 
for oral argument, denied. 

~ * * 


MC-106943, Sub. 55, Eastern Motor Ex- 
press, Inc., Extension—Lititz, Pa. Request 
of Daniels Motor Freight, Inc., for reopen- 
ing and orai hearing, denied. 

co * * 


MC-107002, Sub. 37, Walter M. Chambers, 
Extension—Liquid Commodities; MC-113708, 
Sub. 3, Louisiana Tank Lines, Inc., Extension 
Specified Commodities. Petitions of Ameri- 
can Liberty Marketing Co. for reconsidera- 
tion, and Walter M. Chambers for recon- 
sideration and/or further hearing, denied. 

* * * 


MC-110940, Sub. 16, Robins Transfer Co., 
Inc.—Extension. Alabama Tank Lines, Inc. 
substituted as applicant in lieu of Robins 
Transfer Co., Inc. ‘A 

* * 

MC-112020, Sub. 16, Commercial Oil Trans- 
port, Extension—Columbus, Neb. Applicant’s 
petition for reconsideration, denied. 

* * co 


MC-114025, George E. Miller, Contract Car- 
rier Application. Order of Aug. 5, 1954, re- 
voking certificate MC-114025, vacated. Au- 
thority to transport spray materials, fungi- 
cides, insecticides, rodenticides, fertilizers, 
ground limestone, kalsomine, putty, and 
soap, over irregular routes, from Natural 
Bridge, N.Y., to Butler, Ind., and empty 
containers, that have been used in trans- 
porting the aforementioned commodities, 
over irregular routes, from Butler, Ind., to 
Natural Bridge, N.Y., deleted from cer- 
tificate. 

* ok * 

MC-114364, Sub. 17, Wright Motor Lines, 
Inc., Extension—Mont. Petition of Class I 
Rail Carriers in Southwestern Freight Bu- 
reau Territory and Class I Railroad in West- 
ern Trunk Line Territory, for reconsidera- 
tion, denied. 

5 * ca 

MC-115162, Sub. 8, Walter Poole, Extension 
—Frisco City, Ala. Joint petition of Baggett 
Transportation Co., Inc., and Alabama 
Highway Express, Inc., and Deaton Truck 
Line, Inc., for reconsideration, denied. 

co * * 


MC-115357, Sub. 2, George Willard Turner, 
Extension—IIl. Proceeding reopened for 
reconsideration on present record. 

* co * 

MC-116200, United Parcel Service of New 
York, Inc. Petition of Biter’s Transfer Co., 
Inc., et al. appealing from ruling of exam- 
iner denying intervention at hearing, denied. 

= * ca 


Proceedings discontinued because sched- 
ules which were under investigation have 
been canceled and different rates have been 
established which action has rendered is- 
sues in the proceedings moot, in the follow- 


ing: 

MC-C-1439, Merchandise, Twin Cities— 
Chicago-Milwaukee. 

MC-C-1499, Printed Matter—Chicago, Twin 
Cities. 

MC-C-1519, Beverages Twin Cities to Chi- 


cago. 

MG-C-1561, Commodities Between Chicago, 
Milwaukee & Twin Cities. 

I. & S. M-4520, Merchandise—Twin Cities 
to Chicago. 

I. & S. M-4574, Confectionery—Chicago to 
Twin Cities. 

I. & S. M-4793, Commodities, Middlewest, 
March, 1953. 

I. & S. M-4869, Commodities—Chicago and 
Twin Cities. 

I. & S. M-5015, Commodities—A. R. Fowler 
—Chicago-Twin Cities. 

I. & S. M-5060, Electric Appliances—Twin 
Cities to Chicago. 

I. & S. M-5067, Envelopes—Twin Cities, 
Minn. to Chicago. 

I. & Ss. M-5200, Electrical Appliances—Chi- 
cago to Twin Cities. 

I. & S. M-5209, Beverages Liquors—Chicago 
to Twin Cities. a 


MC-F-5788, Eugene Pikovsky — Control; 
Hyman Transportation Co.—Purchase—Clark 
Brelsford. Effective date of order of Jan. 
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11, 1956 as modified, postponed to June 19. 


MC-F-5785, Harry T. Waters—Control; 
Shirks Motor Express Corp.—Control and 
merger—Boyce Motor Lines, Inc., and Lester 
Boyce. Proceeding reopened for considera- 
tion of relief sought. Condition imposed 
in report, to extent it required immediate 
write-off of any amount properly assign- 
able to the “other intangible property” ac- 
count of Shirks Motor Express Corp., as 
@ result of the transaction modified to 
permit Shirks Motor Express Corp. to 
amortize the amount so assigned, over a 
maximum period of 5 years, from May l, 
1956, or, in lieu of amortization in any 
month during the 5-year period, to write 
off the unamortized balance of the amount 
so assigned. Revised statement showing all 
expenditures and the accounting proposed 
to record the transaction as required by 
order of Dec. 1, 1955, shall be promptly sub- 
mitted for approval by the Bureau of Ac- 
counts, Cost Finding and Valuation. 

* ae * 


MC-F-5927, David H. Ratner—Control— 
Tompkins Motor Lines, Inc. Effective date 
of order of Dec. 12, 1956, denying applica- 
tion and terminating temporary authority, 
further postponed to July 3. 

* 


MC-F-6326, Milton D. Ratner—Control— 
The Emery Transportation Co. Revised em- 
ployment agreement accepted and filed of 
record. Recital in report of balance sheet 
and other financial data shall not be con- 
strued as approving accounting methods 
which have been followed or expenditures 
represented thereby. Findings in report of 
examiner adopted, subject to additional con- 
dition. This order and recommended order 
of the examiner shall be effective on May 16. 

cod 


MC-FC-59694, Motor Carrier Co., Transferee 
and Aubrey Augusta Stokes, Transferor. 
Time allowed for compliance with terms of 


order of Nov. 28, 1956, further extended to 
Aug. 26. 


* a * 

Finance 19657, Gulf, Colorado & Santa 
Fe Ry. Co., et al. Merger, Etc. (Supple- 
mental). Third ordering paragraph of order 
of May 3 modified to permit Atchison, 
Topeka & Santa Fe Ry. Co. to pledge with 
Hanover Bank, as trustee under its general 
mortgage and adjustment mortgage, both 
dated Dec. 12, 1895, not exceeding $201,000 
of capital stock, consisting of 2,010 shares 
of par value of $100 each, therein authorized 
to be issued to it by Gulf, Colorado & Santa 
Fe Ry. Co. ee 

MC-40768. Sub 6, Meeks Motor Freight, 
Extension—Aluminum Co., Warrick County, 
Ind. Wilson Freight Forwarding Co. sub- 


stituted as applicant in lieu of Meeks Motor 
Freight. 


* * * 

MC-103654, Sub. 22, Schirmer Transporta- 
tion Co., Inc., Extension—Wrenshall, Minn.; 
MC-108449, Sub. 20, Indianhead Truck Line, 
Inc., Extension—Same;’ MC-112223, Sub. 6, 
Quickie Transport Co., Extension—Same. 
Proceedings reopened, on Commission’s own 
motion, for referral to a qualified hearing 
examiner for preparation of a recommended 
report and order; that report and recom- 
mended order on further proceedings served 
on Nov. 26, 1956 withdrawn; that order of 
Nov. 7, 1956 assigning proceedings to Exam- 
iner Charles Murphy vacated. 


MC-103947. Sub. 22, Terminal Transport 
Co., Extension—Wrenshall, Minn. (Renum- 
bered and entitled MC-107496, Sub. 84, Ruan 
Transport Corp., Extension—Wrenshall. 
Minn., to Wis.) Proceeding reopened for re- 
consideration on present record. 


MC-110525, Sub. 315, Chemical Tank Lines, 
Inc., Extension—Cleveland, O. Applicant’s 
exceptions to examiner’s recommended re- 
port and order permitted to be withdrawn. 
Recommended order of examiner made ef- 
fective as order of Commission as of May 20. 

* * * 


MC-C-2043, W. J. Dillner Transfer Co— 
Declaratory Order of General Investigation. 
Petition of W. J. Dillner Transfer Co. for 
a declaratory order defining words “special 
equipment” and “flat-beds” as of year 1936, 
or in alternative, a general investigation 
concerning “unlawful practices of certain 
large motor carriers of general commodities, 
etc.” dismissed at petitioner’s request. 

oe * ok 

MC-29886, Sub. 101, Dallas & Mavis For- 
warding Co., Inc.; MC-116606, Elm City 
Transfer; MC-116554, Walter Bucholtz. Ap- 
plications dismissed at applicants’ request. 


MC-103435, Sub 2, Buckingham Trans- 
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portation, Inc. Buckingham Transportation, 
Inc., notified that it may lawfully operate 
over deviation routes between the junction 
of U.S. Highways 85 and 87 approximately 
eight miles north of Cheyenne, Wyo., and 
Billings, Mont., in connection with its regu- 
lar service route operations between the 
same points, as proposed in its notice of 
Apr. 4. 
~ ” ~ 
MC-116370, Harry Leon Sill and Elizabeth 
L. Sill, Contract Carrier Application. Ef- 
fective date of recommended order stayed 
pending further order of the Commission. 
* * > 
Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from May 27, to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 
I. & S. M-6981, Cement & Clay Products— 
Rapid City to Mont. Points. 
I. & S. M-9491, Floor Covering—Little 
Falls, N.Y. to Chicago, Ill. 
I. & S. M-9502, Plastic Materials—Edin- 
burg, Ind. to O. 
I. & S. M-9509, Fertilizer—South Point, 
O. to Fairgrove, Mich. 
I. & S. M-9512, Iron or Steel—Lock Haven, 
Pa. to New York, N.Y. 
I. & S. M-9513, Wheelbarrows—Harrisburg, 
Pa. to New York Harbor. 
I. & 8S. M-9514, Iron and Steel—Between 
Pa. and New York, N.Y. 
I. & S. M-9516, Paper Boxes—Kansas City, 
Mo. to Carthage, Mo. 
a * - 


I. & S. M-8139, Plastic Tile—From and 
To Southern Points. Petition of Southern 
Motor Carriers’ Rate Conference, Inc., inso- 
far as its seeks further hearing and recon- 
sideration, denied. 

* * 7 

MC-FC-59812, Centennial Truck Lines, Inc., 
Transferee and Weicker Transfer & Storage 
Co., Transferor. Order of Apr. 17, denying 
application, vacated. Transfer to transferee 
of certain operating rights authorized sub- 
ject to conditions. 

co * » 

No. 31152, Woodward & Dickerson, Inc. v. 
A. C. & Y., et al. Proceeding, insofar as it 
concerns shipments that moved from New 
Orleans, Ia., transferred to special docket for 
adjustment. 

7 + 7 

No. 31774, Ahnapee & Western Ry. Co., et 
al. v. Akron & Barberton Belt R.R. Co., et al. 
Report of Mar. 7 modified to show withdrawal 
of New York, Susquehanna & Western, and 
that its contentions in Nos. 31774 and 31824 
will not be further considered. 

+ > ~ 


I. & S. 6687, Radio Sets, Etc—Within Of- 
ficial Territory. Respondents required to 
cancel Acme Fast Freight, Inc. (ICC-FF 140) 
Item 1025 (including all matter as originally 
suspended on 7th and 8th Revised Pages 
105); National Carloading Corp. Item 182 
in full (in Sup. 26 to ICC-FF 150) on or be- 
fore July 4, on not less than one day’s no- 
tice, and proceeding discontinued. 

> 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
New York, New Haven & Hartford R.R. Co. 
Petition of New York, New Haven & Hart- 
ford R.R. Co. for relief from Section 136.587 
to extent that petitioner be permitted to 
make departure tests at Boston, Mass. and 
Worcester, Mass., only as outlined in detail 
in petition, granted until further order of 
Commission, on condition that at no time 
during any of runs referred to in petition 
are cab signal devices on Budd RDC or 
diesel electric locomotives cut out. 


MC-29886, Sub. 102, Dallas & Mavis For- 
warding Co., Inc.; MC-66539, Sub. 8, Phil 
Krass and Mary Krasnowsky, Extension— 
Ind.; MC-108068, Sub. 25, U.S.A.C. Transport, 
Inc.; MC-108428, Sub. 6, Dino D’Agata. Ap- 
Plications dismissed at applicants’ request. 

a = 7 

MC-52657, Sub. 476, Arco Auto Carriers, 
Inc., Extension—Galion, O.; MC-52657, Sub. 
479, Same, Extension—Fayette; MC-52657, 
Sub. 482, Same, Extension—Trailers from 
Marion; MC-52657, Sub. 484, Same, Exten- 
sion—Trailers from Galion. Orders of Oct. 
19, 1956 in MC-52657, Sub. 475, Nov. 6, 1956 
in MC-52657, Sub. 479, Oct. 23, 1956 in MC- 
52657, Subs. 482 and 484, staying effective 
date of recommended orders, vacated. Rec- 





ommended orders of examiners made effec- 
tive as orders of Commission as of May 24. 
» * * 


Applicants’ motions to dismiss on ground 
that authority is not required overruled in 
the following: 

MC-116652, Charles W. Asche; MC-116653, 
Gordon Bedore; MC-116654, Meredith E. 
Brainard; MC-116655, Thomas E. Caverly; 
MC-116656, Elmer R. Denney; MC-116657, 
John Dixon; MC-116658, Philip Dury, Sr.; 
MC-116659, Nettie Eberhart; MC-116660, 
James Earl Fraser; MC-116661, Grace Grimes; 
MC-1i16662, Albert A. Jacob; MC-116663, 
Rowan W. Jones; MC-116664, Estelle LaNasa; 
MC-116665, Joseph Montie; MC-116666, 
Nicholas R. Moraco; MC-116667, George Mor- 
gan; MC-116668, Donald Earl Muggleton; MC- 
116669, Niagara Border Transit Co.; MC- 
116670, Niagara Treasure Tours, Inc.; MC- 
116671, Jack Nudo; MC-116672, Kenneth Paul; 
MC-116673, Eldon Peeters; MC-116674, Joseph 
F. Principe; MC-116675, Joseph Ricigliano; 
MC-116676, William Santiago; MC-116678, 
William A. Shirer; MC-116679, Harry Walker; 
MC-116680, Maurice Weingarten; MC-116681, 
Falsom Williams; MC-116682, John B. Wil- 
son, and MC-116683, Henry G. Woodall. 

~ - 


MC-C-2036, Gault Transportation, Inc., et 
al. v. Carl P. Gordon, Inc. Orders of Sept. 
28, 1956 and Apr. 3, 1957 vacated. Proceed- 
ing reopened and referred ’to Joint Board 
134 for oral hearing at a time and place to 
be fixed. 

+ : ao 

I. & S. M-9196, Distribution Rates—N.C. 
& S.C. Proceeding discontinued because 
respondent voluntarily canceled suspended 
schedules remaining under suspension on 
Feb. 11. 

a a * 

Respondents having voluntarily canceled 
the suspended schedules under special per- 
mission granted by the Commission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-9297, Lighting Fixtures—Cedars, 
Miss. to Chicago, Ill. 

I. & S. M-9464, Chewing Gum—Philadel- 
phia to New York. 

I. & S. M-9494, Building Materials—Joliet, 
Ill. to Mayfield, Ky. 

I. & S. M-9499, Ingots, Aluminum—Cleve- 
land, O. to Anderson, Ind. 

I. & S. M-9505, Perlite Rock—Ft. Worth, 
Tex. to Kansas City, Mo. 

I. & S. M-9506, Machinery—Between Calif. 
and Ida. 

I. & S. M-9508, Exception Rating—From 
Mound, Minn. to Central Territory. 

I. & S. M-9537, Peanut Butter—Twin Cities, 
Minn. to Chicago. 

I. & S. M-9538, Candy—Twin Cities, Minn. 
to Chicago, Ill. 

I. & S. M-9553, Insulating Material— 
Pueblo to Middlewest ,rerritory. 

~ 


MC-F-6242, Howard E. Clarkson and Ev- 
erett CC. Clarkson—Purchase (Portion)— 
Southeastern Freight Lines, Inc. Petition 
of Southern Spindle & Flyer Co., Inc., et al. 
for reconsideration denied, and order of 
Jan. 22 made effective as of May 27. 

a * * 


MC-FC-59620, Zino’s Motor Express, Inc., 
Transferee, and Frank Keller Motor Service, 
Transferor. Time for exercising authority 
granted by order of Dec. 28, 1956 further 
extended to July 26. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 




















No. 31952, Clayton & Lambert Manufac- 


turing Co. v. G. M. & O., et al. Order of 
Apr. 24 stayed pending disposition of de- 
fendants’ petition for withdrawal of Com- 
mission’s order of Apr. -24, and in lieu 
thereof issuance of an order consistent with 
issues raised by complaint. 

» * - 


No. 31735, Chatham Shippers Cooperative 
v. AC.L., et al. Order of Feb. 27 stayed 
pending disposition of complainant’s peti- 
tion for reconsideration by and oral argu- 
ment before entire Commission. 


Finance 19420, Walter B. Martinson Cer- 
tificate Transfer. Order of Apr. 16 stayed 
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pending disposition of petition by Columbia 
Basin River Operators and Member Car- 
riers, for reconsideration by entire Com- 
mission. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 


That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 


sion cases) must file statements of facis 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) Or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


July 15--32085, Arkansas Plant Food Co., et al. 
v. S.A.L, et al. 
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Galveston Truck Lines Asks 
Carriers in 13 States to 


Promise Service to Public 


Galveston Truck Lines, of Houston, 
Tex., faced with a recommended de- 
nial by a Commission examiner of 
limited operating rights it sought as 
a guard against further occurrence 
of refusal by interlining carriers, 
under union pressure, to accept 
Galveston’s shipments as “hot cargo” 
although it had no dispute with its 
workers, has now filed with the Com- 
mission an application enlarging the 
requested rights to cover 13 states, 
with a proviso that it will withdraw 
its request as to any states where 
motor carriers agree to serve the 
public under their certificates. 


Galveston, by its latest application in 
MC-8544, Galveston Truck Lines, Exten- 
sion, asked authority to transport general 
commodities, with exceptions, between 
all points in Wisconsin, Michigan, Ohio, 
Nebraska, Kansas, Arkansas, Oklahoma, 
Texas, Louisiana, Mississippi, Tennessee, 
Kentucky, and Alabama. However, the 
applicant coupled its application with a 
statement that it would withdraw its 
application as to any states in which 
common carriers would agree, without 
regard to any strike, “legal or illegal, 
bona fide or otherwise” to serve the 
public in accordance with their certifi- 
cates, unless physically prevented from 
doing so. 

‘Hot-Cargo’ Case 

In April, a Commission examiner 
recommended that the Commission find 
that refusal by the carriers at Oklahoma 
City to accept interline shipments from 
Galveston Truck Lines was unlawful and 
in violation of their operating authori- 
ties. The carriers rejected the interline 
business at the instance of the Team- 
sters’ Union. That union had asked the 
management of Galveston Truck Lines 
to sign a union agreement, although it 
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had not approached the truck line’s em- 
ployes. When the management refused to 
do so, on the ground that it would be in 
violation of law, the union approached 
the Oklahoma City carriers. Those car- 
riers, the examiner said, excused their 
action by saying that they were unable 
to handle the traffic because of their 
contracts (carrying the so-called “hot- 
ca: go” clause) with the teamsters (T.W., 
Avril 13, p. 60). 


n the meantime, in MC-8544, Sub. 15, 
Gxiveston Truck Lines asked authority 
to carry sugar between a number of 
points in Texas, and general commodi- 
ties between Texas points and Kansas 
Ci'y, Mo., points in Oklahoma, and 
points in a part of Oklahoma. Another 
commission examiner recommended 
denial of all but the authority to trans- 
port sugar, on the ground that no show- 
in. of public convenience and necessity 
hed been made. 


\pplicant’s Agreement to Withdraw 

1 its application in MC-8544, Sub. 16 
Gsaiveston made the following statement 
concerning its willingness to withdraw 
portions of its request: 


“Applicant desires to inform the 
Commission that if common carriers of 
property by motor vehicle presently at- 
tempting to serve the area for which 
application for permanent authority is 
hereby made, shall herein advise the 
Commission that he, they or it will ren- 
der service, including pickup and delivery 
service, to each and every person, firm, 
partnership. or corporation requesting or 
requiring such service, within the scope 
of his, their er its certificate (s) of con- 
venience and necessity, without regard to 
any legal or illegal, bona fide or other- 
wise, strike or other labor dispute or 
disturbance, of any kind or nature, unless 
such carriers are physically prevented 
from so doing, or without regard as to 
whether or not demand is made upon 
him, them or it to deny or restrict serv- 
ise to any person, firm, partnership or 
corporation by any association, union, 
federation or other combination, which 
might be or claim to be the represent- 
ative, whether same be true or not, and 
whether duly certified or not, and 
whether or not such demand to deny or 
restrict such service to such person, firm, 
partnership or corporation by such as- 
sociation, union, federation or other com- 
bination be under and by virtue of a 
preexisting arrangement, whether writ- 
ten, oral or otherwise; and further, that 
he, they or it shall thereafter expressly 
waive the beneficial provisions contained 
in Section 212(a) of part II of the inter- 
State commerce act; that applicant, Gal- 
veston Truck Line Corporation, shall 
thereafter amend this application as will 
thereafter seek or request only such au- 
thority as will assure to each individual 
of the shipping public continuous and 
adequate service without regard to any 
such limitations or restrictions enumer- 
ated above.” 


Forwarder Asks Extension 


Of Operations to Montana 


By an application in FF-56, Sub. 3, 
Superior Fast Freight, of Los Angeles, 
Calif., asks authority to extend its opera- 
tions as a freight forwarder using the 
facilities of railroad, express, water, air 
or motor carriers to transport general 
commodities from points in California 
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south of the counties of Monterey, Kings, 
Tulare and Inyo to points in Montana. 
The applicant said freight would be 
consolidated and loaded in line-haul 
vehicles in Los Angeles for delivery to 
Spokane, Wash., there to be broken down 
and distributed to points in Montana 
by its contract agent, the transportation 
to be by common carriers subject to parts 
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I, II or III of the interstate commerce 
act. The applicant said that this service 
would be “no different than is being 
presently rendered to most points in 
Idaho, Oregon and Washington.” 


Railroads Assail ‘Prescribed Rate’ Theory 
Followed in Consolidated Rendering Case 


In Case Involving Similar Issue of Interim Rates Higher Than Those 
Finally Authorized in General Rate Case, Railroads Quote Statements 
Of I.C.C. That Rates, as Increased, Were Not ‘Prescribed Rates.’ 


Southwestern railroads have at- 
tacked the theory that where basic 
rates were prescribed by the Com- 
mission it should award reparation 
in period when an “interim in- 
crease” was allowed pending dis- 
position of a general increase rate 
case and the final increase was 
lower than the interim. They as- 
serted that the rates, as increased, 
were no longer “prescribed,” and 
that the Commission had specifically 
so stated in each of its general 
increase decisions. 


It was on this theory that the Com- 
mission in April reversed prior findings 
in Consolidated Rendering Co., et al. v. 
Atchison, Topeka & Santa Fe Railway, 
et al., and embraced cases, 287 I.C.C. 
673 (T.W., April 6, p. 43). In its prior 
report in that case, the Commission 
ruled that, unless the total charges dur- 
ing an interim period were shown to be 
unreasonable, it could not award repa- 
ration. However, in the April decision 
on further hearing, the Commission said 
it had erred in failing to follow Ten- 
nessee Products and Chemical Corp. v. 
Alabama G.S.R. Co., 283 I.C.C. 577 “in 
extending full recognition to our past 
prescriptions of rates as the best possible 
evidence of the reasonableness of rates 
on the same commodities moving in the 
same general territory when rates there- 
on, including intervening general in- 
creases, are subsequently assailed.” 

The southwestern railroads attack the 
quoted finding in a petition for recon- 
sideration by the entire Commission, and 
for oral argument or rehearing, in No. 
30511, N. S. Koos & Son Co. v. Atchison, 
Topeka & Santa Fe Railway Co., et al., 
in which division 3 of the Commission 
awarded reparation on shipments in 
1948 of muriate of potash, sulphate of 
potash, and mineral salts, from Loving 
and Carlsbad, N.M., and Trona, Calif., to 
Kenosha, Wis., under its decision in the 
Tennessee Products case and the latest 
Consolidated Rendering report (T.W., 
May 11, p. 55). 


Railroads’ Contention 

Said the southwestern railroads: 

“The Commission’s holding that, in the 
absence of changed conditions, pre- 
scribed rates are the best test of reason- 
ableness on a later date simply is not 
applicable to the circumstances involved 
here. Admittedly, the basic rates were 


prescribed in 1944 in Potash Co. of Amer- 
ica v. Aberdeen & Rockfish Railroad, 258 
I.C.C. 109, and in American Potash & 
Chemical Corp. v. Same, 258 I.C.C. 743. 
However, the basis upon which com- 
plainant seeks reparation and upon 
which division 3 would award reparation 
is not on the basis of the prescribed 
rates, but is on the basis of prescribed 
rates plus the maximum rate increase 
authorized [the word “authorized” was 
underlined] in Ex Parte 166, 270 I.C.C. 93. 

“The rates sought for purposes of 
reparation are not, therefore, rates pre- 
scribed by the Commission. 

“In each of the ex parte decisions the 
Commission very carefully pointed out 
that the rates which included the in- 
creases there authorized were not pre- 
scribed rates. Thus, the Commission 
stated in each decision (266 I.C.C. 617, 
270 I.C.C. 102): 

“*Rates and charges increased as here- 
in authorized are not considered as pre- 
scribed rates, within the meaning of Ari- 
zona Grocery Co. v. Atchison T. & S. F. 
Ry. Co., 284 U.S. 370.’ 


Conclusion ‘Not Supported’ 


“Plainly, division 3’s reasoning in the 
instant case will not.support its conclu- 
sion. The division has stated that the 
prescription of just and reasonable rates 
affords the best test of reasonableness 
on a later date. But, in awarding repara- 
tion, division 3 does not use prescribed 
rates as a standard. Instead, it measures 
reasonableness of the assailed rates by 
the yardstick of prescribed rates plus au- 
thorized increases which the Commission 
meticulously had stated at the time such 
increases were authorized did not, stand- 
ing together, constitute prescribed rates. 

“Tf division 3’s decision of April 3, 
1957, is to be interpreted as standing for 
the proposition that reparation should 
be awarded where rates charged exceed 
prescribed rates, then the division is not 
on sound ground because the reparation 
basis of prescribed rates plus permissive 
general increases is not the same thing 
as prescribed rates.” 


After tracing the history of the rates 
involved, the petitioning railroads said 
that, in a proposed report in No. 30511, 
Examiner Fred Christoph had recom- 
mended that the Commission find the 
assailed rates not shown to have been 
unjust or unreasonable and that the 
complaint be dismissed. 


Examiner’s Report Quoted 


It quoted from the examiner’s report 
to the effect that the Consolidated 
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Rendering case had been reopened and 
further hearing held on the unreason- 
ableness of the total charges on the 
shipments. The petitioning railroads 
then underlined the following sentence 
from the examiner’s report: 

“ ‘However, the principle therein af- 
firmed will in any circumstances remain 
unchanged and is applicable here.’” 

The railroads said that the complain- 
ant had failed to file exceptions to the 
proposed report, but, nevertheless, the 
division had concluded that the as- 
sailed rates in No. 30511 were unreason- 
able and that the complainant was en- 
titled to reparation. 

The railroads referred to a petition 
filed for reconsideration and reargument 
in the Consolidated Rendering case, in 
which it was asserted that the Com- 
mission had acted in a manner contrary 
to the notice it had given prior to 
further hearing to the effect that mat- 
ters of principle decided in the first 
report would not be reconsidered (T.W., 
May 11, p. 63). A copy of that petition 
was attached to the petition in No. 
30511, with the statement that many of 
the arguments were equally applicable 
in No. 30511. 


Other Grounds of ‘Error’ 


In addition to alleging that the divi- 
sion’s report was in error in assuming 
that the rates sought were prescribed 
rates, the petitioning railroads also said 
that the division erred in disregarding 
the limited reopening of the Consoli- 
dated Rendering case, and in wrongly 
placing the burden of proof on the de- 
fendants. They further asserted that 
the report was directly in conflict with 
other decisions on similar issues. 


The railroads said they were entitled 
to introduce evidence “to meet the 
newly-promulgated standards.” The 
effect of the “sharp departure” from 
the principles announced in the original 
Consolidated Rendering decision, the 
railroads, said was “particularly pro- 
nounced in the instant case because of 
the fact that complainant’s entire case 
is based upon a modified procedure 
statement of less than three pages, ex- 
clusive of an itemization of complain- 
ant’s shipments, and in which statement 
complainant simply asserts that as a 
matter of law it is entitled to reparation 
measured by the difference between the 
Ex Parte 166 interim increase of 20 per 
cent applied to complainant’s traffic and 
the Ex Parte 166 final increase of $1.60 
per net ton. 


After quoting from the original Con- 
solidated Rendering decision, the rail- 
roads said they relied on the Commis- 
sion’s interpretation of the law “as it 
then existed” and the fact that com- 
plainant had submitted no factual evi- 
dence other than a list of its shipments 
and specifications of the rates charged. 
In turn, the railroads said, they con- 
sidered it unnecessary to introduce any 
factual evidence, and, “in fact, based 
upon the Commission’s then current in- 
terpretation of the law, there was no 
factual evidence which the defendants 
could have submitted which would have 
been in any way pertinent to a decision.” 


Changed Transport Conditions 


The railroads further asserted that the 
modified procedure statement, “brief” as 
the presentation of the movement of 


potash from Trona might be, showing an 
increase from 199,571 tons in 1944, when 
the basic rates were prescribed, to 223,571 
tons in 1948, “it not only indicates a 
significant change in transportation con- 
ditions, warranting higher rates than 
those prescribed previously, but for out- 
weighs complainant’s non-existent fac- 
tual presentation.” 


The railroads said the situation at 
present was strikingly similar to that 
which confronted the complainants in 
the Consolidated Rendering case “when 
the Commission in its first decision an- 
nounced a set of principles which com- 
plainants therein contended took them 
by surprise.” The complainants in that 
case had petitioned for reopening so 
that they might introduce evidence 
“which would meet the standards pro- 
mulgated in the original decision, and 
that opportunity was granted,” the rail- 
roads added. They asserted that it would 
be unjust and inequitable not to grant 
an equal opportunity for defendants 
here to introduce evidence of changed 
transportation conditions. 


Southern Motor Group Asks 
I.C.C. to Review ‘Flag-Out’ 


Approval by Its Division 3 


The Southern Motor Carriers Rate 
Conference has asked reconsidera- 
tion by the Commission of the report 
and order of division 3 in MC-C-1615, 
Southern Motor Carriers Rate Con- 
ference, Inc., v. Central Motor Lines, 
Inc., et al., and that the entire Com- 
mission hear oral argument on the 
request of the conference for an 
order requiring four motor carriers 
to eliminate their “flag-out” of a 
class-rate adjustment on small ship- 
ments. 


The division concluded that the rates 
of the carriers who “flagged out” the 
increase had not been shown to be un- 
just or unreasonable (T.W., May 11, p. 
51). 

Alleging a number of errors on the 
part of the division, the S.M.C.R.C. 
asked that the Commission find: 

“(1) The industry small-shipment 
east-south class rate structure is just, 
reasonable and otherwise lawful and is 
entitled to protection against destruc- 
tion by the individual actions of defend- 
ants. 

“(2) The individual action of defend- 
ants endanger the existence of the in- 
dustry east-south class rate structure and 
is therefore unlawful. 

“(3) The only valid cost study pre- 
sented by defendant herein [Central 
Motor Lines, Inc.] is its system study 
which conclusively shows that defend- 
ant’s small-shipment costs are substan- 
tially the same as those of the industry 
on which the industry small-shipment 
class rate structure has been predicated.” 


Two Issues Raised 


The conference said that two major 
issues were raised by the complaint— 
whether the rate structure was lawful 
and entitled to protection against de- 
structive action by individual carriers, 
and whether the individual action of the 
four carriers endangered the existence 
of the class rate structure. An ancillary 
question was raised by the division’s 
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“erroneous determination” of the second 
issue, the conference said, stating that 
question as follows: 


“Is it proper and realistic to predicate 
a class rate structure solely on the costs 
of a single carrier, assuming that such 
costs are lower, for that carrier’s limited 
area of operation, than the general in- 
dustry average costs throughout the 
entire rate-making territory?” 

As to the need for reconsideration, 
the conference said: 

“Inasmuch as the issues in this pro- 
ceeding not only affect the small-ship- 
ment class rate structure applying 
through the entire east-south terri- 
tory here specifically involved, but also 
affect the entire small-shipment class 
rate structure applying interterritoriaily 
between Central Territory and the south, 
intraterritorially throughout Southern 
Territory, interterritorially between the 
south and the southwest, and interter- 
ritorially between the south and the 
middlewest, as well as, by principle, at 
least, the rate-making methods followed 
throughout the greater part of the 
United States by the motor common 
carrier industry, a clear-cut determina- 
tion of these issues is required.” 


The conference complained that the 
division had failed to consider the first 
issue “except by inference and indirec- 
tion.” As to the second issue, the con- 
ference asked if, from the division’s state- 
ment that none of its members had lost 
traffic to the defendant or that the de- 
fendant’s rates endangered the exist- 
ence of a reasonable rate structure, the 
inference was to be drawn that the rate 
structure was not reasonable, or that the 
rate structure would not be endangered 
by the defendant’s action. In either case, 
the conference said, the inference or 
“intended meaning” was at variance 
with the facts of record. 


A.A.R. Supports, in Part, 


Accounting Rules Changes 


The accounting division of the Asso- 
ciation of American Railroads has -pre- 
sented to the Commission, on behalf of 
the member rail carriers of the AAR., 
its views relating to changes proposed by 
the IL.C.C. in railroad accounting rules 
which followed, in part, changes recom- 
mended by the American Institute of Ac- 
countants (T.W., April 20, p. 60). The 
views were filed in docket No. 32153. 


When it issued its notice of rule-mak- 
ing in the matter, the Commission gave 
a nine-point summary of the effect of 
the changes, and said that after con- 
sideration of representations received by 
May 31, the changes would become ef- 
fective July 1. 


The A.A.R. said it was in accord with 
some of the suggested changes, but of- 
fered modifications of others, and op- 
posed one proposal. It asked that the 
Commission amend its notice to provide 
an effective date of January 1, 1958, as to 
those modifications of the uniform sys- 
tem of accounts with respect to which 
the association indicated its unqualified 
approval, as well as with respect to those 
to which exception was taken, if the 
Commission found the exceptions agree- 
able. 


As to any of those exceptions which 
were not agreeable to the Commission, 
the A.A.R. division asked that “before 
any unilateral action is taken by the 
Commission” the association be given an 
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opportunity, by formal hearing or other- 
wise, to present its views. 


Motor Bureau Protests 
Trailer-on-Flat-Car Rate 


On Packinghouse Items 


Suspension of a proposed rate on 
the movement of loaded semi-trailers 
or of semi-trailers containing not in 
excess Of 30,000 pounds of fresh 
mats, packinghouse products and 
other articles between Omaha and 
Scuth Omaha, Neb., and Kansas City, 
Mo., published by the Burlington 
Ro'lroad in item 1922-F of supple- 
mcnt 32 to tariff 20494-A, I.C.C. No. 
20471, has been requested by the 
Miidlewest Motor Freight Bureau. 
The item was published to become 
efiective June 14. 


“Respondent proposes a charge of $87 
for each movement of a loaded semi- 
trailer or semi-trailers containing not in 
excess Of 30,000 pounds of the involved 
commodities,” said Middlewest. “When 
the semi-trailer or semi-trailers are re- 
turned empty, respondent proposes a 
charge of $25 per flat car used. Re- 
spondent further proposes to assess a 
rate of 29 cents per 100 pounds on any 
weight of the contents in excess of 30,000 
pounds. Thus, for all practical purposes, 
respondent is proposing a rate of 29 cents 
per 100 pounds, minimum 30,000 pounds, 
on loaded movements.” 

The motor bureau compared the pro- 
posal with a rate of 187 cents as the 
present Class 100 rate applicable via 
the Burlington between the involved 
points. The motor bureau added that 
“the proposed rate represents 15.5 per 
cent of the Class 100 rate.” 

The bureau also compared the pro- 
posed rate with a rate of 59 cents per 
100 pounds on meats, canned, and/or 
oleomargarine, of 50 cents on meats, 
canned, and of 66 cents on oleomarga- 
rine. The oleomargarine rate was shown 
to apply on a minimum of 30,000 pounds, 
the other rates carrying a minimum of 
20,000 pounds. 

The protesting motor carrier bureau 
said that the proposed rate would be 
unduly low and was not required by 
reason of competition. 


Costs of Service 


The bureau also cited total out-of- 
pocket costs for the loaded movement of 
$76.66, with revenue from the proposed 
rate of $87, leaving an “excess” of $10.34. 
For empty movements, with the same 
total cost of $76.66, and revenue from the 
proposed charge of $25, the bureau 
showed a “deficit” of $51.66. It said that 
the costs were out-of-pocket costs and 
that, if the constant expenses were added, 
“the non-compensatory nature of the 
proposed rates and charges would be even 
more pronounced.” 

The bureau said that the respondent 
would, perhaps, allege that the proposed 
reductions were necessary to meet private 
carriage. If that was so, said the bureau, 
it would be “only proper that they be 
required to submit” reliable data which 
would show conclusively that the costs 
involved in private carriage were not in 
excess of the proposed charges. The bu- 
reau added: 

“The short-line highway mileage be- 
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tween Kansas City and Omaha is 207 
miles per Household Goods Carriers’ Bu- 
reau Mileage Guide 6, MF-I.C.C. 71. On 
the basis of a loaded trip and an empty 
return the charges would amount to $112. 
For the 416 miles involved the cost per 
mile would be 26.92 cents. It is extremely 
doubtful if such an amount would cover 
the costs incurred in private carriage.” 

The bureau also asked that, in addition 
to suspending the protested matter, the 
Commission enter into an investigation 
of the lawfulness and reasonableness of 
the present applicable charges in the 
same item, saying that it was unaware 
of their publication until they had be- 
come effective. If the Commission insti- 
tuted such an investigation on its own 
motion, the bureau agreed to assume the 
burden of proof. 


Status of Trailer on Flat 
Car Raised in Protest of 


‘Free Return’ Proposal 


A protest and request for suspen- 
sion of a proposal by southwestern 
railroads to make an allowance for 
use of trailers furnished by shippers 
and for free return of the trailers 
again places before the Commission 
the question of the status of a 
trailer used in trailer-on-flat-car 
service as either an “instrumentality 
of transportation” or a “container.” 


The Southwestern Motor Freight Bu- 
reau, Inc., has asked the Commission to 
suspend schedules published by the 
southwestern lines, effective June 16, 
proposing an allowance of $3.25 a calen- 
dar day or fraction thereof, the trailers 
to be returned loaded or empty at car- 
rier’s option, without charge to owner 
for return of the trailer. 

The provisions, according to the pro- 
testant, apply on traffic moving within 
Southwestern Territory, and between 
that territory, on the one hand, and, on 
the other, other territories. Among the 
protested schedules is S.W.L. tariff SW- 
74, Kratzmeir’s I.C.C. 4233, item 1748, 
supplement 23. 

In allowances for Use of Trailers, 299 
I.C.C. 513, said the protestant, the ma- 
jority of the Commission found that 
allowances were lawful, but stated that 
it would be more appropriate to base the 
separate allowance, if made, on mileage 
rather than the weight of the lading in 
the trailer. Contrary to this opinion, 
said the Southwestern Motor Freight 
Bureau, the allowance in the protested 
schedule was stated on a daily rather 
than on a mileage basis. It added that, 
in the earlier decision in the same case, 
296 I.C.C. 351, it was pointed out that 
one of the shippers had testified that the 
cost of trailers ranged from $2.64 to 
$2.66 per day, “while it is here proposed 
to publish an allowance of $3.25 per day 
or a fraction thereof.” 


Status of Trailer 

As to the status of the trailer, the 
protestant said: 

“In Allowance for Use of Trailers, 299 
I.C.C. 513, supra, the majority found 
that the trailer should be considered as 
an instrumentality of transportation. 
Commissioners Murphy and Walrath dis- 
sented on this question. The dissenting 
opinion reads in part as follows: 

“‘T do not subscribe to the novel theory 
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that the trailer used in trailer-on-flat- 
car service is a transportation “instru- 
mentality” and the renunciation of prior 
precedent such as Movement of High- 
way Trailers by Rail, 293 I.C.C. 93, 
wherein the Commission accepted the 
arguments of the eastern and western 
railroads and, after full and complete 
discussion, affirmed that the trailer is 
regarded as a container. As a container, 
it is unlawful to provide for a free return 
of the empty trailer.’ 

“In Investigation and Suspension 
docket No. 4186, ‘Trucks on Flat Car 
Between Chicago and Twin Cities, 216 
I.C.C. 435, the Commission, at page 442, 
stated: ‘The proposed rates are prac- 
tically container rates.’ Then later, as 
mentioned by Commissioners Murphy 
and Walrath ... the Commission ac- 
cepted the arguments of the eastern and 
western railroads, and affirmed that the 
trailer is regarded as a container.” 

The protestant said there were no 
such provisions as proposed in effect via 
motor common carrier lines in the south- 
west, nor in any of the other territories, 
and that “we know of no commercial 
necessity for such provisions.” 

It said also that motor carriers might 
augment their equipment only in ac- 
cordance with the leasing regulations 
of the Commission. It added that the 
30-day leasing period prescribed by the 
Commission had no application to the 
lease by a carrier of a trailer only. 

“Therefore,” said the protestant, “the 
only course open to motor carriers is 
to publish an allowance as required by 
section 225 of part II of the act, if, in 
fact, the trailer so used is considered a 
transportation ‘instrumentality’ and not 
a container. 

“We think it is common knowledge 
that rail lines instituted the trailer-on- 
flat-car service for the express purpose 
of meeting motor carrier competition, 
but in this case they propose to go beyond 
that limitation, and establish provisions 
which will result in charges to the shipper 
lower than when by common carrier mo- 
tor lines. Such practice will no doubt 
lead to corresponding reductions by mo- 
tor carriers, and a needless dissipation 
of revenue by both modes of transporta- 
tion.” i 


Eastern Roads Seek Quick 
Action on Mail Pay Hike 


The eastern railroads in a reply to 
the Postmaster General’s motion for 
summary denial of their motion for an 
interim increase in mail pay filed in No. 
9200, Railway Mail Pay, Application of 
Eastern and Southern Railroads, assert 
they can find no reason for the filing of 
the motion of the Postmaster General, 
instead of a reply to their motion for the 
interim increase, “unless it is an attempt 
to delay Commission consideration of 
this matter until the expiration of 
another 20-day pleading period.” The 
eastern lines asked the Commission to 
act immediately on their motion. 


The eastern railroads said that the 
Postmaster General seemed to take the 
position that the “critical depletion of 
working capital” which gave rise to their 
need for immediate relief provided no 
ground for relief because railroad work- 
ing capital had also been at “a seri- 
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ously low level” at other times in the 
past few years. That fact, the railroads 
said, could not minimize the seriousness 
of “the dangerously low level of net 
working capital today.” Similarly, the 
eastern railroads said, the fact that they 
had not been able to maintain a reserve 
of working capital to equal 30 days’ cash 
operating expenses did not mean that 
such a reserve was not necessary if their 
operations were “to be kept in proper 
balance.” 

“The latest figures available for 1958 
show that the level of net working cap- 
ital (excluding materials and supplies) 
in millions of dollars was 115.3 in Feb- 
ruary and 127.6 in March, as compared 
with 140.6 in January and 190.2 in Oc- 
tober, 1956, when eastern applicants’ case 
was submitted,” the eastern railroads 
said. “The March figure represents work- 
ing capital sufficient to cover cash operat- 
ing expenses for less than two weeks.” 

The railroads asked that the Commis- 
sion give immediate consideration to 
their motion for an interim increase. 


Truckload Rate on Minimum 
Requiring More Than One 
Vehicle Protested by Rails 


The Commission should not allow 
motor carriers to undermine “one of 
the few but most important advan- 
tages” possessed by the railroads, i.e., 
their ability to carry heavier loads in 
a single car, “under the guise of 
meeting rail rates” at minimum 
weights requiring multiple motor ve- 
hicles, as compared to one freight 
car, says W. F. Knobeloch, a rail 
tariff publishing agent, in a request 
for suspension of a motor carrier 
rate on aluminum billets, blooms, 
ingots, pigs and slabs, minimum 
100,000 pounds. 


Speaking for railroads participating in 
present rail rates on the aluminum traf- 
fic from Dallas, Tex., to Chicago, Il., 
Mr. Knobeloch protested a proposed rate 
of 91 cents per 100 pounds, including all 
increases, published to become effective 
June 15 in item 3300-E of supplement 56 
to Middlewest Motor Freight Bureau 
tariff 85-C, MF-I.C.C. No. 278. 

Mr. Knobeloch said that the present 
rate was 1807 cents per ton of 2,000 
pounds, minimum 100,000 pounds, in- 
cluding all increases, as published in 
item 430 of Southwestern Lines tariff 
310-A, F. C. Kratzmeir’s I.C.C. No. 4225. 


The proposed motor rate of 91 cents 
per 100 pounds amounted to 1820 cents 
per ton of 2,000 pounds, said Mr. 
Knobeloch, adding that “it is apparent 
the purpose of this rate is to meet the 
100,000-pound rail rate.” 


He showed earnings under the pro- 
posed motor rate of $910 per truckload, 
of 31.7 cents per truck mile one way, and 
15.85 cents per truck-mile for a round 
trip. Mr. Knobeloch directed the Com- 
mission’s attention to “the fact that the 
cost of operation per truck-mile is 58.51 
cents and 59.69 cents (including termi- 


nal costs) and 48.49 cents and 48.17 cents 
(excluding terminal costs) in midwest- 
ern and southwestern regions, respec- 
tively.” It could not be said, he asserted, 
that the earnings under the proposed 
rate would be sufficient to pay the cost 
of operation. The earnings were over- 
stated, Mr. Knobeloch said, because they 
were based on short-line mileage rather 
than actual distance via route of move- 
ment, and because they did not take into 
consideration deadhead mileage required 
in delivering equipment from unloading 
destinations in the southwest to the ac- 
tual point of loading of the aluminum 
traffic. 


“Further, the rate is so published to 
include loading and unloading of trucks 
by the carrier, and other services valu- 
able to the shipper not included in the 
rail rate,” said Mr. Knobeloch. “The 
Commission has held many times that 
earnings must be reduced to reflect the 
cost of these services.” 

He also suggested that it appeared that 
the proposed rate was not designed to 
return actual operating costs, “much 
less a reasonable profit thereon,” but 
to eliminate what otherwise would be 
an empty return movement. to points 
where traffic providing a more compen- 
satory return to the motor carriers could 
be obtained. 

After comparing motor carrier serv- 
ice—which he called “premium” service 
—and rail service, Mr. Knobeloch said: 

“One of the few off-setting and in- 
trinsic advantages of rail transportation 
is the greater capacity of the equip- 


Truck Industry Asks I.C.C. 


To Withhold ‘Unrestricted’ 


Rights for Rail Truck Line 


The American Trucking Associa- 
tions, Inc., has asked the Commis- 
sion to “withhold issuance of a per- 
mit for unrestricted trucking rights 
to the motor truck subsidiary of the 
Southern Pacific Railroad.” 


An A-T.A. petition, described as coming 
from the “organized trucking industry,” 
was filed with the I.C.C. in MC-78787, 
Sub. 34, Pacific Motor Trucking Co., Ex- 
tension—Oregon, also embracing the pro- 
ceedings in MC-78787, Subs. Nos. 35, 36, 
and 37. The A.T.A. requested reconsid- 
eration, consolidation and oral argument. 


Statement Issued 


In a statement, the association said: 

“The Commission on May 22 issued a 
report and order authorizing the Pacific 
Motor Trucking Co., to haul new trucks, 
buses and automobiles between the Oak- 
land, Calif., General Motors Corporation 
plant and points on the railroad’s lines 
in Oregon. 

“The American Trucking Associations 
has asked for reconsideration of this 
case, as well as for consolidation of three 
like cases involving P.M.T. The A.T.A. 
also asked for oral hearings on the con- 
solidated cases, and told the Commission 
it should withhold issuance of unre- 
stricted operating authority to P.M.T 
until the trucking association, and inde- 
pendent trucking companies can appeal 
to the courts ‘as to the validity of any 
order which the Commission might issue 
authorizing such operations.’ 


“The Pacific Motor Trucking Co. grant 
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ment. Under the declared national trans- 
portation policy of Congress the Com- 
mission is directed, among other things, 
so to administer provisions of the in- 
terstate commerce act as to recognize 
and preserve the inherent advantages 
of each mode of transportation. 

“It is, therefore, the right of rail car- 
riers under that policy and directive to 
establish minimum weights with appro- 
priate rates which will permit them to 
capitalize reasonably upon their own in- 
herent advantages, thus making more 
efficient use of their equipment. This 
represents one of the few but most im- 
portant advantages which the rail car- 
riers possess, but which motor carriers 
are repeatedly attempting to usurp by 
the unrealistic and theoretical practice of 
publishing ‘truckload’ rates applying in 
connection with weights which it is 
physically and legally impossible to load 
in or on one vehicle. 

“Since it is impossible for a motor 
carrier to handle a lading of 100,000 
pounds except by the use of three ve- 
hicles, protestants feel strongly that the 
Commission should not allow motor car- 
riers to undermine this intrinsic advan- 
tage under the guise of meeting rail 
rates at minimum weights requiring mul- 
tiple motor vehicles, as compared to one 
freight car. Your petitioners believe that 
to do so constitutes an unsound, unfair 
and destructive practice in violation of 
the national transportation policy, and 
is certainly not in the public interest nor 
conducive to a healthy transportation 
economy.” 


of authority would normally result in 
routine issuance of truck operating au- 
thority. The A.T.A. petition ... chal- 
lenges the I.C.C.’s order giving this 
authority for unrestricted trucking oper- 
ations, which it states are prohibited by 
section 5(2)(b) of the interstate com- 
merce act. 


“Until the I.C.C. has acted on its 
petition, the A.T.A. asked that no oper- 
ating rights be issued. Delay in issuing 
the P.M.T. authority, A.T.A. stated, would 
also allow time for the trucking asso- 
ciation and interested motor carriers to 
take court appeal.” 


‘Full Picture’ Presented 


A.T.A. said in its petition that all of 
the proceedings embraced by its petition 
(Subs. Nos. 34, 35, 36 and 37) were “inter- 
woven,” and that, taken together, they 
presented “a full picture of the total 
scope of the contract carrier operations 
sought to be performed by the rail sub- 
sidiary.” 

“For example,” the association con- 
tinued, “the application in the Sub. 37 
proceeding, in requesting authority from 
the General Motor-Chevrolet plants in 
Oakland, excepts, among others, points 
in Oregon which are stations on the rail 
lines of the Southern Pacific Co., the 
authority applied for in the Sub. 3% 
proceeding. The Sub. 37 application like- 
wise excepts the authority sought in the 
Sub. 35 and 36 applications.” 

A.T.A. said it took the position that 
the Commission was without statutory 
authority to allow railroads or their 
affiliates to perform unrestricted truck 
operations, whether such authority was 
sought through the medium of purchases 
under section 5 of the interstate com- 
merce act, or extension of operations 
under sections 207 or 209. 





fo nt Sweet a Howe 


oH fmf of ee ee wer eo o wm He i aan. ean mo md 


nm oe ee ee oD ee Fe 


rane © & 


Th ~~ ee ew 


otor 
000 
ves 
the 
Car- 
7an- 
rail 
nul- 
one 
that 
fair 
n of 
and 
nor 
tion 


ll of 
tion 
iter- 
they 
otal 
ions 
sub- 


on- 
. BT 
rom 
5 in 
ints 

rail 

the 


ike- 
the 


that 
tory 
heir 
ruck 

was 
ases 
om- 
ions 


June 8, 1957 


FINANCE APPLICATIONS 


MC-F-6594, Inter-City Transportation Co., 
Inc., Paterson, N.J., asks authority to pur- 
chase certain operating rights of Paterson 
Suburban Bus Corp., Midland Park, N.J. 


\C-F-6595, Expressways, Inc., Angola, Ind., 


asys authority to purchase certain operating 
rights of James and Irene C. Warner, doing 
business as Warner & Sons Trucking Co., 
Adrian, Mich. ae 


* 

MC-F-6596, White Star Trucking, Inc., 
Lincoln Park, Mich., asks authority to pur- 
chese certain operating rights of Ray Wil- 
liamis Freight Lines, inc., Lincoln Park. 

* 


Finance No. 19780, Norfolk & Western 
Raiiway Co. asks authority to issue its Series 
B ejuipment trust certificates in an amount 
of °5,450,000 in connection with the acquisi- 
tio:. of 2,000 70-ton hopper cars. 


Finance No. 19610 (supplemental), Wabash 
Raitroad Co. records acceptance of bid by 
Salomon Bros. & Hutzler of 98.456 per cent 
of the principal amount of $6,615,000 of 
equipment trust securities, Series H, with a 
div.dend rate of 412 per cent and an average 
dividend cost to the applicant of 4.693 per 
ame * * 

Finance No. 19783, Navajo Freight Lines, 
Inc., of Denver, Colo., asks authority to is- 
sue an unsecured promissory note in the 
amount of $30,000 unsecured to the Bank of 
America, Oakland, Calif., with interest at 
515 per cent, principal payable monthly in 
48 installments. The proceeds will be used 
to construct an addition to the carrier’s 
Oakland terminal. " 

Finance No. 19785, Lyons Transportation 
Co.. of Erie, Pa., asks authority to issue 
$1,000,000 of 10-year 6 per cent sinking fund 
debentures, due July 1, 1967, with Security- 
Peoples Trust Co., Erie, Pa., as trustee. The 
applicant said that $300,000 would be ap- 
plied to the cost of construction of a new 
terminal in the Buffalo, N.Y., area, in the 
Town of Tonawanda, Erie County, the bal- 
ance of the proceeds to be applied toward 
purchase price of stock of Keystone Motor 
Express. Inc., of Midwest Equipment, Inc., 
and of Grubb Realty Corp., pending before 


the Cornmission in MO-F~6407. 


Finance No. 19786, Great Southwest Rail- 
road, Inc., asks authority to construct 6.86 
miles of railroad line, and to construct 2.97 
miles of secondary lead tracks, to serve a 
planned industrial district, with an area 
of about 3,000 acres. The lines will lie in 
the present city limits of either Arlington 
or Grand Prairie, Tarrant County, Tex., and 
will connect with the lines of the Rock 
Island and the Texas & Pacific. 

* 


Finance No. 19787, Great Southwest Rail- 
road Co., asks authority to issue 12,000 
shares of common stock, par value $100, 
already subscribed by 10 individuals finan- 
cially interested in or closely associated with 
Great Southwest Corporation, which plans 
~ —e district described in Finance 

0. 19786. 


. * * 


Finance No. 19788, Detroit & Canada Tun- 
nel Corporation, Detroit, Mich., asks author- 
ity to issue a promissory note to the Na- 
tional Bank of Detroit for $923,984, the pro- 
ceeds to be used to purchase 66,356 shares 
of applicant’s outstanding $5 par value com- 
mon stock held by an estate and by certain 
trustees. The stock is to be held by the 
applicant as treasury stock. 

> 


Finance No. 19789, Black Ball Transport, 
Inc., Seattle, Wash., asks authority to trans- 
fer a portion of authority in W-361, cover- 
ing the operation of non-self propelled ves- 
Sels with the use of separate towing vessels 
in the performance of freight-car ferry serv- 
ice between Seattle, Bremerton (including 
the Puget Sound Navy Yard), Ostrich Bay, 
and Keyport, Wash., to Puget Sound Navi- 
gation Co., also of Seattle, and temporarily 
to operate. 

* o 


MC-F-6597, H. Earl Pitzer, Inc., of Bigler- 
ville, Pa., asks authority to purchase all the 
operating authority of Bowen Trucking, Inc., 
of Holley, N.Y., set out in MC-96489, Sub. 1, 
Sub. 20, and Sub. 23. 

. * 


* 


MC-F-6600, Weldon Poole, of Westminster, 
Ma., asks authority to lease, with option to 


purchase, the authority of James F. Black, 
dba Parkville Trucking Co., Baltimore, Md., 
to operate as a common carrier of salt, over 
irregular routes, from Ludlowville, Silver 
Springs and Watkins Glenn, N.Y., to points 


A 


in Virginia, the District of Columbia, and 
a described area of Maryland. 
* ~ 


MC-F-6601, Shaw Trucking, Inc., DuBois, 
Pa., asks authority to purchase the operat- 
ing rights of Elmer F. Smith, of Roaring 
Spring, Pa. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-504, Sub. 27, Harper Motor Lines, Inc., 
Elberton, Ga. Common carrier, over irregu- 
lar routes, tansporting canned goods not 
requiring refrigeration, from points in Flor- 
ida to points in Wisconsin north of US. 
Highway 18. 

MC-504, Sub. 28, Harper Motor Lines, Inc., 
Elberton, Ga. Common carrier, over irregu- 
lar routes, transporting canned goods not 
requiring refrigeration, (1) from Dade City, 
Lucerne Park, Plymouth and Lakeland, Fla., 
to points in Michigan, except Detroit, and 
(2) from points in Florida to St. Louis, 
Mo.; Detroit, Mich.; points in Indiana, ex- 
cept Indianapolis; points in Illinois, except 
Chicago; points in Ohio, except Cincinnati, 
and points in Wisconsin on and south of 
U.S. Highway 18. Note: Applicant seeks 
no duplicating authority and states the pur- 
pose of this application is to broaden the 
commodity description in territory presently 
authorized to be served. 

MC-623, Sub. 18, H. Messick, Inc., Joplin, 
Mo. Contract carrier, over irregular routes, 
transporting Class A explosives (large, “king- 
size’ dynamite), from the Hercules Powder 
Co. plant at or near Ishpeming, Mich., to 
(1) the Hercules Powder Co. explosives stor- 
age magazines, located approximately three 
miles south of Littleton, Arapahoe County, 
Co.; (2) Dillon, Summit County, Colo., and 
points within 10 miles of Dillon, and (3) 
Alcova, Natrona County, Wyo., and points 
within 10 miles of Alcova, and, on return, 
returned or rejected shipments of the de- 
scribed commodity. 

MC-1222, Sub. 15, Reinhardt Transfer Co., 
Portsmouth, O. Common carrier, over ir- 
regular routes, transporting refractory prod- 
ucts, including but not limited to fire brick, 
on skids or pallets, fire clay in bags, bonding 
mortar (high temperature), in bags or 
drums, from Olive Hill, Hitchins and Halde- 
man, Ky., and points within five miles of 
each, to points in Pennsylvania on and west 
of U.S. Highway 219, and empty pallets or 
skids on return. 

MC-5470, Sub. 10, Erskine & Sons, Inc., 
Lowellville, O. Common carrier, over ir- 
regular routes, transporting bulk com- 
modities, in dump trucks, between points 
in O., Ala., Del., Ill., Ind., Ia., Ky., Md., 
Mich., Mo., N.J., N.Y., Pa., S.C., Tenn., Va., 
and W.Va. Note: Applicant asks that all 
duplicating authority be eliminated on the 
granting of the instant application. 

MC-5649, Sub. 22, Kulp and Gordon, Inc., 
Phoenixville, Pa. Common carrier, over ir- 
regular routes, transporting structural steel 
and iron, and equipment, supplies and ma- 
terials used or useful in the installation or 
erection of such commodities, from Phoenix- 
ville, Pa., to points in Conn., R.I., Mass., and 


Me. 

MC-8744, Sub. 4, Consolidated Motor Ex- 
press, Inc., Bluefield, W.Va. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, with exceptions, between 
Big Stone Gap, Va., on the one hand, and, 
on the other, points in Va., and W.Va., 
located within 50 miles of North Tazewell, 


Va. 

MC-11990, Sub. 1, Abraham Siskind, dba 
Margolies Bros., New York, N.Y. Common 
carrier, over irregular routes, transporting 
store fixtures, except as a household goods 
movement, from New York, N.Y., to points 
in Ga., Va., N.C., S.C., Fla., O., Mich., IIl., 
and Md., and, on return, returned, re- 
possessed and traded-in merchandise of the 
specified commodities. 

MC-20793, Sub. 29, Wagner Trucking Co., 
Inc., Jobstown, N.J. Common carrier, over 
irregular routes, transporting brick, from 
Oxford township, Adams County, Pa., to 
points in New Jersey and points in Orange 
and Rockland counties, N.Y., and those in 
New York on and east of U.S. Highway 9W 
and on and south of U.S. Highway 20, in- 
cluding New York City and points on Long 
Island, N.Y. 

MC-20793, Sub. 30, Wagner Trucking Co., 
Inc., Jobstown, N.J. Common carrier, over 
irregular routes, transporting brick, from 
Baltimore and points in Baltimore County, 
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Md., to points in New York on and east of 
a Highway 15, and New York Highway 
MC-30887, Sub. 74, Shipley Transfer, Inc., 
Reisterstown, Md. Common carrier, over 
irregular routes, transporting (1) synthetic 
latex, (a) from Louisville, Ky., and Akron, 
O., to Alexandria Bay, N.Y. (traffic destined 
to Arnprior, Ontario, Canada), and (b) from 
Akron to New York, N.Y., and (2) natural 
latex and latex compounds, (a) from North 
Bergen, N.J., to Alexandria Bay (traffic 
destined to Arnprior), and (b) from Phila- 
delphia, Pa., to Burlington, Albermarle and 
Rocky Mount, N.C.; Baltimore, Md.; La- 
France and Pendleton, S.C.; Glasgow and 
Richmond, Va., and Rabun Gap, Ga. 


MC-32775, Sub. 6, Hermann Forwarding 
Co., North Brunswick, N.J. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, between North 
Brunswick, N.J., on the one hand, and, on 
the other, points in New Jersey, except those 
in Bergen, Essex, Hudson, Hunterdon, Mor- 
ris, Passaic, Somerset, Sussex, Union and 
Warren counties, for tacking only with other 
authority in lieu of presently authorized 
gateway in Hudson County, N.J. Note: Ap- 
plicant states it is not seeking to serve any 
point not presently authorized, but is seek- 
ing permission to change its present gateway 
to permit the use of its principal terminal 
as the gateway point. 


MC-35377, Sub. 1, Merchants Delivery, 
Inc., Harirsburg, Pa. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, (1) between points 
in the Borough of Lititz, Lancaster County, 
Pa., on the one hand, and, on the other, 
points in Lancaster, Berks, Lebanon, 
Dauphin and York counties, Pa.; (2) be- 
tween Harrisburg, Pa., and points within 
five miles thereof, on the one hand, and, 
on the other, points within 10 miles of the 
Harrisburg city limits, and (3) between Har- 
risburg, on the one hand, and, on the other, 
points in a designated area of Pennsylvania, 
provided that no shipment (with the excep- 
tion of typewriters, automobile tires and 
automobile tubes) shall exceed 150 pounds 
in weight. 


MC-36473, Sub. 63, Central Truck Lines, 
Inc., Tampa, Fla. Common carrier, over 
regular and alternate routes, transporting 
general commodities, with exceptions, (1) 
between Ormond Beach and Bunnell, Fla., 
over a designated route, and return, serving 
all intermediate points; (2) (a) between 
Ft. Pierce and Miami, Fla., over Florida 
“Sunshine State Parkway,’ and (b) over 
all access roads which directly connect the 
parkway with applicant’s parallel and ad- 
jacent regular routes authorized in MC- 
36473, serving all “service centers’ which 
are a part of and are located on the park- 
way; (3) between Tampa, Fla., and the 
junction of Florida Highway 587 and U.S. 
Highway 41, over Florida Highway 587, serv- 
ing all intermediate points; (4) between Day- 
tona Beach and Wilbur-by-the-Sea, Fla., over 
Florida Highway Al1A, serving all inter- 
mediate points; (5) -between Savannah and 
Macon, Ga., over U.S. Highway 80, serving 
no intermediate points, as an alternate route 
for operating convenience only in connec- 
tion with authorized regular route opera- 
tions, and (6) serving the Apix Corp. and 
the Lummis Corp. plants, located near the 
plant of the Pratt & Whitney division of 
United Aircraft, as off-route points in con- 
nection with authorized regular route opera- 
tions to and from West Palm Beach, Fla. 

MC-37833, Sub. 1, Condon’s Express, Clif- 
ton, N.J. Common carrier, over irregular 
routes, transporting sugar, in bulk, from 
New York and Yonkers, N.Y., to Hacketts- 
town, N.J. 


MC-39606, Sub. 3, Enterprise Express & 
Truckmen, Inc., West New York, N.J. Com- 
mon carrier, over irregular routes, transport- 
ing restaurant and kitchen equipment, un- 
crated, from Bayonne and Secaucus, N.J., 
and points within 10 miles of each, to points 
in Mich., Ill., Tex., Ala., Miss., La., Ind., 
Tenn., Ky., Ark., and Mo., and, on return, 
rejected or damaged shipments of the speci- 
fied commodities. 


MC-50132, Sub. 25, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Contract 
carrier, over irregular routes, transporting 
ground mica, from Erwin and Greenville, 
Tenn., to points in Ala., Ark., Ill., Ind., Kan., 
La., Miss., Mo., N.Y., N.J., O., Okla., and Tex. 


MC-50132, Sub. 26, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Contract 
carrier, over irregular routes, transporting 
sugars and sugar by-products, from 
Gramercy, La., to points in Ala., Ark., Fla., 
Ga., Ill., Ind., Ia., Kan., Ky., La., Minn., 
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Miss., Mo., Mich., Neb., O., Okla., Tenn., 
Tex., and Wis. 

MC-56082, Sub. 19, Davis & Randall, Inc., 
Fredonia, N.Y. Common carrier, over irregu- 
lar routes, transporting malt beverages, from 
New York, N.Y., and points in Kings, 
Queens, Bronx, Richmond and New York 
counties, N.Y., to points in Pa., and N.Y., 
and, on return, empty malt beverage con- 
tainers. 

MC-59014, Sub. 14, Tallant Transfer Co., 
Inc., Hickory, N.C. Common carrier, over 
irregular routes, transporting (1) new fur- 
niture, from Memphis, Tenn., to points in 
North Carolina; (2) mineral wool and 
mineral wool products, from Dover and 
Trenton, N.J.; Mount Pleasant and Nash- 
ville, Tenn., and Leeds, Ala., to points in 
North Carolina, and from Dover to points 
in South Carolina; (3) perlite, from Nash- 
ville to points in North Carolina; (4) bat- 
ting, cotton, used in the manufacture of 
furniture, from points in Erie County, N.Y., 
to points in North Carolina on and west of 
US. Highway 29; (5) petroleum products, 
in containers, from Kansas City, Kan., to 
points in North Carolina east of U.S. High- 
Way 1 and points in S.C., and Va., and (6) 
empty petroleum products containers, from 
Paw Creek, N.C., to Kansas City, Kan. 

MC-60786, Sub. 32, Ralph G. Smith, Inc., 
West Chester, Pa. Common carrier, over 
irregular routes, transporting livestock, other 
than ordinary, and, in connection therewith, 
personal effects of their attendants, and 
supplies and equipment, including mascots, 
incidental to the care, transportation and 
exhibition of such livestock, between points 
in Ala., Ark., Conn., Del., Fla., Ga., Ill., Ind., 
Ky., La., Me., Md.. Mass., Mich., Miss., Mo., 
ain Me, Bos. Bo, OO Fe, BL, BS. 
Tenn., Vt., Va., W.Va., and D.C. Note: Ap- 
Plicant states it seeks no duplicating au- 
thority. 

MC-63865, Sub. 7, Harry A. Blades, Inc., 
New York, N.Y. Contract carrier, over ir- 
regular routes, transporting bakery prod- 
ucts, including flour, cereals and dog bis- 
cuits, car bracing material, and machinery, 
materials, supplies and equpiment (includ- 
ing office furnitures and supplies) used in 
or incidental to the production, packing and 
sale of bakery products, between Montgom- 
ery, N.Y., and New York, N.Y., and Fair- 
lawn, N.J. 

MC-69365, Sub. 3, Contract Carrier Serv- 
ice, Inc., Eugene, Ore. Contract carrier, over 
irregular routes, transporting (1) materials- 
handling equipment and parts and attach- 
ments thereof, from Dallas, Ore., to points 
in the U.S., and, on return, returned ship- 
ments of materials-handling equipment; (2) 
materials, engines and parts for the manu- 
facture of materials-handling equipment, 
from Chicago, Ill., and Cleveland, O., to 
Dallas, Ore., and (3) internal combustion 
engines, from Detroit, Mich., to Dallas, Ore. 

MC-70451, Sub. 193. Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, over regular routes, transporting 
general commodities, with exceptions, be- 
tween Kansas City, Mo., and Albuquerque, 
N.M., over a described route, and return, 
serving no intermediate points. as an alter- 
nate route for operating convenience only 
in connection with authorized regular route 
operations between (a) Kansas City, Mo., 
and Wheeler, Kan., and (b) Holbrook, Ariz., 
Walsenburg, Colo. 

MC-72923, Sub. 17, Interstate Truck Serv- 
ice, Inc., Martins Ferry, O. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, with exceptions, to extend 
the base or origin territory as described in 
MC-72923, so as to enlarge the origin ter- 
ritory in Ohio County, W.Va., to include 
points within four miles of the Ohio River 
instead of two miles, as presently author- 
ized. Note: Applicant states the purpose 
of this application is to secure a site for 
a new terminal inasmuch as the present one 
will be taken over by Ohio for highway re- 
location purposes, and no additional points 
or territory will be served as a result of 
this application. 


MC-73761, Sub. 7, Oscar A. Corter, dba 
Corter Freight Lines, Beatrice, Neb. Com- 
mon carrier, over irregular routes, transport- 
ing agricultural implements and parts, wind- 
mills and parts, tanks and towers, irriga- 
tion pumps, pipe and parts, and plumbing 
supplies and materials and empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the 
specified commodities, between Beatrice, 
Neb., and points in Texas. 

MC-77424, Sub. 9. Wenham Transportation, 
Inc., Cleveland, O. Common carrier, over 
irregular routes, transporting rubber prod- 
ucts and plastic products, from Conneaut- 
ville, Pa., to points in Ill., and Ind., those 
in the lower peninsula of Michigan and St. 


Louis, Mo., and, on return, empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the 
specified commodities. 

MC-85093, Sub. 1, Aaron Israel, dba 
Archie’s Motor Transportation Co., New Bed- 
ford, Mass. Common carrier, over regular 
routes, transporting meats, meat products, 
meat by-products and dairy products re- 
quiring refrigeration in transit, from New 
Bedford, Mass., to Providence, R.I., over U.S. 
Highway 6, and, on return, refused ship- 
ments of the specified commodities. 

MC-85374, Sub. 2, Ferro Trucking, Inc., 
New York, N.Y. Contract carrier, over ir- 
regular routes, transporting food products, 
animal feeds and materials used in the 
manufacture, sale and distribution of such 
products, between Hillside, N.J., on the one 
hand, and, on the other, points in West- 
chester County, N.Y., excepting Yonkers and 
White Plains. Restriction: Proposed service 
is to be provided only under contracts with 
those engaged in the manufacture of food 
products and animal feed. 

MC-96441, Sub. 1, Ben Seifert, Fairbury, 
Neb. Common carrier, over irregular routes, 
transporting brick, tile, cement, mortar and 
related products, from Endicott, Neb., and 
points within six miles thereof, to points 
in Kansas, and, on return, empty contain- 
ers or other such incidental facilities (not 
specified) used in transporting the specified 
commodities. Note: Applicant is authorized 
to transport brick, tile, cement and mortar 
from Endicott to specified points in Kansas, 
and if authority herein is granted, applicant 
will request elimination of duplication. 

MC-97240, Sub. 1, William R. Babineau, 
Burlington, Vt. Common carrier, over regu- 
lar routes and an alternate route, trans- 
porting general commodities, with excep- 
tions, between numerous points in Vermont, 
serving some intermediate points and some 
off-route points. Note: Applicant is author- 
ized to conduct similar operations in Ver- 
mont. This application is filed to obtain 
a certificate authorizing continuance of in- 
terstate operations conducted under the 
second proviso of section 206(a)(1) of the 
interstate commerce act, supported by intra- 
state certificate on file with the Commission. 

MC-100463, Sub. 17, Smith Transport, Ltd., 
Toronto, Ontario, Canada. Common carrier, 
over irregular routes, transporting news- 
print, from ports of entry at the U.S.- 
Canada border at or near Rouses Point, 
Roosevelttown, Alexandria Bay, Niagara 
Falls and Buffalo, N.Y., to Dunkirk, N.Y., 
restricted to traffic originating at points in 
Canada and moving in foreign commerce. 

MC-103378, Sub. 85, Petroleum Carrier 
Corp., Jacksonville, Fla. Common carrier, 
over irregular routes, transporting tall oil, 
in bulk, in tank vehicles, from Clyatts- 
ville, Ga., to Armour, Fla. 

MC-104893, Sub. 5, H. Gordon Trueman, 
St. Leonard, Md. Common carrier, over ir- 
regular routes, transporting boats, between 
Baltimore, Md., and points within 25 miles 
thereof, and points in Maryland on and 
south of U.S. Highway 50, on the one hand, 
and, on the other, points in Del., Fla., Ml., 
Ky., Md., Mass., Mich., N.Y., N.C., O., Pa., 
R.I., Tenn., Tex., Va., N.J., Conn., La., Ala., 
W.Va., Ga., Ind., S.C., and D.C., and between 
Washington, D.C., on the one hand, and, on 
the other, points in the specified states. Re- 
striction: No transportation to be authorized 
under this certificate between St. Leonard 
and points in Calvert County, Md., within 15 
miles of St. Leonard, on the one hand, and, 
on the other, points in Va., Md., W.Va., Del., 
Pa., N.Y., N.J., and D.C., within 250 miles 
of St. Leonard. 


MC-104912, Sub. 4, Irvin R. Yoder, Belle- 
ville, Pa. Contract carrier, over irregular 
routes, transporting cotton seed meal, be- 
tween points in Mifflin County, Pa., on the 
one hand, and, on the other, points in North 
Carolina. 


MC-105330, Sub. 3, Sam Siskind and Sid- 
ney Siskind, dba S. Siskind & Son, New 
York, N.Y. Common carrier, over irregular 
routes, transporting baggage (1) between 
New York, N.Y., and points in Nassau, Suf- 
folk and Westchester counties, N.Y., on the 
one hand, and, on the other, camp sites in 
Litchfield and New London counties, Conn.; 
Wayne and Pike counties, Pa.; Berkshire 
County, Mass., and Sussex County, N.J., and 
(2) between points in Bergen, Essex, Hud- 
son, Middlesex and Union counties, N.J., 
on the one hand, and, on the other, camp 
sites in Chenango, Delaware, Dutchess, 
Greene, Orange, Putnam, Rensselaer and 
Sullivan counties, N.Y.; Litchfield and New 
London counties, Conn.; Wayne and Pike 
counties, Pa., and Berkshire County, Mass. 

MC-105461, Sub. 7, Benjamin H. Herr, dba 
Herr’s Motor Express, Quarryville, Pa. 
Common carrier, over irregular routes, trans- 
porting lumber, from points in N.H. (except 
Rochester and Dover), and Vt., to points in 
Del., Md., Pa. (except those in Philadelphia 
County), and to those in Atlantic, Burling- 
ton, Camden, Cape May, Cumberland, Glou- 
cester, Hunterdon, Mercer, Ocean, Salem 
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and Warren counties, N.J., and, on return, 
empty containers or other such incidental] 
facilities (not specified) used in transport- 
ing the specified commodity. Dual opera- 
tions may be involved. 

MC-105813, Sub. 29, Belford Trucking Co., 
Inc., Miami, Fla. Common carrier, over ir- 
regular routes, transporting foodstuffs, re- 
quiring refrigeration, including but not 
limited to frozen citrus juice and pineapvle 
juice concentrates, dairy products, fruits, 
juices or juice beverages, meat, poultry, 
packing house products, seafood, vegetabies, 
bread, pies and dough products, frozen, and 
empty containers or other such incider:a] 
facilities (not specified) used in transport- 
ing the commodities specified, between 


points in Florida. 

MC-106051, Sub. 14, Old Colony Traus- 
portation Co., Inc., New Bedford, Mass, 
Common carrier, over irregular routes, 
transporting frozen foods, from New Bed- 
ford, Mass., to Bridgeport, Hartford, New 
Haven and Wallingford, Conn. 

MC-106760, Sub. 33, Whitehouse Trucking, 
Inc., Toledo, O. Common carrier, over ir- 
regular routes, transporting truck bodies 
and trailer bodies, including equipment and 
accessories when moving therewith, from 
Dayton, O., and points within five miles 
cae to points in the U.S., including 

MC-106760, Sub. 34, Whitehouse Trucking, 
Inc., Toledo, O. Common carrier, over ir- 
regular routes, transporting truck bodies 
and trailer bodies, including equipment and 
accessories when moving therewith, from 
Bowling Green, O., and points within five 
miles thereof, to points in the U.S., includ- 
ing D.C. 

MC-107227, Sub. 49, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes, transporting trailers, 
except those designed to be drawn by pas- 
senger automobiles, in initial movements, 
truckaway, from San Jose, Calif., to points 
in Ariz., Ark., Colo., Ida., Ill., Ia., Kan., La., 
Minn., Mo., Mont., Neb., Nev., N.M., N.D., 
Okla., Ore., S.D., Tex., Utah, Wash., Wis., 
and Wyo., and, on return, damaged ship- 
ments of trailers. 

MC-107627, Sub. 4, Phil Vogelmeier, Jr., 
dba Newark Cartage Co., Newark, O. Con- 
tract carrier, over irregular routes, trans- 
porting such merchandise as is dealt in 
by chain retail stores, the main business 
of which is the distribution and sale of 
automobile equipment, supplies and acces- 
sories, from Avoca and ittanning, Pa., 
to points in New York, and empty containers 
or other such incidental facilities (not 
specified) used in transporting the specified 
commodities, and, on return, damaged re- 
jected or returned merchandise. 

MC-108053, Sub. 15, Little Audrey’s Trans- 
portation Co., Inc., Fremont, Neb. Common 
carrier, over irregular routes, transporting 
meats, meat products and meat by-products, 
dairy products and articles distributed by 
meat packing houses, (1) from North Platte 
and Scotts Bluff, Neb.; Mitchell and Water- 
town, S.D., Fargo, West Fargo and Grand 
Forks, N.D., and Denison, Ia., to points in 
Calif.. Wash., and Ore., and Las Vegas and 
Reno, Nev., and (2) from Huron, S.D., to 
points in Wash., and Ore., and, on return, 
damaged shipments of the specified com- 
modities and empty containers or other 


such incidental facilities (not specified) 
used in their transportation. 
MC-109501, Sub. 3, Calhoun Trucking 


Corp., East Newark, N.J., Contract carrier, 
over irregular routes, transporting partly 
assembled air-conditioners and parts, un- 
crated and crated, from the Fedders-Quigan 
Corp. plant in Newark, N.J., to the Fedders- 
Quigan plant at Maspeth, N.Y. 

MC-110185, Sub. 5, J. M. Rogers, Green- 
ville, S.C. Common carrier, over irregular 
routes, transporting concrete blocks, from 
Greenville, S.C., to points in Cherokee, 
Graham, Jackson, Henderson, Transylvania, 
Haywood, Swain, Buncombe, Clay and Macon 
counties, N.C. 

MC-110284, Sub. 4, H. W. Miller Trucking 
Co., Durham, N.C. Common carrier, over ir- 
regular routes, transporting prefabricated 
and precut buildings or houses, complete, 
knocked down, or in sections, and all com- 
ponent parts necessary to the construction, 
erection or completion of such buildings 
or houses, from Durham, N.C., to points in 
8.C., and Ga., and, on return, empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the 
specified commodities. 

MC-110524, Sub. 10, Richard F. Edgecomb, 
Liberty, Me. Common carrier, transporting, 
over irregular routes, lumber, between points 
in Maine, on the one hand, and, on the 
other, points in Mass., N.H., Vt., Me., RL. 
Conn., N.Y., N.J., and Pa. 

MC-110969, Sub. 4, W. L. Butler, dba W. 
L. Butler Transfer, Elizabethtown, N.C. 
Common carrier, over irregular routes, 
transporting (1) lumber, from Elizabeth- 
town, N.C., and points within 25 miles there- 
of, to points in Tenn., and Ky. and (2) 
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wood chips sawdust flat boards ground 
wood and resins consisting of not more 
than 10 per cent resin from Elizabethtown, 
to points in N.J., Pa., S.C., Va., D.C., Del., 
Ma., Tenn., W.Va., and Ky 

MC-111397, Sub. 19, Wade E. Davis, dba 
Davis Transport, Paducah, Ky. Common 
carrier, over irregular routes, transporting 
cos! tar and coal tar products, in bulk, 
in tank vehicles, from points in Lyon and 
Marshall counties, Ky., to points in Ky., 
points in a designated area of Tenn., points 
in a designated area of Ind., points in a 
designated area of Ill., and points in a 
designated area of Mo., and, on return, 
empty containers or other such incidental 
fac ities (not specified) used in transporting 
the specified commodities. 

MC-112497, Sub. 91, Hearin Tank Lines, 

In Baton Rouge, La. Common carrier, 
ove’ irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, between 
poiits in Iberia Parish, La., on the one 
hard, and, on the other, points in Ala., 
Ari:., Ark., Colo., Del., D.C., Fla., Ga., Ida., 
Ill., Ind., Ia., Kan., Ky., Md., Mich., Minn., 
Miss., Mo., Mont., Neb., Nev., N.M., N.Y., 
N.C.. N.D., O., Okla., Pa., 8.C., 8.D., Tenn., 
Te Utah, Va., W.Va., Wis., and Wyo., 
wit’. numerous exceptions. 
3-114623, Sub. 1, Delivery Service, Inc., 
Wheeling, W.Va. Contract carrier, transport- 
ing retail commodities, as handled by de- 
par’ ment stores, such as clothing, dry goods, 
hariware, notions, housewares, furniture 
anc appliances, from Wheeling, W.Va., to 
points in Monroe, Belmont, Harrison and 
Jefferson counties, O., over irregular routes, 
anc. on return, rejected, unclaimed and 
ae merchandise of the specified com- 
mocities. 


McC-115162, Sub. 14, Walter Poole, dba 
Pooie Truck Line, Evergreen, Ala. Common 
carrier, over irregular routes, transporting 
paint, from St. Louis, Mo., to Evergreen, 
Ala.. and, on return, damaged and rejected 
shipments of paint. 


MC-115162, Sub. 15, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala. Common 
carrier, over irregular routes, transporting 
lumber and veneer, from points in Alabama 
on and south of U.S. Highway 80, to points 
in Ind., Mich., O., Ill., Wis., Winn., Ia., 
Neb., and Mo. 


MC-115257, Sub. 4 (amended), Shamrock 
Van Lines, Inc., Dallas, Tex. Common carrier, 
over irregular routes, transporting new fur- 


= 


niture, uncrated, and kitchen equipment 
comprising refrigerators, ranges, ovens, 
stools and stepladders combined, stoves, 


stools and dishwashers, between points in 
Ala., Ariz., Calif., Fla., Ga., Ky., La., Miss., 
N.M., N.C., 8.C., Tenn., Tex., Va., W.Va., 
Wash., Ore., Nev., Ida., Mont., Utah, Neb., 
Wyo., N.D., S.D., Kan., and Ark. Prehearing 
conference assigned for June 24. 


MC-115331, Sub. 2, Truck Transport, Inc., 
Crystal City, Mo. Common carrier, over irreg- 
ular routes, transporting ammonia nitrate, 
in barrels, bags and in bulk, from Selma, 
Mo., and points within five miles thereof, 


to points in Ill., Ky., Tenn., Ia., Okla., 
Kan., and Ark., and, on return, empty 
barrels and bags. 

MC-115504, Sub. 3 (revision), Kenison 


Trucking, Inc., Salt Lake City, Utah. Con- 
tract carrier, over irregular routes, trans- 
porting dry fertilizer, in bulk and in bags, 
drums and boxes, from Garfield and Salt 
Lake City, Utah, and the U.S. Steel Corp. 
plant at Geneva, Utah, to points in Ida., 
and Nev., and, on return, empty containers 
or other such incidental facilities (not 
Specified) used in transporting the specified 
commodity. 


MC-116144, Sub. 1, Arthur W. Sorensen, 
Woodbridge, Conn. Common carrier, over 
irregular routes, transporting fertilizer, in 
bags or other containers, from Carteret, N.J., 
and Cambridge and North Weymouth, Mass., 
to points in Fairfield, Litchfield, Hartford 
and Middlesex counties, Conn., and, on re- 
turn, empty containers or other such in- 
cidental facilities (not specified) used in 
transporting fertilizer. 


MC-116352, Burlington Truck Line of 
Texas, Inc., Fort Worth, Tex. Common 
carrier, over regular routes, transporting 


general commodities, including articles of 
unusual value, Class A and B explosives, 
household goods, commodities in bulk and 
those requiring special equipment, (1) be- 
tween Galveston and Houston, Tex.; (2) 
between Houston, Dallas and Fort Worth, 
Tex.; (3) between Dallas and Rhome, Tex.; 
(4) between Amarillo and Lubbock, Tex., 
and (5) between Estelline and Floydada, 
Tex., all over numerous described routes, 
serving intermediate points, with restric- 
tions. Note: Applicant proposes to transport 
general commodities, without exceptions, to, 
from and between all common termini and 
all intermediate points along the described 
Toutes, each of which as set out and 
described to be coordinated with each other 
Toute described for the rendition of a full, 


r 
complete and through service along all such 
routes in each such direction. 

MC-116392, Sub. 2, Leonel Plourde, Cari- 
bou, Me. Contract carrier, over irregular 
routes, transporting commercial fertilizer, 
in bags, and fertilizer material, from North 
Weymouth, Mass., and Hermon, Me., to 
points in Aroostook County, Me., on and 
north of a line ag meng 2 at the US.- 
Canada border at or near ple Grove, Me., 
thence over Maine Highway 163 via Pres- 
que Isle, Me., to Ashland, Me., thence over 
Maine Highway 11-to Fort Kent, Me., serv- 
ing points on the specified highways. 

MC-116527, E. J. Miller, Akron, O. Contract 
carrier, over irregular routes, transporting 
milled, veneered and finished lumber, doors, 
windows, window frames, aluminum and 
wooden storm windows and doors, wooden 
and asphalt shingles, asphalt tile, plywood, 
plywood products, nails, screws, hinges and 
construction hardware and similar materials 
dealt in by retail and wholesale lumber 
dealers, uncrated and/or in bulk, (1) from 
New Milford, O., to points in that part of 
N.Y., Pa., and W.Va., located on and east 
of U.S. Highway 219 commencing at Ham- 
burg, N.Y., continuing south to its junction 
with U.S. Highway 33 at Elkins, W.Va., and 
on and north of U.S. Highway 33 from 
Elkins west on said highway to the West 
Virginia-Ohio border, and, on return, re- 
turned shipments of the specified commodi- 
ties, and (2) between New Milford, O., and 
Leroy, N.Y.; Bay City, Gladwin, Freeland, 
Hemlock, Birch Run, Davison, Milan and 
Kalamazoo, Mich., and Elwood, Ind., limited 
to transportation of the specified commodi- 
ties between lumber yards owned, con- 
trolled or affiliated with consignor or its 
parent or affiliated companies. 

MC-116531, George Tomasso, North Provi- 
dence, R.I. Common carrier, over irregular 
routes, transporting ready-prepared dry mix 
cement and asphalt, in bags, from Sayles- 
ville in the town of Lincoln, R.I., to points 
in Conn., and Mass., on and east of U.S. 
Highway 5, and, on return, damaged ship- 
ments of the specified commodities. 

MC-116604, George C. Wilder and Herman 
Kerns, dba Clark County Grain Co., Osceola, 
Ia. Contract carrier over irregular routes 
transporting commercial fertilizer, in bulk 
and in bags, from Joplin and Trenton, Mo.; 
a Okla., and Lawrence, Kan., to Perry, 
a. 

MC-116615, Frank Israel, Bethany, Mo. 
Common carrier, over irregular routes, 
transporting (1) coal, from points in John- 
son County, Ark., and Rogers and Henryetta, 
Okla., to Bethany, Mo.; (2) lumber, from 
points in Search and Van Buren counties, 
Ark., to Bethany; (3) fertilizer, from points 
in Cherokee County, Kan., to Bethany, and 
from Bethany to Eagle Grove and Osceola, 
Ia.; (4) livestock and poultry feeds, in bags, 
from Red Oak, Ia., to Bethany; (5) salt, 
from Hutchinson, Kan., to Bethany, and 
from Bethany’ to Osceola, Ia.; (6) canned 
foods, from Lawrence, Kan., to Maryville 
and Bethany, Mo., and Shenandoah, Ia., 
and (7) umprocessed beans, livestock and 
fresh vegetables, when transported on the 
same vehicle with nonexempt commodities, 
as follows: (a) unprocessed beans, from 
points in Scotts Bluff and Merill counties, 
Neb., to Bethany and Maryville, Mo., and 
Shenandoah, Ia.; (b) livestock, from points 
in Harrison, Worth, Gentry and Mercer 
counties, Mo., to points in Ia., and Ill., and 
(c) fresh vegetables, from points in Free- 
born, Steele and Lake of the Woods coun- 
ties, Minn., to points in Harrison County, 
Mo. Note: Applicant proposes to transport 
feed, seeds, fertilizer, fence posts, grain, 
beans, salt, sugar and canned foods on 
return movements. 

MC-116621, Sub. 1, J. Grady Randolph, 
Gaffney, S.C. Contract carrier, over irregu- 
lar routes, transporting agricultural lime 
and crushed stone, in bulk, from the quarry 
of the Campbell Limestone Co. plant, near 
Blacksburg, Cherokee County, S.C., to points 
in Rutherford, Polk, Cleveland, Gaston, 
Mecklenburg, Catawba, Iredell, Cabarrus, 
Lincoln, Alexander and Rowan counties, 
N.C. Note: Applicant states that authority 
is desired to transport the specified com- 
modities to farms and all other points with- 
in the specified counties. 

MC-116627, Kenneth W. Showalter, dba 
Quick Motor Freight, Washington, W.Va. 
Contract carrier, over irregular routes, trans- 
porting glass and glassware, from points in 
Wood County, W.Va., to points in N.J., N.Y., 
O., and Pa., and, on return, empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the 
specified commodities. 


MC-116628, Suburban Transfer Service, 
Inc., Teaneck, N.J. Contract carrier, over 
irregular routes, transporting department 
store merchandise, packed or loose, in mobile 
shipping containers, transported in vehi- 
cles equipped with mechanical loading or 
handling devices, limited to transportation 
conducted under contracts with firms en- 
gaged in the retail sale of department store 
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merchandise and further limited to inter- 
store transfer service for such firms, be- 
tween New York, N.Y., on the one hand, 
and, on the other, points in New Jersey 
south of and including Mercer, Somerset 
and Middlesex counties; those in Delaware, 
Bucks, Montgomery and Philadelphia coun- 
ties, Pa., and those in Newcastle County, Del. 

MC-116630, William Fasick, dba Fasick 
Trucking Co., Bordentown, N.J. Contract 
carrier, over irregular routes, transporting 
animal and poultry feed, in bulk, in 
hopper vehicles, from Wilmington, Del., and 
points wtihin five miles thereof, to points 
in Burlington, Ocean, Monmouth, Mercer, 
Atlantic, Cumberland, Salem and Gloucester 
counties, N.J. Note: Applicant states serv- 
ice is to be restricted to service from the 
Ralston Purina Co. plant at or near Wil- 
mington. 

MC-116643, Clyde P. Bowling, George O. 
Bowling and Maurice P. Bowling, dba 
Bowling Construction Co., Bluefield, W.Va. 
Common carrier, over irregular routes, 
transporting heavy machinery and equip- 
ment, which because of size or weight re- 
quire special handling and special equip- 
ment, from points in Mercer and McDowell 
counties, W.Va., to points in Va., Ky., O., 
and W.Va. 

MC-116644, Edwin E. Christopherson, dba 
Chris Transportation, Central Islip, N.Y. 
Contract carrier, over irregular routes, trans- 
porting fertilizers, agricultural insecticides, 
fungicides, and weed killers, and compounds 
and materials used in connection with the 
purification of water, in packages, between 
Hicksville, Long Island, N.Y., and points 
in FPla., Ga., N.C., S.C., Tenn., Va., Ala., 
Ky., Md., Del., Pa., O., N.J., N.Y., Conn., 
R.I., Mass., Me., N.H., Vt., and W.Va. 

MC-116647, Carl B. Liebenow, Cumming- 
ton, Mass. Common carrier, over irregular 
routes, transporting limestone and lime, 
from points in Berkshire County, Mass., to 
points in Hillsboro and Chesire counties, 
N.H., and to points in Windham and Ben- 
nington counties, Vt. 

MC-116649, Fay R. Sargent, Ellsworth, Me. 
Common carrier, over irregular routes, 
transporting house trailers, including con- 
tents thereof, designed to be drawn by 
passenger automobiles, in initial movements, 
truckaway, and empty containers or other 
such incidental facilities (not specified) used 
in transporting trailers and their contents, 
(1) between points in Ill., and Mich., on 
the one hand, and, on the other, points 
in Me., N.H., Vt., Mass., R.I., and Conn., 
and (2) between points in Me., N.H., and 
Vt., on the one hand, and on the other, 
points in Me, N.H., Vt., Mass., R.I., Conn., 
N.Y., N.J., Pa., Md., Del., La., FPla., Va., 
N.C., S.C., Ga., Ala., Miss., Wis., Minn., 
—"* W.Va., O., Ill., Ind., Ky., Tenn., and 


MC-116686, Brown Bros. Delivery Service, 
Inc., Rockville Centre, N.Y. Common carrier, 
over irregular routes, transporting uncrated 
furniture, kitchen, cabinets, sheet metal 
cuts and ducts, counter tops and materials 
incidental to the installation thereof, and 
finished, wrapped furniture, between points 
in Westchester, Nassau and Suffolk counties, 
N.Y., and Union, Morris, Essex, Bergen, 
Passaic, Monmouth, Middlesex, Warren and 
Hunterdon counties, N.J. 

MC-116689, Delmar P. Campbell, dba 
Arrow Distributing Co., Warwick, R.I. Con- 
tract carrier, over irregular routes, trans- 
porting such merchandise as is dealt in by 
wholesale, retail and chain grocery and 
food business houses, and in connection 
therewith, equipment, materials and sup- 
plies used in the conduct of such business, 
between points in R.I., Conn., and Mass. 

MC-116692, Paul E. Marquis, dba Paul E. 
Marquis Trucking Co., Burlington, Vt. 
Contract carrier, over irregular routes, trans- 
porting such commodities as are sold by 
retail mail order houses, returned and 
damaged shipments of such articles and 
empty containers or other such incidental 
facilities (not specified) used in transport- 
in the specified commodities, between 
points in Vermont and points in Clinton, 
Franklin, Saint Lawrence and Essex coun- 
ties, N.Y. 

MC-116693, Osborne B. Gaugh, South- 
wick, Mass. Contract carrier, over irregular 
routes, transporting lime (agricultural and 
building) and limestone products, in bags, 
from Lee and West Stockbridge, Mass., to 
points in Rhode Island and to points in 
Hartford and Tolland counties, Conn., and, 
on return, rejected and returned ship- 
ments of the specified commodities. 


MC-21866, Sub. 38, West Motor Freight, 
Inc., Boyertown, Pa. Common carrier, over 
irregular routes, transporting used corru- 
gated paper containers and packaging ma- 
terial, pallets, skids and damaged, defective, 
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rejected or returned shipments of glass used 
in the manufacture or seal beam lamps, 
from Boyertown, Pa., to points in Ind., 
and O. (Handling without oral hearing re- 
quested.) 

MC-34970, Sub. 2, Daniel Clapps and 
Anthony Ciapps, dba Ellis Motor Lines, Tor- 
rington, Conn. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Torrington, Conn., and New York, 
N.Y., over a described route, as an alternate 
route for operating convenience only, serv- 
ing no intermediate or off-route points, in 
connection with authorized regular route 
operations between Torrington and New 
York over Connecticut Highways 8, 20 and 
30 and U.S. Highways 44, 5 and 1. (Handling 
without oral hearing requested.) 

MC-48551, Sub. 10, P & D Lumber Han- 
dling Co. Phoenixville, Pa. Common car- 
rier, over irregular routes, transporting 
lumber and lumber products, including 
lath, shingles, piywood and wallboard, in 
truckloads, from Wilmington, Del., to points 
in New Jersey in and south of Mercer, Mid- 
dlesex and Monmouth counties; points in 
Delaware; points in Maryland on the so- 
called Delmarva Peninsula; points in Cecil, 
Harford, Baltimore, Howard and Anne Arun- 
del counties, Md., and the District of 
Columbia, and, on return, damaged or 
refused shipments of the specified commodi- 
ties. (Handling without oral hearing re- 
quested.) 

MC-68183, Sub. 8, Yankee Lines, Inc., 
Akron, O. Common carrier, over a regular 
route, transporting general commodities, 
with exceptions, between Wilmington, Del., 
and West Chester, Pa., over U.S. Highway 
202, serving no intermediate points, but 
serving Wilmington and West Chester for 
joinder purposes only, as an alternate route 
for operating convenience only in connec- 
tion with authorized regular route opera- 
tions between (1) Gap, Pa., and Wilming- 
ton, over Pennsylvania Highway 41 and 
Delaware Highway 48; (2) Lancaster and 
Philadelphia, Pa., over U.S. Highway 30, 
which is a part of the route between 
Cincinnati, O., and Philadelphia; (3) Harris- 
burg and West Chester, Pa., over U.S. High- 
way 322, which is a part of the route be- 
tween Harrisburg and Philadelphia; (4) 
Hancock, Md., and Philadelphia, over U.S. 
Highways 40 and 13, which is a part of the 
route between Akron and Philadelphia. 
Note: The hearing previously assigned was 
canceled upon the filing of verified state- 
ments on behalf of the applicant. (Handling 
without oral hearing requested.) 

MC-101126, Sub. 72, Stillpass Transit Co., 
Inc., Cincinnati, O. Common carrier, over 
irregular routes, transporting refined vege- 
table oils, in bulk, in insulated stainless 
steel tank vehicles, from St. Bernard, O., 
to Lexington, Ky. (Handling without oral 
hearing requested.) 

MC-107403, Sub. 236, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting naphtha, in 
bulk, in tank vehicles, from Reed City, 
Mich., to Heath, O. (Handling without oral 
hearing requested.) 

MC-115162, Sub. 16, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala. Common 
carrier, over irregular routes, transporting 
new furniture, uncrated, from Frisco City, 
Ala., to points in Ala., Ariz., Calif., Colo., 
Conn., Del., D.C., Ida., Me., Mass., Mont., 
Nev., N.H., N.J., Ore., R.I., S.D., Utah, Vt., 
Wash., and Wyo (Handling without oral 
hearing requested.) 

MC-116086, Sub. 2, Lawrence Freight Line, 
Inc., Lawrence, Kan. Common carrier, trans- 
porting general commodities, wtih excep- 
tions, between Topeka, Kan., and Kansas 
City, Mo., over the Kansas turnpike, serv- 
ing no intermediate points, as an alternate 
route for operating convenience only, in 
connection with authorized regular route 
operations between Topeka and Kansas City. 
(Handling without oral hearing requested.) 


MC-109873, Sub. 8. Expressways, Inc., 
Angola, Ind. Common carrier, over regular 
routes, transporting general commodities, 
between (1) Adrian and Lansing, Mich., 
over a described route, and return, serv- 
ing no intermediate points; (2) Tecumseh 
and Adrian, Mich., over a described route, 
and return, serving no intermediate points; 
(3) Adrian and Morenci, Mich., over a 
described route, and return, serving no 
intermediate points; (4) Tecumseh and 
Adrian, over a described route, and return, 
serving no intermediate points; (5) Adrian 
and Tecumseh, over a described route, and 
return, serving no intermediate points, as 
an alternate route for operating convenience 
only in connection with authorized regular 
route operations, and (6) the junction of 
U.S. Highways 127 and 112 and Lansing, over 
@ described route, and return, serving no 


intermediate points, as an alternate route 
for operating convenience only in connec- 
tion with authorized regular route opera- 
tions. Note: This application is directly 
related to MC-F-6595, wherein applicant 
seeks authority to purchase a part of the 
operations and certain property of James 
Warner and Irene C. Warner, dba Warner 
& Sons Trucking Co., Adrian, Mich. 


PETITIONS FOR REHEARING, ETC. 


No. 31139, Southeast Ford Tractor Co. v. 
A. & W. P., et al.; No. 31139, Sub. 1, Yancey 
Bros. Co. v. B. & O., et al.; No. 31150, Jeff 
Hunt Machinery Co. v. A.C.L., et al.; No. 
31150, Sub. 1, Stribling Bros. Machinery Co. 
v. C. & G., et al. Complainant in No. 
31139 moves issuance of an order requiring 
payment of reparation due. 

> 2 ? 


Finance 19420, Walter B. Martinson Cer- 
tificate Transfer. Columbia Basin River Op- 
erators and member carriers ask reconsidera- 
tion and modification of effective date of 
order of Apr. 16. 

* * 7 

MC-111401, Sub. 56, Groendyke Transport, 
Inc., Extension—Acids and Chemicals. 
Commercial Oil Transport asks reconsidera- 
tion. 

* * * 

MC-C-2004, Gulf Southwestern Transpor- 
tation Co.—Investigation and Revocation of 
Certificates, et al. Bureau of Inquiry and 
Compliance, Interstate Commerce Commis- 
sion, asks issuance of subpoena duces tecum 
directed to James C. Vercher. 

* * : 


MC-C-2027, Rules on Light and Bulky 
Articles. Western Traffic Conference, Inc. 
asks reopening for limited purpose of re- 
ceiving facts pertinent to this case, facts 
which were neither known nor available 
at time of hearing, but which facts are 
now in evidence in another case. 

* * ” 


MC-F-6160, Rutherford Freight Lines, Inc. 
—Purchase—Carolina Transfer & Storage Co., 
Inc. Applicant asks reconsideration. 

* * - 


MC-F-6571, J. M. Blythe—Purchase— 
Grant J. Mead. Applicants ask reconsidera- 
tion of order of May 21, denying temporary 
authority. 

* * > 

MC-58923, Sub. 23, Georgia Highway Ex- 
press, Inc., Extension—Knoxville, Tenn. Ap- 
plicant asks reconsideration, and for con- 
sideration and reconsideration by full Com- 
mission. 

” = - 

MC-97264, Sub. 16, M. & M. Oil and Trans- 
portation, Inc.—Extension. Applicant asks 
waiver of Rule 1.57 and to take deposition 
of John Moran of the Sky Harbor Air Serv- 
ice, Inc., Cheyenne, Wyo. 

* 


MC-111812, Sub. 27, Midwest Coast Trans- 
port, Inc., Extension—Mont. Applicant asks 
permission under Rule 10l(e) of General 
Rules of Practice to file petition for re- 
consideration. ia 

> 

MC-114211, Donaldson Transfer Co. Ap- 

Pplicant asks modification ot its certificate. 
* 


MC-115978, Walter Marshall, Common Car- 
rier Application. Joint Northeastern Motor 
Carrier Association, Inc., et al. ask recon- 
sideration by full Commission. 

= 


MC-C-1890, Garland Freeman and Lloyd 
Freeman, et al. v. Donaldson Transfer Co. 
Defendant asks reopening of report and or- 
der of Div. 1 for reconsideration, further 
hearing and/or oral argument. 

* * 


I. & S. M-9646, Paper—From Canton, N.C. 
to Roanoke, Va. Mason and Dixon Lines, 
Inc. ask vacation of suspension order. 

* * 7 


MC-F-6450, Milo Barber, Control—Barber 
Transportation Co.—Purchase—C. Magnus 
Martinson and Irvin A. Martinson. Ap- 
plicant asks continued hearing to be held at 
Rapid City, S.D., Sioux City, Ia., and Chi- 
cago, Ill. a 


MC-15737, Sub. 8, Atlantic Coast Freight 
Lines, Inc. Applicant asks reconsideration. 
* * * 


MC-63562, Sub. 23, Northern Pacific Trans- 
port Co., Extension—Property Between Fargo, 
N.D. and Marion, N.D.; MC-84690, Sub. 17, 
Same, Extension—Passengers Between Fargo, 
N.D. and Marion, N.D. Erickson Trucking 
Service ask reconsideration and further 
hearing. 


* . . 


MC-78787, Sub. 34, Pacific Motor Trucking 
Co., Extension—Ore. American Trucking As- 
sociations, Inc. asks reconsideration, con- 
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solidation with MC-78787, Subs. 35, 36 and 37 


and oral argument. 
~ * 


MC-92215, Sub. 5, Boston and Rockland 
Transportation Co., Extension—Rockland- 
Calais, Me. Rail carriers in New England 
Territory and Canadian National Rys. ask 
reconsideration and alternative further hear. 
ing. ae ks, 

I. & S. M-9667, Radio and T.V. Sets— 
Official and WTL Territories. Eastern Cen- 
tral Motor Carriers Association, Inc. asks 
partial vacation of suspension order. 

> * 


No. 31951, South Atlantic Traffic Bureau 
v. S.A.L., et al. Complainant asks reopening 
and reconsideration by entire Commission. 


Finance 19655, City of Rochester—Aban- 
donment. The City of Rochester asks for an 
order amending certificate by omitting last 
two paragraphs therefrom. 


I. & S. 6743, and Nos. — 31663, et al, 
Increased Commutation Fares, N.Y., vi 
and Pa. The New Jersey and New York 
R.R. Co. (Horace Banta, Trustee), asks that 
proposed fares for distances where ferry 
service is not utilized be permitted to go 
into effect on an interim basis pending 


final decision. 
= * - 


MC-45338, Sub. 4, Chester Sayre, Exten- 
sion—Me. Ralph G. Simth, Inc., et al. ask 
review and reconsideration by entire Com- 


mission. 
7 * * 


MC-83539, Sub. 20, C. & H. Transportation 
Co., Inc., Extension—O.; MC-113459, Sub. 11, 
H. J. Jeffries Truck Line, Inc., Extension— 
Same. Applicants ask dismissal of petition 
of Gulf Southwestern Transportation Co., 


for reopening. 
7 * 


MC-C-1629, Iron and Steel Articles—East- 
ern Contract Carriers. Reed Lines, Inc. asks 
reconsideration of order of Feb. 21, by 
amending same to permit use of railroad 
rates from Weirton, W.Va., Aliquippa, Irvin, 
Pa., and Indiana Harbor, Ind. to Bryan, O. 

* 


No. 30511, N. S. Koos and Son Co. v. A. T, 
& S. F., et al. Defendants ask reconsidera- 
tion by entire Commission and oral argu- 


ment or rehearing. 
~ * 


No. 31547, William Volker & Co. of Tex., 
Inc., et al. v. C. R.R. Co. of Pa., et al.; 
No. 31547, Sub. 1, Readers Wholesale Dis- 
tributors, Inc. v. Same; No. 31547, Sub. 2, 
Brinton & Co. v. Same; No. 31547, Sub. 3, 
Paul Collins Co. v. Same. Defendants ask 
reopening and reconsideration on record as 


made. 
~ ” ~ 


MC-F-6005, Consolidated Freightways, Inc. 
—Control and Merger—Model Truck & Stor- 
age Co. Applicants move rejection of rail- 
road protestants’ petition for reconsidera- 


tion. 
. “= @ 


MC-F-6487, Navajo Freight Lines, Inc.— 
Purchase — Arizona - Nevada Express. Milne 
Truck Lines, Inc., et al. ask reconsidera- 
tion of order of Apr. 29, granting tempo- 
rary authority. 


C. omyalaints 


No, 32162, Texas Intrastate Passenger 
Fares. 


Investigation instituted by the Com- 
mission, division 2, into alleged failure 
of Railroad Commission of Texas to au- 
thorize railroad petitioners operating in 
that state to increase their passenger 
coach fares to the same measure of the 
increase authorized by the Commission 
for coach fares for interstate traffic in 
Ex Parte No. 207, Increased Fares in 
Western Territory, 1956, decided Decem- 
ber 31, 1956. 


No. 32179, Frozen Fruit Products From 
Florida 


Investigation instituted by the Com- 
mission’s Board of Suspension into 
rates and charges applicable on frozen 
foods as set for in items 435, 455, and 
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Proposed Reports 





Denial of Added Rights for Forwarder 
Subsidiary of Steamship Line Proposed 


Examiner, for Second Time, Recommends I.C.C. Deny Application 
For Extended Rights by Pan-Atlantic Steamship Corp.’s Subsidiary 
As Not Consistent With Public Interest or Transportation Policy. 


Sxaminer Arnold J. Roth, in a pro- 
posed report on further hearing in 
F}F'-29, Sub. 1, Pan-Atlantic Carload- 
ing Dispatch Service, Inc., Extension 
—Pacific Coast, has, for the second 
time, recommended denial of an ap- 
plication for an extension of the 
rights of Pan-Atlantic Steamship 
Corporation’s subsidiary to include 
the forwarding of commodities gen- 
erally between points in 23 eastern 
and southern states and the District 
of Columbia, on the one hand, and, 
on the other, points in California, 
Oregon, and Washington, using the 
services Of coastwise and _ inter- 
coastal water carriers for all or part 
of the haul. 


In 1954 Examiner Roth proposed de- 
nial of the application on the ground 
that Pan-Atlantic and its affiliate, 
Waterman Steamship Corporation, 
would furnish the personnel and the 
forwarder service, with the applicant 
lending only its name (T.W., April 10, 
1954, p. 46). 


In the instant report, Examiner Roth 
said that, as the applicant had begun to 
establish a separate organization, and as 
section 410(c) of the interstate com- 
merce act provided that an application 
might not be denied because of the rela- 
tionship between a subsidiary freight 
forwarder and its parent common car- 
rier, that section, under the factual 
situation now disclosed, was not per se a 
bar to grant of the authority sought. 


Grounds for Denial 


However, the examiner found that the 
grant of the requested rights would not 
be consistent with the public interest 
and the national transportation policy 
because of indications making it reason- 
able to infer that “the applicant and 
its parent are not so much interested in 
the operation of a forwarder service af- 
fording maximum benefits to the public, 
as they are in the possibility of increas- 
ing the amount of traffic to be moved in 
the service of Pan-Atlantic Steamship.” 


In other proceedings where such had 
been the case, Examiner Roth said, the 
applications had been denied. He cited 
Your Freight Forwarder, Inc., F.F. Ap- 
plication, 285 I.C.C. 425, and Best-Way 
Forwarders Freight Forwarder Applica- 
tion, 285 I.C.C. 711. 


“The record as a whole is conclusive 


that the establishment of stable trans- 
continental water forwarder services, 
operated so as to utilize the underlying 
services of all available water transport, 
would fulfill a demonstrated public 
need,” said Examiner Roth. 


“Bearing in mind the manner in which 
the operations of the applicant have 
been conducted in the past, it is by no 
means clear that the applicant is in 
@ position to, or would, so conduct its 
proposed operations. All of its present 
traffic is handled and transported, so 
far as underlying water transportation 
is concerned, by Pan-Atlantic Steamship. 
The movement of transcontinental traffic 
is predominantly westbound, and the 
eastern assembly terminals would in 
all instances be operated by Pan-Atlantic 
Steamship, which would render it dif- 
ficult, if not impossible, for the applicant 
to utilize the services of other intercoastal 
or coastwise carriers. 


Forwarder Costs Cited 


“The extremely low average operating 
costs incurred by the applicant in its 
present operations, as compared with the 
operating costs of other forwarders 
similarly situated, lend credence to the 
contentions of the protestants that the 
applicant has been to some extent sub- 
sidized by its parent, and this is further 
supported by the fact that there has 
been no modification of the basis of 
payments by the applicant to Pan-Atlan- 
tic Steamship under the agency agree- 
ment, despite the assumption since 
March, 1955, by the applicant of payroll 
costs which the agency agreement con- 
templates would be borne by Pan-Atlan- 
tic Steamship. It may be reasonably 
inferred that the applicant and its parent 
are not so much interested in the opera- 
tion of a forwarder service affording 
maximum benefits to the public, as they 
are in the possibility of increasing the 
amount of traffic to be moved in the 
service of Pan-Atlantic Steamship. . .” 


In his detailed discussion of the situa- 
tion, Examiner Roth said that the filing 
of the application was originally moti- 
vated by the desires of Pan-Atlantic 
Steamship and Waterman to attempt to 
return to the water lines traffic which in 
the past had been diverted to other modes 
of transportation. He added that “there is 
nothing in the record on further hearing 
to indicate a change in this motivation.” 


Revenue Results, Costs 


Examiner Roth said that the appli- 
cant’s operations in 1955 had resulted in 
a net operating profit of $19,028, but that 
net operating deficits in 1953, 1954, and 
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the first three months of 1956 were $10,- 
954, $14,935, and $3,478, respectively. 

He also contrasted the applicant’s rates 
with those of other forwarders for com- 
parable Atlantic-Gulf water forwarder 
services, saying that applicant’s rates 
were lower, and that they were also 
lower in some instances from off-line 
origins than from port origin terminals. 

Examiner Roth said that Texas Freight 
Co., Inc., also operating water forwarder 
services in the territory presently served 
by the applicant, had an average operat- 
ing expense per ton in 1955 of $22.34, 
while the applicant had an average oper- 
ating expense of $3.98 per ton. He made 
similar comparisons for 1951, 1953 and 
1954. 

“The protesting freight forwarders 
point to the consistently unprofitable 
operations of the applicant, its mainte- 
nance of the lowest level of rates, and 
its very low operating costs, as evidence 
that the applicant exists only to furnish 
additional traffic to its parent, without 
regard to whether or not the forwarder 
operations as such are profitable,” said 
Examiner Roth. “They contend ‘at the 
extension of similar policies to the field 
of transcontinental traffic will have a 
serious deleterious effect upon the op- 
erations of other forwarders which are 
unable to depend upon a parent carrier 
for subsidization.” 


Bearing of Section 419(c) 


The examiner quoted section 419(c) 
of the act and said that the final sen- 
tence, providing that no permit might be 
issued to a carrier subject to part I, II 
or III of the act, but that no application 
by a corporation controlled by, or under 
common control with, a common carrier 
subject to those parts of the act should 
be denied because of the relationship 
between such corporation and such com- 
mon carrier. Examiner Roth added: 


“The language of the final sentence 
quoted reflects the congressional intent 
that participation by carriers otherwise 
subject to the act in the affairs of freight 
forwarders should be limited to control 
over subsidiary corporations, and should 
not encompass direct operations in 
freight forwarder service by the carriers 
themselves. 


“Such a policy was the result of dis- 
closures, principally in Freight For- 
warding Investigation, 229 I.C.C. 201, 231 
I.C.C. 175, and 243 I.C.C. 53, that direct 
freight forwarder operations by carriers 
resulted in unlawful and discriminatory 
practices. The _ restrictive provisions 
quoted originated in the House of 
Representatives .. .” 


Examiner Roth said that the pro- 
ceeding had been reopened for further 
hearing by an order of July 28, 1955, on 
petition of the applicant as amended, 
alleging changed circumstances, those 
circumstances being the putting together 
of an organization by the applicant, 
employing principally sales personnel, an 
accountant, sales representatives and a 
secretarial assistant, a total of 14 em- 
ployes. He said that solicitation of ac- 
counts furnishing about 75 per cent of 
the applicant’s total present traffic was 
performed by applicant’s own employes, 
with Pan-Atlantic Steamship employes 
performing the remainder. However, 
he added, despite the change in circum- 
stances, no change had been made in 
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the amount of agency fee (4 per cent 
of gross operating revenues for forwarder 
services) paid by applicant to Pan- 
Atlantic Steamship under an agency 
agreement. 


Grant of Rights to Three 
Of 10 Motor Applicants to 


Serve Dam Site Proposed 


Three joint boards, by a recom- 
mended report in MC-730, Sub. 83, 
Pacific Intermountain Express, Ex- 
tension—Glen Canyon Dam Site, and 
12 embraced cases, have proposed 
that the Commission authorize op- 
erations by three motor common 
carriers to serve; generally, the dam 
site in Glen Canyon of the Colorado 
River, approximately six miles south 
of the Utah-Arizona border, and 
points in Arizona and Utah in the 
general vicinity. At the same time, 
the boards recommended denial of 
similar applications by 10 other com- 
mon carriers. 


The boards recommended authoriza- 
tion for the following: 

@ Ashworth Transfer, Inc., to trans- 
port, over irregular routes, contractors’ 
equipment, material and supplies and 
building materials, between points in 
Utah, on the one hand, and, on the 
other, a described territory in Coconino 
County, Ariz. 

@ Consolidated Freightways, Inc., to 
transport general commodities, with ex- 
ceptions, serving the Glen Canyon dam 
site, Ariz. and points within 10 miles 
thereof, as off-route points in connec- 
tion with authorized regular routes, over 
irregular routes, with authority to trans- 
port dangerous explosives limited to five 
years. 

@ Rocky Mountain Service, Inc., to 
transport general commodities, with ex- 
ceptions, between Kanab, Utah, and Fre- 
donia, Ariz., on the one hand, and, on 
the other, Glen Canyon dam site and 
points within 25 miles thereof, over 
irregular routes, and between Hurricane, 
Utah, and Fredonia, over a described 
route, serving no intermediate points, as 
an alternate route for operating con- 
venience only. 


The boards said all the applications 
were supported by the Bureau of Recla- 
mation of the Department of the Interior, 
which said that the location of con- 
tractors’ camps, the proposed town site 
and other commercial enterprises at the 
site where the dam was to be constructed 
had not been determined. The boards 
said that no rail facilities would be avail- 
able to the dam site. 


<raffic Volume Expected 


“It is apparent,” the boards said, “that 
the Glen Canyon dam will require a 
large volume and extensive variety of 
supplies and materials, both those re- 
quired in the construction of the dam 
and its appurtenances directly, and those 
required by the contractors in the per- 
formance of their particular projects. 

“However, it is apparent from the 
record that shippers’ evidence concern- 


ing the volume and nature of the traffic, 
which will in future years move to the 
dam site, is of necessity speculative in 
nature, dependent upon the successive 
contingencies of acceptable bidding by 
contractors and in turn, by their sub- 
contractors and suppliers. In view of 
the extensive service already available at 
the dam site in proportion to the traffic 
moving and to be moved in the immedi- 
ate future, there is no justification, in 
the opinion of the boards, for a grant of 
authority to all of the applicants herein.” 

The recommendations were made by 
joint board No. 48, composed of William 
T. Brooks, of Arizona, and Donald Hack- 
ing, of Utah; joint board No. 313, com- 
posed of Noel A. Clark, of Nevada, and 
Messrs. Brooks and Hacking, and joint 
board No. 398, composed of George E. 
Howard, of California, and Messrs. 
Brooks and Hacking. 


Embraced Cases 


Embraced cases were: 

MC-1872, Sub. 39, Ashworth Transfer, 
Inc., Extension—Three Arizona Coun- 
ties; MC-42487, Sub. 318, Consolidated 
Freightways, Inc., Extension—Glen 
Canyon Dam Site; MC-48958, Sub. 29, 
Tllinois-California Express, Inc., Exten- 
sion—Same; MC-52709, Sub. 66, Ringsby 
Truck Lines, Inc., Extension—Same; 
MC-52866, Sub. 25, Rocky Mountain 
Service, Inc., Extension—Same; MC- 
67388, Sub. 12, Meddock Truck Line, Ex- 
tension—Same; MC-70451, Sub. 185, 
Watson Bros. Transportation Co., Inc., 
Extension—Same; MC-71827, Sub. 3, I. 
E. Riddle, Extension—Same; MC-'76032, 
Sub. 102, Navajo Freight Lines, Inc., Ex- 
tension—Same; MC-99828, Sub. 1, Paul 
W. Nielsen, Extension—Same; MC- 
100892, Sub. 7, Clarence E. Lindsey, Ex- 
tension—Same; and MC-108461, Sub. 48, 
Whitfield Transportation, Inc., Exten- 
sion—Same. 

Any exceptions to the boards’ report 
must be filed with the Commission 
within 35 days from June 4. 


Reversal of 1I.C.C. Decision 


In Purchase Case Proposed 


Hearing Examiner Robert H. Murphy, 
after further hearing, recommended re- 
versal of a prior report of the Commis- 
sion, division 4, decided July 1, 1955, in 
which the latter withheld authority for 
purchase by Law & Ingham Transporta- 
tion Co., Inc., of Nashua, N.H., of the 
motor carrier operating rights of Howe 
Trans., Inc., also of Nashua. 

By a recommended report in MC-F- 
5695, Vernice W. Law et al.—Control; 
Law & Ingham Transportation Co., 
Inc.—Purchase—Howe Trans., Inc., the 
examiner proposed that the Commission 
approve and authorize, with conditions, 
the purchase by Law & Ingham Trans- 
portation Co., Inc., of the operating rights 
of Howe Trans., Inc., and acquisition by 
Vernice W. Law, Rosalie B. Law, and 
George B. Law, all of Nashua, of control 
of the rights through the purchase. 

Opposing motor carriers contended, 
the examiner said, that Howe’s operat- 
ing rights were dormant for a long time 
prior to a grant of temporary authority 
to Law & Ingham to operate the ven- 
dor’s property under lease, except for 
the handling of traffic for freight for- 
warders and pool car distributors at 
Lowell, Mass., Manchester and Nashua, 
N.H., with some shipments to or from 
Boston, all of which points the vendee 
Law & Ingham might serve under its 
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own rights. The protestants also as- 
serted, he said, that grant of the au- 
thority sought would be tantamount to 
establishment of a new service for which 
no need had been demonstrated. 

He said 18 motor carriers and the 
Boston & Maine Railroad opposed the 
application. 

The examiner said that in his opinion 
the facts did not warrant denial of the 
application on the basis of alleged in- 
creased competition, anticipated loss of 
traffic, or alleged new service. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
May 31. 


Examiner Would Drop Truck 
Line Plea, Says It Already 
Has Right to Haul Chemicals 


A Jackson, Miss. truck line’s ap- 
plication for authority to transport 
anhydrous ammonia and other 
products deemed to be petroleum 
products from points in Mississippi 
to points in five southern states 
should be dismissed on the ground 
that the carrier now possesses the 
required authority, according to a 
Commission examiner. 


By a recommended report in MC- 
111159, Sub. 33, Miller Petroleum Trans- 
porters, Ltd. Extension—Anhydrous 
Ammonia and Fertilizer. Hearing Ex- 
aminer Robert A. Joyner also proposed 
that the Commission deny the appli- 
cant’s request for authority to transport 
the aforementioned commodities from 
Mississippi to a Florida area because 
of a “vague” record with respect to need 
for that service. 

The complete authority sought by the 
applicant in the instant proceeding, the 
examiner said, was a common carrier 
certificate authorizing transportation, 
over irregular routes, from a plant of 
the Mississippi Chemical Corporation at 
Yazoo City, Miss., and a plant of the 
Coastal Chemical Corporation ~ near 
Pascagoula, Miss., to points in Alabama, 
Arkansas, Florida, Georgia, Louisiana, 
and Tennessee, of the following commodi- 
ties: anhydrous ammonia, nitric acid, 
fertilizer, fertilizer ingredients, and fer- 
tilizer solutions, in bulk. 


Products of Petroleum 


There was nothing in the instant rec- 
ord, he said, that would indicate that 
the anhydrous ammonia, fertilizer, fer- 
tilizer ingredients, and fertilizer solu- 
tions manufactured and offered for ship- 
ment were other than products of pe- 
troleum coming within the principle ex- 
pounded by the Commission in three 
cited proceedings decided in the last six 
months. 

Miller Petroleum Transporters now has 
authority to transport liquid commodities, 
mainly petroleum, petroleum products 
and chemicals, in bulk, in tank vehicles, 
between points in southern states, ac- 
cording to the examiner. 


Examiner Joyner added that a com- 
modity that would be offered for trans- 
portation, consisting of a dry fertilizer 
termed “ammonium nitrate,” appeared 
to fall within the category of petroleum 
products. He said there was no evidence 
that nitric acid would be offered for 
shipment, and that there was evidence 
that such commodity was used only by 
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the Yazoo City plant in the process of 
manufacturing fertilizer. 


Prior Rulings Cited 


The proceedings cited with respect to 
petroleum products were: MC-113779, 
Sub. 28, York Interstate Trucking, Inc., 
Extension—Luling, La., decided Decem- 
per 10, 1956; MC-113779, Sub. 41, Same, 
Louisiana-Arkansas, decided February 27, 
an’ MC-111401, Sub. 56, Groendyke 
Transport, Inc., Extension— Acids and 
Chemicals, decided April 16. 

In those proceedings, the examiner 
said, the Commission, division 1, con- 
cluded that anhydrous ammonia, when 
manufactured by natural gas, was a “pe- 
troieum products,” and also was em- 
braved in the term “liquified petroleum 
gas’s”; that nitrogen fertilizer solutions 
were by-products of the manufacture of 
an! ydrous ammonia, and that the con- 
clu;ion was warranted that they were 
therefore “petroleum products.” 

In view of the Miller firm’s present au- 
thority enabling it to provide the desired 
transportation service to the manufactur- 
er, ©xaminer Joyner said, there was no 
neevi to discuss public requirements and 
neec for the services, except with respect 
to Florida. He said the need for service to 
points in a Florida area east of Chatta- 
hoochee and Apalachicola Rivers, as 
shown on the instant record, was “rather 
vague and does not warrant the granting 
of authority for the proposed transporta- 
tion service from either plant to such 
area in Florida.” 

Exceptions to the examiner’s report 
must be filed within 30 days from June 3. 


Examiner Approves Revised 


Twin Cities-Duluth Service 


A Commission examiner has proposed 
that the Commission find that a proposal 
by the Northern Pacific Railway Co., the 
Minneapolis, St. Paul & Sault Ste. Marie 
Railroad Co., and the Great Northern 
Railway Co., to modify their existing 
pool-car passenger service between St. 
Paul and Minneapolis, Minn. (Twin 
Cities), on the one hand, and, on the 
other, Duluth, Minn., and Superior, Wis. 
(Head of the Lakes), will result in 
economy of rail passenger operations. 

By his proposed report, Examiner R. J. 
Mittelbronn also recommended that the 
Commission find that the proposed pool- 
ing agreement would not unduly restrain 
competition among the applicant car- 
riers, and that the terms and conditions 
embodied in the contract of agreement 
on which the division of the pool-train 
earnings was to be made were just and 
reasonable. 

The proposed report was issued in No. 
32029, Application of Northern Pacific, 
Soo Line and Great Northern Re Joint 
Passenger Service St. Paul and Minne- 
apolis, Minn., and Duluth, Minn., and 
Superior, Wis., and to Pool and Divide 
Earnings Therefrom. 

Examiner Mittelbronn said the new 
pooling arrangement called for elimina- 
tion of one Northern Pacific passenger 
train daily from the Twin Cities to 
Duluth, and one Northern Pacific pas- 
senger train daily from Duluth to the 
Twin Cities, and additional but minor 
changes. “Of equal, if not greater im- 
portance, is the change in the formula 
proposed by applicant carriers for divid- 
ing the revenues of the pool-operated 
trains,” the examiner said. 

Under the existing pooling arrange- 
ment, he said, earnings of the three 


A 
carriers were apportioned 40 per cent 
each to the Great Northern and the 
Northern Pacific, and 20 per cent to the 
Soo Line, with intermediate revenue be- 
ing retained by the carrier who received 
them. 

Under the proposed contract, he con- 
tinued, pool car revenues would be dis- 
tributed to the three lines on the basis 
of the proportion each individual line’s 
expense bore to the total expenses of the 
pool train operation. 

“On this formula,” he continued, “it 
is anticipated that initially the revenues 
will be divided: 50 per cent to Great 
Northern, operating four trains; 32 per 
cent to Northern Pacific, operating two 
trains; 18 per cent to Soo Line, operating 
one train.” 

The examiner said that in further 
contrast to the existing pooling arrange- 
ment, the new pool revenues to be 
divided were to include all train revenues 
earned from the Twin Cities-Head of 
the Lakes passenger trains as well as 
revenues earned on business moving to 
and from points intermediate to the 
terminal points. 

The applicant railroads estimated that 
their proposal, if approved, would result 
in savings of $504,465, the examiner said. 

He recommended that the Commission 
grant the application and also discon- 
tinue the proceeding. 


Forwarder Truck Transport 
Via Ferry Upheld by Board 


A joint board has recommended that 
the Commission dismiss a complaint in 
a proceeding involving the question of 
whether the transportation via ferryboat 
of a freight forwarder’s trucks contain- 
ing interstate freight is in compliance 
with the ferry line’s certificate author- 
izing the transportation of passengers 
and their automobiles and trucks. 

A recommended report by joint board 
No. 80, composed of George Kargianis, 
of Washington, was issued in MC-C-1977, 
Black Ball Freight Service and Sexton- 
Clarke Auto Freight, Inc., v. Acme Fast 
Freight, Inc. 

The board said that Acme was a 
freight forwarder of general commodi- 
ties, with authority to serve all points in 
the country, including Seattle and 
Bremerton, Wash. The board said 
Acme’s trucks, loaded with interstate 
freight, were driven aboard vessels of 
the Washington State Ferries, operated 
by Washington Toll Bridge Authority, a 
state agency, at Seattle, and moved 
across Puget Sound to Bremerton, with 
a similar operation in the reverse direc- 
tion. 

The State Ferries, according to the 
board, holds certificates authorizing the 
transportation, in self-propelled vessels, 
in interstate and foreign commerce, of 
passengers and their automobiles and 
trucks between Seattle and Bremerton. 

The complainants maintained that the 
certificate of the State Ferries did not. 
include the right to haul commodities or 
freight other than cars and trucks, the 
board said. 

“The arguments of parties are predi- 
cated upon and stem from their respec- 
tive interpretations of the authority 
contained in the certificate granted to 
Ferries,” the board said. 

Washington State Ferries was des- 
cribed by the board as a common carrier 
by water subject.to part III of the inter- 
state commerce act for the transporta- 
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tion of trucks containing commodities 
moving in interstate commerce between 
Seattle and Bremerton. It added that 
utilization of the State Ferries’ service 
by defendant between such points was 
not in violation of section 206(a)(1) of 
the act or otherwise unlawful. 

“The joint board finds,” it said, “that 
the record fails to show that the de- 
fendant is engaged in the performance 
of service as a common carrier by motor 
vehicle without proper authority and in 
violation of section 206(a)(1) of the act 
and that the complaint should be dis- 
missed.” 

Section 206(a)(1) requires common 
carriers in interstate commerce to ob- 
tain certificates from the Commission. 

Any exceptions to the board’s report 
must be filed with the Commission with- 
in 35 days from June 4. 


Denial of Alternate Routes 


Proposed in Two Cases 


Denial of two applications for motor 
carrier alternate-route operating au- 
thority has been recommended to the 
Commission in separate reports by a 
joint board and an examiner. 

By a corrected recommended report 
in MC-106401, Sub. 8, Johnson Motor 
Lines, Inc., Extension—North Carolina- 
South Carolina, joint board No. 2 pro- 
posed that the Commission deny an 
application of the Johnson corporation, 
of Charlotte, N.C., for a certificate au- 
thorizing transportation of general com- 
modities, with specified exceptions, over 
66 alternate routes in North Carolina 
and South Carolina, with no service at 
intermediate points on the routes, Joint 
board No. 2 is composed of Broadus 
Glover of North Carolina and J. N. Land, 
Jr., of South Carolina. 

By a recommended report in MC-59120, 
Sub. 12, Eazor Express, Inc., Extension— 
Alternate Routes, Hearing Examiner 
Leo A. Riegel proposed that the Com- 
mission deny an application of the 
Eazor corporation, of Pittsburgh, Pa., 
for a certificate authorizing transpor- 
tation of general commodities, with spec- 
ified exceptions, between Norwalk, O., 
and Girard, Pa., Akron, O., and Conne- 
aut, O., and between Warren, O., and 
the junction of U.S. Highway 62 and 
Pennsylvania Highway 18 in Mercer 
County, Pa., over routes specified, as 
alternate routes for operating conveni- 
ence. 


In the Johnson Motor Lines case, the 
board said the evidence was lacking in 
many pertinent matters, such as the 
frequency and volume of traffic now 
transported by the applicant between the 
numerous points involved and with 
respect to its ability or inability to render 
a new competitive service over some of 
the requested alternate routes which 
were more than 50 per cent shorter than 
the authorized routes between the same 
points. 

In the Eazor Express case, the ex- 
aminer said the proposed alternate routes 
between Norwalk and Girard and be- 
tween Akron and Conneaut would be 
utilized for local connecting line traffic 
between Buffalo, N.Y., and Chicago, Il. 
areas. 


He concluded that use of the proposed 
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alternate routes would amount to a new 
service and would provide the applicant 
with a competitive advantage not pre- 
viously enjoyed, and was “therefor a 
service for which adequate proof of 
public convenience and necessity is re- 
quired.” He said the applicant had 
failed to establish such proof. 

Exceptions to the two reports must be 
filed within 30 days from June 3. 


Truck Rights Recommended 
For Procter & Gamble Needs 


Examiner H. W. Angle has recom- 
mended that the Commission grant an 
Independence, Mo., truck line contract- 
carrier authority to transport groceries, 
premium and advertising matter, and 
damaged and unsalable shipments for 
the Procter & Gamble interests between 
Kansas City, Kan., and points in Ne- 
braska and Iowa. 

In his recommended report issued in 
MC-106200, Sub. 5, Hoffman Transfer, 
Inc., Extension—Groceries, Examiner 
Angle said that opposing motor common 
carriers represented that they were 
ready and willing to perform the same 
type of service proposed by the appli- 
cant Hoffman Transfer, Inc. 

“Shipper represents in effect,” he con- 
tinued, “that motor common carriers 
generally do not provide or hold out to 
provide a type of service meeting its 
particular transportation requirements. 
The examiner is of the same opinion, 
and is of the further opinion that al- 
though the opposing carriers assert oth- 
erwise, they would be unable to provide 
a service meeting the shipper’s trans- 
portation requirements.” 

Specifically, the examiner proposed 
that the applicant carrier be granted a 
permit authorizing transportation of (1) 
groceries as defined in Bird Trucking 
Co.—Modification of Certificate, 61 
M.C.C. 311, and in connection therewith 
premiums and advertising material, from 
the plant site and warehouse facilities 
of the Procter & Gamble Manufacturing 
Co., and the Procter & Gamble Distribut- 
ing Co., in Kansas City, Kan., to points 
in Nebraska and those in Iowa on and 
west of U.S. Highway 218, over irregular 
routes, and (2) damaged and unsalable 
shipments of such commodities from 
points in the destination territory to the 
Procter & Gamble plant and warehouse 
facilities at origin. 

Hoffman Transfer, the examiner said, 
was presently transporting soap, soap 
products, lard substitutes, and shorten- 
ing for Procter & Gamble for delivery to 
approximately 3,000 customers situated 
at various points in the destination 
territory, and in the provision of such 
service its employe drivers filled orders 
from pool trucks, unloaded such orders 
at point of destination, made C.O.D. 
collections, and when necessary de- 
livered merchandise into the establish- 
ments of consignees. 


Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
May 31. 


Motor Finance Proposals 


Examiner Joseph M. Zurlo, by a rec- 
ommended report in MC-F-6442, Allan 


J. Resler and Norman Forman—Pur- 
chase—Flora A. Rodabaugh, embracing 
MC-26001, Sub. 12, American Freight- 
ways Co—Common Carrier, has pro- 
posed a grant of authority in both ap- 
plications. In the title proceeding, Ex- 
aminer Zurlo recommended that the 
Commission approve the purchase by 
Allan J. Resler and Norman Forman, 
partners, doing business as American 
Freightways Co., Brooklyn, N.Y., of the 
operating rights and certain property of 
Flora A. Rodabaugh, doing business as 
Rodabaugh Transportation Lines, Horse- 
heads, N.Y. In the embraced proceed- 
ing, he recommended that American 
Freightways be authorized to transport 
general and specified commodities, be- 
tween, or from and to specified points 
and areas in New York, over regular and 
irregular routes. 

By a recommended report in MC-F- 
6277, Speedway Carriers, Inc.—Control 
and Merger—New York and Pennsyl- 
vania Motor Express, Inc., Hearing Ex- 
aminers Bruce A. Card and Francis A. 
Clifford have proposed that the Com- 
mission approve and authorize the ac- 
quisition by Speedway Carriers, Inc., of 
Selinsgrove, Pa., of control of New 
York and Pennsylvania Motor Express, 
Inc., of Reading, Pa., through the pur- 
chase of its capital stock; the merger 
of the operating rights and property of 
the latter into the former for ownership, 
management and operation, and the ac- 
quisition by Guy B. Ghenn, E. L. Berg- 
stresser and Abe Rosenblum, of Sunbury, 
Pa., F. Parson Kepler, Sr., and Carroll 
A. Eschbach, of Milton, Pa., and Paul 
B. Lentz, of Selinsgrove of control of the 
rights and property through the control 
and merger, subject to conditions. 


Harm to Other Truckers 


Cited in Purchase Case 


Because other truck lines in the area 
would be faced with what he termed “a 
new competitive service without accom- 
panying compensating advantages,” a 
Commission hearing examiner has rec- 
ommended that the Commission not 
approve an application for the purchase 
of the operating rights of one motor 
common carrier by another. 

A recommended report by Hearing 
Examiner Bruce W. Card was issued in 
MC-F-6274, Eazor Express, Inc.—Pur- 
chase—Donald H. Axe. Eazor Express, 
of Pittsburgh, Pa., and Donald H. Axe, 
doing business as Axe and Arthur Mo- 
tor Express, of Syracuse, N.Y., filed a 
joint application seeking authority for 
the purchase by Eazor of the interstate 
operating rights of the Syracuse carrier 
for $16,500, the examiner said. He added 
that Thomas A. Eazor, president of the 
vendee, sought authority to acquire con- 
trol of the operating rights through the 
purchase. 

The examiner said the operations of 


Donald H. Axe, doing business as Axe’ 


and Arthur Motor Express, had been 
confined largely to the movement of 
intrastate traffic, “and that only about 
15 per cent of his annual gross revenues 
has been derived from the movement 
of interstate shipments.” 

“The proposed purchase .. .,” Exam- 
iner Card said, “would result primarily 
in extending vendee’s operations into 
Syracuse and the surrounding area, 
which now has adequate motor carrier 
service westward to Chicago and south- 
ward to Pittsburgh.” 
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The examiner noted that four motor 
common carriers appeared in opposition 
to the application. 

“Where, as here,” the examiner con- 
cluded, “carriers with service to and 
from points in a considered area have 
expanded their energy and resources 
in developing facilities to handle al] 
traffic available and the record shows 
they are rendering an adequate service, 
the Commission has in a number of 
prior proceedings found that such car- 
riers are entitled to continue to perform 
this service without being subjected to 
what would be, for all practical pur- 
poses, a new competitive service without 
accompanying compensating advantages, 
especially in such instances as the one 
here presented where the vendor has 
not participated to any appreciable ex- 
tent with the acquiring carrier in the 
interchange of traffic.” 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 30 days from June 3. 


Denial of Permit Proposed 
For Canada-Bound Traffic 


Preference by a shipper for service by 
a particular truck line because of previ- 
ous delays encountered on shipments 
transported by other carriers does not 
in itself warrant the granting of a 
permit to the preferred truck line, a 
Commission hearing examiner has 
found. 

Hearing Examiner Mack Myers, by a 
recommended report in MC-106608, Sub. 
1, L. C. Reynolds, Extension—Canadian 
Border, has proposed that the Commis- 
sion deny a permit authorizing the 
operation by Mr. Reynolds as a con- 
tract carrier of electrical household ap- 
pliances and parts therefor, die cast- 
ings, advertising matter, office furniture, 
and supplies, equipment and machinery 
used in the manufacture of electrical 
household appliances, between Canton 
and North Canton, O., on the one hand, 
and, on the other, points on the US.- 
Canada border at Niagara Falls and 
Buffalo (Peace Bridge-Fort Erie); N.Y., 
over irregular routes, with Hamilton, 
Ontario, Canada, as the final north 
bound destination. 

The application, the examiner said, 
Was opposed by 11 motor carriers and 
by Central Territory railroads, except 
the Chesapeake & Ohio. The applica- 
tion, he said, was for authority to trans- 
port the specified commodities for the 
Hoover Co., the supporting shipper, un- 
der contract, between the Ohio points 
and the border. 


The Hoover firm complained about de- 
lays in shipments, the examiner said. 
The shipments had moved mostly by rail, 
to its plant at Hamilton, but some mo- 
tor carrier service had been used, he 
said. The delays, he said, were encoun- 
tered beyond the border, either through 
interchange or in delivery time at point 
of destination or the time required for 
customs inspection. 


“The existing service is complained of 
because of delays,” he said, “and the 
evidence shows that such delays have 
occurred beyond the Canadian border 
and not caused by the American car- 
riers. The fact that the proposed service 
may be of some convenience to the sup- 
porting shipper, and is preferred, does 
not warrant a grant of authority where, 
as here, there is no convincing evidence 
that the existing carriers are unwilling 
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or unable to meet any reasonable de- 
mand for service that may be made 
upon them to the extent of their serv- 
ice.” Any exceptions to the examiner’s 
report must be filed with the Commis- 
sion within 30 days from June 3. 


I RAIL AND WATER REPORTS | 


sugh Iron Castings 


‘o. 32070, General Motors Corporation 
», Pennsylvania Railroad Co., et al. By 
miner Albert E. Luttrell. Recom- 
ids award of reparation and waiver 
collection of outstanding under- 
rges on finding rates charged and 
rht to be charged on shipments of 
*h iron castings, carloads, from 
chburg, Va., to Kettering, O., were 
ist and unreasonable on shipments 
ed prior to September 28, 1954, to 
extent that they exceeded a rate of 
‘ents per 100 pounds to Dayton, Ket- 
ring being served “at Shaker Cross- 
” a freight station within the boun- 
aries of Kettering and the Dayton in- 
istrial district. The 58-cent rate was 
stablished September 25, 1954, by in- 
iding Shaker Crossing in the Dayton 
switching limits. The railroads had filed 
special docket application for author- 
y to make refunds. That application 
yas denied, the examiner said, because 
> assailed. rate was lower than that 
scribed by the Commission in No. 
17000, Part 6, Iron and Steel Articles, 
155 I.C.C. 517. The examiner added that 
the findings in that proceeding were no 
bar to an award “of the relief sought 
here,” citing Merom Gravel Co. v. Illi- 
nois Central R. Co., 284 I.C.C, 713. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utab, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Foam Rubber Pads 


MC-C-1937, Hewitt-Robins, Inc. v. 
Eastern Freight-ways, Inc. By Examiner 
L. B. Dunn. Modified procedure followed. 
Recommends dismissing complaint on 
finding just and reasonable the practice 
of the defendant in transporting ship- 
ment of foam rubber upholstering pads 
between January 1, 1953, and February 1, 
1955, between Buffalo, N.Y., and New 
York N.Y., over its local interstate routes 
instead of over its local intrastate routes, 
and on finding applicable, and not shown 
to have been unreasonable, the rates 
charged. The examiner said the com- 
plainant alleged that the defendant 
collected charges based on rates appli- 
cable over its interstate route instead of 
lower rates applicable over its intrastate 
routes, and that the defendant’s action 
in misrouting the shipments was unjust 
and unreasonable. Examiner Dunn said 
that the complainant’s action in prepay- 
ing the charges on all of the shipments, 





ys 


and in some instances, on earlier ship- 
ments correcting the freight bills to the 
basis of the interstate rates, was tanta- 
mount to acquiescing in the routes over 
which its shipments were transported. 
He added that it had been established 
that the considered shipments were in- 
terstate shipments and moved over inter- 
state routes at the applicable interstate 
rates. 


Sodium Hypochlorite 


I. and S. M-8764, Chemicals—Darling 
Freight, Inc. By Examiner Richard S. 
Ries. Recommends that schedules be 
ordered canceled and the proceeding dis- 
continued on finding not shown just and 
reasonable proposed reduced rates on 
sodium hypochlorite solution from Chi- 
cago, Ill., to points in Michigan. The 
rates were published to become effective 
July 30, 1956, by Darling Freight, Inc., 
and suspended, on protest of the Central 
States Motor Freight Bureau, to and 
including February 28, when they were 
postponed voluntarily to and including 
May 31. Examiner Ries said the pro- 
posed rates in most instances represented 
reductions from present rates of about 
three cents a 100 pounds, where the 
minimum weight remained unchanged. 
The examiner concluded that the record 
did not warrant a finding of competitive 
necessity for reducing the present rates 
as proposed and that to do so would 
result in a destructive rate making policy. 


Certificates—Licenses—Permits 


Arkansas (El Dorado) — MC-111170, 
Sub. 35, Wheeling Pipe Line, Inc——Ex- 
tension—E]l Dorado. Certificate proposed. 
Over irregular routes, (1) anhydrous am- 
monia, in bulk, in tank vehicles, from 
El Dorado to points in a defined Missouri 
area and to points in Tennessee, except 
in Shelby County; (2) aqua ammonia, in 
bulk, in tank vehicles, from El Dorado 
to Atlanta, Ga.; (3) manufactured ni- 
trogen fertilizers, in bulk and in bags, 
in truckloads, from El Dorado to points 
in Miss. and La.; (4) nitric acid, in bulk, 
in tank vehicles, from El Dorado to 
points in Mo. and Ala., and (5) sulphuric 
acid, in bulk, in tank vehicles, from El 
Dorado to points in Miss., Tex., and La. 

California (San Diego)—MC-98874, 
Sub. 1, Edward T. Molitor, dba Standard 
Truck Line, Common Carrier Applica- 
tion. Certificate proposed. General com- 
modities, with exceptions, between San 
Diego, Calif., and International Airport, 
Los Angeles, Calif. over U.S. Highway 101 
and US. 101 alternate, serving the inter- 
mediate and off-route points of Carlsbad, 
Encinitas, Oceanside and San Clemente, 
Calif., the Lockheed Air Terminal at 
Burbank, Calif., and the Long Beach 
Airport at Long Beach, Calif., restricted 
to service for shipments having an im- 
mediately prior or immediately subse- 
quent movement by air to or from Inter- 
national Airport, the Lockheed terminal 
or Long Beach Airport. 


California (San Leandro)—MC-107227, 
Sub. 46, Insured Transporters, Inc., Ex- 
tension—Shovel Loaders. Certificate pro- 
posed. Over irregular routes, front-end 
shovel loaders, assembled, and industrial 
lift trucks, assembled, which because of 
size or weight require special equipment, 
from San Leandro, Calif., to points in the 
US., except those in Ariz., Ark., Colo., 
Kan., La., N.M., Okla., Tex., and Utah. 


Canada (London, Ontario) — MC- 
116467, Moffatt Trucking, Ltd., Common 
Carrier Application. (Corrected) Cer- 
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tificate proposed. Wood barrel staves 
and heading, from the mills of the 
Perry & Megler Co., near Butler and ~ 
Kittanning, Pa. to the US.-Canada 
border at Buffalo, N.Y., over a described 
route, and return, serving no inter- 
mediate points, and restricted to traffic 
moving to London and Waterloo, On- 
tario. 

Connecticut (East Hartford) — 
MC-104932, Sub. 4, Dominic Cersosimo, 
Extension—Home Products (corrected re- 
port). Certificate proposed. Over irregular 
routes, (1) cosmetics, toilet preparations, 
disinfectants and insecticides; (2) house- 
hold waxes, polishes and cleaning com- 
pounds; (3) brushes, brooms, mops and 
component parts therefor, and (4) ad- 
vertising material and sales promotion 
premiums used in connection with the 
distribution and sale of the specified 
commodities, all in individual packages 
or containers not exceeding 55 pounds, 
from East Hartford, Conn., to points in 
Connecticut and in Washington County, 
RE. 

Connecticut (New Haven)—MC-12657, 
Rose Goodwin, dba Goodwin Tours, 
Broker. Broker license proposed. Pas- 
sengers and their baggage, in special or 
charter operations, in round-trip tours, 
beginning and ending at New Haven, and 
extending to religious shrines in Del., 
Me., Md., Mass., N.H., N.J., N.Y., RL, 
Vt., and D.C. 

Illinois (Chicago) -MC-64932, Sub 225, 
Rogers Cartage Co., Extension—Michigan 
City, Ind. Certificate proposed. Over ir- 
regular routes, dry silica gel catalyst, in 
bulk, in hopper-type vehicles, from 
Michigan City, Ind., to points in Mich., 
O., Ky., Ill., Mo., Ark., and Okla. 

Indiana (South Bend)—MC-29886, Sub. 
99, Dallas & Mavis Forwarding Co., Inc., 
Extension—Shovel Loaders. Certificate 
proposed. Front-end shovel loaders, as- 
sembled, and _ industrial lift trucks, 
assembled, requiring special equipment 
because of size or weight, from San Lean- 
dro, Calif., to U.S. points, except in 
Ariz., Ark., Colo., Kan., La., N.M., Okla., 
Tex., and Utah, over irregular routes. 

Iowa (Cedar Rapids)—-MC-110616, Sub. 
2, Hampton Bus Co., Inc., Extension— 
Thirty-five States. Certificate proposed. 
Over irregular routes, passengers and 
their baggage, in round-trip charter 
operations, beginning and ending at 
Cedar Rapids, Ia., and points within 
50 miles thereof, and extending to points 
in Mass., R.I., Conn., Va., W.Va., and Ky. 

Iowa (Iowa City) —MC-92983, Sub. 187, 
Eldon Miller, Inc., Extension—Kansas 
City, Kan. Certificate proposed. Over 
irregular routes, (1) fats (except edible 
fats). in bulk, in tank vehicles, from 
Kansas City, Kan., to points in IIl., Ind., 
Mo., Wis., Minn., O., and Tenn.; (2) 
fatty alcohol, in bulk, in tank vehicles, 
from Kansas City, Kan., to Cincinnati, 
O., Chicago, Ill., and St. Louis, Mo., and 
(3) detergent paste, in bulk, in tank 
vehicles, from Cincinnati to Kansas City, 
Kan., subject to the restriction that ap- 
plicant may not render through service 
under a combination of the operating 
rights recommended in the instant case 
with those already held by it. 

Iowa (Iowa City)—-MC-92983, Sub 203, 
Eldon Miller, Inc., Extension—North 
Kansas City, Mo. Certificate proposed. 
Over irregular routes syrups, in bulk, in 
tank vehicles, from North Kansas City, 
Mo., to points in Ark., Colo., Kan., Okla., 
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Neb., and Ia., except Clinton, Keokuk 
and Cedar Rapids, Ia. 

Iowa (Mason City)—MC-13087, Sub. 
14, Stockberger Transfer & Storage, Inc., 
Extension—Mason City Ia. (Application 
originally filed by Fred J. Stockberger, 
dba as Stockberger Transfer & Storage, 
Inc., and applicant herein substituted 
in MC-FC-59944-A, dated May 13, 1957.) 
Certificate proposed. Over irregular 
routes, (1) liquid fertilizer, in bulk, in 
tank vehicles, from Mason City, Ia., to 
points in Minn., S.D., and Wis., and (2) 
sulphuric acid in bulk, in tank vehicles, 
from Mason City, Ia., to points in Min- 
nesota, that part of North Dakota on 
and east of North Dakota Highway 1 
and those in South Dakota and Ne- 
braska on and east of US. Highway 281. 

Maryland (Baltimore)—MC-52917, Sub. 
12, Chesapeake Motor Lines, Inc., Ex- 
tension—Agricultural Commodities. Cer- 
tificate proposed. Fish (including shell 
fish) and agricultural commodities (not 
including manufactured products there- 
of), when transported at the same time 
and on the same vehicle with non-exempt 
commodities authorized in MC-52917, (1) 
from New York, N.Y., and Philadelphia, 
Pa., to Baltimore, Md.; (2) from Balti- 
more to Allentown, Chambersburg, Get- 
tysburg, Hanover, Hazelton, Scranton, 
Shenandoah, Shippensburg, Stroudsburg, 
Waynesboro and Wilkes-Barre, Pa., and 
points in Pennsylvania on and east of 
U.S. Highway 222 and on and south of 
US. Highway 22, except Philadelphia, 
Chester and Marcus Hook, Pa., and (3) 
from Chambersburg, Harrisburg, Reading 
and Scranton, Pa., to Baltimore, all over 
irregular routes. 

Michigan (Detroit)—-MC-10761, Sub. 
65, Transamerican Freight Lines, Inc., 
Extension — Alternate Route — Between 
Terre Haute, Ind., and Junction USS. 
Highways 52 and 41. Certificate proposed. 
General commodities, with exceptions, 
between Terre Haute and junction U.S. 
Highways 52 and 41, near Earl Park, Ind., 
over U.S. Highway 41, serving no inter- 
mediate points, as an alternate route. 

Michigan (Detroit)—MC-10761, Sub. 
66, Transamerican Freight Lines, Inc., 
Extension—Alternate Route—Between 
Lebanon, Ind. and Richmond, Ind. Cer- 
tificate proposed. General commodities, 
with exceptions, between Lebanon and 
Richmond, and return, over a described 
route, serving no intermediate points, as 
an alternate route. 


Montana (Great Falls) — MC-46313, 
Sub. 5, Great Falls Transfer & Storage 
Co., Extension—South Dakota. Certifi- 
cate proposed. Over irregular routes, oil 
and gas field equipment between points 
in Mont. and S.D. 


New Jersey (Flemington)—MC-1051, 
Sub. 3, Fannie Bass, Executrix, Estate of 
Samuel Bass, dba Sam Bass Trucking, 
Extension—Wilmington. Permit proposed. 
Over irregular routes, (1) cast iron cast- 
ings, uncrated, from the Foran Foundry 
and Manufacturing Co. plant at Fleming- 
ton to Wilmington, Del., points in Mary- 
land on and east of a line beginning 
at Baltimore and extending north along 
US. Highway 11 to the Maryland- 
Pennsylvania border, and to those points 
in Pennsylvania, except Stroudsburg, on 
and east of a line beginning at the 
Pennsylvania-Maryland border and ex- 
tending northerly along U.S. Highway 
111 to Harrisburg, Pa., thence along US. 
Highway 15 to the New York-Pennsyl- 


vania border, and (2) wooden patterns 
for cast iron castings, on return. 

New York (Brooklyn) —MC-2028, Sub. 1, 
Gray Fleet Trucking Co., Inc., Extension 
—Empty Containers. Certificate proposed. 
Empty chemical containers used as re- 
ceptacles of heavy industrial chemicals 
transported by applicant under its 
authority described in certificate MC- 
2028, between New York, N.Y., on the 
one hand, and, on the other New Bruns- 
wick, N.J. and points in seven N.J. coun- 
ties, and in a portion of Middlesex 
County, N.J., north of the Raritan River, 
over irregular routes. 

New York (New Rochelle)—MC-31024, 
Sub. 24, Neptune Storage, Inc., Exten- 
sion—California and Minnesota. Certifi- 
cate proposed. Over irregular routes, 
tabulating machines, uncrated, from San 
Jose, Calif., and Rochester, Minn., to 
all U.S. points, and used tabulating ma- 
chines, uncrated, to San Jose and Roches- 
ter, on return, with conditions. 

New York (New York)—MC-101219, 
Sub. 37, Merit Dress Delivery, Inc., Ex- 
tension—Keyser, W.Va. Certificate pro- 
posed. Over irregular routes, (1) piece 
goods, cut and uncut; accessories used in 
the manufacture of wearing apparel, and 
rejected shipments of wearing apparel, 
on hangers, from New York, N.Y., to 
Keyser, W. Va., and (2) wearing apparel, 
finished, on hangers, and unused, re- 
turned or excess materials and accessories 
used in the manufacture of wearing ap- 
parel, from Keyser to New York City. 

New York (New York) — MC-106239, 
Sub. 2, Henry Osterman, dba Kwik 
Trucking Co., Extension—Port Newark, 
N.J. Permit proposed. Tires, rubber 
goods, automobile accessories, and auto- 
mobile parts, and advertising matter used 
in connection therewith, from Newark. 
N.J. (including Port Newark), to New 
York, N.Y., over irregular routes. 

New York (Port Washington)—MC- 
116275, Michael Nakunetsky, Common 
Carrier Application. Denial of certificate 
proposed. Over irregular routes, (1 
aluminum furniture, in cartons, from 
New York, N.Y., to points in Dutchess, 
Orange, Putnam, Rockland and West- 
chester counties, N.Y.; points in New 
Jersey on and north of U.S. Highway 30, 
and points in Connecticut on and west of 
the Connecticut River, and (2) materials, 
supplies and equipment used in, or inci- 
dental to, the manufacture and shipping 
of aluminum furniture, from the destina- 
tion points and areas in (1) to New York, 
N.Y. 

Ohio (Cincinnati) —MC-101126, Sub. 
59, Stillpass Transit Co., Inc., Extension— 
St. Bernard, O. Permit proposed. Over 
irregular routes, glycerine, in bulk, in 
tank vehicles, from St. Bernard to Kan- 
kakee, Ill. 

Oklahoma (Enid)—MC-111401, Sub. 73, 
Groendyke Transport, Inc., Extension— 
New Mexico. Certificate proposed. Over 
irregular routes, petroleum and petroleum 
products, in bulk, in tank vehicles, from 
points in a described Texas area to points 
in a specified New Mexico-area, restricted 
against service from specified Texas 
points and against joining or tacking 
existing authority on and north of US. 
Highway 66 in Texas, with authority on 
and south of US. Highway 66 in New 
Mexico, to effect a through service. 

Oregon (Umatilla)—-MC-116464 Leo C. 
Hagg, dba Hagg’s Trailer Sales, Common 
Carrier. Application. Certificate proposed. 
Over irregular routes, house trailers de- 
signed to be drawn by passenger auto- 
mobiles, secondary movements, truck- 
away, between Umatilla and The Dalles, 
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Ore., and points on the Columbia River 
between Umatilla and The Dalles, on the 
one hand, and, on the other, points in 
Washington. 

Pennsylvania (Elizabethville) — Mc. 
114569, Sub. 12, Shaffer Trucking, Inc., 
Extension—Canned Goods. Certificate 
and approval of dual operation proposed, 
Over irregular routes, canned goods, from 
Berryville and Winchester, Va., to all 
points in Ia., Mich., Minn., Mo., and Wis., 
and from all points in Adams County, 
Pa., to all points in Minn. and Wis. 

Pennsylvania (Lancaster)—MC-115970, 
Jay Logan, Contract Carrier Application, 
Denial of permit proposed. Over irregular 
routes, petroleum products, excluding 
products transported in bulk, in tank 
vehicles, from Freedom, Beaver County, 
Pa., to New York, N.Y., Philadelphia, 
Pa., and Baltimore, Md. 

Pennsylvania (Williamsport)—MC- 
116096, Loren C. Ball and Barbara Jane 
Young, dba L. C. Ball Tours, Common 
Carrier. Denial of certificate proposed. 
Over irregular routes, passenger and 
baggage in same vehicle with passengers, 
in special-service expense-paid tours be- 
ginning and ending at Williamsport and 
points within 100 miles of that point 
and extending to U.S. points. 

Tennessee (Kingsport) — MC-114982, 
Sub. 1, Roy L. Estes, dba Ray Estes 
Trucking Co., Extension—Virginia. Denia] 
of certificate proposed, for want of prose- 
cution. Bricks, concrete blocks and cinder 
blocks, between Kingsport, Tenn., and 
points in Virginia, over irregular routes. 

Washington (Seattle) —MC-36509, Sub. 
12, Loomis Armored Car Service, Inc., 
Extension—Selby. Permit proposed. Sil- 
ver bars, in armored car service, from 
Selby, Calif., to Oakland and San Fran- 
cisco, Calif., over irregular routes. 

Washington (Spokane) — MC-116444, 
Otto F. Setter, dba Trailer Transport, 
Common Carrier Application. Denial of 
certificate proposed. Over irregular 
routes, trailers designed to be drawn by 
passenger automobiles, initial and secon- 
dary movements, truckaway, between 
points in Washington, on the one hand, 
and, on the other, all points in the U.S. 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 32157, Petition of Southern 
Ry. Co. and Cincinnati, New Orleans & 
Texas Pacific Ry. seeking enforcement of 
Interstate Commerce Commission’s order in 
Clinchfield Lease Case-Finance 3131, 90 I.C.C. 
113, assigned June 20, at Washington, D.C., 
canceled and reassigned July 9, at Washing- 
ton, D.C., before Examiner Lawton. 

Hearing in 31845, Duluth, South Shore & 
Atlantic R.R. Co. v. Mackinac Transportation 
Co., et al., assigned June 11, at Washington, 
D.C., postponed to a date to be fixed. 

Hearing in 32142, Jos. Schlitz Brewing 
Co. v. M.P., et al., assigned June 13, at Mil- 
)- a Wis., postponed to a date to be 


ed. 
Hearing in 32160, Reserve Division, Na- 
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June 8, 1957 


tional Sugar Refining Co. v. A. & W., et al., 
assigned June 18, at W: m, D.C., can- 
celed and reassigned July 10, at Washing- 
ton, D.C., before Examiner Morgan. 


New Assignments 


June 18—Washington, 
Romero: 
Finance 19677—Illinois Central R.R. Co., 
et al., Merger, Etc. 
Juve 19—Washington, D.C.—Examiner 
Romero: 
Finance 19678—TIllinois Central R.R. Co., 


D.C.—Examiner 


+t al., Merger, Etc. 
Jui) 9—Washington, D.C.—Oral Argument 
before the Commission: 

Ex Parte 174—Rules and Instructions for 
Inspection and Testing of Locomotives 
Other than Steam. 

Jul: 10—Washington, D.C.—Oral Argument 
yefore Division 3: 

3i797—Atlantic Coast Line R.R. Co., et al. 
. Southern Ry. Co., et al. 

31340—Atlanta & West Point R.R. Co., 
et al. v. Same. 

31340, Sub. 1—Southern Ry. Co., et al. v. 
Atlanta & West Point R.R. Co., et al. 

July 11—Washington, D.C.—Oral Argument 
vefore Division 3: 

1 & S&S. 6639—Inspection of Grain at 
Jamestown, N.D. 

July 16—Washington, D.C.—Examiner Rus- 
sell: 

32169—Seatrain Lines, Inc. v. Pan-Atlantic 
steamship Corp. 


MOTOR 


Changes in Assignments 


Hearing in MC-116516, Key Trucking, 
Princeton, Ind., contract carrier application, 
assigned June 5, at Indianapolis, Ind., can- 
celed and reassigned June 19, at U.S. Ct. 
Rms., Indianapolis, Ind., before Jt. Bd. 21. 

Hearing in MC-111472, Sub. 44, Diamond 
Transportation System, Inc., Racine, Wis., 
assigned June 5, at Washington, D.C., can- 
celed and reassigned June 24, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Riegel. 

Hearing in MC-116595, Holly Farms Poultry 
Co., Inc., Wilkesboro, N.C., contract carrier 
application, assigned June 10, at New York, 
N.Y., canceled. 

Hearing in MC-34837, Sub. 9, Reliable 
Transport, Inc., Raleigh, N.C., common car- 
rier application, assigned June 18, at U.S. 
Ct. Rms., Richmond, Va., transferred to 
June 18, at Blanton Bldg., Richmond, Va., 
before Jt. Bd. 7. 

Hearing in MC-80382, Sub. 21, Brooks 
Transportation Co., Inc., Richmond, Va., 
common carrier application, assigned June 
19, at U.S. Ct. Rms., Richmond, Va., trans- 
ferred to June 19, at Blanton Bldg., Rich- 
mond, Va., before Jt. Bd. 108. 

Hearing in MC-C-2069, Atlantic Grey- 
hound Corp. v. Carolina Scenic Stages, 
Inc., assigned June 24, at U.S. Ct. Rms., 
Columbia, S.C., transferred to June 24, at 
= — Hampton, Columbia, S.C., before 
t. Bd. 2. 

Hearing in MC-108428, Sub. 6, Dino 
D'Agata, Philadelphia, Pa., common carrier 
application, assigned June 3, at Philadelphia, 
Pa., canceled. 

Hearing in MC-8948, Sub. 37, Western 
Truck Lines, Ltd., Los Angeles, Calif., com- 
mon carrier application, assigned June 4, at 
Los Angeles, Calif., canceled. 

Hearing in MC-94201, Sub. 38, Bowman 
Transportation, Inc., East Gadsden, Ala., 
common carrier application, assigned June 
4, at Washington, D.C., canceled and reas- 
signed June 19, at Washington, D.C., before 
Examiner Freidson. 

Hearing in MC-92983, Sub. 214, Eldon Mil- 
ler, Inc., Iowa City, Ia., common carrier 
application, assigned June 10, at St. Louis, 
Mo., canceled and reassigned June 12, at 
Mark Twain Hotel, St. Louis, Mo., before 
Examiner Hurley. 

Hearing in MC-30887, Sub. 70, Shipley 
Transfer, Inc., Reisterstown, Md., assigned 
June 10, at Washington, D.C., canceled and 
reassigned July 8, at Washington, D.C., be- 
fore Examiner Brady. 

Hearing in MC-50132, Sub. 22, Central and 
Southern Truck Lines, Inc., Caseyville, I1., 
contract carrier application, assigned June 
11, at St. Louis, Mo., canceled and reassigned 
July 18, at Mark Twain Hotel, St. Louis, 
Mo., before Examiner Cave. 


Hearing in MC-C-2099, Mack Bros.—In- 
vestigation and Revocation of Certificates, 
assigned June 17, at U.S. Ct. Rms., Rich- 
mond, Va., transferred to June 17, at Blan- 
ton Bldg., Richmond, Va., before Examiner 
Borroughs. 


Hearing in IL. & S. M-4471, Paints and 
Plaster—Gypsum, O. to Chicago, assigned 
June 3, at Chicago,, Ill., canceled. 

Hearing in MC-50132, Sub. 19, Central 


A 


and Southern Truck Lines, Inc., Caseyville, 
Ill., contract carrier application, ned 
June 10, at St. Louis, Mo., canceled and re- 
assigned July 18, at Mark Twain Hotel, St. 
Louis, Mo., before Examiner Cave. 

Hearing in MC-59718, Sub. 3, Oppelaar & 
Meyer, Hawthorne, N.J., contract carrier ap- 
plication, assigned June 11, at New York, 
N.Y., canceled and reassigned June 7, at 
State Comm., Newark, N.J., before Examiner 
Van Dyke. 

Hearing in MC-50132, Sub. 23, Central and 
Southern Truck Lines, Inc., Caseyville, Ill., 
contract carrier application, assigned June 
13, at Kansas City, Mo., canceled and re- 
assigned July 17, at Hotel Pickwick, Kansas 
City, Mo., before Examiner Cave. 

Hearing in MC-C-2101, Houff Transfer, 
Inc.—Investigation of Certificate, assigned 
June 18, at Washington, D.C., canceled and 
reassigned July 16, at Washington, D.C., be- 
fore Examiner Angle. 

Hearing in MC-C-2106, Roy Rittenhouse— 
Investigation and Revocation of Certificate, 
assigned June 6, at Philadelphia, Pa.. can- 
celed and reassigned June 20, at Washington, 
D.C., before Examiner Van Dyke. 

Hearing in MC-116606, Elm City Transfer, 
Princeton, Ill., contract carrier a 
assigned June 11, at Springfield, Ill., can- 
celed. 

Hearing in MC-29886, Sub. 101, Dallas & 
Mavis Forwarding Co., Inc., South Bend, Ind., 
common carrier application, assigned June 
11, at Washington, D.C., canceled. 

Hearings in MC-29566, Sub. 48, Southwest 
Freight Lines, Inc., Kansas City, Kan., com- 
mon carrier application, MC-116458, Chet’s 
Tow Service, Kansas City, Mo., common car- 
rier application, and MC-116563, Hendrix Mo- 
tor Co., Smithville, Mo., 
application, assigned June 12, at Kansas City, 
Co., canceled and reassigned June 13, at 
Hotel Pickwick, Kansas City, Mo., before 
Examiner Hurley. 

Hearing in MC-116554, Walter Bucholtz, 
Algoma, Wis., common carrier application, 
assigned June 12. at Madison, Wis., can- 
celed. 

Hearing in MC-100666, Sub. 25, B. E. Mel- 
ton, Nashville, Ark., common carrier applica- 
tion, assigned June 17, at Little Rock, Ark., 
canceled and reassigned June 14, at U.S. Ct. 
Rms., Little Rock, Ark., before Examiner 
Myers. 

Hearing in MC-C-2066, New Jersey Dress 
Manufacturers & Contractors Association v. 
Charles Amoruso, et al., assigned June 24, 
at 45 Broadway, New York, N.Y., transferred 
to June 24, at U.S. Air Reserve Bldg., New 
York, N.Y., before Examiner Williams. 

Hearing in MO-108068, Sub. 25, U.S.A.C. 
Transport, Inc., Detroit, Mich., common 
carrier application, assigned June 11, at 
Washington, D.C., canceled. 


Hearing in MC-115212, Sub. 2, H.M.H. 
Motor Service, Jamesburg, N.J., assigned 
June 11, at Washington, D.C., canceled and 
reassigned June 13, at Washington, D.C., 
before Examiner McCarthy. 

Hearings in MC-76032, Sub. 108, Navajo 
Freight Lines, Inc., Denver, Colo., common 
carrier application, MC-76564, Subs. 57 and 
58, Hill Lines, Inc., Amarillo, Tex., common 
carrier applications, and MC-110264, Sub. 12, 
Albuquerque Phoenix Express, Inc., Albu- 
querque, N.M., common carrier application, 
assigned June 17, at U.S. Ct. Rms., Roswell, 
N.M., transferred to June 17, at Chamber 
of Commerce Rm., 119 East Fifth St., Ros- 
well, N.M., before Jt Bd 33 and 87, respec- 
tively 


Hearing in MC-29886, Sub 102, Dallas & 
Mavis Forwarding Co., Inc., South Bend, 
Ind., common carrier application, assigned 
June 18, at Washington, D.C., canceled. 


New Assignments 


Ky.—U.S. Ct. Rms.— 
Examiner Myers: 

MC-111397, Sub. 19—Davis Transport, 
Paducah, Ky., common carrier applica- 
tion. 

June 17—Chicago, lll—U.S. Custom Hse.— 
Examiner Miller: 

MC-F-4551—North American Van Lines, 
Inc.—Pooling. 

MC-F-6066—Same—Pooling. 

MC-F-6499—Same—Pooling. 

June 25—New Orleans, La.—Jung Hotel— 
Examiner Myers: 

MC-112497, Sub. 91—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

July 2—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 

MC-107227, Sub. 49—Insured Transporters, 
Inc., San Leandro, Calif., common carrier 
application. 

July 5—Montgomery, Ala.—U.S. Ct. Rms.— 
Examiner Borroughs: 

MC-115162, Sub. 14—Poole Truck Line, 
Evergreen, Ala., common carrier appli- 
cation. 


June 11—Louisville, 


common carrier - 
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July 8&—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-116652—Charles W. Asche, Niagara 
Falls, N.Y., common carrier application. 

MC-116653—Gordon Bedore, Niagara Falls, 
common carrier application. 

MC-116654—Meredith E. Brainard, Niagara 
Falls, N.Y., common carrier application. 

MC-116656—Elmer D. Denney, Youngs- 
town, N.Y., common carrier application. 

MC-116657—John Dixon, Niagara Falls, 
N.Y., common carrier application. 

MC-116658—Philip Dury, Sr., Niagara Falls, 
N.Y., common carrier application. 

MC-116659—Nettie Everhart, Niagara Falls, 
N.Y., common carrier application. 

MC-116660—James Earl Fraser, Niagara 
Falls, N.Y., common carrier application. 

MC-116661—Grace Grimes, Niagara Falls, 
N.Y., common carrier application. 

July 8—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-116662—Albert A. Jacob, Niagara Falls, 
N.Y., common carrier application. 

MC-116663—Rowan W. Jones, Niagara 
Falls, N.Y., common carrier application. 

MC-116664—Estelle LaNasa, Niagara Falls, 
N.Y., common carrier application. 

MC-116665—Joseph Montie, Niagara Falls, 
N.Y., common carrier application. 

MC-116666—Nicholas R. Moraco, Niagara 
Palls, N.Y., common carrier application. 

MC-116667—George Morgan, Niagara Falls, 
N.Y., common carrier application. 

MC-116668—Donald Earl Muggleton, Lewis- 
ton, N.Y., common carrier application. 

MC-116669—Niagara Border Transit Co., 
Niagara Falls, N.Y.. common carrier 
application. 

MC-116670—Niagara Treasure Tours, Inc., 
Niagara Falls, N.Y.. common carrier ap- 
Plication. 

MC-116671—Jack Nudo, Niagara Falls, 
N.Y., common carrier application. 

July 8—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-116672—Kenneth Paul, Niagara Falls, 
N.Y., common carrier application. 

MC-116673—Eldon Peeters, Niagara Falls, 
N.Y., common carrier application. 

MC-116674—Joseph F. Principe, Niagara 
Falls, N.Y., common carrier application. 

MC-116676—William Santiago, Niagara 
Falls, N.Y., common carrier application. 

MC-116678—William A. Shirer, Niagara 
Palls, N.Y., common carrier application. 

MC-116679—Harry Walker, Niagara Falls, 
N.Y., common carrier application. 

MC-116681—Falsom Williams, Niagara Falls, 
N.Y., common carrier application. 

MC-116682—John B. Wilson, Niagara Falls, 
N.Y., common carrier application. 

MC-116683—Henry G. oodall, Niagara 
Falls, N.Y., common carrier application. 

July 8—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-116675—Joseph Ricigliano, Buffalo, 
N.Y., common carrier application. 

MC-116680—Maurice Weingarten, Buffalo, 
N.Y., common carrier application. 

MC-116655—Thomas E. Caverly, Buffalo, 
N.Y., common carrier application. 

MC-116677—-Sheridan Travel Bureau, Nia- 
gara Falls, N.Y., common carrier appli- 
cation. 


July 8—Dallas, Tex.—Baker Hotel—Jt. Bd. 


89; 

MC-116352—Burlington Truck Line: of 
Texas, Inc., Fort Worth, Tex., common 
carrier application. 

July 8—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Kilroy: 

MC-116144, Sub. 1—Arthur W. Sorensen, 
Woodbridge, Conn., common carrier ap- 
plication. 


July 8—Montgomery, Ala—U.S. Ct. Rms.— 
Examiner Borroughs: 
MC-115162, Sub, 15—Poole Truck Line, 
— Ala., common carrier appli- 
cation. 


July 8—Newark, N.J.—State Comm.—Jt. Bd. 


119: 

MC-109802, Sub. 9—Lakeland Bus Lines, 
Inc., Dover, N.J., common carrier appli- 
cation. 


July 8—Omaha, Neb.—Rome Hotel—Exam- 
iner Cave: 
MC-108053, Sub. 15—Little Audrey’s Trans- 
portation Co., Inc., Fremont, Neb., com- 
mon carrier application. 


July 8—Raleigh, N.C.—State Library Bldg. 
—Jt. Bd. 130: 

MC-110284, Sub. 4—H. W. Miller Trucking 
Co., Durham, N.C., common carrier appli- 
cation. 

July 8—Raleigh, N.C.—State Library Bldg.— 
Examiner Harrison: 

MC-110969, Sub. 4—W. L. Butler Transfer, 
Elizabethtown, N.C., common carrier ap- 
plication. 
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omy 8—Washington, D.C.—Examiner Brady: 

C-30887, Sub. 74—Shipley Transfer, Inc., 
Reisterstown, Md., common carrier ap- 
plication. 

July 9—New York, N.Y.—346 Broadway— 
Examiner Kilroy: 

MC-20793, Subs. 29 and 30—Wagner Truck- 
ing Co., Inc., Jobstown, N.J., common 
carrier applications. 

July ‘9—Providence, R.I.—Main P. O. Bldg. 
—Jt. Bd. 134: 

MC-116531—George Tomasso, North Provi- 
dence, R. I., common carrier application. 

MC-116689—Arrow Distributing Co., War- 


wick, R.I., contract carrier application. 
July 9—Washington, D.C.—Examiner Gaff- 
ney: 


MC-5649, Sub. 22—Kulp and Gordon, Inc., 
Phoenixville, Pa., common carrier appli- 


cation. 

July 9—Washington, D.C.—Examiner Boss: 
MC-114677, Sub. 2—Hess’ Bus Service, 
Westminster, Md., common carrier ap- 
plication. 


July 10—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Jt. Bd. 20: 
MC-116648—Pelham Transport Service, Pel- 
ham, N.H., common carrier application. 
July 10—New York, N.Y.—346 Broadway— 
Examiner Kilroy: 
MC-32775, Sub. 6—Hermann Forwarding 
Co., North Brunswick, N.J., common Car- 
rier application. 


MC-109501, Sub. 3—Calhoun Trucking 
Corp., Newark, N.J., contract carrier ap- 
plication. 

July 10—Omaha, Neb.—Rome Hotel—Exam- 
iner Cave: 

MC-70451, Sub. 193—Watson Brothers, 
Transportation Co., Inc., Omaha, Neb., 
common carrier application. 

July 10—Tampa, Fla.—U.S. Ct. Rms.—Ex- 


aminer Borroughs: 
MC-504, Sub. 27—Harper Motor Lines, Inc., 


Elberton, Ga., common carrier applica- 
tion. 


July 10—Washington, 
Roberts: 

MC-35377, Sub. 1—Merchants Delivery, Inc., 
Harrisburg, Pa., common carrier appli- 
cation. 

July 10—Washington, D.C.—Examiner Lee: 

MC-107627, Sub. 4—Newark Cartage Co., 
Newark, O., contract carrier application. 

July 11—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-56082, Sub. 
Fredonia, N.Y., 
cation 

July 11—Lincoln, Neb.—Capitol Bldg.— Ex- 
aminer Cave: 


D.C.—_Examiner 


19—Davis & Randall, Inc., 
common carrier appli- 


MC-73761, Sub. 7—Corter Freight Lines, 
Beatrice, Neb., common carrier appli- 
cation. 

July 11—Lincoln, Neb.—State Ry. Comm.— 
Jt. Bd. 19: 

MC-96441, Sub. 1—Ben Seifert, Fairbury, 

Neb., common carrier anpvlication. 


July 11—New York, N.Y.—346 Broadway—Ex- 
aminer Kilroy: 

MC100463, Sub. 17—Smith Transport, Ltd., 
Toronto, Ontario, Canada, common car- 
rier application. 

July 11—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Borroughs: 

MC-504, Sub. 28—Harper Motor Lines, Inc., 
pee Ga., common carrier applica- 
tion. 

7, ~ + aaa D.C.—Examiner Suther- 
and: 

MC-59014, Sub. 14—Tallant Transfer Co., 
Inec., Hickory, N.C., common carrier ap- 
plication. 

July 11—Washington, 
nenter: 

MC-104912, Sub. 4—Irvin R. Yoder, Village 
of Belleville, Pa., contract carrier appli- 
cation. 

July 12—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Jt. Bd. 18: 

MC-85093, Sub. 1—Archie’s Motor Trans- 
portation Co., New Bedford, Mass., com- 
mon carrier application. 

July 12—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 189: 

MC-116647—Carl B. Liebenow, Cumming- 

ton, Mass., common carrier application. 
July 12—Cleveland, 0.—Old P. O. Bidg.— 
Examiner Jackson: 


D.C.—Examiner Car- 


MC-77424, Sub. 9—Wenham Transporta- 
tion, Inc., Cleveland, O., common carrier 
application. 


July 12—Kansas City, Mo.—Hotel Pickwick 
—Examiner Cave: 
MC-623, Sub. 18—H. Messick, Inc., 
Mo.., ‘contract carrier application. 
July 12—New York, N.Y.—346 Broadway— 
Examiner Kilroy: 


Joplin, 


MC-116628—Surburban Transfer Service, 
Inc., Teaneck, N.J., contract carrier ap- 
plication. 

July 12—Tampa, Fla.—U.S. Ct. Rms.—Jt. 
Bd. 64: 


MC-36473, Sub. 63—Central Truck Lines, 
Inc.., Tampa, Fla., common carrier ap- 
plication. 

July 12—Washington, D.C.—Examiner Carr: 

MC-1222, Sub. 15—Reinhardt Transfer Co., 





Portsmouth, O., common carrier applica- 
tion. 


July 12—Washington, D.C.—Examiner Freid- 


son: 

MC-104893, Sub. 5—H. Gordon Trueman, 
St. Leonard, Md., common carrier ap- 
plication. 

July 15—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 134: 

MC-106051, Sub. 14—Old Colony Transpor- 
tation Co., Inc., New Bedford, Mass., 
common carrier application. 

MC-116693—Osborne B. Gaugh, Southwick, 
Mass., contract carrier application. 

July 15—Cleveland, O.—Old. P.O. Bidg.— 
Examiner Jackson: 

MC-116527—E. J. Miller, Akron, O., 
tract carrier application. 

July 15—Kansas City, Mo.—Hotel Pickwick 
Bethany, 


—Examiner Cave: 

MC-116615—Frank Israel, Mo., 
common carrier application. 

July 15—Miami, Fla.—U. S. P. O. & Fed. Bldg. 
—Jt. Bd. 205: 

MC-105813, Sub. 29—Belford Trucking Co., 
Inc., Miami, Fla., common carrier appli- 
cation. 

July 15—New York, N.Y.—346 Broadway— 
Examiner Kilroy: 

MC-37833, Sub. 1—Condon’s Express, Clif- 
ton, N.J., common carrier application. 

MC-116630—Fasick Trucking Co., Borden- 
town, N.J., contract carrier application. 

July 16—Kansas City, Mo.—Hotel Pickwick 
—Examiner Cave: 

MC-116604—Clark County Grain Co., 

Oseola, Ia., contract carrier application. 

July 16—Miami, Fla.—J. S. P. O. & Fed. 
Bldg. —Examiner Borroughs: 

MC-115658—Marine Motor iransport, Inc., 


con- 


Miami, Fla., common carrier applica- 
tion. 
July 16—Newark, N.J.—U.S. Ct. Rms.—Ex- 


aminer Kilroy: 

MC-39606, Sub. 3—Enterprise Express & 
Truckmen, Inc., Newark, N.J., common 
carrier application. 

July 17—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Jackson: 

MC-116643—Bowling Construction Co., 
Bluefield, W.Va., common carrier applica- 
tion. 

July 17—New York, N.Y.—346 Broadway—Ex- 
aminer Kilroy: 

MC-105461, Sub. 7—Herr’s Motor Express, 
Quarryville, Pa., common carrier applica- 
tion. 

July 18—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Jackson: 

MC-116627—Quick Motor Freight, Washing- 

ton, W.Va., contract carrier application. 
July 18—New York, N.Y.—346 Broadway—Ex- 
aminer Kilroy: 

MC-63865, Sub. 7—Harry A. Blades, 
New York, N.Y., 
tion. 

July 18—Portland, Me.—Fed. Bidg.—Jt. Bd. 
9: 


69: 

MC-116392, Sub. 2—Leonel Plourde, Cari- 
bou, Me., contract carrier application. 
July 19—Atlanta, Ga.—Peachtree-Seventh 

Bldg.—Examiner Harrison: 

MC-103378, Sub. 85—-Petroleum Carrier Cor- 
poration, Jacksonville, Fla., common 
carrier application. 

July 19—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Jackson: 

MC-8744, Sub. 4—Consolidated Motor Ex- 
press, Inc., Bluefield, W.Va., common 
carrier application. 

July 19—New York, N.Y.—346 Broadway—Ex- 
aminer Kilroy: 

MC-116686—Brown Bros. Delivery Service, 
Inc., Rockville Centre, N.Y., common 
carrier application. 

July 19—Portland, Me.—Fed. Bidg.—Exam- 
iner Hanback: 

MC-110524, Sub. 10—Richard F. Edgecomb, 
oe i_l Me., common carrier applica- 


Inc., 
contract carrier applica- 


MC- 72923, Sub. 17—Interstate Truck Serv- 
ice, Inc., Martins Ferry, O., common car- 
rier application. 

July 22—Charleston, W.Va.—U.S. Ct. Hse.— 
Jt. Bd. 61: 

MC-114623, Sub. 1—Delivery Service, Inc., 
Wheeling, W.Va., contract carrier appli- 
cation. 


July 22—New York, N.Y.—346 Broadway—Ex- 
aminer Kilroy: 

MC-105330, Sub. 3—S. Siskind & Son, 
Bronx, N.Y., common carrier application. 

July 22—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Cave: 

MC-101082, Sub. 3—EE-Jay Motor Trans- 
ports, Inc., East St. Louis, Ill., Extension 
—Liquid Petroleum Wax. 

July 23—Columbus, O.—New P.O. Blidg.— 
Examiner Jackson: 

MC-106760, Subs. 33 and 34—Whitehouse 
Trucking, Inc., Toledo, O., common car- 
rier application. 

July 23—New York, N.Y.—346 Broadway— 
Examiner Kilroy: 


MC-116644—Chris Transportation, Central 
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Islip, N.Y., contract carrier application, 
July 23—St. Louis, Mo.—Mark Twain Hote] 
—Examiner Cave: 

MC-115331, Sub. 2—Truck Transport, Inc., 
Crystal City, Mo., common carrier app li- 
cation. 

July 24—Columbus, O.—New P.O. Blde — 
Examiner Jackson: 

MC-5470, Sub. 10—Erskine & Sons, Inc., 
gaan O., common carrier applica- 
tion. 

July 24—New York, N.Y.—346 Broadway— 
Examiner Kilroy: 

MC-11990, Sub. 1—Margolies Bros., Bronx, 

N.Y., common carrier application. 


July 24—St. Louis, Mo.—Mark Twain Hote|— 
Examiner Cave: 
MC-50132, Subs. 25 and 26—Central & 


Southern Truck Lines, Inc., Caseyville 
Ill., contract carrier applications. 
July 25—Birmingham, Ala.—Hotel Thor:nas 
Jefferson—Examiner Harrison: 
en Motor Express, Eutaw, 
la 
July 25—Columbia, S.C.—U.S. Ct. Rms. Jt. 
Bd. 177: 
MC-C-2083—Service To and From Fort 
aa. S.C. by Atlantic Greyhound 


orp. 

MC-1504, Sub. 136—Atlantic Greyhound 
Corp. Extension—Fort Jackson, S.C. 
July 25—New York, N.Y.—346 Broadway— 

Examiner Kilroy: 

MC-85374, Sub. 2—Ferro Trucking, Inc., 
— York, N.Y., contract carrier applica- 
tion 

July B. -ea S.C.—U.S. Ct. Rms.—4Jt. 


MC-110185, Sub. 5—J. M. Rogers, Green- 
ville, S.C., common carrier application. 


MC-116621, Sub. 1—J. Grady Randolph, 
Gaffney, S.C., contract carrier applica- 
tion. 


July 26—New York, N.Y.—346 Broadway— 
Examiner Kilroy: 

MC-60786, Sub. 32—Ralph G. Smith, Inc., 
West h sane Pa., common carrier appli- 
catio 

July 26-—Portland, M 
Hanback: 

MC-116649—Fay R. Sargent, Ellsworth, Me., 
common carrier application. 

July 29—Montpelier, Vt.—Washington County 
Ct. Hse.—Jt. Bd. 116: 

MC-97240, Sub. 1—William R. Babineau, 
Burlington, Vt., common carrier applica- 
tion. 

July 30—Montpelier, Vt.—Washington County 
Ct. Hse.—Examiner Hanback: 

MC-116692—Paul E. Marquis Trucking Co., 
Burlington, Vt., contract carrier appli- 
cation. 


July 31—Spokane, Wash.—Davenport Hotel— 
Examiner Brooks: 
MC-69365, Sub. 3—Contract Carrier Service, 
Inc., Eugene, Ore., contract carrier ap- 
plication. 


e.—Fed. Bldg.—Examiner 
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C.A.B. Drops Enforcement 


Cases Against Airlines 


The Civil Aeronautics Board has is- 
sued an order dismissing four enforce- 
ment proceedings against Twentieth 
Century Airlines, Inc., and affiliated 
companies in which the board’s Office 
of Compliance sought suspension of the 
letters of registration held by the re- 
spondents. 


The board said that the proceedings 
became moot because its order in Twen- 
tieth Century Air Lines, Inc., et al. 
Compliance Proceeding, which revoked 
each of the respondent’s letters of regis- 
tration, had been affirmed by the courts. 


The proceedings dismissed were No. 
8142, Twentieth Century Airlines, Inc.; 
No. 8143, Trans National Airlines, Inc.; 
No. 8144, Jacob Freed Adelman, d.b.a. 
Hemisphere Air Transport, and No. 8145, 
Trans American Airways, Inc. 


In its decision in No. 6000, the board 


said the respondents had operated air 
transportation without authority under 
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the name of North American Airlines in 
the period between October 1, 1955, and 
June 30, 1956. On April 22 the Supreme 
Court of the United States denied a 
petition for a writ of certiorari asked by 


A“ 


the respondents, thus leaving stand 
affirmation by the U.S. Court of Appeals 
for the District of Columbia of the 
C.A.B.’s revocation of the letters of 
registration (T.W., April 27, p. 75). 


Slick Airways, 32 Motor Carriers Get 
C.A.B. Approval for Coordinated Service 


The Surface Transporters Are to Get 5 Per Cent of the Airline’s 
Airport-to-Airport Rate for Freight They Develop Which Is Transported 
ky Slick. Carriers Are to Solicit and Obtain ‘SurfAir’ Freight. 


Approval has been given by the 
Civi: Aeronautics Board to agree- 
ments between 32 line haul motor 
car) iers with Slick Airways, Inc., to 
provide a coordinated transport serv- 
ice 10 be known as “SurfAir,” under 
which the motor carriers will re- 
ceive 5 per cent of Slick’s airport-to- 
airport rate for all freight developed 
and procured by the motor carriers 
and transported by Slick. 


The C.A.B., in announcing its approval 
May 29, said that in the identical agree- 
ments, each motor carrier agreed “to 
make known in every way practicable the 
‘SurfAir’ service, and actively solicit and 
obtain ‘SurfAir’ freight. 

The airline said it would pay only one 
commission per movement, and that it 
would determine to whom the commis- 
sion was payable if more than one party 
claimed the movement. 

Each of the agreements carried the 
statement that “air carrier and surface 
carriers desire to provide the public 
with coordinated and complete through 
service for the movement of property 
which will utilize fully the speed of air- 
craft and the speed and flexibility of sur- 
face transportation facilities; and, in the 
pursuit of such objective, air carrier and 
surface carrier wish to enlarge and im- 
prove their services by coordinating such 
services between points in air carriers’ 
and surface carrier’s routes. .. .” 


Exceptions Are Noted 


Under terms of the agreements, Slick 
will pay the 5 per cent commission for 
all such freight except in the following 
cases: 


“No commission will be payable to the 
surface carrier (1) whenever surface car- 
rier is acting in the capacity of or is the 
shipper, consignor or consignee, or (2) if 
Surface carrier is the agent of the 
shipper, consignor or consignee, or (3) 
where the surface carrier is acting in 
the capacity of a consolidator or freight 
forwarder, or (4) where the shipment 
is in fact a consolidation by a freight 
forwarder or consolidator.” 

Pertaining to loss or damage, the 
agreements stated: 


“The full responsibility and liability 
for damage to or loss of property in 
transit, shall, with the exception of con- 
cealed damage or concealed loss, be on 
the carrier in whose possession the ship- 
ment was at the time of damage or loss; 
provided that, if the loss, damage or 
injury (including concealed loss and 
damage) occurs while the property is in 
the custody of the air carrier, the lia- 
bility of the air carrier shall be de- 


termined by the air bill of the air carrier 
and by the tariffs, rules, laws and regu- 
lations applicable to transportation by 
air. 

“The liability for concealed damage 
or concealed loss or injury to freight 
shall be limited to the amount re- 
coverable under air carrier’s tariff and 
shall be prorated among or between all 
carriers participating in the shipment 
from origin to destination on the basis 
of the proportion of the revenue re- 
ceived by each carrier to the total re- 
venue derived from the shipment.” 


Protection of One Another 

Each party agreed, also, to protect, in- 
demnify and hold harmless the other 
party from loss, damage, costs, expenses 
and liability, including attorneys’ fees, 
resulting from: 

“(1). Injury or death to persons caused 
by or arising out of the use, operation, 
ownership or possession of the other 
party’s own equipment. 

“(2). Acts or omissions of the other 
party’s agents or employes. 

“(3). The loss, damage or delay to prop- 
erty including the conversion thereof 
caused by or resulting in any manner 
from any acts or omissions, negligent or 
otherwise, while the property is being 
transported by such other party; pro- 
vided, however, that both parties’ liability 
for concealed damage will be as set 
fosthi. ........”” 

The party making delivery to the con- 
signee on a “collect” basis will be re- 
sponsible for collecting the charges. 
“SurfAir” accounting procedures are to 
be followed by all parties, except when 
such procedures “would be in conflict 
with or violate any terms of surface 
carrier’s lawful tariffs.” 


Motor Carriers Listed 


The following are the motor carriers 
which entered into agreements with 
Slick: 

Tidewater Express Lines, Inc.; Huber 
& Huber Motor Express, Inc.; Gaffney 
Motor Freight, Inc.; Preston Trucking 
Co., Inc.; Duff Truck Line, Inc.; D. G. 
& U. Truck Lines, Inc.; Mistletoe Express 
Service; Luckens Trucking Corp.; North 
Penn Transfer, Inc.; Kowalsky’s Ex- 
press Service: Atlantic Transfer Co. 

Callison Truck Truck Lines, Inc.; the 
Eastern Trucking Co.; Pennsylvania 
Transfer Co. of Philadelphia, Inc.; Lan- 
caster Transportation Co.; Gay’s Ex- 
press, Inc.; Taylor Transfer Co.; Valley 
Motor Lines, Inc.; Tri State Transporta- 
tion Co.; Campbell “66” Express, Inc., 
Hall’s Motor Transit Co.; Commercial 
Motor Freight, Inc. 

Norwalk Truck Lines, Inc.; 
Truck Line, Inc.; 
Transportation Co., 


Dundee 
Haverhill Lawrence 
Inc.; Border Ex- 
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press, Inc.; Knaus Truck Lines, Inc.; 
Yule Truck Lines, Inc.; Midwest De- 
livery Service; Red Ball Motor Freight, 
Inc.; Blair Transit Co., and Motor 
Freight Express, Inc. 


Conference on Air Traffic 
Rules Set for June 13-14 


The Bureau of Safety of the Civil 
Aeronautics Board has announced that 
a “comprehensive review of proposed 
changes in major air traffic rules” will 
be conducted at a civil-military-aviation 
industry conference June 13 and 14 in 
the Department of Commerce audito- 
rium, Washington, D.C. 

Subjects to be discussed at the con- 
ference, which is preliminary to the 
board’s formal rule-making procedures, 
will be definition of control area, op- 
eration of aircraft lights, minimum 
weather conditions for visual flight rule 
operations, expansion of controlled air 
space at high altitudes, operation on and 
near airports, cruising altitudes, in- 
strument takeoff and landing minimums, 
and altimeter settings, according to the 
announcement. 


Views on proposed rule changes had 
been obtained recently from both civil 
and military aviation sources, the bu- 
reau said, adding that the conference 
would be held “in order that all in- 
terested persons may be afforded the 
opportunity of expressing their views on 
these recommendations.” 


Copies of the proposed amendments 
may be obtained from the C.A.B.’s Bu- 
reau of Safety, Washington 25, D.C. 


C.A.B. Orders Six Groups 
To End Dealings With Public 


The Civil Aeronautics Board, by an 
Order in No. 17751, Southeast Airlines 
Agency, Inc., et al., Compliance Proceed- 
ing, has directed that the six respondent 
corporations cease and desist from “vari- 
ous unfair and deceptive practices or 
unfair methods of competition in viola- 
tion of section 411” of the civil aero- 
nautics act as it pertains to the activities 
of ticket agents. 


The board ordered Southeast Airlines 
Agency, Inc., a Florida corporation; 
Southeast Airlines Agency Corp., a New 
York corporation, and Detroit Southeast 
Agency, Inc., to cease and desist from: 

“(a) Holding themselves out to the 
public as air carriers engaged in air 
transportation. 


“(b) Using, displaying or permitting 
or suffering to be used or displayed their 
names, trade names or insignia on air- 
craft operated by air carriers with whom 
they transact business. 


“(c) Selling to the public documents 
purporting to be tickets for air trans- 
portation which cannot legally be ac- 
cepted as tickets by a direct air carrier. 


“(d) Failing to provide air transporta- 
tion service as advertised and -repre- 
sented to the public with respect to the 
time and frequency of flights, the exist- 
ence of confirmed reservations, the des- 
tination of flights, the kind of equip- 
ment to be used and the name of the 
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direct air carrier performing the trans- 
portation service. 

“(e) Failing or refusing to make re- 
funds to persons entitled thereto, or 
unduly delaying such refunds, without 
good cause or reason for any such fail- 
ure, refusal or delay, and refusing to 
make such refunds at branch offices or 
at any point to which service is adver- 
tised. 

“(f) Otherwise engaging in unfair or 
deceptive practices and unfair methods 
of competition within the meaning of 
section 411 of the civil aeronautics act.” 

Similar action was taken against 
Southeast Airlines Agency, Inc., a Michi- 
gan corporation, for “holding itself out 
. .. @S an air carrier engaged in air 
transportation, either individually or in 
combination” with the preceding three 
corporations. 

Atlantic Aircoach Agency, Inc., a 
Florida corporation, and Atlantic Air- 
coach Agency, of Illinois, Inc., were 
directed to cease and desist “from hold- 
ing themselves out to the public as an 
air carrier or air carriers engaged in 
air transportation, either individually or 
in combination with each other, or from 
otherwise engaging in unfair and decep- 
tive practices within the meaning of 
section 411... .” 


















































































































































C.A.B. Further Delays 
Fare Revisions of 7 Lines 


The period of suspension of increased 
tariff revisions by seven airlines has 
been extended by the Civil Aeronautics 
Board from June 29 to and including 
September 27. The original suspension 
was on a finding that there was no 
emergency (T.W., March 23, p. 69). 


The board said in an order in No. 8613, 
Suspended Passenger Fare Increase 
Case, that the previous suspension pe- 
riod would expire “before the investiga- 
tion of their lawfulness can be concluded 
and a final order made, and, therefore, 
that the period of suspension should be 
extended .. .” 

The board said that section 1002(g) of 
the Civil aeronautics act forbade the 
board from suspending a tariff “for a 
longer period in the aggregate than 180 
days beyond the time when such tariff 
would otherwise go into effect.” Such 
period would expire September 27, the 
board noted. 


The airlines involved are Braniff Air- 
ways, Inc., Capital Airlines, Inc., Delta 
Air Lines, Inc., Eastern Air Lines, Inc., 
Northwest Airlines, Inc., Trans World 
— Inc., and United Air Lines, 
nc. 
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F.M.B. Reopens Proceeding 


On Northwest Rate Basis 


The Federal Maritime Board has 
reopened No. 744, Terminal Rate Struc- 
ture—Pacific Northwest Ports, on peti- 
tion of the respondents, the Northwest 
Marine Terminal Association and its 
members, for reopening for the purpose 







































of reargument and reconsideration of 
the report. 

In the proceeding the F.M.B. held that 
charges should be levied against those 
benefiting from terminal services and it 
declined to institute a nationwide study 
of cost allocation until the completion 
of studies then under way (T.W., June 30, 
1956, p. 71). 


F.M.B. Investigates Rates 


On Explosives Shipments 


The Federal Martime Board, on its 
own motion, has instituted an investiga- 
tion to determine whether E. I. duPont 
de Nemours & Co. violated the shipping 
act of 1916 by obtaining or attempting 
to obtain water transportation for ex- 
plosives at less than the rates or charges 


. applicable. 


The investigation, the board said, 
would also be to determine whether 
Pacific Far East Line, Inc., and Grace 
Line, Inc., allowed duPont “to obtain 
such transportation at less than the 
regular rates or charges then established 
and enforced on their lines by means of 
an unjust or unfair device in violation 
of section 16, second, of said act, and 
in so doing gave undue or unreasonable 
preference or advantage to said shipper, 
or subjected other shippers of explosives 
to undue or unreasonable prejudice or 
disadvantage in violation of section 16, 
first, of said act, or unjustly discrimi- 
nated between shippers of explosives in 
violation of section 17 of said act.” 

The F.M.B., in its order of investiga- 
tion in No. 819, Absorption or Equaliza- 
tion of Inland Freight Charges in Con- 
nection With Transportation by Water 
of Explosives, said it had under con- 
sideration certain shipments to foreign 
destinations in 1953 and thereafter. 


F.M.B. Examiner Approves 
Ships’ Siam Rubber Pool 


A Federal Maritime Board examiner 
has recommended continuation until 
December 31, 1958, of participation by 
two U.S. steamship lines with several 
foreign lines in a pooling agreement pro- 
viding for the apportionment of rubber 
originating in Thailand (Siam) to ves- 
sels of certain carriers. 


Examiner C. B. Gray, in a recom- 
mended decision in S-61, American Pres- 
ident Lines, Ltd. and Lykes_ Bros. 
Steamship Co.—Agreement No. 8061— 
Apportionment of Rubber Shipments 
Originating in Siam, found that the 
participation of the two lines did not 
contravene the purposes, policy or pro- 
visions of the merchant marine act of 
1936. 


The pooling agreement, the examiner 
said, was approved by the two lines, 
Isthmian Steamship Co., and nine for- 
eign-flag lines in November, 1955, and 
Was approved by the F.M.B. as agreement 
No. 8061. 

The members established the New York 
Lines Agency at Haadyai, Siam, where 
the initial allocation of traffic is made, 
according to the examiner. The agency 
manager, he said, was paid by the mem- 
bers as a group, and with the establish- 
ment of the agency all former private 
agency arrangements of the carriers 
with agents in south Siam were termi- 
nated insofar as rubber was concerned. 
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“The pooling agreement has effectu- 
ally terminated the rate-cutting prac. 
tices,” Examiner Gray said, “and with 
restoration of stability in the Siam trade, 
the rates were increased on March 1, 
1956, from $35.50 to $39 per 50 cubic feet, 
A further increase to $45 became effective 
February 1, 1957, and this is the rate now 
applicable on all rubber, not only from 
south Sima, but from Malaya, Indonesig 
and Ceylon, as well. 

“No line has complained that it is not 
getting its fair share of rubber. Con- 
versely, the members of the pool are 
well pleased with the efficient manner 
in which the New York Lines Agency has 
functioned. 


“As disclosed on this record, pooling 
agreement No. 8061 represents the ex- 
pressed willingness and proven ability of 
three United States’ flag carriers and 
nine foreign lines to work together har- 
moniously and equitably participate in 
the important Siam-Atlantic-Gulf rubber 
trade. The agreement also appears to 
have removed the possibility of disrup- 
tion of the Malayan and Indonesian 
trades.” 


Great Lakes Ship Charters 


Approved for Four Lines 


Approval for the charter of govern- 
ment-owned dry cargo vessels by four 
steamship lines for use in foreign trade 
between ports on the Great Lakes and 
ports in the Caribbean (Trade Route No. 
33) and ports in the United Kingdom 
and in Europe (Trade Route No. 32) has 
been given by the Federal Maritime 
Board. 

The board on May 31 issued a notice of 
effective date of decision in M-78, Grace 
Line, Inc., et alApplication to Bare- 
boat Charter Government-Owned Dry 
Cargo Vessels. 


The steamship lines involved are 
Grace, which sought to charter four ves- 
sels for the Caribbean area, and 
Isbrandtsen Co., Inc., which asked for 
eight ships; the T. G. McCarthy Steam- 
ship Co., four, and Elinar H. Crown, 
two, all for the European service (T.W., 
May 4, p. 70). 


Investigation of Forwarder 
Instituted by F.M.B. 


An investigation, docketed as No. 820, 
Brokerage on Shipments of Ocean 
Freight, has been instituted by the Fed- 
eral Maritime Board into relations 
among Lynne Forwarding, Inc., and two 
textile firms to determine whether bro- 
erage collected by the forwarder might 
have constituted a rebate to the shippers 
in violation of the F.M.B.’s general order 
No. 72. 


The board said that since on or about 
March 10, 1952, Lynne Forwarding had 
collected or received freight brokerage 
from 46 steamship lines or agents on 
shipments of United Export Clothing 
Co., Inc., amounting to about $6,266.88; 
of Bimor Textile Co., Inc., about $153.34, 
and of others amounting to about $2,- 
715.46. 


The board said it appeared that “at 
all times when the aforesaid brokerage 
was collected or received, Phyllis Pollack 
held 100 per cent of the stock of Lynné 
Forwarding, Inc., and Max LePack and/ 
or Jack Pollack controlled Lynne For- 
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warding, Inc., United Export Clothing 
Co., Inc., and Bimor Textile Co.” 


Ocean Ship Agreement 


The Federal Martime Board has an- 
nounced the filing with it for approval 
uncer section 15 of the 1916 shipping 
act of agreement No. 8226, between Phil- 


ippine National Lines and Alcoa Steam- 
ship Co., Inc. The agreement covers the 
transportation of general cargo under 
through bills of lading from loading 
ports of the originating carrier, Philip- 
pine National, in Hongkong, Japan, and 
the Philippines, to ports of call of the 
West Indies carrier, Alcoa, in Puerto 
Rico, with transshipment at the ports 
of New York, Baltimore, and Norfolk. 
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Supreme Court Majority Upholds 1.C.C. 
Power to Extend Temporary Authorities 


Three Justices Dissent From View of Court Majority That, Taking 
interstate Commerce Act and Administrative Procedure Act Together, 
1.C.C. Has Power to Extend Temporary Rights Beyond 180-Day Period. 


Reading the interstate commerce 
act and the administrative proce- 
dure act together required a finding 
that the Commission might continue 
temporary operating rights beyond 
the 180-day period provided for in 
the interstate commerce act, because 
requiring discontinuance of the au- 
thority at the end of 180 days 
“would mutiliate the administrative 
system which Congress created by 
the two acts, said the Supreme Court 
of the United States in a decision 
issued June 3. 

Three justices dissented from the opin- 
ion of the majority, handed down in No. 
408, Pan-Atlantic Steamship Corp. v. At- 
lantic Coast Line Railroad Co., et al., and 
No. 424, Interstate Commerce Commis- 
sion v. Same. Justice Douglas delivered 
the opinion of the court. Justice Burton 
wrote a dissenting opinion, in which he 
was joined by Justices Harlan and Whit- 
taker. 


The majority opinion reversed a deci-- 


sion of a federal district court (144 
F.Supp. 53), which said it felt bound by 
a@ prior decision it had made in Stone’s 
Express, Inc. v. United States, 122 F.Supp. 
955, a case which the majority of the 
Supreme Court said, in a footnote to the 
instant opinion, became moot after prob- 
able jurisdiction had been noted by it. 


Pan-Atlantic asked a permanent cer- 
tificate as a common carrier by water and 
on May 18, 1955, the Commission issued 
temporary authority to operate between 
various ports of the United States for 180 
days, extending that temporary authority 
until its further order disposing of the 
application. Seven railroads opposed the 
extension of the authority and instituted 
suit in the district court, which held for 
the railroads. The majority of the Su- 
preme Court reversed that decision of the 
district court in the instant decision. 


Text of Majority Opinion 
he text of the majority opinion of the 
Supreme Court follows: 
“Section 311(a) of the _ interstate 
commerce act, 49 U.S.C. section 911(a), 


gives the Commission power to grant 
‘temporary authority’ to a common car- 
rier by water or a contract carrier by 
water to institute service for which 
‘there is an immediate and urgent need.’ 
And the section provides that the tem- 
porary authority ‘shall be valid for such 
time as the Commission shall specify, 
but not for more than an aggregate of 
one hundred and eighty days.’ 

“Section 9(b) of the administrative 
procedure act, 5 U.S.C. section 1008(b), 
provides that ‘In any case in which the 
licensee has, in accordance with agency 
rules, made timely and sufficient appli- 
cation for a renewal or a new license, no 
license with reference to any activity 
of a continuing nature shall expire until 
such application shall have been finally 
determined by the agency.’ 

“The question in the case is whether 
this provision of the administrative pro- 
cedure act authorizes the Commission to 
extend a temporary authority granted 
under section 31l1(a) of the interstate 
commerce act for more than 180 days. 


Circumstances of I.C.C. Case 


“On May 5, 1955, Pan-Atlantic filed 
with the Commission an application for 
a permanent certificate of public con- 
venience and necessity as a common 
carrier by water. The Commission, upon 
finding an immediate and urgent need 
for the service, issued on May 18, 1955, 
to Pan-Atlantic temporary authority to 
operate as a common carrier by water 
between various ports of the United 
States for a period of 180 days. The 
Commission did not conclude the pro- 
ceedings on the application before the 
expiration of the 180-day period. Accord- 
ingly, prior to the expiration of the 180- 
day period and on application by Pan- 
Atlantic, it authorized Pan-Atlantic to 
continue to perform the water carrier 
service authorized by the temporary 
authority until further order of the 
Commission, but not beyond the time 
the application for a permanent cer- 
tificate had been finally determined. 


“The appellees, who are seven rail- 
roads, opposed this extension before the 
Commission and then instituted this suit 
in the district court to vacate the Com- 
mission’s order which authorized the con- 
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tinuance of the temporary authority 
beyond the 180-day period. 

“The district court held for the ap- 
pellees, 144 F.Supp. 53, feeling bound by 
the prior decision of that court in Stone’s 
Express, Inc. v. United States, 122 F.Supp. 
955, though two of the three judges 
indicated that were stare decisis not to 
control, they would sustain the Commis- 
sion. 144 F.Supp., at 54. The case is here 
by appeal. 28 U.S.C. section 1253. We 
noted probable jurisdiction. 352 U.S. 914. 


Commission Sustained 


“We sustain the Commission in its as- 
sertion of authority to extend this tem- 
porary authority beyond 180 days. 

“ ‘Ticense’ as used in the administra- 
tive procedure act includes ‘the whole or 
part of any agency permit, certificate, 
approval, registration, charter, mem- 
bership, statutory exemption or other 
form of permission.’ Section 2(e). <A 
temporary authority granted under sec- 
tion 311 (a) of the interstate commerce 
act, would seem to be a ‘permit’ or ‘cer- 
tificate’ under the administrative proce- 
dure act. ‘License,’ as used in the sen- 
tence of section 9 (b) which we have 
quoted, would seem, therefore, to in- 
clude one who holds a temporary permit 
under section 311 (a). It is argued that 
‘license’ in that section includes only 
those that are permanent. But we see 
no justification for that narrow reading. 
A permit for 180 days covers an ‘activity 
of a continuing nature.’ 

“Section 9 (b) of the administrative 
procedure act is a direction to the vari- 
ous agencies. By its terms there must be 
a license outstanding; it must cover ac- 
tivities of a continuing nature; there 
must have been filed a timely and suffi- 
cient application to continue the existing 
operation; and the application for the 
new or extended license must not have 
been finally determined. 

“Each of these conditions is satisfied in 
the present case; and we see no reason 
why the provisions of this later act may 
not be invoked to protect a person with a 
license from the damage he would suffer 
by being compelled to discontinue a busi- 
ness of a continuing nature, only to start 
it anew after the administrative hearing 
is concluded. That has been the Com- 
mission’s consistent construction of the 
law; and we think it is the correct one. 


New Supplemental Rule 


“Section 9(b) of the administrative pro- 
cedure act contains a new rule that sup- 
plements the prior authority granted by 
section 311(a) of the interstate commerce 
act. Initially, the Commission can do no 
more than issue a temporary authority 
good for 180 days. But once the condi- 
tions of section 9(b) are satisfied, an ex- 
tension in the interests of economy and 
efficiency is authorized. 

“The Commission advises us that the 
combined time required for the adminis- 
trative proceedings on an application for 
a certificate and for judicial review al- 
most inevitably exceeds 180 days. Courts 
have no authority to issue these permits. 
See United States v. Carolina Carriers 
Corp., 315 U.S. 475, 489-490. Unless the 
authority is vested in the Commission by 
section 9(b), the operation, no matter 
how essential or necessary, must be dis- 
continued at the end of 180 days. We 
think such a reading of the law would 
mutilate the administrative system which 
Congress created by the two acts. Where 
the remedy for an evil is clear, the reme- 
dial provisions of the administrative pro- 
cedure act should be given full effect. See 
Wong Yang Sung v. McGrath, 339 U.S. 
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33, 41. We conclude that an harmonious 
reading of section 31l(a) and section 9 
(b) requires the latter to be read as 
supplementing the former and to be con- 
strued as applying to temporary as well 
as to permanent licenses. Reversed.” 


Dissenting Justices’ Views 


Justice Burton opened his dissenting 
opinion by saying that “a major purpose 
of the interstate commerce act is to 
prevent evils deemed to result from 
east of entry and over competition in the 
transportation industry,” citing Ameri- 


can Trucking Assns., Inc., v. United 
States, 344 U.S. 298, 312-313. 
Accordingly, he said, the act pro- 


hibited new carrier operations except 
after notice to affected parties, hearing, 
administrative findings as to the public 
convenience and necessity, and court 
review of the administrative determina- 
tion. The provisions of section 210a(a) 
and 31l(a), permitting the issuance of 
temporary authority for carrier service 
for which there was “an immediate and 
urgent need” and within territory having 
no carrier service capable of meeting 
that need, were “narrow exceptions” to 
the fundamental policy, Justice Burton 
said. He observed also that the grant 
Was expressly made subject “to an un- 
conditional maximum time limit of 180 
days.” 

Two policies underlay sections 210a(a) 
and 3ll(a), said the dissenting justice, 
(1) providing the Commission with dis- 
cretionary power to handle emergency 
situations by granting a severely limited 
temporary authority, and (2) prodding 
the Commission to finish, within 180 
days, its determination with respect to 
the granting of permanent authority for 
this service. He added that the deci- 
sion of the majority eliminated the sec- 
ond policy and “makes the 180-day limi- 
tation meaningless.” 


The administrative procedure act, he 
said, was designed to promote general 
fairness and regularity in administrative 
action. As to section 9(b) of that act, 
he said, among other things, that it 
made no reference to emergency permits 
restricted to a specific number of days,” 
and that its third sentence merely pro- 
vided that, if a licensee made timely ap- 
plication for “a renewal or new license, 
no license with reference to any activity 
of a continuing nature” should expire 
prior to final administrative action on 
such application. Justice Burton said 
that the word “renewal” obviously re- 
lated to the license already held and “is 
inapplicable here.” He added that the 
legislative history indicated that the 
other words which might apply, “new 
license,” referred to a new license of the 
same type or class as that already held. 


From this point the justice discussed 
the action taken by the Commission in 
the Pan-Atlantic case and the interpre- 
tation of section 9(b) of the administra- 
tive procedure act. A footnote to his dis- 
cussion said that the public announce- 
ment of the Commission’s interpretation 
of that section, published in September, 
1947, had “admitted that its interpreta- 
tion was subject to question.” He 
quoted the Commission to the effect that 
some of its lawyers were of the opinion 
that an extension was authorized by sec- 
tion 219a(a) of the interstate commerce, 
that others were of the opinion that con- 
tinuances of such operations were au- 


thorized by section 9(b) of the adminis- 
trative procedure act, while others 
doubted that either section, or any other 
provision, either extended or authorized 
the Commission to extend the temporary 
authorities when they had been in effect 
for 180 days. 

In addition, said Justice Burton in the 
footnote, the Commission had requested 
Congress to enact amendments to the 
interstate commerce act which would be 
unnecessary if section 9(b) of the admin- 
istrative procedure act meant what the 
Commission said it meant. 


Discussion of Exemptions 


The text of the portion of Justice 
Burton’s dissenting express in which he 
discussed the application of those views 
to the Pan-Atlantic situation follows: 

“In this case, the expiration of appel- 
lant Pan-Atlantic’s 180-day temporary 
authority, issued to cover an emergency 
situation while its application for perma- 
nent authority is pending, does not come 
within the terms of section 9(b) since the 
permanent license sought is not of the 
same type and class as the old license. 
The court’s contrary conclusion can be 
reached only by reading the word ‘license’ 
as used in the third sentence of section 
9(b) in two different senses—first, as re- 
ferring to a temporary license, and, sec- 
ond, as referring to a permanent license. 
The improbability of this interpretation 
is emphasized by policy considerations 
stemming from both the administrative 
procedure act and the interstate com- 
merce act. 


“The policy behind the third sentence 
of section 9(b) is that of protecting those 
persons who already have regularly is- 
sued licenses from the serious hardships 
occasioned both to them and to the pub- 
lic by expiration of a license before the 
agency finds time to pass upon its re- 
newal. As the initial license was obtained 
after a hearing at which all interested 
parties had an opportunity to be heard, 
section 9(b) operates to protect valuable 
existing rights and avoids unnecessary 
injury resulting from administrative de- 
lay. So applied, it does not prejudice the 
rights of others since they had a chance 
to be heard on the initial application, and 
can be heard on the renewal. 


Action in Pan-Atlantic Case 


“However, the issuance of temporary 
authority to Pan-Atlantic in the instant 
case was done ez parte in order to meet 
an alleged emergency need. Affected 
parties had no opportunity to contest it. 
Moreover, Pan-Atlantic knew that the 
license was issued for a maximum period 
of 180 days and must have accepted it 
on that basis. To convert such tem- 
porary and limited rights into rights 
continuing until the Commission, with- 
out any time limit on doing so, finally 
acts on Pan-Atlantic’s application for 
permanent authority deprives licensed 
competitors and other affected parties of 
their rights under the interstate com- 
merce act, without any hearing on the 
issues involved. 


“Temporary authorities are issued er 
parte and without regard to their com- 
petitive effects. Yet, if permitted to be 
outstanding for prolonged periods, they 
may produce competitive changes com- 
parable to those produced by a grant 
of permanent authority. In this case, 
as in a high proportion of the instances 
in which the Commission has extended 
a temporary authority beyond 180 days, 
Pan-Atlantic’s ‘temporary’ service already 
has been in effect for more than two 
years. 
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“The interstate commerce act, for 
tested reasons of public policy, prohibits 
new carrier operations unless the ap- 
plicant obtains a certificate of public 
convenience and necessity in a proceed. 
ing in which those adversely affected 
have an opportunity to be heard in op- 
position. Grants of temporary operating 
authority for the maximum period of 
180 days constitute a narrow exception 
to these requirements. Section 9(b) of 
the administrative procedure act should 
not be interpreted as wiping out this ‘ime 
limitation when the result conflicts with 
a fundamental objective of the national 
transportation policy. 


A ‘Further Incongruity’ 


“There is a further incongruity if 
section 9(b) is interpreted to apply to 
temporary operating authorities issued 
by the Interstate Commerce Commission, 
Section 9(b) provides that “no license 
. . . Shall expire until such application 
shall have been finally determined by 
the agency’ This language is mandaiory, 
Although sections 210a and 311 of the 
interstate commerce act place the initia] 
granting of temporary authority entirely 
in the Commission’s discretion, the Com- 
mission would be compelled by sec- 
tion 9(b) to extend the temporary au- 
thority in every case involving activity 
of a continuing nature until it formally 
completes the proceeding on the appli- 
cation for permanent authority. The 
result is to require the Commission to 
extend the temporary authority even 
though, in a particular case, it might 
be convinced that the temporary emer- 
gency service was no longer necessary. 

“Even if section 9(b) is interpreted 
as extending temporary licenses during 
the pendency of permanent license pro- 
ceedings, it should not be applied to the 
temporary authorities issued by the In- 
terstate Commerce Commission under 
sections 210a and 311 of the interstate 
commerce act. Those sections are 
special statutes dealing in precise terms 
with a specific subject. 

“In response to the claim that the 
Commission’s construction of section 
9(b) should be given _ considerable 
weight, it must be noted that its inter- 
pretation was adopted largely as a mat- 
ter of expediency rather than as a rea- 
soned interpretation. Cf. Skidmore Vv. 
Swift & Co., 323 U.S. 134, 140. In any 
event, it is the duty of the court to de- 
termine whether, as a matter of law, 
the general provisions of section 9(b) 
of the administrative procedure act 
override the express limitations placed 
by Congress upon the Commission by 
earlier provisions of the interstate com- 
merce act. 


“For these reasons, I would affirm the 
judgment of the district court.” 


Supreme Court Gets Appeal 
From District Court Ruling 


That Peat Moss Is Exempt 


The Supreme Court of the United 
States has been asked to determine 
whether or not peat moss is an 
agricultural commodity falling 
within the partial exemption of sec- 
tion 203(b)(6) of the interstate 
commerce act, which provides that 
nonmanufactured agricultural com- 
modities may be transported inter- 
state without authority from the 
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Commission, and that vehicles 
transporting it are subject only to 
the Commission’s safety regulations. 

The Commission, and a group of rail- 
roads in No. 1041, Interstate Commerce 
Commission v. Premier Peat Moss Cor- 
poration, et al., and in No. 1042, Balti- 
more & Ohio Railroad Co., et al. v. 
Same, have asked the Supreme Court to 
review @ decision of the federal district 
court for the southern district of New 
York which reversed an order of the 
Commission requiring motor contract 
carriers transporting the peat moss to 
have permits. 

Tae Commission’s decision was handed 
dovn in MC-84805, Sub. 2, Marino 
Trucking Co., Inc., Extension—Peat, and 
eig)it additional application cases re- 
poried at 66 M.C.C, 105. 

The Commission, in its jurisdictional 
statement filed in the Supreme Court, 
said that “the court found unpersuasive 
the reasons advanced by the Commission 
in supoprt of its determination that peat 
moss is not an agricultural commodity, 
ana concluded that the Commission ex- 
ceeded the limits placed upon its statu- 
tory powers in excluding the interstate 
transportation of peat moss from the 
exemption.” 

The railroads said it was significant 
that the court action had not been 
brought by the applicant motor carriers, 
“each of which is apparently well sat- 
isfied to function as a regulated contract 
carrier of peat moss,” but rather by 


shippers and producers who sought to 
have peat moss declared an exempt 
commodity so that they could utilize 
motor carrier service on a non-regulated 
basis. 

Of equal significance, the railroads 
said, was the fact that the Department 


of Agriculture, after supporting the view 
before the Commission that peat moss 
was an agricultural commodity, did not 
join the shippers and producers of peat 
in the court below. Apparently, said the 
railroads, the department had acquiesced 
in the conclusion of the Commission, or 
“at least deemed it inappropriate further 
to pursue the views expressed by it in 
the Commission proceedings.” 


1.C.C. Exemption Case Cited 


The Commission stated that, in its 
report in the permit cases, it had pointed 
out that peat moss did not come within 
the definition of “agricultural com- 
modities set out by it in Determination 
of Exempted Agricultural Commodities, 
52 M.C.C. 511, 519, as products raised 
or produced on farms by tillage and 
cultivation of the soil (such as vegetables, 
fruits, and nuts). . .” 

The Commission quoted its report in 
the permit cases as saying that peat moss 
was not a commodity raised or produced 
on the farm by tillage and cultivation 
of the soil. It also quoted the statement 
that “aside from this, it is not in the 
nature of a crop which once having 
commenced growth in the air or water, 
can be harvested within any period 
capable of reasonable forecast by living 
man. . .” 


The Commission said that this con- 
clusion was reasonable and that it was 
error “for the district court to reverse.” 

The Commission and the railroads as- 
serted that the question presented was 
& substantial one, which should be 
decided by the Supreme Court. 


Railroads Fear Broader Exemptions 


‘The railroads, asserting that the 
district court’s action would have wide 
effects, declared that if the agricultural 


wan 

exemption was “improperly broadened 
by judicial decisions, or if a judicial 
decision has the effect of producing a 
precedent for extending or expanding 
the exemption beyond what was reason- 
ably contemplated by Congress,’ the 
entire scheme of regulation “so fully 
detailed by the Congress and so forth- 
rightly administered by the Commission 
for almost three-quarters of a century,” 
would be thwarted and frustrated. The 
railroads added: 


“This is so because the foundation of 
the plan is Commission regulation and 
supervision of for-hire carriage which, of 
course, cannot exist where a particular 
type of carriage is exempted. The product 
of exempting a segment of the entire in- 
dustry while the rest of the industry re- 
mains under full regulation is widespread 
disturbance of very delicate inter-carrier 
competitive relationships with the ulti- 
mate result being a weakening and sap- 
ping of the regulated carriers.” 


After a long discussion of the lower 
court’s reasoning that peat moss was not 
like coal because the processes of nature, 
in the case of coal, had converted vegeta- 
tion into a mineral, the railroads said 
that since in the extraction of peat the 
process included the removal of the sur- 
face followed by digging in the subsoil to 
produce a substance which the court 
decisions indicated was a mineral, it 
could be concluded under cited cases “and 
numerous other authorities of similar 
purport, that the operation is a variety of 
mining.” That being so, the railroads 
said, it was understandable why the peat 
production figures were reported to the 
Bureau of Mines, why Congress had ex- 
tended to that activity the depletion al- 
lowance afforded to other mining oper- 
ations, and why the Department of Agri- 
culture did not list peat as an agricul- 
tural commodity. 


Rail Fines Under Safety 
Appliance Acts Detailed 


The Commission announced on June 5 
that in May 1957, 24 railroads paid total 
fines of $9,600, plus costs, on 96 counts of 
violation of the safety appliance acts. 

The 96 counts were based on 17 in- 
operative couplers, 31 inefficient hand 
brakes, 1 insecure safety-railing, 2 in- 
secure ladders, 2 cut-out air brakes, 29 
insecure running boards, 5 insecure sill- 
steps, 7 insecure handholds, and 2 in- 
secure roof handholds, the Commission 
said. 


A fine of $100 was imposed on one rail- 
road on one violation of the hours-of- 
service law, it said. 


“In each instance, suit was brought 
by the United States attorney for the 
district court of the United States hav- 
ing jurisdiction in the location where 
each violation occurred, upon informa- 
tion furnished by the Interstate Com- 
merce Commission as required by law,” 
the Commission said. 


A table showed the largest number of 
fines assessed against one railroad were 
a total of $3,500 against the New York 
Central on 35 counts under the safety 
appliance acts. The Pennsylvania Rail- 
road was fined $1,200 on 12 counts. The 
next largest amount of fines was $600 
assessed against the Chesapeake & Ohio, 
the Chicago, Rock Island & Pacific, and 
the Northern Pacific railways separately 
on 6 counts each under the safety ap- 
pliance acts. 
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MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
ro and regulations thereunder, appear 

elow. 


District of Massachusetts, at Boston. 
Judgment was entered May 22 against 
Interstate Transit Corporation, of At- 
tleboro, Mass., in the sum of $500 and 
costs of $49.80 as a forfeiture in a civil 
action in which the defendant was 
charged with failure to make timely filing 
of an annual accounting report with the 
Commission. 


Eastern district of Pennsylvania, at 
Philadelphia. Lester C. Newton Truck- 
ing Co., Inc., of Bridgeville, Del., was 
fined $500 May 24 following its plea of 
guilty to an information charging it with 
filing false hours of service reports with 
the Commission. 


Eastern district of Pennsylvania, at 
Philadelphia. Shryock Brothers, Inc., of 
Downingtown, Pa., was fined $500 fol- 
lowing its plea of nolo contendere to an 
information charging it, a private car- 
rier of property, with failing to have on 
file doctors’ certificates for drivers, per- 
mitting drivers to drive or remain on 
duty for excessive hours, and for failing 
to require drivers to prepare logs in the 
prescribed manner. 


District of Nebraska, at Lincoln. 
Mumby Oil Co., a partnership composed 
of E. E. Mumby, E. B. Mumby, and Mar- 
jorie G. Mumby, of Fairmont, Neb., was 
fined $285, which was required to be 
paid, on a plea of nolo contendere to an 
information charging it with failing to 
require its drivers to prepare daily logs 
in the manner and form prescribed by 
the Commission and requiring drivers 
to drive and operate vehicles and to re- 
main on duty in excess of the maximum 
hours prescribed by the Commission’s 
motor carrier safety regulations. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, 
Publishing Company,’ St. 
right, 


ublished by West 
‘aul, Minn. Copy- 
1947, by West Publishing Company. 





United States District Court, S. D., New 
York 


Action for damage to cargo of rubber 
carried on board ship. The district 
court, Sugarman, J., held that, where 
cargo of rubber, which was properly 
transported, was affected with concealed 
defect or inherent vice in form of fresh 
water within bales of rubber when re- 
spondent took rubber aboard vessel, and 
such defect was not known to respond- 
ent and was not so Obvious that re- 
spondent would have constructive notice 
thereof upon reasonable inspection by 
vessel’s officers, libellant’s loss was not 
one which respondent would have to 
make good. 


Libel dismissed. 
In action for damage to cargo of rub- 
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ber carried on board vessel, evidence 
established that water, which caused 
damage to the rubber, was not in 
the bales of rubber at time they were 
wrapped but that the wetting occurred 
after the bales were made up. 

In action for damage to cargo on 
board vessel, libellant sustains his bur- 
den by solely relying on the clean bill 
of lading only when the condition of the 
cargo on outturn is utterly inconsistent 
with the represented apparent good con- 
dition at time of lading. 

Where bad condition of vessel’s cargo 
on outturn is consistent with apparent 
good order and condition on lading, li- 
bellant’s prima facie case must contain 
proof of either bad order and condition 
on lading, good internal condition on 
lading, or negligence in stowing or car- 
riage. 

In action for damage to cargo of rub- 
ber carried on board vessel, evidence 
established that bad condition of goods 
at outturn was not utterly inconsistent 
with their apparent external good order 
and condition when laden and failed 
to establish that the cargo was in good 


order and condition when delivered to, 


respondent for carriage or that respond- 
ent was negligent in stowage or carriage. 

Where cargo of rubber, which was 
properly transported, was affected with 
concealed defect or inherent vice in 
form of fresh water within bales of rub- 
ber when respondent took rubber aboard 
vessel, and such defect was not known 
to respondent and was not so obvious 
that respondent would have constructive 
notice thereof upon reasonable inspec- 
tion by vessel’s officers, libellant’s loss 
was not one which respondent would 
have to make good. (Hecht, Levis & 
Kahn, Inc. v. Isthmian Steamship Co., 
149 F. Supp. 373). 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of or Injury to Goods 


Court of Appeals of Tennessee, Western 
Section 


Action by wholesale meat dealers 
against trucker for value of meat alleg- 
edly delivered to trucker but not noted 
on bill of lading and not delivered to 
consignee. The Chancery Court, Weak- 
ley County, John T. Gray, chancellor, en- 
tered decree against trucker, and trucker 
appealed. The Court of Appeals held 
that wholesale meat dealer, who allegedly 
delivered to trucker 20 cases of cooked 
meats weighing 1,263 pounds, was not 
bound by recital in bill of lading that 
only 15 cases having such weight were 
shipped, and that exceptions to dealer’s 
depositions were properly overruled in 
view of fact that no reason was assigned 
therefor. 

Affirm 


ed. 

Bill of lading is not only a contract but 
also a receipt. Interstate Commerce Act, 
Sec. 1, 49 U.S.C.A. Sec. 1; Bills of Lading 
Act, Secs. 2-9, 49 U.S.C.A. Secs. 82-89. 

Wholesale meat dealers, who allegedly 
delivered to trucker 20 cases of cooked 
meats weighing 1,263 pounds, was not 
bound by recital in bill of lading that 
only 15 cases having such weight were 
shipped. Interstate Commerce Act, Sec. 


1, 49 U.S.C.A. Sec. 1; Bills of Lading Act, 
Secs. 2-9, 49 U.S.C.A. Secs. 82-89. 

In action by wholesale meat dealer 
against trucker for value of meats alleg- 
edly delivered to trucker but not deliv- 
ered by trucker to consignee, exceptions 
to dealer’s depositions were properly 
overruled in view of fact that no reason 
was assigned therefor. T.C.A. Sec. 24- 
935; Chancery Court Rules, rule 2, Sec. 5, 
T.C.A. Sec. 21-1401. (Agar Packing and 


Provision Company v. Weldon, 300 S.W. 
2d 51). 


United States Court of Appeals, Ninth 
Circuit 


Action by subrogated insurer of 
shipper for amount paid shipper for 
damage to coffee vending machine while 
being unloaded from defendant’s delivery 
truck after shipment under an airbill. 
The United States district court for the 
southern district of California, central 
division, Leon R. Yankwich, J., entered 
judgment for insurer and defendant ap- 
pealed. The Court of Appeals, Pope, cir- 
cuit judge, held that where tariffs, which 
an airbill incorporated by reference, pro- 
vided that shipment would be deemed to 
have declared value of 50 cents per 
pound unless higher value was declared 
on airbill, and that provisions of such 
tariff shall inure to benefit of any per- 
son performing delivery service in con- 
nection with shipment, shipper which 
did not declare higher value on coffee 
vending machine shipped under airbill, 
and its subrogated insurer, were barred 
from recovery of over 50 cents a pound 
for damage to machine caused by de- 
livery company, notwithstanding that 
delivery company was not formal party 
to airbill, and this was so regardless of 
what delivery company’s status was, in 
relationship to the carrier. 

Reversed and remanded with direc- 
tions. 


Provision of tariffs incorporated in an 
airbill by reference that such tariffs shall 
inure to benefit of any persons perform- 
ing delivery or ground service in con- 
nection with a shipment via air freight 
is an exercise of statutory authority 
granted Civil Aeronautics Board to 
classify and regulate services in con- 
nection with air transportation. Civil 
Aeronautics Act of 1938, Sec. 403, 49 
US.C.A. Sec. 483. 


The civil aeronautics act, and its provi- 
sions authorizing regulation of air car- 
riers, and particularly provisions em- 
powering Civil Aeronautics Board to pre- 
scribe regulations in connection with air 
transportation services demonstrated a 
purpose on the part of Congress that the 
conditions and limitations applicable to 
carriage by air should apply, without 
variation, to any shipment from begin- 
ning to end, that is, from the consignor’s 
store to the consignee’s street address. 
Civil Aeronautics Act of 1938, Secs. 1 et 
seq., 403, 49 U.S.C.A. Secs. 401 et seq., 483. 

The body of law governing all liabilities 
arising out of the arrangement repre- 
sented by an airbill, and the shipment 
thereunder, is within the power of Con- 
gress to enact. Civil Aeronautics Act of 
1938, Sec. 1 et seq., 49 U.S.C.A. Sec. 401 
et seq. 

Where tariffs, which an airbill incor- 
porated by reference, provided that a 
shipment would be deemed to have a 
declared value of 50 cents per pound, 
unless a higher value was declared on 
airbill, and that provisions of such tariff 
would inure to benefit of any person 
performing delivery service in connection 
with shipment, shipper who did not de- 
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clare higher value on coffee vending 
machine shipped under an airbill, and 
its subrogated insurer, were barred from 
a recovery of over 50 cents a pound for 
damage to machine caused by delivery 
company, notwithstanding that delivery 
company was not a formal party to the 
airbill, and this was so regardless of 
what delivery company’s status was in 
relationship to the carrier. Civil Aero- 
nautics Act of 1938, Sec. 403, 49 U.S.C.A. 
Sec. 483. 

A provision in an airbill for limita- 
tion of amount recoverable by a ship- 
per to an agreed value made for the 
purpose of obtaining the lower of two 
or more rates is valid. 

A shipper is not in a position to 
complain of failure of tariffs incorpo- 
rated into an airbill by reference, spe- 
cifically to impose an additional charge 
for ground delivery, since question of 
whether additional rates charged are 
reasonable or properly proportioned is 
primarily for the determination of the 
Civil Aeronautics Board. Civil Aero- 
nautics Act of 1938, Sec. 1 et seq., 49 
US.C.A. Sec. 401 et seq. (Twentieth 
Century D. Serv. v. St. Paul Fire & M. 
Ins. Co, 242 F.2d 292). 


TRANSPORTATION 
LEGISLATION 





Toll Revenues to Finance 
Panama Canal Co. Costs 


Proposed in House Bill 


A bill (H.R. 7842) to require that 
Panama Canal toll revenues be used 
to finance all costs of operation and 
maintenance of the canal plus cer- 
tain other expenses of the Panama 
Canal Co. has been introduced by 
Representative Garmatz, of Mary- 
land. 


The bill would have tolls prescribed 
at rates “calculated to cover as nearly 
as practicable all costs of maintaining 
and operating the Panama Canal, to- 
gether with the facilities and appur- 
tenances related thereto,” including these 
items: 

““(1) The cost of reimbursing retirement 
and other funds and government agen- 
cies under section 252 of this title, (2) 
interest and depreciation (including in- 
terest and depreciation with respect to 
housing and other facilities provided 
solely for employees of the federal gov- 
ernment and their dependents by the 
corporation or the Canal Zone govern- 
ment), and (3) an appropriate share 
of the net costs of operation of the 
agency known as the Canal Zone gov- 
ernment.” 

The bill adds that “in the determina- 
tion of such appropriate share, substan- 
tial weight shall be given to the ratio 
of the estimated gross revenues from 
tolls to the estimated total gross reve- 
nues of the said corporation exclusive of 
(a) the cost of the commodities resold, 
(b) revenues arising from transactions 
within the said corporation or from 
transactions with the Canal Zone gov- 
ernment, and (c) revenues derived from 
supplying goods and services to em- 
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ployes of the federal government and 
their dependents.” 

Under terms of the bill, revenues de- 
rived from supplying goods and services 
to employes of the federal government 
and their dependents “shall not be used 
to pay any part of the costs of the Canal 
Zone government.” 


Members of Congress Report 
Australia Requests New U.S. 
Air Rights, State Opposition 


The Senate and House have been 
informed by three of their members 
of reports that the United States 
now is negotiating with Australia for 
additional Australian airline land- 
ing rights in America. They ex- 
pressed the hope that such addi- 
tional rights would be denied. 


In the House on June 3, Representative 
Bow, of Ohio, said that “I understand” 
Australia has asked “for an extension of 
its route beyond San Francisco to New 
York and on to London and around the 
world.” He said he hoped any such re- 
quest would be denied, adding: 

“This is a service which is not eco- 
nomically needed. To grant such a route 
to the Australians would destroy the 
equity of the present route exchange be- 
tween the two countries, and would result 
in a decided imbalance in favor of Aus- 
tralia. It would be wrong to grant this 
route to Australia, and I trust the De- 
partment of State will not permit it to 
be done.” 

Representative Bow said that he 
thought the United States “must have 
a policy which results in sensible, con- 
trolled regulation of entry into the 
United States market” and that this 
country “cannot have one which results 
in every country in the world operat- 
ing an airline to the United States.” 


The same reports had been referred to 
in the Senate on May 29 by Senators 
Mundt, of South Dakota, and Ellender, 
of Louisiana. They, too, declared opposi- 
tion to granting of any such request. 
Senator Mundt declared: 


“Australia is our friend. But we should 
not be required, in the maintenance of 
our friendship with Australia, or with 
any other country, to grant air transport 
rights which are not based upon sound 
economics and which threaten the ulti- 
mate impairment of our own strength. 
Our easy policy results only in further 
unwarranted demands by an increasing 
number. of countries. The aggregate im- 
pact of a favorable response to these 
demands will result in our air transport 
following the decline of our merchant 
marine. 

“If the United States continues to give 
away valuable air rights it will decrease 
the ability of its own international air 
transportation system to grow. Aircraft 
which might have been operated by the 
United States-flag carriers, and which 
might have been a part of our military 
reserve fleet, will instead fly the flags of 
foreign governments. American labor 
which might have been trained and em- 
ployed by United States airlines in the 
operation and maintenance of these air- 
craft will find that its services are not 
needed by the United States. Instead, 
foreign labor, trained and employed by 
foreign airlines in distant countries, will 


rd 


replace this need. Our defense will be 
affected. Additional necessary aircraft 
and trained personnel will have to be 
provided in other ways at a cost to the 
American taxpayer. 

“I repeat that I hope the Department 
of State will make no additional route 
grant to Australia.” 

Senator Ellender said he hoped the 
State Department would not follow “its 
past policy of yielding to nearly every 
demand made by a foreign country for 
air routes” and continued: 


“T believe that the request of Australia 
should be denied. The present agreement 
between the United States and Australia 
already provides a reasonable exchange 
of economic benefits for the two coun- 
tries. Any additional grant would seri- 
ously disrupt this balance of benefits and 
give Australia a decided advantage. 

“While it is not to Australia’s dis- 
credit, the simple fact of the matter is 
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that Australia has no air transport rights 
to offer to the United States which could 
be considered as an equitable exchange 
for those which would be given to Aus- 
tralia in providing it with an opportunity 
to operate across the United States and 
beyond New York in the great trans- 
atlantic market. 

“The United States today has an in- 
ternational air transportation system of 
which it may well be proud. It meets 
the commercial needs of our Nation. It 
serves throughout the world as a symbol 
of the success of our free enterprise 
system. The Department of State, how- 
ever, by its recent actions, is undermin- 
ing the strength of that system. There 
must be no further delay in putting an 
end to the pursuit of this policy.” 


Military Opposes Bill to Give Defense 
Cargoes to Commercial Port Terminals 


Army Chief of Transportation, Speaking for Defense Department, Tells 
House Committee That Measure Would ‘Seriously Cripple’ Mobilization 
Base, Do Private Operators Little Good. State, Commerce, G.S.A. Agree. 


The Defense Department has de- 
clared opposition to a bill (HR. 
2229) which would require the mili- 
tary departments to ship unclassi- 
fied cargoes overseas through com- 
mercial marine terminal facilities. 
Opposition to the measure also has 
been filed by the Commerce and 
State departments and by the Gen- 
eral Services Administration. 


The statements of opposition were set 
forth in the course of a May 28-29 hear- 
ing on the bill by the House merchant 
marine and fisheries committee. Gen- 
eral Paul F. Yount, chief of transporta- 
tion for the army, detailed the Defense 
Department’s stand in testimony before 


General Paul F. Yount, Army chief of 
transportation, indicated to the House 
merchant marine and fisheries committee 
that the military faced problems whenever 
the question of “dividing” business among 
private interests came up. 

Told by Representative Miller, of Cali- 
fornia, that west coast operators of com- 
mercial marine terminals were not happy 
with the amount of military. cargoes they 
were getting, General Yount replied: 

“We have the same problem dividing 
up anything, Mr. Miller. There is no such 
thing as fair and reasonable when you 
have a personal interest in it, because no 
decision is totally fair and reasonable if 
you are pecuniarily involved; so we have 
i: with truck lines, railroad lines and 
everybody else. 

“They feel that they did not get a fair 
share. 

“However, we have never found any- 
body who came up with a sclution which. 
was not subject to challenge by someone 
and that would apply with equal force, 
| am sure, to terminals.” 





the committee. The positions of the 
other opposing agencies were read into 
the record of the hearing from written 
statements as the proceeding started. 

General Yount said the Defense De- 
partment “unequivocally opposes” the 
legislation and called this “a position 
which is supported by the three military 
departments.” 


The bill drew support from spokesmen 
for the port of Oakland, Calif., and the 
Northwest Marine Terminal Association. 

Dudley W. Frost, executive director of 
the port, said “we have gone as far as 
we can in attempting to reason with the 
military.” He said a number of confer- 
ences had been held in the Oakland area 
with the aim of having “a fair share” of 
Army shipments handled through the 
port’s own facilities, but to no avail. 


He also said that, after a conference 
with commercial terminal spokesmen, 
Secretary of Defense Wilson ordered a 
study to be made of the matter. The re- 
port which that study produced, Mr. 
Frost said, “produces nothing new.” 


‘No Cargo’ for Commercial 


“It is,” he declared, “a rehash of seven 
years of point and counterpoint leading 
up to the same conclusion: no cargo for 
the commercial terminals.” 


M. M. Stewart, president of the term- 
inal association, said the bill was an ef- 
fort to shunt military cargo to com- 
mercial facilities in such ways and 
amounts as to “recognize” their defense 
value. 


He quoted from a Defense Department 
directive calling for “the basic principle 
that free competitive enterprise should 
be fostered by government” and said 
that other department pronouncements 
on the subject said that reasonable use 
of commercial facilities was to be made 
by military shipping agencies. 

“We recognize that it is necessary for 
the military to have considerable latitude 
in determining how and where unclassi- 


rence 
i 






ee see e Sees 











cose 


cae NANOS Re NON tite te Ne AAO 











































et ee aaa 







Cera 






ARIA LLLP LET AE LCL MED ALLELE ELLIE EL LANGELEE LILLIE LEE EEN ED I 











SEE OR CLS PL LMI REELS 






Set NeAPE SEE Les AIR ARLENE NE MeO TST SS IE NGS ELST IIS AOE, < AET TREE 



























86 


| LEGISLATION 


fied cargo is trans-shipped,” Mr. Stewart 
said, and added: 

“Obviously, our changing military -re- 
quirements necessitate this latitude and 
cannot be restricted. For this reason, 
we feel that the bill presently being 
considered will provide for geographical 
distribution of unclassified cargo and 
will provide the latitude necessary for 
efficient and economical military oper- 
ations. 

“I wish to emphasize that we completely 
endorse the principle that the Govern- 
ment should not compete with com- 
mercial ports. We endorse this legisla- 
tion, with the interpretation that it will 
not restrict the military in its routing 
of military cargoes and that it will not 
preclude by inference or amendment the 
participation of any port in the move- 
ment of non-security government car- 
goes.” 

General Yount stated the department’s 
opposition to the bill this way: 

“This proposal changes the whole con- 
cept of the terminal facility as it ap- 
plies to mobilization requirements for 
expansion in the event of war, and of 
our system of training of military per- 
sonnel in the varied management func- 
tions of terminal operations. In peace- 
time, it would complicate the traffic 
management problem in our military 
export traffic; this problem is already 
complex. It would have far-reaching 
effects upon our documentation system; 
it would seriously limit our ability to 
mount task forces in support of our na- 
tional defense or national commitments 
short of war. 

“The Hoover Commission pointed out 
clearly certain areas in which improve- 
ments could be made. These areas have 
been identified and studied, and in con- 
sonance with this, there has been, and 
will continue to be, increased emphasis 
on the release of export freight direct 
to commercial facilities. These releases 
should be gauged and controlled in keep- 
ing with the over-all mission of the mili- 
tary terminal. 


‘Basic’ Facts Unconsidered 


“The proposed legislation fails to con- 
sider the total basic functioning of the 
military terminal, its method of utiliz- 
ing both military and commercial fa- 
cilities, and the terminal’s position as a 
key link in the over-all logistic system 
of the Department of Defense. 

“If, through legislative action, the po- 
tency of these key links is dissipated, a 
chain reaction of ‘failure of ability to 
produce’ will spread throughout a multi- 
tude of facets in the defense program. 
It is not isolated to a few piers on the 
waterfront. 

“The bill fails to recognize a basic and 
potent fact: That defense transportation 
activities must be organized to meet the 
total needs of national security, and 
cannot be reduced to a routine com- 
mercial activity.” 

Representative Miller, of California, 
who introduced the bill, described it as 
an effort “same as the 50-50 law” to 
protect the existence of an important 
American industry, the commercial ma- 
rine terminal. He said there had been 
“a drying up” of such facilities. 

In response to questions, General 
Yount said that of total military ship- 
ments 75 per cent were handled through 
military terminals and 25 per cent 


through commercial terminals. The 175 
per cent, he said, represented “two per 
cent of the national commerce” and de- 
clared that the two per cent increase 
would “do very little from a prepared- 
ness standpoint” to improve the position 
of commercial terminals. 

“It is my firm belief,” he said, “that 
an active nucleus of army terminals on 
each coast, augmented by diversified 
commercial terminal facilities, is the 
minimum essential requirement for an 
adequate mobilization base from which 
We could expand in time of any national 
emergency or urgent need.” 

Among other objections he _ voiced, 
General Yount said that requiring mili- 
tary shipments to be moved through 
commercial terminals would impair the 
ability to move military cargoes through 
such ports in times of labor-manage- 
ment disputes. He said that the unions 
were willing to move military cargo dur- 
ing strike periods but added that the 
difficulty would come in attempting to 
sort military shipments from non-mili- 


tary items at a struck commercial 
facility. 


Competition Held Down 

He noted the two per cent figure he 
stated earlier, and added: 

“The Department of Defense is con- 
vinced that it is carrying out insofar as 
practicable the stated policy of the ad- 
ministration, namely to avoid competi- 
tion with commercial activity.” 

He stated also that the proposed legis- 
lation would “eliminate the ability of the 
services to maintain trained personnel 
for wartime expansion and Overseas 
peacetime operations.” 

General Yount said that he believed 
the bill would have the effect of divid- 
ing two per cent of the nation’s over- 
seas shipments among 150 terminal op- 
erators in the country. 

“It is my opinion,” he said, “that this 
fragmentation and its allocations under 
any system would be impracticable from 
the military point of view and would 
prove of little value to commercial in- 
terests unless the entire workload was 
assumed by one or a small group of com- 
mercial terminal operators.” 


Army’s Dollar Charted 

He gave the committee a chart which 
showed how the Army’s terminal costs 
were divided in fiscal year 1956. The 
chart showed that 62.90 per cent, or $73,- 
732,000, of the dollars spent at Army 
terminals went actually for “commercial 
services or supplies.” 

“In other words,” he said, “commercial 
interests now, either directly or indi- 
rectly, receive the major portion of the 
transportation dollar at the Army termi- 
nals.” 

He concluded by telling the committee 
that the military felt it now was main- 
taining “only those facilities required 
for an adequate and effective mobiliza- 
tion base” and that the services felt “the 
proposed legislation would seriously crip- 
ple this mobilization base and would in- 
terfere with current logistic support of 
overseas forces.” 

As to the monetary effect the bill 
might have on commercial facilities, Rep- 
resentative Tollefson, of Washington, 
told the committee that T. M. Shoemak- 
er, president of the Lackawanna Rail- 
road who participated in Hoover Com- 
mission studies, had proposed that the 
bill be amended so it could benefit only 
private facilities in the “port” areas in 
which Army terminals are located. 

The hearing will resume June 18. 


TRAFFIC Wor.p 


New Compilation of I.C.C. 
Statutes and Cases ‘Badly 
Needed,’ Senate Group Scys 


A proposed revision and compila- 
tion of federal laws relating to reeu- 
lation of carriers in “badly needed 
by not only the government but by 
the practitioners in the field,” the 
Senate interstate and foreign com. 
merce committee said in a favorable 
report on a bill (S. 695) which would 
authorize such a project. 


The committee voted to report the bill 
favorably on May 22 (T.W., May 25, p. 
106) and the group’s report became avail- 
able in the week beginning June 3. 

A letter to the committee from Chair- 
man Clarke, of the Commission, was 
included in the report. It disclosed that 
the 17-volume project would cost an esti- 
mated total of $190,225 of which $67,550 
was being sought in the I.C.C.’s budget 
for the 1958 fiscal year currently being 
studied by Congress. Mr. Clarke said 
the work, if approved, would be com- 
pleted in the fiscal year beginning July 
1, 1959. 

Chairman Clarke called the compila- 
tion “a valuable transportation tool, both 
inside and outside the Commission.” He 
noted the last volume to date had been 
published in 1953 and added that addi- 
tional material accumulated since that 
time resulted in the I.C.C. proposing to 
Congress last year that a new volume be 
printed. 

“For a long time,” the chairman con- 
tinued, however, “there has existed a 
pressing need for a complete revision of 
the annotated material contained in the 
16 published volumes, and the volume 
now being prepared for publication. 

“At the present time, only volumes 12, 
13, 15 and 16 are available for purchase, 
the other 12 volumes being out of print. 
Even those persons having a complete 
set find it difficult and time consuming 
to use the material in its present form. 
This is due to the fact that the .basic 
five volumes contain only the statutory 
provisions as of 1930, with related text. 
Since that time the interstate commerce 
act has been amended in material re- 
spects particplarly by the addition of 
part IT in 1935, part III in 1940 and part 
IV in 1942.” 

The chairman said that a thorough 
search “now requires the physical han- 
dling and checking of many volumes” 
and added that this has made research- 
ing “an awkward and tedious operation.” 


Annotation ‘Badly Needed’ 


In urging approval of the bill, the 
Senate committee included this discus- 
sion of the measure in its report: 

“The committee on interstate and 
Foreign Commerce, to whom was referred 
the bill (S. 695) providing for tne revision 
and printing of a compilation of federal 
laws relating to the regulation of car- 
riers subject to the interstate commerce 
act, having considered the same, report 
favorably thereon without amendment 
and recommend that the bill do pass. 

“The bill would allow the Interstate 
Commerce Commission to revise and 
bring up to date and prepare for print- 
ing an annotation of the acts ad- 
ministered by the Interstate Commerce 
Commission. 

“Identical legislation in the Eighty- 
Fourth Congress (S. 4145) was favorably 
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reported by your committee and was 
passed by the Senate. It was too late in 
the session for the House to take action. 


‘The present annotation consists of 
16 volumes, the last of which was printed 
in 1953. Volumes 6 through 11 were 
printed as Senate documents, and dur- 
ing the last Congress the Commission 
sugeested that volume 17 be so printed. 

“Your committee felt then, as it does 
now, that this is a matter which should 
be handled by the I.C.C. and amended 
the ill so as to authorize appropriations 
anc to direct the I.C.C. to prepare the 
mat:rial itself. 

“The present I.C.C. budget contains a 
request for $67,650 for this work. The 
LC.c. advises that the next budget will 
con'.in the same request and the budget 
afte: that a request for $54,925. 


‘ne Commission plans to revise and 
concense the material in some 10 or 11 
volu:nes so that it will be modernized and 


Congress Told Great 


Ps 


up to date. The budget requests are 
keyed for the preparation of 4 volumes 
per year for the first 2 years and 3 the 
following year. 

“It would appear that this annotation 
of the many cases and the laws which 
the Commission administers is badly 
needed by not only the government but 
by the practitioners in the field. There 
can be no question that a modern revi- 
sion of the cases and the laws under 
which they were decided is highly 
necessary. 

“The Department of Justice offered no 
comment on the legislation. 

“The Comptroller General, in favoring 
the legislation, said: ‘The present com- 
pilation has been useful in our work, 
and we can see no objection to the 
enactment of the proposed legislation, 
since the fulfillment of its purpose 
presumably would facilitate the work of 
government officers and other parties 
dealing with transportation matters’ .. .” 


Lakes Ports Need 


Deepening to Handle Traffic of Seaway 


Army Engineers Ask House Appropriations Group to Approve Surveys 
Of Harbors Which Engineers Say Will Need 27-Foot Depth Being Built 
Into Seaway, Connecting Channels. A.A.R. Attacks 4 Navigation Items. 


The Army Engineers have told 
Congress that Great Lakes harbors 
will have to be deepened if full utili- 
zation is to be made of the St. Law- 
rence seaway and the channels con- 
necting the lakes. 


The Great Lakes ports situation was 
touched on by Brig. Gen. P. D. Berrigan, 
north central division engineer, in testi- 
mony before a House appropriations sub- 
committee considering appropriations for 
water development projects for the 1958 
fiscal year. Printed copies of the trans- 
cript of the hearings before the subcom- 
mittee were made available May 31. 

The seaway and the connecting chan- 
nels are to have a general depth of 27- 
feet, General Berrigan said, and “there 
is no point in deepening the connecting 
channels if the ships cannot get into 
the harbors.” 

When the engineers presented their 
justification for the connecting chan- 
nels work they said that about $35 mil- 
lion was needed for initial deepening of 
harbors along the Detroit, St. Mary’s and 
St. Clair rivers, which hook up the Great 
Lakes into one navigation system. 

General Berrigan told the subcommit- 
tee that the Corps was asking $210,000 
to continue planning work on Great 
Lakes harbors and said that “we plan 


have interim reports starting this 
all.” 


Commodities Being Studied 


The general indicated that much of 
the study was related to commodities, 
how and where they were moved and at 
what rates. 

“The first studies,” he said, “will be 
on the bulk harbors—the ore and coal- 
carrying harbors—of the Great Lakes. 
We would like to complete reports on 
these harbors and then, if authorization 
Is granted, we can start work, so that 
when the connecting channels are com- 
plete we will have harbors as deep as 
the connecting channels.” 





The general agreed with Representa- 
tive Kirwan, of Ohio, that the. studies 
made so far had related to “heavy car- 
goes such as coal and ore” and added: 

“We are also starting a study, which 
will be very far reaching, of the dry- 
cargo commerce that will come into the 
Great Lakes from overseas, and that 
will probably take until the end of next 
year to complete that study. 

“We are working with the Bureau of 
the Census on present cargo movements, 
origins and destinations. We are also 
making a rate study to determine what 
the rates will be and which way cargo 
will go. 

“We are also working with the De- 
partment of Agriculture on a grain study, 
and we have three groups within our 
own Office, one of which is studying coal, 
one studying iron ore and a third group 
studying stone.” 

Mr. Kirwan commented that he 
thought the grain study was “a good 
one” because “there will probably be 
hundreds of millions of bushels of grain 
coming down there and going on to 
Buffalo.” 


Cost Put at Billion 


Representative Jensen, of Iowa, ex- 
pressed concern about the cost involved 
in the proposed harbor work. He said 
that 14 projects already proposed “could, 
without doubt, run into as much as one 
billion dollars” and that the users of the 
channels and ports “pay just about 
exactly nothing for the use of the ports.” 

He added that he thought “the time is 
coming when they are going to have to 
pay part of this improvement program.” 

General Berrigan also testified about 
the engineers’ budget request of $6 mil- 
lion for the Calumet-Sag channel modi- 
fication in Illinois and Indiana. 

In the words of the witness the Illi- 
nois waterway channel is being improved 
so as to “provide channel dimensions 
and bridge clearances which will permit 
large, modern-sized tows to operate and 
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serve the large industrial area of the 
Calumet region, with its great concen- 
tration of heavy industry, together with 
the exchange of cargo in Lake Calumet 
with deep-draft vessels of the Great 
Lakes.” 

The subcommittee and its parent 
House appropriations committee will de- 
cide later what to recommend in the way 
of appropriations for the Great Lakes 
harbors, the Calumet-Sag channel and 
others of the hundreds of projects cov- 
ered in the budget submitted by Presi- 
dent Eisenhower. 


A.A.R. Statement Issued 


As the transcript of the House hear- 
ing was made public, the Association of 
American Railroads issued a statement 
attacking four navigation proposals 
which the association said would cost a 
total of $1 billion. 

In the statement, Philip A. Hollar, vice 
president-assistant to the A.A.R.’s presi- 
dent, called the projects “economically 
unsound, lacking in objective planning 
and analysis, and an attempt to saddle 
taxpayers generally for costly projects of 
highly doubtful benefit even to the few 
commercial users for whose private gain 
they are being urged.” 

Mr. Hollar listed the proposed naviga- 
tion projects and their estimated cost 
to taxpayers as follows: Arkansas River, 
$766 million; Overton-Red River Canal 
in Louisiana, $118 million; St. Anthony 
Falls in Minnesota $23 million additional 
to $12 million already expended, and the 
Ouachita-Black River in Louisiana and 
Arkansas, $20 million. 


His statement continued: 


‘Not one of these projects is eco- 
nomically sound. Corps of Engineers 
studies on which they are based suggest 
only a bare minimum of possible eco- 
nomic gain over cost, and these studies 
demonstrably overstate even that bare 
economic margin. Moreover, the pro- 
posals include no provision whatever -for 
reimbursing the taxpayer for the federal 
funds expended, so that any benefits 
from lower transportation costs would 
accrue solely to the relatively few ship- 
pers in position to use the subsidized 
facilities, at the expense of taxpayers 
and the far larger number of shippers 
and communities not located on the 
waterways. 

“The proposed Arkansas River project, 
largest of the four, was rejected by the 
Army Board of Engineers for Rivers and 
Harbors on grounds of doubtful benefit, 
but the ruling was later reversed by a 
former Chief of Engineers. Statistics 
now used to justify the project border 
on the fantastic. For one thing, esti- 
mated initial cost of construction has 
been reduced nearly $150 million, with 
only the simple and unsupported expla- 
nation that certain plans have been re- 
vised. For another, traffic estimates of 
the Corps of Engineers are highly in- 
flated, especially with respect to certain 
commodities such as cotton, lumber, 
bauxite, and less-than-barge lot com- 
merce. The history of existing waterways 
definitely indicates that not one of these 
four articles of commerce moves in sub- 
stantial quantity on any inland water- 
way in the United States. Thus, the 
tonnages estimated for them may not 
validly be attributed to the Arkansas 
River waterway. Despite such gross 
exaggerations, estimates of the Corps of 
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Engineers place savings to the few com- 
mercial users of the waterway in lower 
transportation charges at the bare mini- 
mum of $1.01 for each $1.00 of tax money 
expended, over a period of 50 years. 


Local Money ‘Refused’ 


“As to the proposed Overton-Red River 
waterway, voters in Louisiana refused 
by a large majority in November, 1956, 
to authorize local participation in the 
amount of $21 million, which participa- 
tion is necessary for the project to qualify 
for Federal funds. Refusal of local 
participation, it will be recalled, was one 
of the reasons given by President 
Eisenhower for vetoing the omnibus 
rivers and harbors bill in 1956. The Pres- 
ident said in his veto message that ap- 
proval of projects ‘on a basis which would 
result in a lesser degree of local par- 
ticipation than was agreed to by the 
local interests and recommended by the 
executive branch . would result in 
the loss of the best test yet devised for 
insuring that a project is sound—the 
willingness of local people to invest their 
own money in a joint enterprise with 
the Federal Government.’ 

“The proposed St. Anthony Falls proj- 
ect contemplates savings in transporta- 
tion costs to a few commercial users of 
$1.03 for every $1.00 of Federal funds 
spent just to complete the project. But 
even these meager benefits could not 
possibly be realized. Moreover, the City 
of Minneapolis has begun the develop- 
ment of a far larger area on the Min- 
nesota River, which river can be made 
navigable for approximately 1/10 of the 
cost of the proposed St. Anthony Falls 
project. 

Traffic Decline Claimed 


“On the Ouachita-Black Rivers, traffic 
has declined from 430,000 tons in 1929 to 
140,000 tons in 1954, and could not con- 
ceivably be increased in the amount 
necessary to make the project econo- 
mically sound. The commerce reported 
for this waterway has never been such 
as would reflect a favorable benefit-cost 
ratio, and conditions in the tributary 
area are no different today, except there 
is even less potential and less justifica- 
tion for the expenditures of additional 
Federal funds. It is significant that the 
cost to the taxpayers of operating and 
maintaining the Ouachita-Black River 
system in 1952, as pointed out by the 
Hoover Commission task force on water 
resources and power, averaged 39.9 cents 
for each ton-mile of commerce moved. 
It is interesting to note for comparison 
that railroad freight revenue averaged 
14¢ for each ton-mile. 


“The ‘approximately $1 billion which 
Congress is being asked to commit to 
the four projects under consideration 
covers only estimated initial construction 
costs. It take no account of additional 
millions which would be required to 
operate and keep the waterways navig- 
able. Nor does it make allowance for 
the fact that initial ‘foot-in-the-door’ 
estimates are almost always far below 
final construction costs of Federal proj- 
ects. For example, latest estimates of 
cost of United States construction on 
the St. Lawrence waterway are almost 
double the original estimate and are 
likely to climb even higher before the 
project is completed.” 


TRAFFIC Wor1p 


Loans for Small Airline Plane-Buying 
Would Be Guaranteed Under C.A.B. Plan 


Agency Proposes to Congress That It Guarantee Payment of Loans 
Made for Aircraft Purchases by Local Service Airlines in U.S., 
Those Operating Wholly in Alaska, Hawaii. $5 Million Limit Set. 


The Civil Aeronautics Board asked 
Congress on June 3 for authority to 
guarantee payment of private loans 
to local service airlines or those op- 
erating wholly within Hawaii or 
Alaska for purchase of aircraft and 
equipment. 


In a draft of proposed legislation which 
was referred to the Senate and House 
interstate and foreign commerce com- 
mittees, the board suggested that such 
loan guarantees be limited to a maximum 
of $5 million for each such carrier. The 
loan could be for up to 90 per cent of 
the purchase price of planes, including 
spare parts. 

The C.A.B. would give guarantees to 
lenders “against loss of principal or in- 
terest on any aircraft purchase “loan” 
approved by the board. A 10-year repay- 
ment minimum would be imposed. 

In an accompanying statement of 
justification for the program, the prep- 
aration of which was disclosed earlier 
(T.W., March 30, p. 199), the C.A.B. said: 

“The local service carriers and the 
carriers operating wholly within the ter- 
ritories of Alaska and Hawaii, it is esti- 
mated, are currently subsidized to the 
extent of approximately $30,000,000 per 
annum. The most careful consideration 
should therefore be given to any develop- 
ment which might have the effect of re- 
ducing that obligation. 

‘High Cost’ Cited 

“A serious deterrent to improvement in 
the financial position of the local service 
carriers and the carriers operating wholly 
within the territories of Alaska and 
Hawaii has been the relatively high cost 
of operating types of aircraft which have 
been available for the short-haul type 
of service for which these carriers are 
certificated. New aircraft are being de- 
veloped, which it is believed, will be much 
more economical and efficient. However, 
the cost of acquiring such new aircraft 
will be so great as in all probability to 
render the aircraft unavailable to the 
typical local service and short-haul car- 
rier, on reasonable terms, without gov- 
ernmental assistance of some kind. 

“It is believed that legislation should 
be enacted which will permit the govern- 
ment, under appropriate conditions, to 
assist these air carriers in acquiring new 
equipment by guaranteeing private loans 
negotiated by the carriers for the pur- 
chase of such aircraft.” 

The proposed bill would declare it to 
be the policy of Congress “in the inter- 
ests of the commerce of the United 
States, the postal service and the national 
defense to promote the development of 
local, feeder and short-haul air trans- 
portation both within the United States 
and within the territories of Alaska and 
Hawaii.” 

In furtherance of this policy, the pro- 
posed measure would state, “it is deemed 
necessary and desirable that provision 
be made to assist certain air carriers en- 
gaged in such air transportation by 


providing governmental guarantees of 
loans to enable them to purchase air- 
craft suitable for such transportation on 
reasonable terms.” 


Board Finding Required 


Among the conditions the board would 
impose on plane-purchase loan guar- 
antees would be this one: 

“Unless the board finds that, without 
such guarantee, in the amount thereof, 
the air carrier would be unable to obtain 
necessary funds for the purchase of 
needed aircraft on reasonable terms.” 

Under terms of the proposed bill the 
C.A.B. would prescribe, either specifically 
or by limits, rates of interest, guarantee 
fees and such other reasonable fees or 
charges it may require in connection with 
guarantee of aircraft purchase loans. 

The bill also would authorize future 
appropriation of funds for the board to 
use in any necessary payments to lenders 
as a consequence of any guarantee. 

The board could set up guarantees any- 


time within five years after passage of 
the bill. 


Habermeyer Renominated 
As Member of the R.R.B. 


President Eisenhower on June 5 sent 
to the Senate the name of Howard W. 
Habermeyer, of Illinois, for reappoint- 
ment as the public member of the Rail- 
road Retirement Board and its chair- 
man for a term of five years from August 
29, 1957. 


Mr. Habermeyer, who began his career 
as a messenger for the R.R.B., was named 
by the President as public member and 
chairman of the board last year. He 
took his oath in the Washington offices 
of the board on November .27 (T.W., Dec. 
1, 1956, p. 34). The President at that 
time appointed Mr. Habermeyer to serve 
for the remainder of the term of Ray- 
mond J. Kelly, resigned, expiring August 
28 of this year. 


Stevedore Bill Signed 


President Eisenhower signed into law 
(P.L. 85-44) on June 1 a bill (H.R. 2797) 
authorizing the military services to pro- 
vide stevedoring and other services to 
commercial vessels (T.W., June 1, p. 77). 


Belgian Ship Sale Asked 


Representative Flood, of Pennsylvania, 
has introduced a bill (H.R. 7899) which 
would authorize the sale of up to five 
Liberty-type dry cargo ships to Belgium 
for use in exporting anthracite coal] from 
Philadelphia to ports in Belgium and 
the Netherlands. 


Transport Tax Repeal Asked 


The state of Florida has petitioned 
Congress to repeal the excise taxes on 


— > 


~ eo Or; 


N ORLD 


air- 


vould 
sUar- 


thout 
>reof, 
btain 
e of 
is.” 
1 the 
ically 
antee 
PS or 
With 
ls 

uture 
rd to 
iders 


any- 
ze of 


sent 
1 W. 
oint- 
Rail- 
hair- 
gust 


areer 
umed 
and 
He 
ffices 
Dec. 
that 
serve 
Ray- 
gust 


- law 
2797) 
pro- 
s to 
Th 


ania, 
hich 
five 
cium 
from 
and 


oned 
s on 


June 8, 1957 


the transportation of persons and prop- 
erty. In a memorial adopted by the 
state legislature it was said that the 
levies on freight costs “impose a heavy 
anc undue burden upon Florida ship- 
pers.” Continuance of the two types of 
taxes Was no longer necessary the me- 
morial said. It was presented on June 3 
by senator Holland, of Florida, for him- 
seli and Senator Smathers, also of Flor- 
ida 


1.C.C. Counsel Will Assist 
In Drafting ‘Anti-Leak’ Bill 


Senator Jackson, of Washington, said 
June 5 that the Civil Aeronautics Board, 
the Interstate Commerce Commission, 
anc four other regulatory agencies had 
assi. ned their chief legal officers to work 
on = draft of legislation that would make 
it a crime for federal employes to “leak” 
offi. .al information, 

Senator Jackson, who recently acted 
as -nairman of a Senate subcommittee 
which investigated an alleged “leak” of 
information about a C.A.B. route award 
to Northeast Airlines, said the proposed 
legisiation would have two main objec- 
tives: 

1. “To make it a crime to knowingly 
and willfully leak information to a per- 
son not authorized to receive it.” 


2. Punish any efforts to “pressure 
or influence board members or their 
staffs in performance of judicial func- 
tions.” 

The subcommittee which conducted 
the Northeast Airlines probe (T.W., May 
25, p. 94; April 27, p. 80) was the per- 
manent investigations subcommittee of 
the Senate government operations com- 
mittee. 


Senator Jackson said that the subcom- 
mittee would be aided in drafting the 
legislation by the general counsels of the 
C.AB., I.C.C., Federal Communications 
Commission, Securities and Exchange 
Commission, Federal Trade Commission 
and the Federal Power Commission. 


He said that he wanted the bill to 
contain penalties of a jail term, a fine 
or both. 


House Group Begins Hearing 
On Proposed Airways Board 


A proposal for establishment of an 
Airways Modernization Board to direct 
development of the nation’s air naviga- 
tion facilities was the subject of a hear- 
ing begun June 5 before the House inter- 


State and foreign commerce committee. 


The plan was sent to Congress from 
the White House, where it was developed 
by Edward P. Curtis, aviation adviser to 
President Eisenhower. Mr. Curtis de- 
Scribed the board plan as an interim 
Solution to the air navigation problem, 
which he later suggested could be solved 
On a permanent basis by creation of a 
new federal agency in which all the 
“essential management function” of the 
federal government in the aviation field 
— be consolidated (T.W., May 18, p. 

i ) 

In testimony at the House committee 
hearing, Mr. Curtis said the airways 
board would cost $7 million in its first 
year of operation, and would never ex- 
ceed $30 million annually. It would go 
out of existence June 30, 1960, by which 


Pg 
time the permanent agency could be 
operating, he added. 

In other testimony, James R. Durfee, 
chairman of the Civil Aeronautics Board, 
supported the “general objectives” of 
the plan but urged that the bill to im- 
plement the proposal (H.R. 6872) be 
amended to specify that the new board 
would have “to effect complete coordina- 
tion” with the C.A.B. 

The Senate interstate and foreign com- 
merce committee has completed a hear- 
ing on a companion bill (S. 1856) and 
is scheduled to act on it at an executive 
meeting June 12. 


Study of Regulatory Effect 


On Small Business Proposed 


Studies by the Small Business Ad- 
ministration which would include in- 
quiry into the effect on small business 
of “government regulation, including the 
activities of regulatory agencies,” are 
proposed in bills introduced by Senator 
Humphrey, of Minnesota, (S. 2184) and 
Representative Coffin, of Maine (H.R. 
5651). 

The bills contain provisions under 
which the Small Business Administra- 
tion would study separately “distributive” 
types of business as well as manufactur- 
ing or service enterprises. 


Hearing Slated on Proposed 
Foreign Sale of U.S. Ships 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, has an- 
nounced that public hearings will be held 
on June 10, 11 and 12 on five Senate reso- 
lutions and bills to authorize the sale of 
56 ships from the nation’s reserve fleet 
to foreign countries. 


Senator Magnuson said the hearings 
would be conducted by the full committee 
with Senator Bible, of Nevada, acting as 
chairman. They will be held in Room 
G-16 in the Capitol and will start at 10 
a.m. The measures on which the hear- 
ings will be held were listed in a state- 
ment by Senator Magnuson, as follows: 

S.J. Res. 66, to authorize the sale of 
not more than 12 merchant type vessels 
to the Government of India or to citi- 
zens of India for use in the coastwise 
trade of that country. 

S.J. Res. 84, to authorize the Secretary 
of Commerce to sell not more than six 
Liberty-type vessels to citizens of the 
Federal Republic of Germany. 

S.J. Res. 90, to authorize the Secretary 
of Commerce to sell 24 coal-burning ves- 
sels to citizens of the Federal Republic 
of Germany. 

S. 1644, to authorize the sale of four 
merchant-type vessels to citizens of Mex- 
ico for use in the intercoastal trade of 
Mexico. 


S. 2038, to authorize the sale of 10 mer- 
chant-type vessels to citizens of Italy for 
use in the intercoastal trade of Italy. 


Inter-American Highway Bills 


Representatives Fallon, of Maryland, 
and McGregor, of Ohio, have introduced 
bills to appropriate an additional $10 
million for completion of the Inter- 
American highway. The bills, H.R. 7870 
and 17871, are identical with an earlier 


| LEGISLATION 


measure introduced in the Senate (T.W., 
June 1, p. 77). 


Pan American ‘Welcomes’ 
C.A.B. Subsidy Inquiry, 


Official Writes Senator 


John S. Woodbridge, comptroller 
of Pan American World Airways, has 
sent to Senator Young, of North 
Dakota, a letter in which he said 
the airline “welcomes” the C.A.B. in- 
quiry into its subsidy requirements. 


On March 20, the Civil Aeronautics 
Board issued two orders challenging Pan 
American’s subsidy accounting. One di- 
rected the airline to show cause why 
payments for for its trans-Pacific opera- 
tions should not be reduced to $5,936,000. 
The other stated that an audit by the 
C.A.B. showed a possible overstatement 
by Pan American of $6.5 million in its 
trans-Atlantic subsidy requirements 
(T.W., March 23, p. 15). 

Senator Young later made a speech in 
the Senate in which he called attention 
to those orders and said he thought Pan 
American should be awarded no further 
route extensions until the subsidy ques- 
tions were decided (T.W., May 11, p. 80). 

Replying to that speech, Mr. Wood- 
bridge told Senator Young that “Pan 
American welcomes the C.A.B. inquiry 
and we are confident that when the 
courts finally have decided the mail pay 
case the result will not be adverse to 
Pan American.” He also said that he 
was writing Senator Young to call at- 
tention to the fact that the subsidy is- 
sues “and other related questions” had 
been submitted to the courts for de- 
cision. 

A spokesman for Pan American said 
Mr. Woodbridge was referring to its 
appeal from the C.A.B.’s earlier decision 
in No. 1706 et al., Transatlantic Final 
Mail Rate Case, the case reopened by 
the board’s March 20 order. Because of 
this reopening, a C.A.B. spokesman said 
on June 3, the U.S. Court of Appeals for 
the District of Columbia on May 17 re- 
manded the case to the board without 
issuing an opinion as to the merits of 
Pan America’s appeal. 


Issues Between ‘Pan Am’ and C.A.B. 


Discussing some of the issues be- 
tween Pan American and the C.A.B., Mr. 
Woodbridge wrote to Senator Young: 

“For years there has been a funda- 
mental area of disagreement between 
the Civil Aeronautics Board staff and 
Pan American with regard to mail rates 
and the proper accounting principles 
upon which to base them. 


“For example, in fixing the mail rates 
for Pan American-Grace Airways (Pan- 
agra), which is owned 50 per cent by 
Pan American and 50 per cent by W. R. 
Grace & Co., the board has accepted 
an investment base of several million 
dollars, most of which has been built 
up by plowing back a very large part of 
the earnings over the entire life ‘of this 
pioneer company. While the Civil Aero- 
nautics Board staff has apparently per- 
mitted one owner, Grace to take its full 
share of the earnings based on this 
actual investment, it has allowed Pan 
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American to retain less than 20 per cent 
of its share of the earnings, and has 
disregarded the great bulk of Pan 
American’s investment representing its 
share of the earnings plowed back over a 
period of 25 years. Pan American has 
no objection to Grace receiving its half 
of the earnings based upon the true in- 
vestment fixed by the board, but con- 
siders it grossly discriminatory and ille- 
gal not to grant Pan American the same 
treatment as to earnings from their 
joint company. The Civil Aeronautics 
Board has adopted this same philosophy 
in dealing with all of Pan American’s 
other affiliates. It would treat Pan 
American’s investment on exactly the 
same basis as it would if all of the earn- 
ings of these affiliates had paid out in 
dividends over the years instead of being 
retained in the business. 

“Pan American has taken this and 
other related questions to the courts for 
adjudication. Pan American certainly 
feels that it has a good case and we be- 
lieve that nothing should be done to 
prejudice it before the courts have 
finally decided the matter. 

“You also referred to Pan American 
as a monopoly which should be reduced 
in size. Pan American has competition 
on. all of its routes—competition by 
American-flag carriers, and competition 
of the most vigorous sort from govern- 
ment-sponsored foreign-flag carriers. 
While Pan American flies over more 
route miles than our domestic airlines, 
it is no larger in this regard than some 
of its foreign-flag competitors and 
judged by the usual standards of volume 
of passengers, cargo, and mail carried it 
is considerably smaller than several of 
our United States domestic airlines. 

“Pan American welcomes the C.A.B. 
inquiry and we are confident that when 
the courts finally have decided the mail 
rate case the result will not be adverse 
to Pan American. Meanwhile, it would 
be inappropriate for me to comment on 
the specific matters referred to in the 
board order of investigation. These will 
be fully answered in that proceeding. 

“The further order of the Civil Aero- 
nautics Board itself reveals that the 
board’s conclusions are tentative and that 
they may be subject to substantial 
qualifications. It also points out that 
Pan American is yet to be heard in con- 
nection with all of these matters. 

“There is a very substantial area of 
controversy between Pan American and 
the C.A.B. staff. Both sides should be 
fully heard, and the matter should be 
settled in accordance with our American 
tradition of fair play. Meanwhile, it 
would be unfair and improper to pre- 
judge the case or to consider it in any 
other proceeding which might involve 
Pan American. 

“I feel certain, in light of the fore- 
going, you will want to correct the rec- 
ord and bring Pan American’s side of 
the controversy to the attention of your 
colleagues.” 


In placing Mr. Woodbridge’s letter in 
the appendix of the Congressional Rec- 
ord of May 27, Senator Young said he 
had not known that the case had been 
before the courts and added that “I 
believe it is important that any pending 
case of a controversial character not be 
prejudged.” 

He said he was inserting the letter “in 
fairness to Pan American Airways.” 

A similar letter was sent later to Rep- 
resentative Laird, of Wisconsin, by Sam- 
uel F. Pryor, vice-president and assistant 
to the president of Pan American. 


In a speech in the House on May 22, 
Representative Laird had called on the 
C.A.B. to broaden its inquiry into Pan 
American operations (T.W., May 25, 
p. 94). 

Mr. Pryor quoted a large part of Mr. 
Woodbridge’s letter to Representative 
Laird, who placed the letter in the ap- 
pendix to the June 3 issue of the 
Congressional Record “in the interest of 
fairness.” 


1.C.C.’s Rail Stock Bill 
is Approved by House 


The House passed and sent to the Sen- 
ate on June 3 a Commission-recom- 
mended bill (H.R. 3775) which was de- 
signed to permit controlled or controlling 
stockholders of a railroad corporation 
undergoing voluntary reorganization un- 
der section 20(b) of the interstate com- 
merce act to register their assent to the 
plan. 

The measure would retain the I.C.C.’s 
power to increase the prescribed per- 
centage of assents required in the 
affected classes of securities as it might 
deem to be just and necessary. 

The bill embraced legislative recom- 
mendation 7 in the Commission’s annual 
report. 


Congress Passes Compromise 


Commerce Dep‘t Money Bill 


Congress passed and sent to the White 
House on June 2 a compromise ver- 
sion of fiscal 1958 appropriations for 
the Commerce Department. The total 
in the bill (H.R. 6700) as passed was 
$579,790,225, a cut of $273,722,775 below 
President Eisenhower’s budget  provi- 
sions. 

The House and Senate had passed 
different versions of the bill earlier this 
year. The final draft, as written by a 
conference committee named to adjust 
the differences, was accepted without 
change on June 2 by first the House, 
which passed it on a voice vote, and 
by the Senate, which approved the 
measure on a 67—0 roll-call. 

The provisions agreed to by the con- 
ference committee in items affecting 
transportation agencies were made pub- 
lic May 29 (T.W., June 1, p. 15). 


_ 





Reorganization Extension 
Approved by Senate Group 


A bill (S. 1791) which would continue 
the President’s power to reorganize the 
duties and composition of government 
agencies until June 1, 1959, has been 
favorably reported by the Senate com- 
mittee on government operations. 


The reorganization act of 1949 gave 
the President authority, until April 1, 
1953, to submit reorganization plans to 
Congress, but Congress twice extended 
the period for exercise of this authority 
for two years, ultimately to June 1, 1957. 
The plans submitted to Congress by the 
President become law unless rejected by 
either the House or the Senate. 


In asking for the extension, Presi- 
dent Eisenhower said the continued re- 
organization authority was needed “if 
the machinery of government is to be 
made adaptable to the ever-changing 
requirements of administration and if 
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efficiency is to become a continuing 
rather than a sporadic concern of the 
federal government.” 

In a list summarizing reorganization 
actions to date, the committee noted that 
the Senate in 1950 had rejected a pro- 
posal by President Truman that the ad. 
ministrative functions of the I.C.C. be 
vested in its chairman, and that the 
chairman be appointed by the President, 

On June 5, the Senate passed the bill 
and sent it to the House. 


Bible Will Make New Effort 


To Kill Transportation Tax 


Senator Bible, of Nevada, will make 
another attempt to repeal the excise 
taxes on transportation, it was stated 
at his office on June 4. An aide said the 
senator would seek to amend a House 
bill (H.R. 7125), proposing technical 
changes in excise tax laws, so as to kill 
the transportation levies. 

Senator Bible earlier this year sought 
unsuccessfully to have the Senate finance 
committee attach a transportation tax 
repeal amendment to a bill, later enacted 
into law, to continue the existing rates 
of corporate taxes and some selected ex- 
cise taxes for 15 months (T.W., April 6, 
p. 80). 

The amendment offered by Senator 
Bible at that time related only to the 
excise tax on transportation of persons 
but his aide said that the Bible amend- 
ment to H.R. 7125—which has not yet 
been passed by the House—would include 
the tax on freight as well. 

The senator’s assistant said it had not 
yet been decided whether the attempt 
would be made in the Senate finance 
committee or on the Senate floor. When 
his earlier amendment was rejected by 
the committee Senator Bible did not 
offer it on the floor. 

Other senators did offer transportation 
tax repeal amendments to the tax-exten- 
sion bill but all were defeated after Sen- 
ator Byrd, of Virginia, chairman of the 
Senate finance committee, promised a 
future study of the transportation levies. 


Safety Study Proposed 


A resolution (H. Res. 269) introduced 
by Representative Lane, of Massachu- 
setts, proposes a congressional investiga- 
tion into the possibility of how travel can 
be made safer “through the adoption by 
manufacturers of the safest practicable 
designs for trucks, automobiles and other 
motor vehicles.” 


LABOR NEWS 


Strike Hits Boston & Maine 
But Settlement Is Reported 


A “wildcat” strike of 400 maintenance 
workers for the Boston & Maine Rail- 
road stopped service to and from the 
line’s Boston terminal on June 4 and 5. 

Late on June 5, the car service di- 
vision of the Association of American 
Railroads said it understood that the 
dispute was being settled and that 
trains would resume running that night. 


“rma & 


oan tnt @& Get oe 






nuing 
f the 


ation 
| that 


Pro- 
e ad- 
>. be 
; the 
dent, 
e bill 


Fort 
x 


make 
x cise 
tated 
1 the 
[ouse 
nical 
> kill 


ught 
ance 

tax 
ucted 
rates 
1 ex- 
ril 6, 


lator 
| the 
“sons 
end- 
| yet 
‘lude 


| not 
mpt 
ance 
Then 
1 by 

not 


ition 
ten- 
5en- 


iced 
hu- 
iga- 
can 
| by 
able 
her 


ss 


June 8, 1957 





No A.A.R. embargo had been issued or 


was planned, the division said. 


The strike involved mechanics, la- 
pores, carmen, boiler makers, sheet 
mets! workers and electricians. In a 


statement, they said the walkout was 
called because of what they termed “a> 
general slashing of jobs, the abolish- 
men of apprenticeships and efficiency 
crew. on the men’s necks all the time.” 


Riddle, A.C.M.A. Adopt 
Promotion Plan Reducing 


‘Problems’ of Seniority 


Riddle Airlines, Inc., and the Air 
Carrer Mechanics Association 
(AF L.-C.1.0.) have announced joint- 
ly the inclusion in a new one-year 
agrement of a plan under which the 
company and the union will select 
men for promotion in the mechan- 
ical departments of the airline—a 
plan which, the joint announcement 
said, “promises to reduce many of 
the problems caused by the seniority 
system, which often has delayed 
promotion of skilled employes.” 


Under the terms of the agreement, the 
new promotion plan to be supervised by 
labor and management, a complete union 
shop, and wage increases averaging 16 
cents per hour will be established for 
mechanical employes at Riddle’s stations 
in Miami, New York, Chicago, and 
Atlanta. 


Promotion Plan Hailed 


The joint announcement, referring to 
the new promotion plan, said: 

“Riddle and A.C.M.A. will jointly select 
men for promotion under a section of 
the agreement which calls for a labor- 
management team to rate candidates for 
advancement in the mechanical depart- 
ments of the airline. 


“As far as is known, the provision for 
a joint labor-management rating team is 
the only one of its kind in the aviation 
field. The plan promises to reduce many 
of the problems caused by the seniority 
system, which often has delayed pro- 
motion of skilled employes. Riddle hopes 
that the new program will also help solve 
the problem of attracting and keeping a 
skilled labor pool. 

“As openings occur in higher grades, 
they may be bid for by anyone eligible. 
Selections of successful bidders will be 
made by representatives of A.C.M.A. and 
Riddle, using knowledge of past expe- 
rience, job knowledge and skills, and 
abilities of those bidding.” 

The new promotion plan was termed 
a forward step in labor relations by Pat 
Cain, headquarters representative for 
AC.M.A., who negotiated the contract 
with John Spear, Riddle’s director of 
, cpaaaaae in only three-and-one-half 

ays. 

Need for Promotion Plan 

“A tremendous expansion program has 
created openings at Riddle for skilled per- 
sonnel in higher grades,” Mr. Cain said, 
“and A.C.M.A. recognizes the need. That, 
plus the fact Riddle desires to upgrade 
personnel and train newer employes 
makes such a promotion policy possible. 
For our members, the system will offer 
an incentive to improve their skills and 
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advance themselves as rapidly as pos- 
sible.” 

Mr. Spear said that the intent and 
reasoning of the program was to utilize 
the knowledge A.C.M.A. members have 
of their fellow employes. 

“The program,” he said, “follows the 
sound principle that a man should not 
be promoted unless members of his 
group feel he is qualified to assume the 
new post. 

“The new contract will be a step in 
creating further teamwork between 
A.C.M.A. and the airline, and toward 
their common purpose of improving labor 
relations and over-all operations.” 

To augment the new promotion sys- 
tem, the new grade of master mechanic 
has been established at Riddle. The 
company will now have five major levels 
in the mechanical departments: Inspec- 
tors and leadmen ($2.75 per hour), 
master mechanic, ($2.60), mechanic 
($2.25 to $2.45), junior mechanic ($1.90 to 
$2.10) and apprentice ($1.50 to $1.70). 

A.C.M.A. and Riddle have had con- 
tracts since 1954, it is stated, “with a 
record of no labor disputes during the 
period.” 


TRANSPORTATION 
STATISTICS 







Large Class | Rails’ Freight 
Commodity Statistics Shown 
For Calendar Year 1956 


In the calendar year 1956 large 
Class I railroads originated 1,447,- 
421,824 tons of revenue freight and 
terminated 1,365,841,928 tons of reve- 
nue freight, for a total of 2,705,263,- 
816 tons (including duplications), 
and had gross freight revenue of 
$9,377,224,404, according to statement 
No. 576, “Freight Commodity Sta- 
tistics of Class I Railroads in the 
United States, Calendar Year 1956, 
Preliminary Summary of Tons of 
Revenue Freight Carried and Freight 
Revenue of Large Class I Railroads,” 
compiled by the Commission’s Bu- 
reau of Transport Economics and 
Statistics. 

Carload traffic amounted to 33,411,003 
carloads, or 1,440,936,677 tons of revenue 
freight originated, and 32,298,521 car- 
loads or 1,359,789,105 tons of revenue 
freight terminated, making a total (in- 
cluding duplications) of 67,325,447 car- 
loads or 2,692,779,299 tons of total freight 
traffic. Gross freight revenue on car- 
load traffic amounted in 1956 to $9,104,- 
909,587. 

Less-carload freight accounted for 
6,485,147 tons of revenue freight origi- 
nated, and for 6,052,823 tons of revenue 
freight terminated, a total (including 
duplications) of 12,484,517 tons. Gross 
freight revenue from less-carload traffic 
amounted in 1956 to $272,314,453. 

Forwarder traffic (carload) accounted 
for 483,404 carloads, or 5,169,543 tons of 
revenue freight originated, 484,718 car- 
loads or 5,093,701 tons of revenue freight 
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terminated, for a total (including dupli- 
cations) of 1,237,603 carloads, or 13,039,- 
691 tons of freight traffic, producing 
gross freight revenue of $210,263,286. 

The compilation breaks down the total 
figures for the Eastern District, the 
Pocahontas Region, the Southern Region 
and the Western District. It also gives 
revenue freight figures for 63 of the 
larger railroads. 


Carloadings Totaled 722,903 
In Week Ended May 25 


Loading of revenue freight the week 
ended May 25 totaled 722,903 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 65,351 
cars, or 8. 3 per cent, below the corre- 
sponding week in 1956, it said, and a 
decrease of 62,686 cars, or 8 per cent, 
below the corresponding week in 1955. 

Loadings in the week ended May 25 
were 382 cars, or one-tenth of one per 
cent, above the preceding week. 

Coal loading amounted to 132,423 cars, 
a decrease of 7,696 cars below the cor- 
responding week a year ago, and a de- 
crease of 292 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 343,- 
054 cars, a decrease of 42,214 cars below the 
corresponding week last year, and a decrease 
of 6,901 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 55,084 cars, a decrease of 
5,093 cars below the corresponding week in 
1956, but an increase of 224 cars above a 
week ago. 

Grain and grain products loadings totaled 
47,953 cars, a decrease of 3,073 cars below 
the corresponding week in 1956, but an in- 
crease of 39 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
May 25 totaled 29,512 cars, a decrease of 1,044 
cars below the corresponding 1956 week, and 
a ee of 116 cars below the preceding 
week. 

Livestock loading amounted to 5,150 cars, 
a@ decrease of 988 cars below the corre- 
sponding week in 1956, and a decrease of 
493 cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of May 25 totaled 3,452 
cars, a decrease of 1,065 cars below the cor- 
responding week a year ago, and a decrease 
of 481 cars below the preceding week. 

Forest products loadings totaled 40,367 
cars, @ decrease of 7,853 cars below a year 
ago, but an increase of 617 cars above a week 
ago. 

Ore loading amounted to 87,849 cars, an 
increase of 3,574 cars above last year, and 
an increase of 7,279 cars above last week. 

Coke loading amounted to 11,023 cars, a 
decrease of 2,008 cars below a year ago, and 
@ decrease of 91 cars below a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956. All 
reported decreases compared with the cor- 
ar cng week in 1955, except the Poca- 

ontas. 


Cumulative Loadings 


1957 1956 1955 
Four weeks of Jan. 2,565,299 2,712,773 2,504,652 
Four weeks of Feb. 2,615,825 2,750,654 2,555,887 
Five weeks of Mar. 3,446,351 3,516,776 3,256,171 
Four weeks of Apr. 2,695,795 2,970,845 2,756,853 
Week of May 4........ 718,924 770,558 736,904 
Week of May 11...... 723,392 777,606 752,645 
Week of May 18 ..... 722,521 778,997 769,879 
Week of May 25...... 722,903 788,254 785,589 


COE Nicer 14,211,010 15,066,463 14,118,580 


Freight Car Supply Report 


USS. railroads reported an average daily 
surplus of 19,707 freight cars and an 
average daily shortage of 1,001 freight 
cars for the week ended May 25, as 
compared with a surplus of 17,833 cars 
and a shortage of 711 cars, on an average 
daily basis, for the week ended May 
18, according to the car service division 
of the Association of American Railroads. 

The total average daily surplus for the 
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latest period was made up of 11,419 plain 
box cars, 200 auto box, 107 gondola, 409 
hopper (includes 359 covered), 1,735 stock, 
one flat, 5,199 refrigerator and 637 mis- 
cellaneous cars. The shortage for that 
period consisted of 128 plain box cars, 
three auto box, 430 gondola, 328 hopper 
(none covered), 67 flat and 45 miscel- 
laneous cars. No shortages of stock or 
refrigerator cars were reported. 


Registration of Trucks 
Totaled 10,625,536 in ‘56 


The number of trucks registered in the 
country in 1956 was 10,625,536, an in- 
crease of 3.1 per cent over 1955, according 
to Bertram D. Tallamy, Federal High- 
way Administrator. 


The total number of motor vehicles 
registered, he said, was 65,212,510, of 
which 54,332,295 were passenger cars and 
254,679 were buses. The over-all gain, he 
said, was 4 per cent. 


He reported that the states last year 
collected taxes on 50.9 billion gallons of 
motor fuel, an increase of 2.4 billion 
gallons over 1955. 


Pipeline Traffic Increases 


Large oil pipeline companies—carriers 
having annual operating revenues of 
more than $500,000—had total transpor- 
tation revenues of $176,623,230 for the 
first quarter of 1957, a 3.0 per cent in- 
crease over the $171,452,784 reported for 
the first quarter of 1956, according to a 
compilation (statement Q-600) prepared 
by the Commission’s Bureau of Transport 
Economics and Statistics. The compi- 
lation was based on reports filed by 67 
companies. 


The number of barrels of oil originated 
on line and received from connections 
totaled 1,174,007,889 in the first quarter 
of 1957, as compared with 1,097,881,017 
in the comparable 1956 period. 


Petroleum Distribution Study 


The Ccmmission’s Bureau of Trans- 
port Economics and Statistics has issued 
a corrected copy of statement MS-2, 
“Distribution of Petroleum Products by 
Petroleum Administration Districts, One 
Per Cent Sample of Waybills For Car- 
load Traffic Terminated by Class I Rail- 
roads Third Quarter 1956.” (T.W., May 
4, p. 86). The correction was in a one- 
page table. The study was issued as in- 
formation not adopted by the Commis- 
sion. 


Rail Passenger Revenues 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $30,340,028 in coaches 
and $18,420,423 in parlor and sleeping 
cars for February, 1957, as against $29,- 
355,210 in coaches and $19,289,186 in 
parlor and sleeping cars for February, 
1956, an increase of 3.4 per cent in 
coaches and a decrease of 4.5 per cent in 
parlor and sleeping cars, according to a 
compilation by the Commission’s Bureau 
of Transport Economics and Statistics of 
passenger traffic statistics, other than 
commutation, statement M-250. 


For the first two months of 1957, 


passenger revenues in coaches totaled 
$66,340,592 and in parlor and sleeping 
cars, $38,573,861, as compared with $63,- 
618,999 in coaches and $40,737,130 in 
parlor and sleeping cars for the corres- 
ponding period of 1956. 

Revenue passengers carried in Febru- 
ary this year in coaches numbered 11,- 
501,443 and 1,306,078 in parlor and sleep- 
ing cars, as compared with 12,181,279 in 
coaches and 1,515,565 in parlor and sleep- 
ing cars in February, 1956—a decrease of 
5.6 per cent in coach travel and 13.8 
per cent in parlor and sleeping car 
travel. 


Carloadings in Canada 
Decline in 7-Day Period 


Cars of revenue freight loaded on 
Canadian railways totaled 81,883 in the 
seven-day period ended May 14, a de- 
crease of 4.9 per cent from the 86,121 cars 
in the corresponding period of 1956, ac- 
cording to the Dominion Bureau of Sta- 
tistics, Ottawa, Canada. 

Principal commodities moved in re- 
duced volume were grain, 17,867 cars 
(versus 10,677 in 1956) ; coal 3,371 (4,408) ; 
crude petroleum, 536 (955), and mer- 
chandise, L.C.L., 14,033 (14,900). The 
main commodities moved in greater 
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amounts were iron ore, 5,327 (4,081), ang 
“other” mine products, 3,474 (2,865). 
Cars received from connections were 
down 5.5 per cent, from 34,376 to 32,509. 

The bureau said loadings in the eastern 
division were down 3.4 per cent, from 


‘55,069 to 53,193, and in the western diyj- 


sion they declined 7.6 per cent, from 
31,052 to 28,690. Receipts from connec. 
tions dropped 4.8 per cent in the east 
to 28,505 cars from 29,956, and fel! 9¢ 
per cent in the west, from 4,420 to 3,995. 
Carloadings from January 1 to May 14 
affected by a nine-day strike agains‘ the 
Canadian Pacific Railway Co. in the 
early part of the year, totaled 1,381,983, 
a decline of 6.7 per cent from the 1,489,993 
a year ago, according to the bureau. Cars 
received from connections dropped, also 
from 668,404 to 632,382, or 5.4 per cent. 


Airline Business Transactions 


Airline business transactions through 
the Airlines Clearing House increased 
14.33 per cent in April over the same 
month last year, the Air Transport Asso- 
ciation of America has reported. The 
total interline business transacted in 
April, the A.T.A. of A. said, was $65,178,- 
017.56, compared with $57,006,356.24 in 
April of 1956. 


TRANSPORTATION 
EDUCATION 





Graduates of Traffic Management Course at Chicago 


pm 


¥ Be ‘ 





Graduates of a two-year evening course at the College of Advanced Traffic at Chicago, Ill., in Trans- 
portation and Traffic Management are shown here with officials of the college. Graduation exercises 
were held May 22 at the Bamboo Inn. Diplomas were awarded by A. E. Berendt, assistant dean and 
registrar of the college. Pictured are (front, left to right): Dan G. Duchak; Henry J. Richter, instructor; 


Mr. Berendt, and Nels L. Rydberg and Carl A. Walberg, instructors. 


Second row: Francis Allen, 


A. J. Podgorny, Robert A. Ponzetti, Edward Bodnar and Vincent L. Schraub. Third row: Chorles 

Ohanian, Stephen J. Wirtas, Bernard J. Logan, Dan Herak, Richard D. Lane and Charles McNamara. 

The other graduate, Thomas E. Ratcliffe, was transferred out of the city by his employer and was 
unable to attend. 
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Doing things well 
and in a big way 


Ob iously, the happy fellow on the right 
is expressing The Milwaukee Road’s 
jcptness at providing complete trans- 
ition service, both freight and pas- 
er. But you can think of that wide, 
reach as symbolic of something 
-the great extent of Milwaukee 

1 service. 


ne folks probably don’t realize how 

The Milwaukee Road is. It’s the 

biggest railroad in the country in 

miles. It extends across two-thirds 
t.e nation. Its 10,629 miles of line di- 

y serve 12 states—one-fourth of the 
ates of the Union. 


.ddition to the region it serves with 

vn rails, the Milwaukee serves a 

\ larger area through its strong con- 

tions. In fact, it is a fair statement 

over its own lines and in as- 

siation with other railroads, the Mil- 
kee serves the whole country. 


Rich in experience 


‘ course BIGNESS alone doesn’t nec- 
essarily make a railroad a top-notch 
carrier. There have to be other quali- 
ties. Wide experience is one, and the 
Milwaukee is rich in that. 


Freightwise, for example, the Milwau- 
kee isn’t an “‘all our eggs in one bas- 
ket’? railroad. It isn’t a manufactured 
goods line, a coal line, a lumber line, 
a “granger’’ line, an ore line. It is all 
of these and many more, because Mil- 
waukee Road territory is among the 
most diversified of any railroad’s. It in- 
cludes some of the nation’s greatest 
manufacturing and distributing centers. 
It embraces much of the country’s 
“bread basket.’’ Within it lie some of 
the most important mineral-producing 
areas. It ranks high in the production 
of lumber and other forest products. 


With such diversity, it is small won- 
der that the Milwaukee has acquired 
the widest kind of experience in hauling 
every conceivable kind of freight in 
great quantities—and incidentally that 
experience runs back more than a cen- 
tury. 

Good people, too 

As a passenger carrier, the Milwau- 
kee has a world of ‘‘know how” too. On 
every one of the many fine passenger 
trains the Milwaukee Road operates, it 
is evident in a variety of ways—extra 
comforts, a friendly atmosphere and 
of course, those justly famous Milwau- 
kee Road meals. 


To be good, a railroad also has to have 
first class facilities and real esprit de 
corps among its people. As to facilities 
and equipment, the Milwaukee is 100 
per cent modern. As to people—well, 
you’d look a long time to find a group 
of people as friendly and eager to serve 
as Milwaukee Road men and women. 
There’s a good reason why we’re known 

s “the friendly Railroad of the friend- 
ly West.”’ 

In short, The Milwaukee Road’s not 
only pretty BIG, but we think pretty 
GOOD. If you haven’t done so, try us 
and find out for yourself. 


The Expediter 


Paar aa 


THE ae eaasts ROAD 


on the one hand 
we provide passengers with 
the latest refinements... 


Delightful innovations such as Dome Diners, Super 
Domes and Skytop Lounges. Economies such as 
Touralux sleepers. Traveling in Pullmans or in 
reclining chair lounge coaches, you enjoy famous 
Milwaukee Road meals and friendly service. 
Choose the Super Dome HIAwaTHAs between 
Chicago and the Pacific Northwest, or the Western 
“CiT1Es’”’ Streamliners to and from Colorado and 
California. You’ll have a happy, restful trip. 


Yes,we're 


ambi- 
~“dextrous 


on the other hand 
we provide shippers with fast, 
dependable freight service 


With 100% diesel and electric power, with three 
strategically located ‘“‘push-button” yards, with 
modern communications and highly specialized 
equipment, The Milwaukee Road is able—and 
determined—to satisfy the needs of any shipper. 
Ask your nearest Milwaukee Road agent for details. 


1. 
MILWAUKEE © 


Headquarters: Union Station, Chicago 6, Ill. 


THE MILWAUKEE ROAD 
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Academy Graduates Told 
That 1.C.C. Has Performed 
Job in ‘Commendable’ Way 


A “commendable job under very 
difficult circumstances” has been 
done by the Interstate Commerce 
Commission over the years, students 
of the Academy of Advanced Traffic, 
Philadelphia, Pa., were told at grad- 
uation exercises held May 27 in 
Kugler’s Restaurant. 


The speaker was J. G. Robison, gen- 
eral traffic manager of the Pennsalt 
Chemicals Corp. 

“We hear a great deal about our trans- 
portation systems being ‘over regulated,’ ” 
Mr. Robison said. “The very carriers 
who object to too much regulation cer- 
tainly know how to use these regulations 
to their advantage at times. 

“For example, we recently started to 
make a new line of chemicals at one of 
our plants. These new products will 
require delivery by both tank car and 
tank truck. Certain customers cannot, 
or will not, take rail delivery. Some have 
no rail siding and others prefer the 
smaller quantity via truck for inventory 
and operating reasons. Our competition, 
furthermore, can furnish tank truck 
delivery. 


“It has been nearly a year since the 
I.C.C. hearing pertaining to this oper- 
ating authority and we still have only 
truck service available under ‘temporary 
authority. Our management has asked 
me ‘why isn’t this restraint of trade? 
Our competition has this service, why 
can’t we get it?’ 


“The opposition to this application, of 


course, knows every delaying tactic. We 
as a company would like to see the move- 
ment handled by the common carriers, 
but if we can’t get the service we need 
our only alternative is to operate the 
trucks as private carriage.” 

Mr. Robison said other modes of trans- 
portation were taking “advantage of the 
intricacies” of the interstate commerce 
act. 

“We have had cases where the rail 
lines did a splendid job for us in estab- 
lishing compensatory rates on large bulk 
movements, and the water lines would 
ask for suspension and investigation with 
its long delays and expensive proceed- 
ings,” he said. 

“I certainly don’t have the answer to 
all these vexing problems. There is a 
place and vital need for all types of trans- 
portation ... Should there be less regu- 
lation? I am inclined to believe there are 
many adjustments that should be made.” 


At another point Mr. Robison discussed 
the duties and operations of industrial 
traffic managers. 


Charge of Interplay 


“One of the most common accusations 
the carriers make against the industrial 
traffic manager,” he said, “is the charge 
that he plays one type of transportation 
against another to the detriment of both 
for his own selfish interests. 


“To be perfectly honest there is a 
grain of truth to this, and most of us 
have been guilty at times. The American 
way of doing business under our so-called 
‘free enterprise’ system is a tough com- 
petitive situation. Transportation costs 
are a part and parcel of the delivered 
cost, and as such are subject to unending 
competition. 

“It is our job, however, to secure the 
most economical type of transportation 
for the service required. The best sales- 
man in the world would have a tough 
time meeting his competition if trans- 
portation-wise he is at a disadvantage.” 

Talks were made, also, by E. Albert 





Twenty graduates of the Academy of Advanced Traffic, Philadelphia, Pa., are shown with 
members of the faculty after their graduation exercises May 27. Front row (left to right): Lucy 
Snuffin; Edward F. Kane, instructor; J. G. Robison, class speaker; E. Albert Ovens, vice-president 
and dean of the Academy of Advanced Traffic, New York, N.Y.; Myra R. Esterman, secretary 


of the Philadelphia school, and Harry F. Newmiller, instructor. 
Frank Fronczek, George Steffe, Wesley Howard, 
Wassermann, James O’Banion, John Manning, Allan Tabas and Theodore Goll. 


Second row: William Daubert, 
Retter, Laurence Mooney, Howard 
Back row: 


Francis 


Francis Margay, Joseph Dugan, William Keefe, Fred Facciani, Donald Schuck, Francis Yoder, 
James O'Donnell and Thomas Rocap. 
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Ovens, vice-president and dean Of the 
Academy of Advanced Traffic, New 
York, N.Y., who acted as master of cere. 
monies, and by Edward F. Kane ang 
Harry F. Newmiller, instructors at the 
Philadelphia academy. 


Military Traffic Agency 
Seeks to Interest College 


Seniors, Gen. Lasher Says 


The Military Traffic Management 
Agency offered young men “one of 
the most intriguing traffic jobs ip 
the world,” Maj. Gen. E. C. R. 
Lasher, executive director of the 
agency, told members and guests of 
the Federal Transportation Associa- 
tion at a “graduation night” dinner 
held in Washington, D.C., on June 3, 


General Lasher delivered the gradv- 
ation address and presented diplomas to 
a dozen federal government transporta- 
tion men and women who had taken the 
four-semester course in “Transportation 
and Traffic Management,” offered by the 
association under the auspices of the 
College of Advanced Traffic, of Chicago, 

He described a program recently under- 
taken by the Military Traffic Manage- 
ment Agency for recruitment of college 
seniors who were interested in traffic 
management as a career. The induce- 
ments, he said, included on-the-job 
training, graduate work, travel to Defense 
Department installations throughout the 
country to gain a knowledge of trans- 
portation problems from the station level 
on up to Washington headquarters, and 
training through courses in advanced 
traffic management offered at the various 
service schools. 


Recognition of Traffic Men 


General Lasher reported progress in 
“making the M.T.M.A. felt in the mili- 
tary hierarchy.” He said that impedi- 
ments faced 10 years ago in trying to 
get traffic men recognized under civil 
service were not now present. The 
F.T.A. had helped to accomplish this 
sooner than it would have been done 
otherwise, he said. 

Addressing the government traffic men 
and women as shipper representatives, 
he advocated leadership by the coun- 
try’s shippers in development of new 
concepts and technical improvements in 
transportation. 

J. J. Kelley, manager of the military 
transportation section of the Association 
of American Railroads, also a_ guest 
speaker, said that the nation’s shippers 
would determine the future of the trans- 
portation industry. 

“You are an integral part of the coun- 
try’s largest shipper—the government,” 
he told the graduates. 

Mr. Kelley spoke of the accomplish- 
ments of private industry in transpor- 
tation but cautioned against too much 
reliance on the government in solving 
problems. 

He said that a substantial percentage 
of traffic originating in the last year had 
gone to private and exempt carriers and 
stressed the importance of maintenance 
of the common-carrier system at maxi- 
mum efficiency. Such a system was 
needed, among other things, he said, as 
a standby means of transportation in 
case of war. 

The graduation night dinner was 
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served at Fogan’s Steak House in Wash- 
ington. Lewis Dille, of the legal staff 
of the Department of Justice, who had 
served as instructor for the classes and 
president of the association, presided. 
The class presented Mr. Dille with a 
desk set in appreciation of his services. 
The master of ceremonies was Thomas 
D. Curtin, of M.T.M.A., a member of the 
class. 

Names of the graduates were an- 
nounced in the May 11 issue of TRAFFIC 
Wor_tp at page 100. The F.T.A. classes 
have been held one night a week in 
the rooms of the Traffic Club of Wash- 
ington, at the Willard hotel. 


Two Scholarships Awarded 


By Johnson Motor Lines 


Scholarships for college study have 
been awarded to two high school grad- 
uates by Johnson Motor Lines, Inc., 
Charlotte, N.C. The grants are from 
funds in the Johnson Motor Lines Foun- 
dation, according to the company. 

The 1956-57 winners are Joseph Don- 
ald Randolph, Jr., of Greenville, S.C., 
who plans to study chemical engineer- 
ing at Davidson and Georgia Tech, and 
Donald Terence Langendoen, of North 
Haledon, N.J., who will major in me- 
teorology and mathematics at the Mass- 
achusetts Institute of Technology. 


TRANSPORT SERVICES 
AND PRODUCTS 





Powell Bros. Truck Lines 


Completes Modernization 


Completion of a $400,000 modernization 
program, started two years ago, has been 
announced by E. J. Rubert, president 
of Powell Bros. Truck Lines, Inc., of 
Springfield, Mo. 

In making the announcement, Mr. 
Rubert stated the truck line was planning 
formation of a new division, which would 
be devoted to the handling of frozen 
foods and other perishable products 
which require a highly specialized service. 

The modernization program, he said, 
had been completed with the purchase 
of 20 new R200 International diesel and 
gasoline powered tractors for over-the- 
road use, and 10 city pick-up and delivery 
trucks. The city pick-up and delivery 
equipment, he added, consisted of two 
C600 tilt cab Fords, two F600 Fords, two 
F500 Fords, and four International model 
A160’s. 

The truck line’s complete fleet of over- 
the-road tractors, he said, had now been 
replaced with new International diesels 
and V-8 powered tractors featuring 
“space saver” cabs. The tractors, he 
pointed out, could pull a 40-foot hicube 
trailer and remain within the 50-foot 
over-all length imposed in most of the 
line’s territory. 

The firm had decided on this equip- 
ment, he stated, after “exhaustive experi- 
ments” with cab over tractors had shown 
trucks with conventional cabs to be more 
economical to maintain and to have 
better driver acceptance. Drivers, he 
added, had been high in their praise of 


the handling and performance of the 
trucks. 





Commenting on the latest additions to 
his fleet, Mr. Powell declared that his 
firm placed “great confidence in the 
future of the southwest,” and looked 
forward with “optimism and enthusiasm.” 


Trans-Atlantic Service 
By DC-7C Begun by KLM 


KLM Royal Dutch Airlines has an- 
nounced the beginning June 2 of its new 
Douglas DC-7C planes in trans-Atlantic 
service and the start July 1 of DC-7C 
service on the Europe-South Africa run. 

KLM said that it had ordered 10 such 
planes from Douglas Aircraft Co., Inc., 
Santa Monica, Calif., for delivery this 
year. The planes, with an operational 
range of 5,000 miles, will be equipped to 
carry 55 passengers in non-stop flights 
between New York, N.Y., and Amsterdam, 
Holland, and between Montreal, Canada, 
and Amsterdam, according to KLM, 
which added that they would have 
“SleepAir” seats, first-class seats, and 
berths. 

On August 6, the airline said, the 
DC-7Cs would go into service on the Am- 
sterdam-Montreal run across the north 
Atlantic. 


G.T.W. to Spend $4 Million 
For 500 New Freight Cars 


As part of its development program, 
the Grand Trunk Western Railroad has 
placed orders for 500 new freight cars, 
at a cost of approximately $4 million, 
Francis A. Gaffney, vice-president and 
general manager, told the road’s board 
of directors at its annual meeting, in 
Detroit, Mich., May 27. 

Included in the order, Mr. Gaffney re- 
ported, were 300 box cars and 100 hopper 
cars, for delivery in the last quarter of 
this year, and 100 flat cars for delivery 
in the first quarter of 1958. Delivery 
was completed in April on an order for 
400 auto-box cars, and two road switcher 
diesel engines were delivered last 
month, he said, adding that 100 new flat 
cars were scheduled for delievery in 
September, and 10 cabooses were to be 
completed in the third and fourth 
quarters of this year. 


Port of Norfolk Brochure 


The Norfolk (Va.) Port Authority has 
announced the issuance of a new bro- 
chure on the services at the port, con- 
taining a map of the port area showing 
highway and rail approaches and dia- 
grams of various terminal facilities. The 
brochure, the port authority said, was 
being distributed to steamship lines, for- 
warders, importers, exporters and others 
interested in the port. Copies may be 
obtained from the Norfolk Port Author- 
ity, Board of Trade Building, Norfolk 10, 
Va. 


Air-Bus Travel Plan 


Northwest Orient Airlines, Inc., and 
Northland Greyhound Lines, a division 
of the Greyhound Corporation, have 
jointly announced a through ticketing 
arrangement so that “air-bus” or “bus 
air” passengers may purchase inter- 
change tickets “good for transportation 
on the second mode of travel at the 
time of initial purchase,” and may 


make their through reservations in ad- 
vance. 
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The plan was put into effect in cities 
served by Northwest in Minnesota and 
served by Northland-Willmer, Alexan-. 
dria, Detroit Lakes, Ely, Fairmont, Lake 
City, Little Falls, Montivideo, New Ulm, 
Ortonville, Pipestone and Two Harbors, 
according to the announcement. 


Cab-Beside-Bed Units 


Added to Fortier Fleet 


The addition of 14 Kenworth cab-be- 
side-engine units to the fleet of Fortier 
Transportation Co., of Fresno, Calif., has 
been announced by Lewis T. Gerlach, 
general sales manager of Fortier. 

“The newest diesel-powered Kenworth 
units for the Fortier transportation net- 
work,” he said, “are single rear axle 
drive with a two-speed axle.” 

Fortier operates more than 1,000 pieces 
of highway equipment in California as 
@ common and contract carrier, accord- 
ing to Mr. Gerlach. 


Contract for Construction 


Of Cement Barges Is Let 


The Todd Shipyards Corp. has an- 
nounced the awarding to its Seattle 
division of a contract by the Ideal 
Cement Co., of Denver, Colo., for the 
design and construction of two self- 
unloading bulk cement barges, for deliv- 
ery in December. 

The Todd company, of New York, N.Y., 
said the hulls of the nonself-propelled 
barges would be of all-welded steel, with 
nominal dimensions of 170 by 44 by 12 
feet. Unloading of the _ 17,500-barrel- 
capacity barges, it said, would be by the 
“air-slide” system. 


Riddle Gets Own Terminal 
At Orlando, Fla., Airport 


Riddle Airlines and the city of Orlando, 
Fla., have entered into a lease agreement 
by which Riddle will have its own~cargo 
terminal, located at the main entrance 
to the air field there, according to the 
all-cargo line. 

The airline had been using part of the 
passenger terminal, it said, and now 
would have a 30-by-40-foot building for 
use as a cargo terminal and warehouse, 
with five acres of land provided for 
expansion. 

Riddle said the additional space would 
allow it to use Orlando as a transload 
point, with freight from Miami and 
Tampa being transferred there for flights 
to the midwest. 


End of N.P. Steam Locomotives 


The last of the Northern Pacific 
Railway’s fleet of 12 large “Yellowstone” 
steam locomotives, known as “Z-5’s,” 
has been dismantled, according to the 
railway. The N.P. said the dismantling 
of the locomotives, which it said were 
the largest in the world when they were 
built in 1929-30, was carried out at its 
Brainard, Minn., shops in the last five 
years. The company added: 

“Victims of N.P.’s dieselization pro- 
gram which will bring an end to steam 
motive power in 1959, they were retired 
after less than 25 years of service—a 
short life for a steam locomotive.” 
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Expect a lot 
and like it... in 


READING'S COMPLETE "=" 


Whatever type of freight movement your product and 
timetable call for, you can depend on Reading’s Complete 
Service to fill the bill. That’s because the Reading is fully 
coordinated to provide every important freight operation 
required by industry. 

The vital function of waterborne service provides ship- 
pers with the largest privately owned tidewater terminal in 
the world— Port Richmond, Philadelphia. Here every kind 
of freight is processed for rapid intercoastal and coastwise 
movement as well as import-export delivery. Shipments 
move to and from every part of the nation without 
delay through the Reading’s 43 interchange points with 
other railroads. 


For full details on any aspect of Reading 
Complete Service, contact ‘your nearest Read- 
ing representative, or write Freight Traffic 
Dept., Reading Terminal, Philadelphia 7, Pa. 


Reading Railway System 


FREIGHT SERVICE 
—assures fast transportation to all major 
points in the nation, thanks to Reading's 


TRAILER-ON-FLAT-CAR SERVICE 
—provides perfect combination for ship- 
ping trailer freight—rail transportation 
and truck delivery. 


WATERBORNE SERVICE 


r--- 


COAL SERVICE 

—helps users choose from wide selection 
of coals produced both in and out of 
Reading territory. 


INDUSTRIAL DEVELOPMENT SERVICE 
—supplies comprehensive studies on excel- 
lent, industrially approved plant sites, 
without cost or obligation. 





our “follow through” 


electronic system 


expedites and keeps a constant 


check on your freight shipments 


UNION PACIFIC 
RAILROAD 


OMAHA 2, NEBR. 
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John Sloan Smith (left, background), president of Aero Mayflower Transit Co., and Charles 
W. Hulett, manager of service and operations department, check on van movements as territorial 
dispatcher (foreground) gets personal report from van operator in a distant city. Large 
dispatching board in background shows location of every van and tractor in Mayflower’s fleet. 


Dispatchers, Communications Systems Make Possible 


Speedy Coordination of Long-Distance Moving Operations 


(This article, descriptive of the 
farflung and often complex opera- 
tions of a moving company which 
has authority to serve all points in 
the United States, is designed to en- 
lighten the users of the services of 
such a@ company about the methods 
used and coordinating systems em- 
ployed for safe and expeditious 
handling of household goods or of- 
fice equipment and records. The 
article was written for TRAFFIC 
WORLD by a representative of Aero 
Mayflower Transit Co., Inc.—Editor.) 


A SUCCESSFUL long-distance 
move, whether it involves transfer- 
ring the household belongings of a 
company sales executive or the fur- 
niture, equipment, and records of an 
entire business office, requires the 
ultimate in coordination and co- 
operation. 

Moving vans and moving men must be 
at the right place at the right time in 


sufficient quantities to carry off the oper- 
ation on schedule, safely and efficiently. 


How it’s accomplished is the story of 
the “pulse” of a good long-distance mov- 


ing organization—the dispatching de- 
partment. In the case of one of the 
nation’s largest and oldest furniture mov- 
ing firms, Aero Mayflower Transit Co., 
Inc., of Indianapolis, Ind., the dispatch- 
ing experts must maneuver hundreds and 
more hundreds of moving vans around 
the United States and Canada, like 
checkers on a board. 

“Our dispatchers have to keep track 
not only of the huge fleet of moving vans 
Our company owns and operates,” points 
out John Sloan Smith, president of May- 
flower, “but also of the vans leased from 
exclusive Mayflower agents and those 
operated by truckmen under contract to 
ws,” 


Three Dispatching ‘Areas’ 


To coordinate this multitude of May- 
flower rolling equipment the company’s 
dispatching process has been divided into 
three geographical sections: Midwest, 
controlled at Indianapolis; New England 
and southeastern states, directed from 
New York; and 11 western states, with 
Los Angeles as the control center. 


In each control office there is a chief 
dispatcher and an assistant chief. Then, 
within each section, there is a further 
territorial breakdown, with an individual 


dispatcher responsible for a specific group 
of states and the operations of these 
individuals coordinated within and be- 
tween offices. 

“For the dispatcher, today’s work al- 
ways deals with tomorrow or the next 
day or several days later,” explains 
Charles W. Hulett, Mayflower service and 
operations department manager and 
overseer for all dispatching functions. 
“For each dispatcher’s task is to sched- 
ule moves and van operations of May- 
flower’s huge fleet 24 hours or more 
ahead. 

“The dispatcher must know not only 
where every van is, but where each will 
be in the next few days to come, making 
certain that vans and men are routed 
to the right place at the right time.” 

Bob Bennett, who is assistant to Mr. 
Hulett and who works closely with the 
chief dispatcher at Indianapolis, Howard 
Jackson, says that “our dispatchers are 
the nerve center of th eservice on which 
Mayflower’s reputation and future de- 
pend. 

“Moving families and businesses in- 
terstate and often from one end of the 
country to the other,” he adds, “requires 
coordination of van movements around 
the clock. It may require communica- 





"Finnegan! Plant’3 

hag to have more 

storage space fast! 
What! we do?" 


"Lets take advantage of 
UBL's terminal point 
warehousing, Sir... 
cuts our handling costs 

too, Sir!" 


Union Barge Line is more than 
an inland waterway transpor- 
tation company. It is a complete 
distribution service that offers 
unique advantages to your com- 
pany’s shipping activities. Want 
more facts? Write today for 
Bulletin 1801 M, or call EXpress 
1-2600, Pittsburgh, Pa., for im- 
mediate information. 


JBL 


UNION BARGE LINE CORPORATION 


PITTSBURGH 22, PA. 


The modern distribution service 
supplying 234 markets in 18 states 








tion between vans, agents, and dispatch- 
ers at any hour.” 

Just how does the dispatcher fit into 
the moving picture? Let’s follow his 
activity in a typical family move—one, 
let’s say, in which a company is trans- 
ferring a sales official from Philadelphia 
to Kansas City. 

Mayflower, first company in the house- 
hold goods industry to be granted a 48- 
state operating certificate, has ware- 
house agents in more than 600 cities and 
towns throughout the United States and 
Canada. It is these agents who sell the 
Mayflower moving service—and we'll as- 
sume the local Mayflower agent in Phila- 
delphia already has sold the traffic 
manager on the advantages of using 
Mayflower to move its sales representa- 
tive and his family. 

The agent estimates the size of the van 
load and approximate cost, then regis- 
ters the order with Mayflower’s dis- 
patcher for his territory. In this instance, 
the dispatcher has his headquarters in 
the New York control office. The regis- 
tration is made by regular mail if the 
move is not in the immediate future. 
Otherwise, it is registered by telegram, 
telephone, or teletype and confirmed by 
regular mail. 

The Philadelphia territorial dispatcher 
checks the order and has a traffic ticket 
typed to include loading date requested, 
estimated cubic footage, origin (Phila- 
delphia) and destination (Kansas City) 
points, service order number, scheduling 
agent’s name, and date and method of 
order registration. A copy is sent to 
the scheduling agent and multiple copies 
placed under the loading date desired 
for the move. 


Orders and Notifications 


As the loading day approaches, the dis- 
patcher assigns a van for this order and 
issues loading and delivery instructions 
to the van driver—in most cases one who 
will be completing a move into Phila- 
delphia just prior to the loading date 
for the Kansas City move. Orders are 
issued by telegram or telephone to the 
driver at his last destination—in this case, 
Philadelphia. The agent at Philadelphia 
also is notified by wire of the van num- 
ber, arrival time, and order for this load. 

Mayfliower’s Philadelphia agent then 
arranges to have his loading personnel 
ready when the van and driver arrive. 
The agent will have the packing done, 
if possible, the day before the van arrives 
so that van loading can be accomplished 
without delay. 

If the load fills the van, the driver 
then wires the dispatcher that he is 
proceeding to Kansas City on schedule. 
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If not, the order and loading procedure 
will be duplicated at one or two other 
places in Philadelphia or vicinity to take 
the household goods of others who algo 
are ready to move at the same time to 
Kansas City or nearby area. Directions 
to van drivers always specify they are 
to notify the dispatcher involved by wire 
if they still have van space after loaciing, 
so other nearby orders can be picked up 
if necessary. Efforts are made to move 
vans fully loaded on long hauls. 


Advance Notices of Arrival 


The day after the final van loeding 
for the Kansas City shipment, traffic 
tickets on the Philadelphia order-—~anq 
others which may have been loaded to 
obtain a full van—are processed through 
to Indianapolis. Delivery schedule of 
the truck in Kansas City is noted on the 
order and an advance notice of arrival 
sent to the destination agent in Kansas 
City. In addition, the day before his ar- 
rival the van driver wires or telephones 
ahead to the Kansas City agent to ar- 
range for unloading and unpacking per- 
sonnel to be at the delivery site. 

At the same time, the van driver wires 
the Kansas City territorial dispatcher at 
the Indianapolis office that he is enter- 
ing that territory and indicates the 
amount of van space he will have avail- 
able after unloading. He also tells the 
dispatcher where to send instructions for 
the next van loading—ordinarily the 
agent’s office at destination. 


Checks on Vehicle Movements 


Another check on movement of vans 
and truck tractors is made in the daily 
reports from each Mayflower dispatching 
office to the other two. The day after 
the Philadelphia order is loaded for ship- 
ment to Kansas City, for instance, the 
daily report by leased wire to the other 
offices gives the van and tractor number, 
date of loading, order number, cubic 
footage of order, points of origin and 
destination, and scheduled arrival date 
at destination points. 

After the driver’s van has been un- 
loaded at Kansas City, the driver gets 
orders from the dispatcher in that ter- 
ritory for the next loading—the direc- 
tions coming by telegram to the agent. 
If there is no load available at Kansas 
City, the van and driver are sent empty 
to the nearest loading point—but an 
effort is made to get as few empty miles 
as possible. 

In cases where there is no agent with- 
in 25 miles of the destination or origin 
point of an order, the driver arranges 
for loading and packing help and Te- 
ceives his instructions by telegram di- 
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New office begins to take shape as American Transfer-Mayflower movers place various cartons 
of small office supplies at their proper desks. Aero Mayflower says that in moves of this kind, 
office employes ‘report for work the next day and pick up where they left off.’ 
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rectly from the dispatcher handling 


the territory. Directions to drivers are 


sent through local Mayflower agents 
whenever possible, however, with the 
agent supplying necessary packing and 
loading assistance. 

The importance of fast accurate com- 
munication between dispatching offices 
as well as between dispatcher, agent, and 
driver is obvious. As a result, Mayflower 
operates an extensive telephone switch- 
board setup at its main Indianapolis 
disp:'ching office and smaller ones at Los 
Angeies and New York City. 


Use of ‘Private Wire’ 


It also has a daily leased wire setup 
from Indianapolis to Los Angeles and 
Indisnapolis to New York, with Los 
Angeies to New York messages relayed 
throveh Indianapolis. This private wire 
enabics the dispatchers to talk to each 
other on a moment’s notice. The daily 
repor's between dispatching offices are 
sent over this private wire as well. 

Augmenting this wire arrangement is a 
teletype hookup from the three May- 
flower dispatching offices to the larger 
agenis around the country. And tying 
every Mayflower agency and dispatching 
office together is a special Mayflower 
telegram code system which is expedited 
throuch Western Union’s Detroit office. 

Under this system, major state and city 
points have coded letters and Mayflow- 
er’s headquarters has its own code— 
WUXMF. Messages from dispatchers in 
Indianapolis to agents or other dispatch- 
ing offices are dictated onto Ediphone 
discs which in turn are put onto play- 
back machines that send the wires from 
the Mayflower office to the Detroit West- 
ern Union center. Each message is 
coded for the destination city or state 
and message impulses fed into Detroit 
automatically proceed to the destination 
point or nearest big city for forwarding. 

This procedure is reversed with tele- 
grams sent from agents or dispatching 
offices to Mayflower at Indianapolis— 
WUXMF coded wires automatically are 
fed through Detroit to the Mayflower 
headquarters. 


Time Saving on Telegrams 


A result of all this—and it involves 
500 to 600 telegrams a day—is a time 
saving on transmission of wires, with the 
average wire reaching its destination in 
17 minutes. 


Moving a complete business office in- 
volves much of the same dispatching and 
handling operations, with communica- 
tions and coordination highly important. 
But it requires additional detail and at- 
tention when it is a large move embrac- 
ing many vans and deadlines designed to 
move a company on weekends or in such 
a way as not to disrupt business oper- 
ations. 

“Mayflower has become one of the top 
Specialists in this type of move, too,” 
says E. Henry Lamkin, Mayflower’s vice 
president—sales, a veteran of the long- 
distance moving business. “Our district 
Sales and traffic experts work closely with 
our agents and dispatchers in setting up 
and handling business moves.” 

In contrast with a family move, there 
frequently are priority shipment prob- 
lems in moving a business from one 
headquarters to another. Some depart- 
ments may have to be moved ahead of 
others; an advance group may have to 
be set up in the new headquarters to 
get business functions underway there. 


So Mayfiower’s local agent and traffic 
Officials of the business being moved must 
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first discuss all phases of the transfer, 
planning what must go first and where 
it is to be located at destination. Floor 
layout charts of the old office and new 


Officials of American Transfer & Storage Co., 
of Dallas, go over blueprints with officials of 
a company that is moving into new quarters to 
make sure each is familiar with his role and 
responsibility during the move. Aero Mayflower 
says that ‘successful business moves require the 
cooperation of the moving firm and the com- 
pany that is being moved.’ 


headquarters setups must be devised with 
equipment, furniture, and records num- 
bered and tagged for shipping priority 
and placement in the new office. Various 
colored tags are used to designate these 
latter two factors, and all equipment 
numbers and tags are indicated on the 
old and new office layouts to assure 
proper handling; 

Local building ordinances and eleva- 
tor,regulations must be checked for any 
limitations on moving of equipment dur- 
ing daytime or for any other problems 
that must be solved. The agent thus, 
with aid from Mayfiower’s headquarters 
sales office if necessary, sets up the plan 
for the move and registers the order with 
Mayfiower’s Indianapolis dispatching de- 
partment. 

This usually is done by telephone so 
the chief and territorial dispatchers can 
coordinate efforts quickly in arranging 
for vans needed in the move. When the 
loading date approaches, orders are is- 
sued to van drivers by the dispatcher in 
charge of the territory where the move 
originates—the difference from a family 
move being that a quantity of vans 
usually will have to be scheduled for the 
business move. 


Scheduling of Van Movements 


During the move, the agent supervises 
loading of the vans by his personnel and 
each proceeds on schedule to the new of- 
fice headquarters, where the destination 
agent’s personnel handle unloading. Both 
van driver and dispatcher for the origi- 
nating territory notify the destination 
agent of arrival and unloading times, 
with these factors ordinarily set up in 
advance for around-the-clock operations 
if necessary to complete the move by a 
certain deadline. 


On week-end moves of short distances, 
businesses frequently can work through 
Friday afternoon at their old offices and 
start work Monday morning at the new 
ones with around-the-clock moving over 
the weekend. In such cases, the van 
driver may never leave the van. One crew 
of men moves the furniture and equip- 
ment from each floor to the elevator, 
another crew works the elevators, and 
still another handles the move from ele- 
vator to van. 


Priority-tagged equipment is loaded to 


either the front or the rear of the van 
so it can be removed first. The loading 
plan on Mayflower vans is varied accord- 
ing to the cube of the load to obtain 
maximum capacity. Because the vans 
have two right side, one left side, and 
two rear doors, priority equipment can be 
gotten out first from either the front or 
rear. 
‘Major Problem’ 

“Our major problem in any business 
move, of course, is getting enough equip- 
ment to the moving site at the right 
time,” says Mr. Hulett. “That’s where 
our dispatching offices must work care- 
fully together and plan ahead to get the 
necessary equipment scheduled into the 
point of origin on time without a lot of 
empty-van miles.” 

It’s possible to solve such problems 


Outside elevator hoist is put to use as American 
Transfer & Storage Co., Aero Mayflower agency 
in Dallas, Tex., handles giant business move. 
Another Mayflower agency, Johnston Storage 


Ltd., recently moved B. C. Electric Co. into 

new 21-story building in Vancouver, Canada, in 

what was described as ‘the largest business 
move in Canada’s history.’ 


in business moves only because of the 
extensive communications maintained be- 
tween Mayflower’s dispatching offices, 
agents, and van drivers so the vans can 
be shuttled around the nation’s “check- 
erboard” with maximum efficiency. 

When a business move is of such pro- 
portions that an entire large organiza- 
tion must be transferred hundreds of 
miles over a long period of time, the 
scheduling problems are multiplied man- 
ifold. For instance, in the late 1940s 
Mayflower moved a major. aircraft 
corporation from a New England state 
all the way to Texas. The move involved 
1,100 families in addition to the com- 
plete office setup. . 


This was of such major proportions 
that Mayflower’s agents at the New Eng- 
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land and Texas points met with com. 
pany dispatch and sales personne) at 
Indianapolis to work out a highly-de. 
tailed plan for the operation. The moye 
was to take the better part of a yeap 
with vans operating On around-the. 
clock basis. Moves had to be coordinateg 
with location of living facilities for 
families at the new headquarters city, 
Office equipment had to be carefully 
cataloged for priority so that portions of 
various departments could be trang. 
ferred at the proper time. 


Enlargement of Fleet 


Mayflower, in process of enlarging its 
van fleet, purchased 20 new trailers for 
exclusive use in the move so as not to 
interfere with its other service. These 
trailers, pulled by 20 leased tractors, 
were put into a shuttle service from New 
England to Texas with Mayflower’s 
Indianapolis and New York dispatching 
offices coordinating the entire opera- 
tion. Mayflower’s regular fleet vans and 
tractors were worked in occasionally 
when need for added equipment arose. 

Throughout the operation, Mayflower 
dispatchers kept tab of each van and 
tractor movement. A Mayflower traffic 
specialist was assigned to schedule and 
expedite nothing but this business move 
—and booked in each family move, each 
office equipment load, in cooperation 
with dispatchers and agents at origin 
and destination. 

Result: Each family move was handled 
without flaw and office equipment was 
relocated in the new headquarters ex- 
actly as shown on floor layout charts and 
equipment tags. When the move was 
completed, the extra vans were ab- 
sorbed in Mayflower’s regular day-to- 
day operations. 

Most business moves, of course, are on 
a smaller scale, with local Mayflower 
agents making all arrangements and su- 
pervising the scheduling on basis of 
availability of regular Mayflower vans. 
Special booking and supervisory prob- 
lems are worked out with Mayflower’s 
chief dispatcher and assistant at Indian- 
apolis. 

Maps and Colored Buttons 

Throughout their telephoning and tele- 
typing and telegraphing and scheduling 
day after day, week after week, the dis- 
patchers in Mayflower’s three control of- 


Chief Dispatcher Howard Jackson (second from 
right) and one of his assistants, Sidney Luckett, 
discuss incoming message on one of the tele- 
type machines in Aero Mayflower’s dispatching 
headquarters in Indianapolis. The machines 
enable Aero Mayflower to have instantaneous 
contact with any business organization in the 
country that has a similar teletype setup. 
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fices keep visual track of the vans and 
truck tractors on huge wall maps. Each 
map is equipped with various colored 
buttons designating the vans and trac- 
tors in the Mayflower fleet. Each button 
carries the number of the tractor or van 
it represents, and the colors indicate the 
van capacity and the section of the fleet 
to which the van belongs, contract, agent, 
or company. 

As the van movements are reported 
from one dispatching office to the other 
on the daily leased wire reports, the 
buttons are moved on the map to the 
next destination point of the van and 
tractor involved. ‘Thus, each office, in 
addition to its paper records, has a quick 
look at any time at the location and 
availability of Mayflower rolling equip- 
ment. 

Nowadays a new factor has entered 
the life of the Mayflower dispatchers, too. 
Until a few months ago, Mayflower’s 
moving service operated only to United 
States and Canadian points. Now it 
also operates to three points of debar- 
kation—New Orleans, La., Norfolk, Va., 
and Brooklyn, N.Y.—for shipment of 
military household goods overseas to 
Germany. 

So Mayflower dispatchers now must 
coordinate with agents and van drivers, 
too, in the scheduling of these shipments 
to make connections with ships bound 
across the Atlantic—and with military 
household shipments coming to the same 
three points from Germany, bound for 
Stateside bases. 

“It’s no wonder our dispatchers never 
think of yesterday or today but always 
of tomorrow,” observes Hulett. “If they 
ever looked back very long, they’d get 
so far behind on scheduling they’d never 
catch up!” 


Canned Goods Loading Clinic 


Use of the ‘bonded block method’ for loading 
canned goods in freight cars, as a means of 
minimizing damage to such shipments, is dem- 
onstrated by Frank G. Reed (left), container and 
loading supervisor for the Southern Pacific Rail- 
road, in one of a series of three ‘canned goods 
clinics’ conducted in the Los Angeles area and 
attended by 200 shippers and receivers of canned 
fruits, vegetables, juices, and fish. Mr. Reed is 
explaining the loading method to Harold L. 
Comstock (center), S.P. freight loss and damage 
prevention inspector, and Eugene F. Harrison, 
freight protection merchandise and station serv- 
ice supervisor for the Pacific Electric Railway, and 
S.P. subsidiary. Sponsors of the clinics, in addi- 
tion to the S.P., were the Santa Fe Railway, the 
Union Pacific Railroad, the Association of Amer- 
ican Railroads, and the California Fish Canners 
Association. 


PERSONAL NEWS 


The promotion of Mrs. Adele A. Kone- 
fal to the position of assistant traffic 
manager of the Frank H. Fleer Corp., 

manufacturer of 
Dubble Bubble 
Gum, has been an- 
nounced by the 
company. Mrs. 
Konefal joined the 
company in 1950 as 
a stenographer- 
clerk in the traffic 
department and 
subsequently be- 
came assistant to 
the traffic manager. 
She is editorial as- 
sociate for the na- 
tional publication 
of the Associated Traffic Clubs of Amer- 
ica, past president of the Women’s Traf- 
fic Club of Trenton, N.J., and a member 
of the Women’s Traffic Club of Philadel- 
phia, Pa. 


Mrs. Adele Konefal 


J. Frank Wallace has been appointed 
assistant manager of the traffic depart- 
ment of the Warren Petroleum Corp. 
terminal and transportation division, 
Tulsa, Okla., effective June 1. He for- 
merly was an assistant traffic manager in 
charge of the tank car leasing and 
maintenance section of the company. 


Appointment of William R. Burks as 
director of the newly-created staff traf- 
fic department of the Chemstrand Cor- 
poration, with 
headquarters in 
New York, has been 
announced by Ed- 
ward A. O’Neal, Jr., 
president. Traffic 
was formerly a part 
of the purchasing- 
traffic department 
at Decatur, Ala. Mr. 
Burks has been 
serving as general 
traffic manager 
since joining Chem- 
strand in 1951. He 
came to Chem- 
strand from the post of assistant traffic 
manager of the Sylvania division of the 
American Viscose Corporation. From 1934 
to 1942 he held positions as chief purser 
of traffic and transportation with major 
steamship lines in New York City, and 
as supervisor of traffic and transportation 
for the Panama Railroad in the Canal 
Zone area. Mr. Burks was recently 
named to a 21-member national commit- 
tee to work toward more efficient ship- 
ping practices. Known as the “Commit- 
tee to Cooperate with Transportation 
Executives,” the group is part of the 
National Industrial Traffic League. 


W. R. Burks 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 


The appointment of John C. Cotte, 
as assistant general traffic manager of 
the Glidden Co., of Cleveland, O., has 
been announced by F. R. Hysell, gen- 
eral traffic manager. Mr. Cottee formerly 
was staff traffic manager of the Scott 
Paper Co. A founder member of the 
American Society of Traffic and Trans. 
portation, Mr. Cottee also is a member 
of the Philadelphia (Pa.) Traffic Club, 


His retirement after 28 years with R, 
Hoe & Co., Inc., was announced recently 
by Peter R. Turnbull, general traffic 
manager. He said he would devote his 
time as president of the Kusiel Chem. 
ical Co., of New York, N.Y., a family 
property. 


CARRIERS 


Rail—— 


Winfield G. Salmonson has been ap- 
pointed manager—operating rules of the 
Pennsylvania Railroad, effective June 1, 
succeeding Edgar E. Ernest, who has 
retired after 50 years of railroad service, 
Mr. Salmonson was formerly assistant 
= engineer—communications and sig- 
nals. 


The Piedmont and Northern Railway 
Co. has announced the appointment, ef- 
fective June 1, of W. C. Bridges as gen- 
eral western agent with headquarters at 
Chicago, Ill. The railway said the posi- 
tion of district freight agent at Chicago 
was being discontinued. 


Cicero G. Conley has been appointed 
by the Louisville & Nashville Railroad 
Co. as freight traffic agent at Louisville, 
Ky., succeeding Arthur C. Lauer, who 
has retired after more than 55 years with 
the railroad. 


The following appointments, effective 
June 1, have been made by the Chesa- 
peake & Ohio Railway Co.: Thomas A. 
Keefe, to assistant to the vice-presi- 
dent—merchandise traffic, at Cleveland, 
O.; James H. Suthann, to assistant 
freight traffic manager, Detroit, Mich.; 
Leo W. Wood, to division freight agent, 
succeeding Mr. Suthann, and Peter D. 
DeHamer, to general agent, succeeding 
Mr. Wood. 


B. H. Maben has been appointed 4s- 
sistant superintendent of the Norfolk & 
Western Railroad’s Pocahontas division, 
with headquarters at Bluefield, W.Va. 


The Greenville & Northern Railway 
Co. has appointed D. U. Harrell as assist- 
ant secretary and auditor at Greenville, 
S.C., succeeding C. W. Byrd, resigned. 


F. H. Booth has been appointed general 
freight agent of the Denver & Rio 
Grande Western Railroad Co., effective 
June 1, succeeding A. G. Winter, deceased. 


The retirement of two long-time em- 
ployes of the Seaboard Air Line Railroad 
Co. has been announced by the company. 
W. V. Gresham, assistant to the vice- 
president, was with the railroad 48 years. 
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W. A. Marshall, freight traffic manager, 
terminates more than 50 years of rail- 
road work, 30 of which were with the 
Seaboard. Both men retired at their 
own requests effective June 1. 


The Norfolk Southern Railway Co. has 
announced the following appointments, 
effective June 1: M. N. Vienne, formerly 
assistant freight traffic manager at New 
York, N.Y., to freight traffic manager— 
sales, eastern region, with headquarters 
at New York; J. L. McGhee, formerly 
assistant freight traffic manager at Rich- 
mond, Va., to freight traffic manager— 
sales, southern region, with headquarters 
at Richmond, and Roland H. Watson, 
formerly commercial agent at Raleigh, 
N.C., to assistant division freight agent, 
with headquarters at Raleigh. 


C. J. Ryan, who has been general 
agent at Aberdeen, Wash., has been ap- 
pointed general agent for the Northern 
Pacific Railway at Spokane, Wash., suc- 
ceeding L. M. Ackerman, retired. Mr. 
Ryan’s successor is F. F. Wittenberg, 
formerly traveling freight and passenger 
agent at Portland, Ore. M. L. Sanders, 
traveling freight and passenger agent 
at Jamestown, N.D., succeeds Mr. Wit- 
tenberg. Mr. Sanders’ successor is N. S. 
Livers, formerly livestock agent at West 
Fargo, N.D. The appointments were 
effective June 1. Mr. Ackerman was 
with the railroad more than 44 years. 


G. H. Smith has been appointed dis- 
trict freight agent at Columbus, O., for 
the Clinchfield Railroad Co., effective 
June 1, succeeding Robert Naish, retired. 
John Muska succeeds Mr. Smith as com- 
mercial agent at Columbus. Mr. Naish 
was with the Clinchfield more than 37 
years. 


The Chicago, South Shore & South 
Bend Railroad has announced appoint- 
ment, effective June 1, of William J. 
Raleigh Jr., as general traffic manager, 
and Frank H. Hiskes as freight traffic 
manager in charge of rates and division 
matters, with headquarters in Chicago. 


In recognition of 50 years of con- 
tinuous service, W. M. Smith, vice-presi- 
dent—operations of the eastern region 
of the Railway Express Agency, received 
an engraved pocket watch and a gold 
lapel emblem from A. L. Hammell, presi- 
dent of the company, in a ceremony held 
May 27 in headquarters of the company 
in New York City, attended by asso- 
ciates and friends. 


MOTOR—— 


Middle Atlantic Transportation Co., 
Inc., New York, N.Y., has announced 
the appointment of Richard W. Palmer 
to the position of 
general manager 
with offices in New 
Britain, Conn. Mr. 
Palmer was elevated 
from his position as 
assistant general 
manager following 
the resignation of 
Sherman S. Marr. 
In addition to his 
duties as general 
manager, Mr. Pal- 
mer will continue to 
hold his official ca- 
pacity as secretary 
and member of the board of directors 
of the corporation. 


R. W. Palmer 


Joseph M. O’Brien and John F. Russell 
have been named to the sales staff of 














PEORIA 
GATEWAY 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE |g 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway Co, 
L. R. BARNEWOLT, General Agen? 
Peoria 2, Illinois 


| the «, | 
safest distance 
between 
two points 


; cE MOV 
‘ONG Na ‘Ne 
a 


+= 
heaton Vax Lines he 


—_ 


General Offices, Indianapolis, Indiana 
In the West 
LYON VAN LINES, INC. 


<i 0 - 


CHAIN 
© /\woorranr 
E 


/ PRODUCT \ 
7 ee a, 


Transamerican 


»_— NATIONWIDE 
Freight Lines, inc. 


GENERAL OFFICES: DETROIT 9, MICHIGAN 
ROBERT B. GOTFREDSON, President 
Vi. 1-9400 





June 8, 1957 


the Detroit office of Denver Chicago 

Trucking Co., Inc. Before joining the 

truck line, Mr. O’Brien was employed by 

acme Fast Freight, Inc., and Mr. Russell 

was associated with American Carload- 

ing Co. Robert G. Mallon has been made 

sales representative in the Los Angeles 

grea ior the company and Robert W. 5 r) 
Taylor has been appointed manager of x 
its Cleveland terminal. Mr. Mallon 

serve’ in the past with Bekins Van & 

Stora,e Co., Rock Island Motor Transit, 

and tie New York Central Railroad. Mr. 

Taylo’ was formerly manager of the 

Alban’ terminal of Denver-Chicago. 





Edward Carst has joined Dixie Ohio 
Express, Inc., as northern division sales Senad tesedel 
mana®ecr, it has been announced by E. A. . road territorial coverage 

INE |§ & O’'Har’., vice-president—sales and traffic. : 
RTES Mr. Carst formerly was with Motor Shorter, more direct routes 
T Cargo. Inc., and has been in the motor ry 30 years of customer 
WEEN @ transportation field since 1945. 


satisfaction 
Frank J. Toal has been appointed a] Company DENVER 
ry Co, i specia accounts representative at Chi- owned terminals 


cago, lil., to represent Strickland Trans- " 
portation Co., Inc., and its subsidiary and equipment 
company, Kelleher Motor Freight Lines, 

—— Binc, ‘1 the Chicago area. Mr. Toal 
former:y Was associated, for a total of ’ sé ” 
18 years, with the Decatur Cartage Co., DON'T MARK IT RUSH"—MARK IT 
Ramus Trucking Line, Inc., and the Air 


Transport Command. 
e The retirement, June 1, of Thomas B. 


Harvey, traffic manager of Continental 


7 
spor 4 ry 4 * ah eee 
wu |] RCH ants 
(_ | 


ni 


' 


E. Harris, president. Mr. Harvey, who T 
was traffic manager for 22 years, will con- GENERAL OFFICES: | | —S= 
tinue to serve with Continental as a 2625 TERRITORIAL ROAD, |e. Se0 ee’, 
I consultant. Walter C. Adler, formerly as- ST. PA INN ZZ () eee 0 OR wy 
Ng sistant traffic manager, succeeds Mr. : di Sha . ~O<0.0 





| @ Harvey as traffic manager. Albert Beer- - 
: halter, an auditor in the traffic depart- 
y ment for the last three years, becomes MMIII 
assistant traffic manager. An I.C.C. prac- 
—— @ titioner, Mr. Harvey is a founder member 
_—— of the American Society of Traffic and 
Transportation. He was a member of the 
National Traffic Committee and the Na- 
tional Classification Commitee of the 

trucking industry. 


Basic information for the begin- 
ner and a broader understanding 





for the professional. .... 


INDUSTRIAL TRAFFIC 
MANAGEMENT 


By G. Lloyd Wilson 


Practical and authoritative infor- 
mation that you need to meet the 
every day problems of traffic man- 
agement. 36 Chapters Include— 


Owen M. Collett, vice-president of the 
tanker division of Pacific Intermountain 
Express, has announced the appointment 
NC. of Willard A. Johnson as administrative 
assistant, with headquarters in Oakland, 
Calif. Mr. Johnson was formerly branch 
manager for the company at Yakima, 
Wash. Clarence F. Erwert has been made 
branch manager at the terminal at Mis- 
soula, Mont. 


Air—— 


To fill the new position of cargo sales 
Manager, Pan American World Airways 
has appointed Wendell R. Stevens, who 
has been with the air carrier since 1949. 
Mr. Stevens has been manager—tariffs 
and schedules. Succeeding Mr. Stevens 
8 John A. Paine, who has been man- 
ager— facilitation. Jay Sheppard suc- 
ceeds Mr. Paine. 


ana 
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—and that’s a fact. We've got a knack 
for taking care of important shipments 
—and every shipment on the Monon 
is important, plenty important, to us. 
A crate or a carload, you can depend 
Water—— 

The appointment of Dennis A. Darling- 
ton as assistant manager of the uptown 
New York office of the Cunard Line 
has been announced by Harold P. Borer, 


geheral manager of the company in the 
United States. 


on top service from the Monon—every 
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operating head of the Port of Palm 
Beach (Fla.) for the last 24 years, has 
resigned, effective January 1, 1958. Suc- 
ceeding him as port manager will be 
Joel C. Wilcox, manager of the freight 
and traffic department. 


OTHERS—— 


The law firm of Smith, Gray, Hill & 
Rodgers, of Portland, Ore., has an- 
nounced that Charles H. Heltzel has be- 
come a member of the firm and will be 
in charge of its Washington, D.C., office. 
Mr. Heltzel formerly was public utilities 
commissioner of Oregon and _ second 
vice-president of the National Associa- 
tion of Railroad and Utilities Commis- 
sioners. 


The opening of a traffic consulting and 
advisory service—Ribe & Co.—has been 
announced by Arthur M. Ribe, former 
senior partner in the firm of A. M. 
Ribe Associates, industrial traffic man- 
agers and transportation consultants. 
The offices of the new firm will continue 
to be in the Traffic Building, Birming- 


TRAFFIC Wort 


ham, Ala. Mr. Ribe was traffic manager 
of the Alabama By-Products Corp., from 
1937 to 1939, assistant traffic manager of 
the A. J. Ribe Traffic Bureau from 1939 
to 1942, deputy assistant director of the 
Office of Defense Transportation in 1942 
and senior partner of A. M. Ribe Asgo. 
ciates from 1947 to March 31, 1957. 


ee 
OBITUARIES 


enn nena er rere re, 


Hoarace C. Avery, president of the Un. 
ion Terminal Warehouse Co., Jackson. 
ville, Fla., died May 16. In 1939-40 he was 
president of the merchandise division 
of the American Warehousemen’s Asso- 
ciation. He was elected general vice- 
president of A.W.A. in 1941 and was 
general president in 1942. 


Howard H. Smith, retired superin‘end- 
ent of the transportation bureau of the 
traffic department of the United States 
Steel Corp., died May 23 at St. Augustine, 
Fla. He was a life member of the Traffic 
Club of Pittsburgh (Pa.) which has made 
known his death to its members. 


TRAFFIC CLUBS 


Women’s Traffic Club of San Francisco Has New Leaders 


we? & 


¥ 


The four top officers of the Women’s Traffic Club of San Francisco (Calif.), installed at ¢ 
luncheon recently at the Fairmont hotel, are (left to right): Frances Wilde, of the General Metal 
Corp., enterprise division, secretary; Gertrude Pohndorf, of the Western Pacific Railroad, treasuref; 
Blanche Cox, of the Overseas Shipping Co., vice-president, and Virginia Colombo, of Lyons Van 


& Storage Co., president. 


Directors installed were Anita L. Pruett, of the Pacific Southcoast 


Freight Bureau, board chairman, and Genevieve Burns, of the Leslie Salt Co.; Pat Kirby, of 
the C. E. Grosjean Rice Milling Co., and Frances Croy, of the Milwaukee Road 


The Central Arkansas Traffic Club, 
Inc., will hold its fifty-fourth monthly 
dinner meeting on June 11 at the Hotel 
Grady Manning, Little Rock, Ark. The 
speaker will be Capt. Jack Rhea, director 
of the safety division of the Arkansas 
State Police, who will discuss highway 
safety. There will be a transportation 
forum after the dinner meeting. Among 


the subjects to be discussed will be 
“Trans-Loading,” “Split Deliveries,” 
“Stop-Over to Partly Unload and Com- 
plete Loading,” and “Reconsigning.” 


The golf outing of the Cincinnati (0.) 
Traffic Club is slated for July 18 at the 
Summit Hills Country Club, Fort Mitch- 
ell, Ky. At a meeting May 13 at the 
Cincinnati Masonic Temple the following 
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elected officers: Joseph Muening- 
of the Drackett Co., president; 
e Melvin, of Chicago Express, vice- 
ent; Curry Thomas, of the Louis- 
& Nashville Railroad, secretary; 
Sydnor, of the Philip Carey Man- 
iring Co., treasurer, and Warner 
id, of the Reading Railroad; and 
Uhling, of Philip Carey, directors. 


- than 145 members of the Traffic 
of Billings (Mont.) attended the 
annual May dinner-dance on 
at the Beacon Club. The event 
ld in honor of the incoming presi- 


The Harbor Transportation Club (Long 
Beac!, Calif.), for its June meeting, had 
a “Ge: Acquainted” night June 7 at the 
Lafa\et(te hotel. The club’s golf tourna- 
ment was held June 5 at the Lakewood 
Coun: *y Club. 


The new officers of the Industrial 
Traffic Managers Association of Balti- 
more (Md.), elected at the May meeting, 
are: }}. L. Gorsuch, of Burler Brothers, 
presiccnt; David McIntyre, of the Ameri- 
can Alcolac Corp., vice-president, and 
Harry Kraft, secretary-treasurer. 


Members of the Traffic Club of Newark 
(N.J.) met on June 3 and heard Dr. Mur- 
ray Banks, a clinical psychologist and 
marriage counselor, who spoke on “What 
to Do Until the Psychiatrist Comes.” 
June 27 is the date of the club’s golf out- 
ing, to be at the Baltusrol Golf Club, 
Springfield, N.J. 


The Women’s Traffic Club of Philadel- 
phia (Pa.) held its twenty-third birth- 
day dinner and meeting May 14 in the 
club rooms at the Benjamin Franklin 
hotel. The speaker was Joseph P. Reilly, 
district sales manager of Pan American 
World Airways, who also showed a film 
of a flight to Hawaii. Out-of-town 
guests attending were Sara Seamer, of 
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New York City, an organizer and past 
president of the club; Norma Zammer, 
president of the new Women’s Traffic 
Club of Harrisburg, Pa., and Jo Frey, 
a director of the Harrisburg club. The 
Philadelphia club will hold a dinner 
meeting June 11 at the Benjamin Frank- 
lin. A highlight of the meeting, the 
last until September, will be the election 
of officers. 


The spring golf outing and dinner of 
the Traffic Club of Washington (D.C.), 
Inc., will be held June 12 at the Prince 
Georges Golf and Country Club, Land- 
over, Md. 


“Ladies’ Night” of the Tri-State (Cum- 
berland, Md.) Traffic Club will be held 
the evening of June 12 at the Ali Ghan 
Shrine Country Club. 


The annual outing of the Transporta- 
tion Club of Springfield (Ill.) will be 
held June 12 at the Elks Club and 
Bunn Park. Included will be golfing, 
bowling and a dinner. 


Members of the Traffic Club of Denver 
(Colo.) will hold a golf outing on June 13 
at the Park Hill Golf Club. 


The first golf outing of the summer of 
the Transportation Club of Milwaukee 
(Wis.) will take place June 22 at Brown’s 
Lake Country Club, Burlington, Wis. 


The Transportation Club of Buffalo 
(N.Y.) held a golf outing on June 4 at 
the Lancaster (N.Y.) Country Club. The 
day was designated “Railroad and 
Steamship Day.” 


The initial “Ladies’ Night” of the 
Camden (N.J.) Traffic Club will be held 
June 15 at Cherry Hill Inn. 


The Los Angeles (Calif.) Transporta- 
tion Club recently held a luncheon at 
the Golden Pagoda in New Chinatown. 
John Morley, sales manager of Braniff 








New Officers at Helm of Buffalo Traffic Club 


For the coming year these officers will be in charge of activities of the Buffalo (N.Y.) Traffic 
They were elected at a meeting on May 21 in the Hotel Lafayette. 


Club. 


From left, seated: 


Margaret Kendall, of the American Elevator & Grain Co., recording secretary; William F. Bolt, 
of Cooperative G.L.F. Exchange, Inc., first vice-president; Kenneth A. Schuster, of the Wabash 
Railrocd, president; Gregory M. Schifferli, of the Nickel Plate Railroad, second vice-president, 


and Nelson W. Bjornson, of Buffalo Slag Co., Inc., ex-officio. 


Standing: Oliver L. Parish, of the 


National Gypsum Co., treasurer; Robert L. Woodhouse, of the Bell Aircraft Corp., financial 


secretary; Steve O'Neill, former major league baseball manager and now in charge of liaison for 


the form system of the Cleveland Indians, who was a guest, and David Hudson, of Connecting 
Terminal Grain Elevator; Orville E. Hartman, of the Hanna Furnace Corp., and Ralph E. Popp, 
of the Maritime Milling Co., directors. 
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Airways, Inc., spoke on “Personality, 
Enterprise and People.” At their meet- 
ing June 11, the members will see a film 
by American President Lines and will 
hear an address by Pedro G. Ramirez, 
Philippine counsul general. 


“Alaska—Our Pioneer Heritage” was 
the theme of a recent luncheon meeting 
of the Transportation Club of Seattle 
(Wash.). 


Past presidents of the Oakland (Calif.) 
World Trade Club were honored at a 
meeting June 6 at Peluso’s. 


The Mobile Traffic & Transportation 
Club will hold its annual golf tourna- 
ment on June 10 at the Skyline Country 
Club. The day’s activities will conclude 


NEWS OF 
DELTA NU ALPHA 


TRAFFIC Wor 


with a dinner and the awarding of prizes 
Terry Cross is committee chairman 
Future events include a shrimp dinner 
on July 9 at the Mobile Yacht Club, with 
E. M. Beauvais as chairman; a fish fry 
on August 13 at the Fishing & Hunting 
Club, with Abb Wolldridge as chairman, 
and a chicken barbecue on September 10 
with John T. Doyle, Jr., as chairman 


The Bridgeport (Conn.) Traffic Asso. 
ciation’s thirty-second annual outing wil] 
be June 15 at Eichner’s Grove, Trumbull, 
Conn. 


“Fun Nite,” featuring installation of 
officers and a talk by “Roundy” Coughlin, 
sports columnist, was held May 23 by 
the Transportation Club of Milwaukee 
(Wis.) at the Elk’s Club. 


Governor Ernest W. McFarland, of Arizona (left), accepts an invitation to make the opening 
address at the Second Annual Southwest Transportation Seminar on October 17 in Phoenix, 


Ariz. 


Sponsoring groups are the Arizona Alpha Chapter No. 73 and the Tucson Chapter 


of the Delta Nu Alpha Transportation Fraternity, Inc., the Phoenix and Tucson traffic clubs, the 
chambers of commerce of those cities, the University of Arizona, Arizona State College ot 


Tempe and the American Institute for Foreign Trade, Phoenix. 


Shown with the governor are 


(left to right): E. T. Williams, Jr., Arizona Corporation Commissioner; R. A. Salviano, general 

chairman of the seminar; L. L. Scott, director of rates and tariffs of the Arizona Corporation 

Commission; Arthur P. Duer, program chairman; Lonnie Wells, president of the Phoenix Traffic 

Club; Dr. Glenn Overman, dean of Arizona State College; Russell Sieck, publicity chairman, 
and Rex N. Miller, president of Arizona Alpha Chapter of Delta Nu Alpha. 


A moot trial was presented at the 
monthly meeting, May 21, of the Louis- 
ville (Ky.) Chapter No. 112 of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., by members of the Practice and 
Procedure class at the University of 
Louisville, led by the instructor, Robert 
W. Brunow. The chapter voted a schol- 
arship for students in transportation at 
the university. The annual meeting at 
which officers for the coming year will 


be elected will be held June 25 at the 
Sheraton Watterson hotel. 


The St. Louis (Mo.) Chapter No. 8 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., at its final luncheon of 
the season May 28 at Christ Church 
Cathedral, elected the following officers 
for the next year: Noel S. Worrell, vice 
president—traffic of the American Zine, 
Lead & Smelting Co., president; James 
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H. Brown, general agent of the Kansas 
City Southern Lines, first vice-president; 
Francis W. Monahan, Jr., traffic man- 
ager of the Dow Chemical Co., second 
vice-president; Paul A. Chambers, traffic 
manager of American Zinc, Lead & 
Smelting, secretary-treasurer, and Ross 
D. Clemens, district sales. manager of 
the Pennsylvania Railroad, director for 
three years. Mr. Worrell told the 62 
members present of the tentative pro- 
gram for the fall season, which will start 
early in September. 


A talk on safety highlighted the last 
meeting of the fiscal year, June 3, of the 
Lehigh Valley (Pa.) Chapter No. 28 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc. The speaker was Saul 
Burten, director of maintenance and 
safety of the Branch Motor Express Co. 
and vice-chairman of the Operations 
Council of the American Trucking Asso- 
ciations, Inc. New officers were installed, 
also. The group’s clambake and outing 
were held the previous day at Sandt’s 
Spring Park. 


The Tau Alpha Sigma Chapter No. 37 
(Albany, N.Y.) of the Delta Nu Alpha 
Transportation Fraternity, Inc., will hold 
an installation June 24 for these officers 
elected May 27 at a meeting at Panetta’s: 
John K. Hazelton, of the P. S. Dubrey 
Trucking Co., president; Charles F. 
Navarra, of the General Electric Co., 
first vice-president; James M. Donovan, 
of the New York Central System, second 
vice-president; E. A. Fero, of the Behr- 
Manning Corp., secretary; Philip A. Diehl, 
of John Vogel, Inc., treasurer, and Joseph 
F. Dastoli, of Brown’s Express, Inc., a 
director. The installation rites will be 
held at the Van Schaick Island Country 
Club, Cohoes, N.Y. 


The Watatic Chapter No. 67 (Fitch- 
burg, Mass.) of the Delta Nu Alpha 
Transportation Fraternity, Inc., has 
elected the following officers for the 
coming year: Howard L. Husmer, of the 
Pennsylvania Railroad, president; Pros- 
per G. Cormier, of Thayer, Inc., first 
vice-president; Robert F. Powell, of the 
United Transportation Co., second vice- 
president; Charles H. Caterino, of Boh- 
man Industrial Traffic Consultants, sec- 
retary; Raynard F. Bohman, Jr., of the 
Bohman firm, treasurer, and John A. 
Clark, of the Rutland Railway Corp., a 
director. The election took place at the 
annual dinner meeting May 28 at Lucien’s 
Dining Room, Gardner, Mass., at which 
a jeweled fraternity pin was awarded to 
Russell S. Callahan, outgoing president. 


Commissioner Arpaia, of the I.C.C., 
will address members of the Westchester 
(N.Y.) Chapter No. 91 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
at their annual dinner June 10, at the 
Roger Smith hotel, White Plains, N.Y. 
His subject will be “Paradoxes Under 
Transport Regulation.” 


ltems for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 





111 
IIUUUUOEOTOOEUEUOUOASOUSEEOUOAOLCOEUGUUAUUAOUAAEU ALTA 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


A particularly interesting opening: 
TRAFFIC MANAGER 
Required 


To take full charge of traffic operations of a 
Canadian company with product distribution 
throughout Canada and an annual sales volume 
in excess of twenty-five million dollars. 

The desired qualifications comprise sound 
traffic management experience in the food, 
flour milling or related industries, with a 
thorough knowledge of rates. 

This is an excellent opportunity for a man 
with the experience, driving force and desire 
for greater accomplishment with a company 
whose operations are steadily expanding in 
Canada. Age, preferably 38-42. 


Salary open. 

Enquiries invited in confidence . 
obligation 

JOHN HOLT STETHEM AND COMPANY 


LTD. 


Executive Personnel and Management 
Consultants 


1454 Mountain Street, Montreal—AV 8-5274 


- « Without 











Wanted to Buy 


TARIFFS, RAIL & MOTOR. Ali territories. 


= & old. Send list & prices. Write Box 
1036. 











} For Sale 


IMPACT-O-GRAPH nearly new, model HS. 
Records directional change and all impacts. 
Reply Box 1037. 


SET IL.C.C. VOLUMES—21 through 294 (ex- 
cept 285). Fine condition. Price $325.00. 
Write Box 1038. 





Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. Jt has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. ; It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, Dubuque, 
Iowa. 











Where con you cet 


a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you’ll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Traffic Service Corp. 
815 Washington Building 
Washingten 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
end tell me about your special in 
ductory offer. 


TRAFFIC DATES 


JUNE 


11-13—Accounting Division of Association of 


American Railroads (annual meeting), 


Dallas, Tex. 


12-13—Southeast Shippers Advisory Board, Mem- 
phis, Tenn. 


13—Allegheny 


(executive and 


Regional Advisory Board 
railroad contact com- 


mittees only), Beallsville, Pa. 


13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 


18—Midwest Transportation Institute (spon- 
sored by Transportation Association of 


America), St. Paul, Minn. 


18-20—National Freight Claim Council of Ameri- 
can Trucking Association, Inc. 
meeting), Milwaukee, Wis. 


19—Ohio Valley Transportation 
Board, Indianapolis, Ind. 


(annual 


Advisory 


20-21—Pacific Northwest Advisory Board, Seattle, 
Wash. 


27-28—Great Lakes Regional Advisory Soard, 
Charlevoix, Mich. 


JULY 


10-11—Midwest Shippers Advisory Boarc, Mil. 
waukee, Wis. 


24-25—Northwest Shippers Advisory 
Billings, Mont. 


SEPTEMBER 


11-13—New England Shippers Advisory Board, 
Pike, N.H. 


12-13—American Society of Traffic and Transpor. 
tation (fourth annual seminar), Atlanta, 
Ga. 


24-26—Southwest Shippers Advisory Board, Hous 
ton, Tex. 


25-26—Atlantic States Shippers Advisory Board, 
Harrisburg, Pa. 


OCTOBER 


8-10—Association of American Railroads, Chi- 
cago, Ill. 


Board, 


Annual Dinner Dates of Traffic Clubs 


JUNE 
10—Piedmont Traffic Club, Greenville, S.C. 


10—Mid Ohio Valley Traffic Club, Parkersburg, 
W.Va. 


11—Women’s Traffic Club of New York, Inc., 
New York, N.Y. 
12—Tri-State Traffic Club, Cumberland, Md. 


13—Women’s Traffic Club of Detroit, Detroit, 
Mich. 

13—Women’s Traffic Club of Trenton, Trenton, 
N.J. 


17—Women’s Traffic Club of the Lehigh Valley, 
Allentown, Pa. 


19—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 


20—Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 


20—Tri-City Traffic Club of Rock Island, Ill., 
Davenport, Ia., and Moline, Ill., at Milan, Ill. 


25—Capitol Women’s Club, 
Sacramento, Calif. 


Transportation 


26—Women’s Traffic Club of York, York, Pa. 


JULY 


13—Women’s Traffic Club of Oakland, Oakland, 
Calif. 


AUGUST 


13—Traffic Club of Greater Miami, Inc., Miami, 
Fla. 


SEPTEMBER 


7—North Bay Women’s Transportation Club, 
Vallejo, Calif. 


12—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 


20—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 
3—Columbus Traffic Club, Columbus, Ga. 
15—Traffic Club of Baton Rouge, Baton Rouge, le. 


15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 


20—Albuquerque Traffic Club, Albuquerque, 


N.M. 
30—Milwaukee Traffic Club, Milwaukee, Wis. 
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Things happen in a hurry when you call P-I-E. The 
moment you hear the friendly, courteous voice of 
the P-I-E. operator, your shipping problems pass 
from your hands into the hands of the entire P-I-E 
organization. A pickup truck may be sped to you 
via radio. A reefer, cold and ready, may start on its 
way to ship your goods. Or perhaps a tanker truck 
rolls out of the lot, steam cleaned and “ready for 


XN 


KERS ° 


REERERS e 


DIAL P-lH « 


—- 2 


Pa | PACIFIC INTERMOUNTAIN EXPRESS 
I san 


DRY VANS ° 


business.”’ Merchandise coming in from a foreign 
port may even be met at the dock and hurried on 
its way to you or your customer. P-I-E service and 
information is as close as your telephone. No mat- 
ter what you ship, or what the destination, P-l-E 
always gives you fully cooperative care, making sure 
your goods arrive on time, intact. Next time you 
call for truck service or information, “‘Dial P-1-E.” 


GENERAL OFFICES: 299 ADELINE STREET * OAKLAND 20, CALIFORNIA 


FLAT BEDS ° ROLL 
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UNIVERSAL 


delivers 
the 










Yes, swift, efficient less-carload freight 
forwarding by UNIVERSAL reduces cost 
of distribution, putting more products for 
better living within reach of more people. 

Coast-to-coast service, 117 UNIVERSAL 
offices—there’s one near you! 






\ 
An 

CARLOADING & 
DISTRIBUTING CO. 






$45 Hudson Street 
Pe 977 West Cermak Rd. 


et 1227 Wilson Street 


Offices in principal cities throughout the ae U. S. 


